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The Department of Housing and Urban Develop­
ment is entrusted by the American people to ad­
dress their need for decent housing in a suitable 
living environment, to ensure equal housing oppor­
tunity for all, and to improve and develop the Na­
tion's communities. We accept this trust with pride 
and fulfill the responsibility it carries with compas­
sion and efficiency. . . constantly striving for new 
ideas and solutions to current and long-standing 
problems.

My goal has been to extend housing assistance to more people than ever 
before while helping President Reagan reduce the size and cost of govern­
ment. This we have done through a purposeful redirection of housing 
policy. In seven years, we delivered housing assistance to more than one 
million additional families, .at the same time we were actually reducing 
the assisted housing debt. We achieved this remarkable progress by help­
ing people directly and emphasizing maintenance and rehabilitation of 
existing housing over new construction.

This issue of Programs of HUD offers basic information about the pro­
grams and services our Department administers for the benefit of the 
American people. It contains substantial changes from previous editions as 
a result of our redirection of housing policy, much of which achieved per­
manence with President Reagan’s signing of the Housing and Community 
Development Act of 1987.

Among the programs described in this publication, four were authorized 
or otherwise significantly affected by that legislation and deserve specific
mention.

1. The Housing Voucher Program, a key part of our housing 
policy. . .is now a free-standing operational program, enabling us to serve 
more people directly, quickly, and at less cost. Vouchers subsidize part of 
the rent payments for poor families, while allowing them to shop for the 
housing which best suits their needs, just as others do.

2. The Federal Housing Administration (FHA) single family mortgage 
insurance programs have been permanently authorized, ensuring their con­
tinued service to the home ownership needs of the American people.. . 
especially first-time, inner-city, and rural home buyers.

3. The Fair Housing Initiatives Program (FHIP) attacks another prob­
lem . . .discrimination. FHIP expands housing opportunities for all 
Americans by supporting public education and enforcement of fair 

[housing.
4. The Enterprise Zone Program authorizes us to designate 100 such 

/zones in the most severely depressed areas of urban and rural America. 



Through Federafasgulatory "relief and State and local incentives, new and 
expanded business will be stimulated in economically distressed areas, 
fostering economic revitalization and increased job opportunities.

Another important legislative development, the Stewart B. McKinney 
Homeless Assistance Act, enabled expansion of HUD’s service to the 
homeless through funding support for emergency shelter, transitional, and 
permanent housing. . .enhancing our ability to foster both private and 
public assistance efforts on their behalf.

We made another fundamental change without legislative assistance, 
moving our Joint Venture for Affordable Housing (JVAH) from 
“demonstration” to operational status. JVAH combines regulatory reform, 
elimination of red tape, and innovative construction and land planning 
techniques to reduce the cost of new homes by as much as 20 percent, 
without sacrificing safety or quality. State and local governments, local 
organizations, builders and other housing industry leaders. . .working in 
partnership with HUD. . .create affordable home ownership opportunities 
in participating communities through common-sense reductions in con­
trollable construction and other costs.

These and the other programs described in Programs of HUD exemplify 
our belief that the public is best served when Federal programs are effi­
cient as well as accountable; when the people being served are accorded 
both dignity and respect; and when the assistance provided encourages 
and fosters movement from dependence to self-reliance. We also make 
maximum use of available resources by emphasizing public/private part­
nerships in meeting the needs of the people we serve.

I commend this publication to your use. Besides offering basic informa­
tion about the programs we administer, it also symbolizes the dedication 
and commitment of the people of HUD. . .those who ensure that our pro­
grams fulfill their purpose. . .serving their country well by helping people 
to help themselves.

Samuel R. Pierce, Jr.
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Community Development Block Grants 
(Entitlement)
Federal aid to promote sound community development.
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Nature of Program: Provides annual grants on a formula basis to entitled 
communities to carry out a wide range of community development ac­
tivities directed toward neighborhood revitalization, economic develop­
ment, and improved community facilities and services.

Entitlement communities develop their own programs and funding 
priorities and consult with local residents before making final decisions. 
All CDBG activities must benefit low- and moderate-income persons; or 
aid in the prevention or elimination of slums and blight; or address 
other community development needs that present a serious and immediate 
threat to the health or welfare of the community. Some of the activities 
that can be carried out with community development funds include the ac­
quisition of real property; rehabilitation of residential and nonresidential 
properties; provision of public facilities and improvements, such as water 
and sewer, streets, and neighborhood centers; and assistance to profit- 
motivated business to help with economic development activities.

No less than 60 percent of the funds must be used for activities which 
benefit low- and moderate-income persons, over a period specified by 
grantee, but not to exceed three years.

Grantee Eligibility: Metropolitan cities and urban counties are entitled to 
receive annual grants. Metropolitan cities are central cities of Metropolitan 
Statistical Areas (MSAs) or other cities within MSAs which have popula­
tions of at least 50,000. Urban counties are within MSAs which are 
authorized to undertake community development and housing activities 
and meet certain population requirements.

Funding Distribution: From each year’s appropriation, excluding the 
amounts provided for the UDAG program and the Secretary’s Discre­
tionary Fund, 70 percent is allocated to metropolitan cities and urban 
counties. The amount of each entitlement grant is determined by statutory 
formula which uses several objective measures of community need, in­
cluding poverty, population, housing overcrowding, age of housing, and 
growth lag.

Legal Authority: Title I, Housing and Community Development Act of 
1974 (42 U.S.C. 5301 et seq.).

Administering Office: Assistant Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington D.C. 20410-7000.
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Information Sources: Local officials and HUD Field Offices.

Current Status: Active.

Scope of Program: Funds appropriated annually. In FY 88, about $1,972 
billion are appropriated for allocation among 736 metropolitan cities and 
121 urban counties.
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Community Development Block Grants (Non­
Entitlement) for States and Small Cities.
Federal aid to promote sound community development.

Nature of Program: Provides grants to carry out a wide range of com­
munity development activities directed toward neighborhood revitalization, 
economic development, improved community facilities and services. Ap­
plicants must give maximum feasible priority to activities which will 
benefit low- and moderate-income families, or aid in the prevention or 
elimination of slums and blight. Funds may also be used to meet other 
community development needs that present a serious and immediate threat 
to the health or welfare of the community. No less than 60 percent of the 
funds must be used for activities which benefit low- and moderate-income 
persons over a period specified by the State, but not to exceed three years.

Under the 1981 amendments to the Community Development Block 
Grant (CDBG) legislation, each State has the option to administer the 
block grant funds provided for its non-entitlement areas.

If this option is exercised, the block grant funds are provided to the 
States which distribute them as grants to the eligible units of general local 
government. The States' objectives and methods of distributing the funds 
are determined in consultation with affected citizens and local elected of­
ficials. States are required to report annually on the use of funds.

If this option is not exercised, HUD continues as administrator and 
awards funds in a competition on the basis of selection criteria established 
by the Department. Only New York and Hawaii have not exercised their 
option.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: Fifty States and Puerto Rico are eligible to apply 
to distribute funds to non-entitlement units of government, generally under 
50,000 in population, that are not metropolitan cities or part of an urban 
county.

Funding Distribution: From each year’s CDBG appropriation, excluding 
the Secretary’s Discretionary Fund, 30 percent is allocated to non- 
entitlement areas. This amount is then allocated among the States on a 
formula basis. Each State’s allocation is distributed to units of general 
local government by either the State or HUD under the option described 
above.

Legal Authority: Title I, Housing and Community Development Act of 
1974 (42 U.S.C. 5301 et seq.).
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Administering Office: Assistant Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington, D.C. 20410-7000.

Information Office: Local officials and HUD Field Offices.

Current Status: Active.

Scope of Program: Every year, States make grants to over 3,000 small 
communities. Since States were given the option of administering the pro­
gram in 1982, they have distributed in excess of $5.3 billion to small com­
munities. During the same period, in those States that chose not to ad­
minister the program, HUD distributed $512 million. In 1988, States will 
distribute almost $811 million and HUD will distribute over $33 million in 
New York and Hawaii.

In 1982, 36 States and Puerto Rico chose to administer the program. 
Ten more joined in 1983 and another in 1984. In 1987, Maryland decided 
to participate, leaving only New York and Hawaii not participating.
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Community Development Block Grants 
(Section 108 Loan Guarantee)
Loan guarantee assistance for community and economic development.

Nature of Program: Section 108 is the loan guarantee provision of the 
Community Development Block Grant (CDBG) program. It provides com­
munities with front-end financing for large-scale community and economic 
development projects that cannot be financed from annual grants.

Eligible activities are: (a) acquisition of real property; (b) rehabilitation 
of publicly owned real property; (c) housing rehabilitation; (d) economic 
development activities eligible under the CDBG program; and (e) related 
relocation, clearance, and site improvements. The CDBG rules and re­
quirements apply for the purposes of determining eligibility. As with the 
CDBG program, all projects and activities must either principally benefit 
low- and moderate-income persons, aid in the elimination or prevention of 
slums and blight, or meet other community development needs having a 
particular urgency.

Loan guarantees under Section 108 are subject to a statutory maximum 
equal to three times the applicant’s annual entitlement amount.

The principal security for the loan guarantee is a pledge by the appli­
cant of its current and future CDBG funds. HUD may also require addi­
tional security to be furnished if it is deemed necessary.

Grantee Eligibility: Metropolitan cities and urban counties that receive 
entitlement grants. They may be the borrowers or may designate a public 
agency to receive the loan guarantee.

Legal Authority: Section 108 of the Housing and Community Develop­
ment Act of 1974 (42 U.S.C. 5308).

Administering Office: Assistance Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington, D.C. 20410-7000.

Information Sources: HUD Headquarters and Field Offices.

Current Status: Active.

Scope of Program: Program is subject to annual appropriations that in­
clude limitations on commitments. In FY 88, commitments under Section 
108 are limited to $144 million.
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Secretary’s Discretionary Fund
Nature of the Program: Provides Community Development Block Grants 
(CDBG) to special constituencies not eligible for Entitlement or Small 
City CDBG funds, and technical assistance awards to help implement the 
various programs authorized by Title I of the Housing and Community 
Development Act of 1974.

Legislation establishing this program was enacted in 1974.

Program Eligibility:
• Community Development Block Grants for Insular Areas: Guam, the 
Virgin Islands, American Samoa, the Northern Mariana Islands, Marshall 
Islands, Palau, and the Federated States of Micronesia.
• Community Development Block Grants for Indian Tribes and Alaskan 
Native Villages: Indian tribes and Alaskan native villages eligible under 
the Indian Self-determination and Education Assistance Act or the State 
and Local Fiscal Assistance Act of 1972.
• Technical Assistance: States, units of general local government, Indian 
tribes, areawide planning organizations, and other qualified groups 
designated by, or assisting, one or more such governmental units.
• Special Projects: States and units of general local government.

Funding Distribution: The amount appropriated for the Secretary’s 
Discretionary Fund is divided among the Indian tribes, Insular Areas, 
Technical Assistance Programs, and Special Project Programs.

^egal Authority: Section 107, Housing and Community Development Act 
of 1974 (42 U.S.C. 5307).

Administering Office: Assistant Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington, D.C. 20410-7000.

Information Source: Office of Program Policy Development, Community 
Planning and Development, Department of Housing and Urban Develop­
ment, Washington, D.C. 20410-7000.

Current status: Active.

Scope of Program: Funds are appropriated annually. In FY 88, $25.5 
million were allocated for Indian tribes, $5.5 million for Insular Areas, 
$9.35 million for technical assistance, $7.65 million for Special Projects, 
and $5 million for the Park Central New Community.
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Urban Development Action Grants (UDAGs)
Grants to assist distressed cities and urban counties.

Nature of Program: Assists cities and urban counties which are ex­
periencing severe economic distress to help stimulate economic develop­
ment activity necessary for local economic recovery. UDAG grants are 
made to local governments that, in turn, use the funds to make loans to 
private developers for commercial, residential, or industrial projects. The 
private sector’s commitment for investment in the projects must be secured 
prior to the preliminary approval of an Action Grant project. A minimum 
ratio of 2.5 private dollars to every Action Grant dollar is required.

The program is intended to help revitalize cities and urban counties 
which have a combination of characteristics used to measure economic 
distress. Among the factors measured are: amount of pre-1940 housing, 
poverty, population and job growth lag or decline, per capita income, 
unemployment, and designation as a labor surplus area.

Legislation establishing this program was enacted in 1977.

Applicant Eligibility: Urban counties and cities provided they have: (1) 
met minimum criteria that indicate severe economic distress; and (2) 
demonstrated results in providing housing for low- and moderate-income 
persons and equal opportunity in housing and employment for low- and 
moderate-income persons and members of minority groups. Communities 
which do not meet the distress criteria may qualify for Action Grants if 
they contain distressed areas defined as "Pockets of Poverty.” These com­
munities must meet special eligibility criteria and plan to target the Action 
Grant assistance and benefits to the residents of the “pocket” area. In­
terested communities must request a determination of eligibility from the 
HUD Field Offices before applications can be submitted.

Funding Distribution: From each year’s appropriation, at least 25 per­
cent of the funds available for the UDAG program must go to small cities 
of less than 50,000. Up to 20 percent may be used to fund projects in 
"Pockets of Poverty” communities. Action Grant funding is not based on 
an automatic entitlement. Six times a year, HUD reviews all new applica­
tions received and all applications held over for further consideration and 
determines which projects are fundable. HUD uses approximately 65 per­
cent of the funds for projects selected on the basis of a city’s distress and 
impaction and on project merit, including measures such as number and 
cost of jobs created. Approximately 35 percent of the funds are distributed 
solely on the basis of project merit, not taking into account city distress 
or impaction in project ranking.
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Legal Authority: Section 119, Housing and Community Development Act 
of 1974 as amended (42 U.S.C. 5318, 5320).

Administering Office: Assistant Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington D.C. 20410-7000.

Information Source: HUD Headquarters and Field Offices.

Current Status: Active.

Scope of Program: $216,000,000 in Action Grant assistance has been ap­
propriated for FY 88.



15

Rental Rehabilitation
Grants to cities and States to encourage rental housing rehabilitation, and 
rental subsidies to help lower-income tenants remain in the building or 
relocate to other suitable housing. Designed to attract private financing to 
rehabilitation.

Nature of Program: Grants are awarded on a formula basis to com­
munities of 50,(XX) or greater population, urban counties, and States, as 
well as with additional housing vouchers to the local Public Housing 
Authority.

Rental Rehab funds (generally not more than an average of $5,000 to 
$8,500 per unit, depending on the number of bedrooms) may be used for 
up to one-half the total, eligible, rehabilitation costs of the project. An 
average minimum rehabilitation of $600 per unit is required to assure that 
a certain level of rehabilitation is necessary before public subsidies are 
provided.

Eligible rehabilitation activities are limited by the Act to those necessary 
to correct substandard conditions, make essential improvements, and repair 
major systems in danger of failure. Energy-related repairs considered 
necessary by the grantee, as well as those repairs necessary to make rental 
units accessible to the handicapped, are also eligible.

After rehabilitation, 70 to 100 percent of the units in the local program 
must be occupied by low-income families. In addition, an equitable share 
of grant funds must be used to aid large families. Rents after rehabilitation 
must be at market rates and not limited by rent controls.

Grants may be used only in neighborhoods where the median income 
does not exceed 80 percent of the area median, and where rents are not 
likely to increase more rapidly than the market area.

Grantee Eligibility: Metropolitan cities and urban counties if their 
minimum grant under the HUD formula is at least $50,000. States also 
receive funds based on the formula for distribution to non-entitled areas.

Funding Distribution: For metropolitan cities, urban counties, and 
States, HUD will award funds based on a formula which considers three 
specific factors:
• Rental units where the income of rental households is at or below the 
poverty level;
• Rental units built before 1940, where the income of the household is at 
or below the poverty level; and
• Rental units with at least one of four housing problems—overcrowding, 
high rent costs, incomplete kitchen facilities, or incomplete plumbing. 
This factor is weighted double in the formula.
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To allow a reasonable program level, the lowest amount HUD will grant 
to a city or urban county under the formula is $50,000 each fiscal year. 
Lesser amounts will be added to the appropriate State’s formula amount 
for distribution to eligible units of general local government.

If a State does not elect to administer its share of Rental Rehab funds, 
HUD will award funds to eligible grantees through a competitive program.

Legal Authority: Section 17, U.S. Housing Act of 1937 (42 U.S.C. 
1437o).

Administering Office: Assistant Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington, D.C. 20410-7000.

Information Sources: HUD local Field Offices and State and local com­
munity development agencies.

Current Status: Active. Authorized through FY 89. Interim rules im­
plementing the 1987 amendments are to be published in mid-1988.

Scope of Program: $200 million were allocated for FY 88.
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Rehabilitation Loans (Section 312)
Loans to assist rehabilitation in federally aided Community Development 
Block Grant and Urban Homesteading areas.

Nature of Program: Direct federal loans finance rehabilitation of single 
family and multifamily residential, mixed use, and nonresidential proper­
ties in the above areas certified by the local government. By financing 
rehabilitation to bring the property up to applicable local code, project, or 
plan standards, the loans prevent unnecessary demolition of basically 
sound structures. A loan may provide for insulation and installing of 
weatherization items. Loans may not exceed $33,500 per dwelling unit or 
$100,000 for nonresidential properties, although the actual amount of a 
loan may be less, depending on certain factors. Loans are repayable over 
20 years, at interest rates of 3 percent for lower-income homeowners or at 
a Treasury bond rate for multifamily properties or for moderate-income 
homeowners.

Legislation establishing this program was enacted in 1964.

Applicant Eligibility: Property owners in the aforementioned federally 
aided areas. The applicant must evidence the capacity to repay the loan. 
Priority is given to low- and moderate-income applicants.

Legal Authority: Section 312, Housing Act of 1964 (42 U.S.C. 1452b).

Administering Office: Assistant Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington D.C. 20410-7000.

Information Source: HUD Field Offices and State and local community 
development agencies.

Current Status: Active. Authorized through FY 89.

Scope of Program: For FY 88, funding was limited to loan repayment 
and unspent funds from previous years, projected to be approximately 
$231 million.
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Urban Homesteading
A national program to revitalize declining neighborhoods and reduce the 
inventory of Federally owned properties by transferring vacant and 
unrepaired single family properties to new homeowners for rehabilitation. 
Suitable properties owned by HUD, the Veterans Administration (VA), and 
Farmers Home Administration (FmHA) may be used in this program.

Nature of Program: Federally owned properties are transferred to local 
governments that have developed homesteading programs approved by 
HUD. Each locality submits an application for participation in the pro­
gram, including designation of Urban Homesteading Neighborhood(s). 
Program funds reimburse the Federal agencies for the market value of the 
properties transferred to the localities.

The local governments selected for the program “transfer” the proper­
ties for a nominal sum to eligible individuals or families called 
“homesteaders.” Homesteaders must be equitably selected by each par­
ticipating locality, with priority given to lower-income people. The 
homesteaders must occupy the property as a principal residence for at 
least five years. Within three years of occupying the property, the 
homesteader must bring it up to local code standards.

The rehabilitation may be carried out by a contractor or by the 
homesteader. During the process, the homesteader must permit inspections 
to be made of the property and of the rehabilitation work performed. 
When these requirements have been met, the homesteader receives fee 
simple title to the property.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: Applicants must be States or units of general local 
government, such as cities or counties.

Legal Authority: Section 810, Housing and Community Development Act 
of 1974 (12 U.S.C. 1706e).

Administering Office: Assistant Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington, D.C. 20410-7000.

Information Source: HUD Headquarters, Field Offices and State and 
local community development agencies.

Current Status: Active. Authorized through FY 89.



19

Scope of Program: One hundred and fifty-seven localities have been 
approved to participate in this program. The program is supported by 
$14.4 million in Section 810 funds for FY 88 to pay for the transfer of 
HUD, VA, and FmHA-owned properties to participating localities. The 
Community Development Block Grant (CDBG) program is a source of 
funding for the administrative costs of State and local urban homesteading 
programs. In addition, CDBG funds, the Section 312 loan program and 
private sector lending institutions are major financing sources for the 
rehabilitation of urban homesteading properties.
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Emergency Shelter Grants Program
Provides access for homeless people and families to safe, sanitary shelter, 
supportive services, and other assistance.

Nature of Program: Provides grants to States, metropolitan cities, and 
urban counties according to the formula used for Community Develop­
ment Block Grants.

Eligible activities include renovation, major rehabilitation, or conversion 
of buildings for use as emergency shelters for the homeless.

With certain limitations, grantees may also spend funds on essential 
services for the homeless. In addition, grantees may spend funds on 
operating costs such as the maintenance, insurance, utilities, and 
furnishings. However, payroll expenses for staff to operate the shelter or 
administer the grant are ineligible expenses. To receive a grant, each 
grantee must have an approved Comprehensive Homeless Assistance Plan 
(CHAP).

Grantee Eligibility: States, Puerto Rico, and territories are eligible. 
Metropolitan cities and urban counties are eligible to receive a grant if, 
after applying the formula, their allocation is greater than .05 percent of 
the funds appropriated.

Funding Distribution: Program funds are allocated to grantees in propor­
tion to their previous year’s CDBG allocation. If metropolitan cities and 
urban counties do not meet the grant minimum, their allocated funds are 
added to the allocation of the State where they are located.

Legal Authority: Title IV, Stewart B. McKinney Homeless Assistance Act 
(42 U.S.C. 11371).

Administering Office: Assistant Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington, D.C. 20410-7000.

Information Sources: HUD Headquarters and local Field Offices.

Current Status: Final Rules covering the 1986 and 1987 ESG program 
were published on October 19, 1987.

Scope of Program: $60 million in FY 87 funds were allocated in two 
funding rounds. An initial $8 million were allocated for FY 88.



Enterprise Zone Development
The designation of 100 enterprise zones.
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Nature of the Program: The Secretary of HUD may designate up to 100 
enterprise zones and is authorized to waive HUD regulations in these 
designated zones.

Zone Eligibility: To be eligible for zone designation, the area must: (a) 
have a continuous boundary and a minimum population of 4,000 if located 
in a jurisdiction of 50,000 or greater, 1,000 if in a small town or rural 
area, or located entirely in an Indian Reservation; (b) be located in a 
UDAG-eligible jurisdiction; (c) have pervasive poverty, unemployment, and 
general distress; (d) have an unemployment rate at least 1.5 times the na­
tional unemployment rate; (e) have a poverty rate of at least 20 percent; 
and (f) have either 70 percent of the households with incomes below 80 
percent of the median income of households in the local jurisdiction, or 
have a population decline of 20 percent or more between 1970 and 1980. 
Rural zones must meet one of the four distress criteria, (c) through (f).

The State and local government must jointly request designation of an 
area, certifying that it meets the eligibility requirements. The local 
government must have an adequate “Course of Action” for development of 
the zone, including at least four of the following; (a) reducing tax rates or 
fees within the zone; (b) increasing the level of public services or the effi­
ciency of their delivery within the zone; (c) reducing, removing, or 
streamlining paperwork requirements within the zone; (d) involving public 
authorities or private entities, organizations, neighborhood associations, 
and community groups in a program which includes a written commit­
ment to provide jobs and job training and other assistance to employers, 
employees, and residents of the area; (e) giving special preference to 
minority-owned contractors; and (f) giving surplus land to neighborhood 
organizations for business operations.

Distribution of Zone Designation: The selection of the 100 zones will be 
based solely on rank order of distress. Each area will be ranked for each 
of the four distress criteria. The rank order will then be determined by 
the highest average ranking of these criteria. One-third of the zones must 
be in non-metropolitan small towns or rural areas. Applications for these 
zones will compete separately from those from metropolitan zones.

Legal Authority: Title VII of the Housing and Community Development 
Act of 1987 (42 U.S.C. 11501-5).
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Administering Office: Assistant Secretary for Community Planning and 
Development, Department of Housing and Urban Development, 
Washington, D.C., 20410-7000.

Information Source: HUD Headquarters and Field Offices.

Current Status: Active upon publication of the final rule.

Scope of Program: There is no separate appropriation for this program. 
It involves coordination and expedited processing of existing programs.
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Solar Energy & Energy Conservation Bank
Provides loan subsidies and matching grants for low- and moderate-income 
individuals to purchase energy conservation and solar energy 
improvements.

Nature of Program: The Solar Energy & Energy Conservation Bank 
(Solar Bank) operates through States, providing financial assistance to 
consumers for solar and energy conservation improvements. Eligible con­
sumers apply through a designated State agency which, in turn, draws 
funds from the Solar Bank through the Treasury Financial Communication 
Systems (TFCS).

Applicant Eligibility: Applicants for financial assistance for energy­
conserving improvements must generally fall below 150 percent of the 
median income for the area in which the building is located. Applicants at 
80 percent or less of the median area income are eligible for matching 
grants. The amount of financial assistance for solar improvements is based 
on the amount of energy saved by the solar system or a percentage of 
costs.

Legal Authority: Title V, Energy Security Act of 1980 (12 U.S.C. 3601 
et seq.).

Administering Office: Each State has designated a contact for administer­
ing the program in that particular State.

Information Source: State contacts may be obtained from the Solar 
Energy & Energy Conservation Bank, Department of Housing and Urban 
Development, Room 7226, Washington, D.C. 20410-7000.

Current Status: Active.

Scope of Program: The Solar bank program currently has 46 States, five 
territories, and the District of Columbia participating. It also has an 
Indian Assistance Coordinator.
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One-To-Four Family Home Mortgage Insurance 
(Section 203)
Federal mortgage insurance to finance homeownership and the construc­
tion and financing of housing.

Nature of Program: By insuring commercial lenders against loss, HUD 
encourages them to invest capital in the home mortgage market. HUD 
insures loans made by private financial institutions for up to 97 percent of 
the property value and for terms of up to 30 years. The loan may finance 
homes in both urban and rural areas (except farm homes). Less rigid con­
struction standards are permitted in rural areas.

HUD/FHA-insured homeowners threatened with foreclosure due to cir­
cumstances beyond their control, such as job loss, death, or illness in the 
family, may apply for assignment of the mortgage to HUD which, if it 
accepts assignment, takes over the mortgage and adjusts the mortgage 
payments for a period of time until the homeowners can resume their 
financial obligations.

Legislation establishing this program was enacted in 1934.

Applicant Eligibility: Any person able to meet the cash investment, the 
mortgage payments, and credit requirements.

Legal Authority: Section 203, National Housing Act (12 U.S.C. 1709 (b),(i)).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 
14,855,476 units insured under Section 203(b) for a value of $348.1 
billion: 79,941 units in outlying areas insured under Section 203(i) for a 
value of $622 million.
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Home Ownership Assistance for Low- and Moderate- 
Income Families (Section 221(d)(2))
Mortgage insurance to increase home ownership opportunities for low- 
and moderate-income families, especially those displaced by urban 
renewal.

Nature of Program: HUD insures lenders against loss on mortgage loans 
to finance the purchase, construction, or rehabilitation of low-cost, one- to 
four-family housing. Maximum insurable loans for an owner-occupant are 
$31,000 for a single family home (up to $36,000 in high cost areas). For a 
larger family (five or more persons), the limits are $36,000 or up to 
$42,000 in high costs areas. Higher mortgage limits apply to two- to four- 
family housing.

Legislation establishing this program was enacted in 1954.

Applicant Eligibility: Anyone may apply; displaced households qualify 
for special terms.

Legal Authority: Section 221(d)(2), National Housing Act (12 U.S.C. 
1715(d)(2)).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 960,078 
units insured for a value of $14.2 billion.
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Housing in Declining Neighborhoods
(Section 223(e))
Mortgage insurance to purchase or rehabilitate housing in older, declining 
urban areas.

Nature of Program: In consideration of the need for adequate housing 
for low- and moderate-income families, HUD insures lenders against loss 
on mortgage loans to finance the purchase, rehabilitation, or construction 
of housing in older, declining, but still viable urban areas where condi­
tions are such that normal requirements for mortgage insurance cannot be 
met. The property must be in a reasonably viable neighborhood and an 
acceptable risk under the mortgage insurance rules. The terms of the 
loans vary according to the HUD/FHA program under which the mort­
gage is insured.

Legislation establishing this program was enacted in 1968.

Applicant Eligibility: Home or project owners ineligible for FHA mort­
gage insurance because property is located in an older, declining urban 
area.

Legal Authority: Section 223(e), National Housing Act (12 U.S.C. 
1715n(e)).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative totals through September 1987: 182,455 
home mortgages insured with a value of $2.9 billion. For multifamily, 
29,686 units were insured with a value of $1.3 billion.
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Special Credit Risks (Section 237)
Mortgage insurance and home ownership counseling for low- and 
moderate-income families with a credit history that does not qualify them 
for insurance under normal underwriting standards.

Nature of Program: HUD insures lenders against loss on home mortgage 
loans to low- and moderate-income families which are marginal credit 
risks. HUD is also authorized to provide budget, debt-management, and 
related counseling services to these families when needed. These services 
are performed by local HUD-approved organizations. Applicants may seek 
credit assistance under most FHA home mortgage insurance programs. 
Insured mortgage limit $18,000 ($21,000 in high-cost areas).

Legislation establishing this program was enacted in 1968.

Applicant Eligibility: Low- and moderate-income households with credit 
records indicating ability to manage their financial and other affairs suc­
cessfully if given budget, debt-management, and related counseling.

Legal Authority: Section 237, National Housing Act (12 U.S.C. 1715z-2).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active as an insurance program.

Scope of Program: Cumulative activity through September 1987: 5,289 
units insured with a value of $81.2 million.
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Condominium Housing (Section 234)
Federal mortgage insurance to finance the construction or rehabilitation of 
multifamily housing by sponsors who intend to sell individual units and to 
finance acquisition costs of individual units in proposed or existing 
condominiums.

Nature of Program: HUD insures mortgages made by private lending 
institutions for the purchase of individual family units in multifamily hous­
ing projects under Section 234(c). Sponsors may also obtain FHA-insured 
mortgages to finance the construction or rehabilitation of housing projects 
which they intend to sell as individual condominium units under Section 
234(d). A project must contain at least four dwelling units; they may be 
in detached, semi-detached, row, walkup, or elevator structures.

A condominium is defined as joint ownership of common areas and 
facilities by the separate owners of single dwelling units in the project.

Legislation establishing this program was enacted in 1961.

Applicant Eligibility: Any qualified profit-motivated or nonprofit sponsor 
may apply for a blanket mortgage covering the project after conferring 
with his local HUD-FHA Field Office; any credit-worthy person may apply 
for a mortgage on individual units in a project.

Legal Authority: Section 234, National Housing Act (12 U.S.C. 1715y).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: Section 
234(c): 192,520 units insured with a value of $10.3 billion. Section 
234(d): 995 projects with 48,588 units insured with a value of $518.1 
million.
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Cooperative Housing (Section 213)
Federal mortgage insurance to finance cooperative housing projects.

Nature of Program: HUD insures mortgages made by private lending 
institutions on cooperative housing projects of five or more dwelling units 
to be occupied by members of nonprofit cooperative ownership housing 
corporations. These loans may finance: new construction, rehabilitation, 
acquisition, improvement or repair of a project already owned, and resale 
of individual memberships; construction of projects composed of 
individual family dwellings to be bought by individual members with 
separate insured mortgages; and construction or rehabilitation of projects 
that the owners intend to sell to non-profit cooperatives.

Legislation establishing this program was enacted in 1950.

Applicant Eligibility: Nonprofit corporations or trusts organized to con­
struct homes for members of the corporation or beneficiaries of the trust; 
and qualified sponsors who intend to sell the project to a nonprofit cor­
poration or trust.

Legal Authority: Section 213, National Housing Act (12 U.S.C. 1715e).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 151,038 
units insured for a value of $2.04 billion.
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Manufactured Homes (Title I)
Federal insurance of loans to finance the purchase of manufactured homes.

Nature of Program: HUD insures loans to finance the purchase of 
manufactured homes and/or lots. The loans are made by private lending 
institutions. The maximum loan amount is $40,500 for a manufactured 
home, $54,000 for a manufactured home and a suitably developed lot, and 
$13,500 for a developed lot. The maximum limits for combination home 
and lot loans may be increased up to 50 percent in designated high-cost 
areas. The maximum loan term varies from 15 to 25 years, depending on 
the type of loan.

Legislation establishing this program was enacted in 1969.

Applicant Eligibility: Any person able to make the cash investment and 
the mortgage payments.

Legal Authority: Title I, Section 2, National Housing Act (12 U.S.C. 
1703).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 316,126 
units insured with a value of $5.01 billion.
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Manufactured Home Parks (Section 207)
Federal mortgage insurance to finance construction or rehabilitation of 
manufactured home parks.

Nature of Program: HUD insures mortgages made by private lending in­
stitutions to help finance construction or rehabilitation of manufactured 
home parks consisting of five or more spaces. Mortgages are limited to 
$9,000 per individual manufactured home space within each park. In high- 
cost areas, this maximum may be increased to $15,750 per space. The park 
must be located in an area approved by HUD in which market conditions 
show a need for such housing.

Legislation establishing this program was enacted in 1955.

Applicant Eligibility: Investors, builders, developers, cooperatives, and 
others meeting HUD requirements may apply to an FHA-approved lending 
institution after conferring with the local HUD office.

Legal Authority: Section 207, National Housing Act (12 U.S.C. 1713).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative projects insured through September 1987: 
386 projects with 66,145 spaces insured with a value of $205.05 million.
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Multifamily Rental Housing (Section 207)
Federal mortgage insurance to finance construction or rehabilitation of a 
broad cross section of rental housing.

Nature of Program: HUD insures mortgage made by private lending 
institutions to finance the construction or rehabilitation of multifamily 
rental housing by private or public developers. The project must contain at 
least five dwelling units. Housing financed under this program, whether in 
urban or suburban areas, should be able to accommodate families (with or 
without children) at reasonable rents.

Legislation establishing this program was enacted in 1934.

Applicant Eligibility: Investors, builders, developers, and others who 
meet HUD requirements may apply for funds to an FHA-approved lending 
institution after conferring with their local HUD office. The housing pro­
ject must be located in an area approved by HUD for rental housing and 
in which market conditions show a need for such housing.

Legal Authority: Section 207, National Housing Act (12 U.S.C. 1713). -

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

purrent Status: Active.

Scope of Program: Cumulative projects insured through September 1987: 
2,501 projects with 324,100 units insured with a value of $4.1 billion.
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Existing Multifamily Rental Housing 
(Section 223(f))
Federal mortgage insurance for the purchase or refinancing of existing 
apartment projects; to refinance an existing cooperative housing project; 
or the purchase and conversion of an existing rental project to cooperative 
housing.

Nature of Program: HUD insures mortgages to purchase or refinance 
existing multifamily projects originally financed with or without Federal 
mortgage insurance. HUD may insure mortgages on existing multifamily 
projects under this program that do not require substantial rehabilitation. 
Project must contain at least five units, and must be at least three years 
old.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: Investors, builders, developers, and others who 
meet HUD requirements.

Legal Authority: Section 223(f), National Housing Act (12 U.S.C. 
1715n(f)).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 489 
projects with 109,926 units insured with a value of $1.7 billion.
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Multifamily Rental Housing for Moderate-Income 
Families (Section 221(d)(3) and (4))
Mortgage insurance to finance rental or cooperative multifamily housing 
for moderate-income households.

Nature of Program: The Department insures mortgages made by private 
lending institutions to help finance construction or substantial rehabilita­
tion of multifamily (five or more units) rental or cooperative housing for 
moderate-income or displaced families. Projects in both cases may consist 
of detached, semi-detached, row, walk-up, or elevator structures.

Currently, the principal difference between the programs is that HUD 
may insure up to 100 percent of total project cost under Section 221(d)(3) 
for non-profit and cooperative mortgagors; but only up to 90 percent 
under Section 221(d)(4), irrespective of the type of mortgagor.

Special procedures have been established under Section 221(d)(4) for 
Retirement Service Center facilities, such as projects designed for the frail 
elderly.

Legislation establishing Section 221(d)(3) was enacted in 1954.
Legislation establishing Section 221(d)(4) was enacted in 1959.

Applicant Eligibility: Section 221(d)(3) and 221(d)(4) mortgages may be 
obtained by public agencies; non-profit, limited-dividened or cooperative 
organizations, private builders, or investors who sell completed projects to 
such organizations. Additionally, Section 221(d)(4) mortgages may be 
obtained by profit-motivated sponsors. Tenant occupancy is not restricted 
by income limits.

Legal Authority: Section 221(d)(3) and (4), National Housing Act (12 
U.S.C. 17151(d)(3), (4)).

Administering Office: The Assistant Secretary for Housing-Federal Hous­
ing Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September, 1987 for Sec­
tion 221(d)(3); 3,360 projects with 365,265 units insured for a value of 
more than $6.1 billion. Cumulative activity for Section 221(d)(4): 7,139 
projects with 785,497 units insured for a value of more than $21.4 billion.
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Assistance to Non-profit Sponsors of Low- and 
Moderate-Income Housing (Section 106)
Technical assistance and loans to sponsors of certain HUD-assisted 
housing.

Nature of Program: To stimulate the production of housing for low- and 
moderate-income families, HUD provides information and technical advice 
to nonprofit organizations that sponsor such multifamily housing.

HUD also makes interest-free “seed money” loans to nonprofit sponsors 
or public housing agencies to cover 80 percent of the preliminary develop­
ment costs. Current HUD regulations limit these loans to non-profit spon­
sors of Section 202 housing for the elderly or handicapped. Loans may be 
used to meet typical project development costs, such as surveys and 
market analysis, site engineering, architectural fees, site option expenses, 
legal fees, consultant fees, and organization expenses. Loans are made 
from a revolving Low- and Moderate-Income Sponsor Fund.

Legislation establishing this program was enacted in 1968.

Applicant Eligibility: Nonprofit sponsors eligible under HUD regulations 
to participate in the Section 202 program. Currently, public housing agen­
cies are not eligible Section 202 applicants and, therefore, not eligible as 
Section 106(b) applicants.

Legal Authority: Section 106, Housing and Urban Development Act of 
1968 (12 U.S.C. 1701X).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active with respect to Section 106(b) loans for Section 
202 housing for the elderly and handicapped.

Scope of Program: Cumulative loan activity through September 1987: 
773 loans approved for a total amount of $18.4 million.
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Rent Supplements
Federal payments to reduce rents for certain disadvantaged low-income 
persons.

Nature of Program: HUD may pay rent supplements on behalf of eligi­
ble tenants to certain private owners of multifamily housing insured by the 
Federal Housing Administration. The payment makes up the difference 
between 30 percent of tenant's adjusted income and the fair market rent 
determined by HUD. However, the subsidy may not exceed 70 percent of 
the HUD approved rent for the specific unit. HUD may pay the sup­
plements for a maximum term of 40 years.

Legislation establishing this program was enacted in 1965.

Applicant Eligibility: Private nonprofit, limited dividend, cooperative, or 
public agency sponsors carrying mortgages insured under the following 
programs may apply for rent supplements: Sections 221(d)(3), 231, 236, 
and Section 202. (The basic mortgage insurance vehicle has been the Sec­
tion 221(d)(3) Market Interest Rate program). Eligible tenants are limited 
to low-income households that qualify for public housing and are either 
elderly, handicapped, displaced by government action, victims of national 
disaster, occupying substandard housing, or headed by a person serving on 
active military duty.

Legal Authority: Section 101, Housing and Urban Development Act of 
1965 (12 U.S.C. 1701s).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: New rent supplement contracts are no longer available. 
The program was suspended under the housing subsidy moratorium of 
January 5, 1973.

Scope of Program: As of September 1987, 23,487 units were eligible for 
rent supplement payments.
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Lower-Income Rental Assistance (Section 8)
Assists low- and very low-income families in obtaining decent, safe, and 
sanitary housing in private accommodations.

Nature of Program: HUD makes up the difference between what a low- 
and very low-income household can afford and the fair market rent for an 
adequate housing unit. Eligible tenants must pay the highest of either 30 
percent of adjusted income, 10 percent of gross income, or the portion of 
welfare assistance designated to meet housing costs. Housing thus sub­
sidized by HUD must meet certain standards of safety and sanitation, and 
rents for these units must fall within the range of fair market rents for 
these units as determined by HUD. This rental assistance may be used in 
existing housing, in new construction, and in moderately or substantially 
rehabilitated units. The two major forms of Section 8 Rental Assistance 
for existing housing, housing vouchers and housing certificates, are 
described in the following sections.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: Project sponsors may be private owners, profit- 
motivated and nonprofit or cooperative organizations, public housing agen­
cies, and State housing finance agencies. Very low-income families whose 
incomes do not exceed 50 percent of the median income for the area are 
eligible to occupy the assisted units. No more than 5 percent of the 
available units may be rented to lower-income families whose incomes are 
between 50 percent and 80 percent of median.

Legal Authority: Section 8, U.S. Housing Act of 1937 (42 U.S.C. 1437f).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active. New funding is no longer available for new con­
struction or substantial rehabilitation projects.

Scope of Program: By the end of FY 1987, a total of 2,239,503 units 
were receiving subsidies under this program.
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Section 8 Existing Housing Voucher Program
Assists very low-income families in finding decent, safe, and sanitary 
housing in private accommodations.

Nature of Program: This housing voucher program, similar to the 
Section 8 Certificate (Finders-Keepers) program, provides assisted families 
with a greater choice in the selection of a rental unit. The housing 
voucher permits families to rent units beyond the fair market rents.

Rental housing selected by the eligible families, must meet the decent, 
safe, and sanitary standards required by the program. Monthly housing 
assistance payments will be based on the differences between a payment 
standard for the area (not the actual rent) and 30 percent of the families’ 
monthly income.

Of the families selected for assistance, preference is given to those 
families which are occupying substandard housing, are voluntarily displaced, 
or are paying more than half of their income for rent.

Legislation establishing housing vouchers as a demonstration was 
enacted in 1983 and full program status was enacted in 1987.

Applicant Eligibility: Very low-income families whose incomes do not 
exceed 50 percent of the median income for the area are eligible.

Legal Authority: Section 8(o), U.S. Housing Act of 1937 (42 U.S.C. 
1437f(o)).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: Local public housing agency or HUD Field Office.

Current Status: Active.

Scope of Program: Currently assists more than 108,000 families and 
elderly households.
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Section 8 Existing Housing Certificate Program 
(Finders-Keepers)
Assists very low-income families in finding decent, safe, and sanitary 
housing in private accommodations.

Nature of Program: Very low-income families who are certified as eligi­
ble by a public housing agency (PHA) administering this program are 
encouraged to negotiate directly with landlords for rental housing that best 
meets their needs. Housing subsidized by HUD through this program must 
meet certain standards of safety and sanitation. Rents must foil within the 
maximum rents for the area as determined by HUD. Eligible tenants must 
pay the highest of either 30 percent of adjusted income, 10 percent of 
gross income, or the portion of welfare assistance designated for housing. 
Of the families selected for assistance, preference is given to those occu­
pying substandard housing, who are involuntarily displaced, or who are 
paying more than half of their income for rent.

Applicant Eligibility: Very low-income families are eligible if their 
incomes do not exceed 50 percent of the median income for the area.

Legal Authority: Section 8, United States Housing Act of 1937 (42 
U.S.C. 1437f).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: Local public housing agency or HUD Field Office.

Current Status: Active.

Scope of Program: At the end of Fiscal Year 1987, more than 800,000 
families were being served.
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Direct Loans for Housing for the Elderly or 
Handicapped (Section 202)
Provides housing and related facilities for the elderly or handicapped.

Nature of Program: Long-term direct loans to eligible, private nonprofit 
sponsors to finance rental or cooperative housing facilities for occupancy 
by elderly or handicapped persons. The interest rate is determined annual­
ly. Section 8 funds are made available for 100 percent of the Section 202 
units.

Legislation establishing this program was enacted in 1959.

Applicant Eligibility: Private, nonprofit sponsors may qualify for loans. 
Households of one or more persons, the head of which is at least 62 years 
old or is qualified nonelderly handicapped between the ages of 18 and 62, 
are eligible to live in the structures.

Legal Authority: Section 202, Housing Act of 1959 (12 U.S.C. 1701q).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity for New Fund Reservation 
through September 1987: 204,903 units funded a total of $7.7 billion.
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Mortgage Insurance for Housing for the Elderly 
(Section 231)
Federal mortgage insurance to finance the construction or rehabilitation of 
rental housing for the elderly or handicapped.

Nature of Program: To assure a supply of rental housing suited to the 
needs of the elderly or handicapped, HUD insures mortgages made by 
private lending institutions to build or rehabilitate multifamily projects 
consisting of five or more units. HUD may insure up to 100 percent of 
project cost for non-profit and public mortgagors, but only up to 90 per­
cent for private mortgagors.

Legislation establishing this program was enacted in 1959.

Applicant Eligibility: Investors, builders, developers, public bodies, and 
nonprofit sponsors may qualify for mortgage insurance. All elderly (62 or 
older) or handicapped persons are eligible to occupy units in a project in­
sured under this program.

Legal Authority: Section 231, National Housing Act (12 U.S.C. 1715v).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 499 
projects with 66,282 units insured for $1.2 billion.
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Mortgage and Major Home Improvement Loan 
Insurance for Urban Renewal Areas (Section 220)
Federally insured loans used to finance mortgages for housing in urban 
renewal areas, areas in which concentrated revitalization activities have 
been undertaken by local government, or to alter, repair, or improve 
housing in those areas.

Nature of Program: HUD insures mortgages on new or rehabilitated 
homes or multifamily structures located in designated urban renewal areas 
and areas with concentrated programs of code enforcement and 
neighborhood development. HUD insures supplemental loans to finance 
improvements that will enhance and preserve salvageable homes and apart­
ments in designated urban renewal areas.

Applicant Eligibility: Investors, builders, developers, individual 
homeowners, and apartment owners.

Legal Authority: Section 220(a) and (h), National Housing Act (12 
U.S.C. 1715k(a), (h)).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active but infrequently used. Urban renewal-related 
activities are being phased out.

Scope of Program: Cumulative home improvement loan activity through 
September 1987: 541 projects with 99,377 units insured with a value of 
$3.2 billion.
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Housing Development Grants
Funds awarded to units of local government to finance the substantial 
rehabilitation or new construction of rental housing, cooperatives, and 
mutuals.

Nature of Program: The program is intended to increase the availability 
of rental housing for lower-income people in areas where there is a severe 
shortage of such housing. Development grants will be used to help private 
developers construct or substantially rehabilitate rental housing in those 
areas.

All projects assisted by development grants must reserve at least 20 per­
cent of the units for families with incomes at, or below, 80 percent of the 
median income of the area. Owners of projects must agree to keep the 
assisted units available for occupancy by lower-income tenants for 20 years 
and must agree not to convert the units to condominiums during the 
20-year period.

Development grants cannot exceed 50 percent of the total cost, less ac­
quisition, of rehabilitating or developing the building. Once selected, the 
projects must be under construction within 24 months of HUD approval. 
When construction or rehabilitation of a project has been completed and 
the project reaches a certain level of occupancy, it will be closed out by 
HUD. At that time, the city, county, or State will become responsible for 
monitoring project operations and approving rent increases.

Applicant Eligibility: Like the Urban Development Action Grant pro­
gram, funds for housing development grants will be awarded to cities, 
counties, and States, acting on behalf of units of government, through 
national competition.

Eligible areas are cities designated in the June 5, 1986, Federal Register 
or counties experiencing severe housing shortages as defined in the 
statutory criteria. Other areas may apply if they can demonstrate a special 
housing need or if they have a particular neighborhood preservation 
purpose.

Selection criteria include, but are not limited to, the severity of shortage 
of decent rental housing, availability of public-private funding, and max­
imum number of units for the least cost to the Federal government. No 
project will be approved without proof of firm financial commitments.

Legal Authority: Section 17, U.S. Housing Act of 1937 (42 U.S.C. 
1437o).

Administering Office: The Assistant Secretary for Housing-Federal 
Housing Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.



46

Current Status: Active. Scheduled to be terminated at the end of FY 89.

Information Source: See administering office.

Scope of Program: In FY 84 through FY 87. 24,000 units have been ap­
proved, totaling $490.1 million.
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Nursing Homes, Intermediate Care Facilities, 
and Board and Care Homes (Section 232)
Federal mortgage insurance to finance or rehabilitate nursing or in­
termediate care facilities.

Nature of Program: HUD insures mortgages made by private lending 
institutions to finance construction or renovation of facilities to accom­
modate 20 or more patients requiring skilled nursing care and related 
medical services, or those in need of minimum but continuous care 
provided by licensed or trained personnel. Board and care facilities may 
contain no fewer than five one-bedroom or efficiency units. Nursing 
home, intermediate care, and board and care services may be combined in 
the same facility covered by an insured mortgage or may be in separate 
facilities. Major equipment needed to operate the facility may be included 
in the mortgage. Facilities for day care may be included.

Legislation establishing this program was enacted in 1969.

Applicant Eligibility: Investors, builders, developers, and private non­
profit corporations or associations, which are licensed or regulated by the 
State to accommodate convalescents and persons requiring skilled nursing 
care or intermediate care, may qualify for mortgage insurance. Patients 
requiring skilled nursing, intermediate care, and/or board and care are 
eligible to live in these facilities.

Legal Authority: Section 232, National Housing Act (12 U.S.C. 1715w).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative totals through September 1987: 1,579 
projects with 188,604 beds insured with a value of $3.02 billion.
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Hospitals (Section 242)
Federal mortgage insurance to finance construction or rehabilitation of 
public or private nonprofit and proprietary hospitals, including major 
movable equipment.

Nature of Program: HUD insures mortgages made by private lending in­
stitutions to facilitate financing of needed hospitals for the treatment of 
persons who require medical care furnished only (or most effectively) by 
hospitals. Loan-to-value ratio for new construction is 90 percent; for 
rehabilitation, it varies slightly from this figure. Term of mortgage is 25 
years. The Department of Health and Human Services processes and 
reviews all applications under this program.

Legislation establishing this program was enacted in 1968.

Applicant Eligibility: Public, proprietary, and nonprofit hospitals certified 
by the responsible State agency in accordance with Section 604(a)(1) or 
Section 1521 of the Public Health Service Act may apply.

Legal Authority: Section 242, National Housing Act (12 U.S.C. 1715z-7).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative totals through September 1987: 247 
project mortgages with 68,108 beds insured with a value of $6.1 billion.
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Group Practice Medical Facilities (Title XI)
Federal mortgage insurance to finance the construction, rehabilitation, and 
equipment of facilities for group practice of medicine, dentistry, optometry, 
osteopathy, and podiatry.

Nature of Program: HUD insures mortgages on group practice medical 
facilities to relieve overburdened hospitals and nursing homes. The max­
imum insurable loan may cover 90 percent of new construction costs. For 
rehabilitation, the loan-to-value ratio varies slightly from this figure. Term 
of mortgage is 25 years or three-fourths of the remaining economic life 
(whichever is less). Both HUD and the Department of Health and Human 
Services review applications.

Legislation establishing this program was enacted in 1966.

Application Eligibility: Nonprofit organizations must own the facilities, 
but they may be used by a profit-motivated group of doctors, dentists, 
optometrists, osteopaths, and podiatrists. The owners must be unable to 
obtain comparable mortgages without FHA insurance.

Legal Authority: Title XI, National Housing Act (12 U.S.C. 1749 
aaa et seq.)

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active, but not used in recent years.

Scope of Program: Cumulative totals through September 1987: 27 project 
mortgages with 848 units insured with a value of $41.5 million.
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Congregate Housing Services
Federal grants to Public Housing Agencies (PHAs) and Section 202 
borrowers.

Nature of Program: HUD makes direct three- to five-year grants to 
PHAs and Section 202 borrowers for a meals program, seven days a 
week, and other supportive services needed by eligible residents to prevent 
premature and unnecessary institutionalization. An independent profes­
sional assessment committee, appointed by the grantee, screens residents 
who apply for the program, determines individual eligibility for services, 
and recommends a service package to management.

Legislation establishing this program was enacted in 1978.

Applicant Eligibility: A congregate housing project for the elderly or 
non-elderly handicapped that is either (a) a PHA congregate project as 
defined in Section 7 of the U.S. Housing Act of 1937; or (b) housing 
owned by a non-profit corporation and funded under Section 202 of the 
Housing Act of 1959.

Legal Authority: Title IV, Housing and Community Development 
Amendments of 1978 (42 U.S.C. 8001 et seq.).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: See administering office and Housing Management 
Division in HUD Field Offices.

Current Status: Active. As of FY 88, however, funds have been provided 
only for existing grants.

Scope of Program: As of FY 88, $38 million have been made available 
to 63 grantees.
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Property Improvement Loan Insurance (Title I)
Federal insurance of loans to finance property improvements.

Nature of Program: HUD insures loans to finance improvements, altera­
tions, and repairs of individual homes, apartment buildings, and 
nonresidential structures. Also, loans may finance new construction of 
nonresidential buildings. Loans on single family homes and nonresidential 
structures may be for up to $17,500, and may extend to 15 years and 32 
days. Loans on apartment building may be as high as $8,750 per unit, but 
the total for the building may not exceed $43,750. The term may not ex­
ceed 15 years. Lenders process these loans. Loans for more than $2,500 
require a mortgage or deed of trust on the improved property.

Legislation establishing this program was enacted in 1934.

Applicant Eligibility: Determined by lender.

Legal Authority: Title 1, section 2, National Housing Act (12 U.S.C. 
1703).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Regional Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 
34,155,156 loans insured with a value of $36.4 billion.



52

Rehabilitation Mortgage Insurance (Section 203(k))
Mortgage insurance to finance the rehabilitation of one-to-four family 
properties.

Nature of Program: HUD insures rehabilitation loans to (1) finance 
rehabilitation of an existing property; (2) finance rehabilitation and 
refinancing of the outstanding indebtedness of a property; (3) finance pur­
chase and rehabilitation of a property. An eligible rehabilitation loan must 
involve a principal obligation not exceeding the amount allowed under 
Section 203(b) home mortgage insurance.

Legislation establishing this program was enacted in 1961.

Applicant Eligibility: Any person able to make the cash investment and 
the mortgage payments.

Legal Authority: Section 203(k), National Housing Act (12 U.S.C. 
1709(4k)).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active

Scope of Program: Cumulative activity from November 1978 through 
September 1987: 5,109 loans insured with a value of $91.8 million.
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Supplemental Loans for Multifamily Projects and 
Health Care Facilities (Section 241)
Federal loan insurance to finance improvements to HUD-insured 
multifamily rental housing and health care facilities.

Nature of Program: HUD insures loans made by private lending institu­
tions to pay for improvements to apartment projects, nursing homes, 
hospitals, or group practice facilities that carry HUD-insured mortgages. 
Projects may also obtain FHA insurance on loans to expand housing 
opportunities, to provide fire and safety equipment, or to finance energy 
conservation improvements to conventionally financed projects. Major 
movable equipment for nursing homes, group practice facilities, or 
hospitals also may be covered by a mortgage under this program.

Legislation establishing this program was enacted in 1968.

Applicant Eligibility: Qualified owners of projects and health care 
facilities (as specified above).

Legal Authority: Section 241, National Housing Act (12 U.S.C 1715z-6).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 150 
projects with 24,399 beds insured with a value of $254.6 million.
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Single Family Home Mortgage Coinsurance 
(Section 244)
Joint mortgage insurance by the Federal Government and private lenders 
for homeownership financing.

Nature of Program: HUD offers an additional and optional method of 
insuring lenders against losses on loans that they make to finance the pur­
chase of one-to-four-femily homes. In return for the right to expedite their 
own preliminary processing procedures, lenders assume responsibility for 
a portion of the insurance premium. Thus coinsurance is expected to 
result in fester service to the buyer and to improve quality of loan origina­
tion and servicing.

For borrowers, the program operates like full insurance programs. The 
major differences affect the lending institution, which performs the loan 
underwriting and property disposition functions normally carried out by 
HUD alone.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: Any mortgagee approved under the full insurance 
programs may apply for inclusion in this program. The coinsuring lender, 
based upon the characteristics of the property and the credit qualifications 
of the borrower, decides whether to make the loan.

Legal Authority: Section 244, National Housing Act (12 U.S.C. 1715z-9).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 55,839 
units coinsured with a value of $2.72 billion.
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Multifamily Housing Coinsurance 
(Section 223(f) and Section 221(d))
Joint mortgage insurance by the Federal Government and State Housing 
Agencies and authorized private lenders to finance rental housing.

Nature of Program: State housing agencies and authorized private 
lenders, approved for participation in the program, effectively assume the 
responsibilities of the HUD Field Office for underwriting mortgage loans 
and those responsibilities of an FHA-approved mortgagee.

In exchange for the authority to perform all the necessary underwriting, 
servicing, management, and property disposition functions, approved 
mortgagees assume responsibility for a portion of any insurance loss on 
the coinsured mortgage. The lender is allowed to retain a share of the 
mortgage insurance premiums paid by the owner as compensation for 
assuming a portion of the insurance risk. Section 223(f) provides mort­
gage insurance for the purchase or refinancing of existing multi family 
housing projects which are at least three years old and have five or more 
units. Section 221(d) provides mortgage insurance for the new construction 
or substantial rehabilitation of multifamily housing projects.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: State Housing Agencies and authorized private 
lenders as mortgagee and co-insurer. Nonprofit, limited dividend, and 
profit-motivated entities are eligible to apply to approved State agencies 
for loans.

Legal Authority: Section 244, National Housing Act (12 U.S.C. 1715z-9).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: Section 223(f): In FY 87, 329 projects with 76,174 
units were coinsured at a value of $1.9 billion.

Section 221(d): In FY 87, 67 projects with 14,638 units were coinsured 
at a value of $779.7 million.
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Graduated Payment Mortgages (Section 245)
Federal mortgage insurance for Graduated Payment Mortgages.

Nature of Program: HUD insures mortgages to finance early 
homeownership for households that expect their incomes to rise substan­
tially. These “graduated payment” mortgages allow homeowners to make 
smaller monthly payments initially and to increase their size gradually 
over time.

Five different plans are available, varying in length and rate of increase. 
Larger than usual downpayments are required to prevent the total amount 
of the loan from exceeding the statutory loan to value ratios. In all other 
ways, the graduated payment mortgage is subject to the rules governing 
ordinary HUD-insured home loans.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: All FHA-approved lenders may make graduated 
payment mortgages; credit-worthy applicants with reasonable expectations 
of increasing income may qualify for such loans.

Legal Authority: Section 245, National Housing Act (12 U.S.C. 1715z-10).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 487,903 
units insured with a value of $26.3 billion.
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Adjustable Rate Mortgages (ARMs)
Federal mortgage insurance for Adjustable Rate Mortgages (ARMs).

Nature of Program: Under this HUD-insured mortgage, the interest rate 
and monthly payment may change during the life of the loan. The initial 
interest rate, discount points, and the margin are negotiable between the 
buyer and lender.

The one-year Treasury Constant Maturities Index is used for determin­
ing the interest rate changes. One percentage point is the maximum 
amount the interest rate may increase or decrease in any one year. Over 
the life of the loan, the maximum interest rate change is five percentage 
points from the initial rate of the mortgage.

Lenders are required to disclose to the borrower the nature of the ARM 
loan at the time of loan application. In addition, borrowers must be 
informed at least 30 days in advance of any adjustment to the monthly 
payment.

Legislation establishing this program was enacted in 1983.

Applicant Eligibility: All FHA-approved lenders may make adjustable 
rate mortgages; credit-worthy applicants, who will be owner-occupants, 
may qualify for such loans.

Legal Authority: Section 251, National Housing Act (12 U.S.C. 1715z-16).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Office.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 20,532 
units insured with a value of $1.3 billion.
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Land Development (Title X)
Federal mortgage insurance to assist in developing subdivisions on a 
sound economic basis.

Nature of Program: HUD insures mortgages to finance the purchase of 
land and development of building sites for subdivisions including water 
and sewer systems, streets and lighting, and other installations needed for 
residential communities. Community buildings, such as schools, are not 
included, except for water supply and sewage disposal installations, 
clubhouses, and parking facilities, owned and maintained jointly by 
property owners.

Legislation establishing this program was enacted in 1965.

Applicant Eligibility: Prospective developers, subject to the approval of 
HUD, are eligible for mortgage insurance. Public bodies are not eligible.

Legal Authority: Title X, National Housing Act (12 U.S.C. 1749aa 
et seq.).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 84 pro­
jects with more than 42,935 lots with an estimated insured value of $495.1 
million.
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Housing in Military Impacted Areas (Section 238)
Federal mortgage insurance for housing in areas affected by military 
installations.

Nature of Program: Mortgage insurance for both single and multifamily 
housing is available under various insurance sections of Title II of the 
National Housing Act. Projects are eligible where there is a military 
impact on a local economy to the extent that a mortgage would not nor­
mally be insured. This insurance is available in a community only if the 
Secretary of Defense certifies the need for additional housing; and if the 
HUD Secretary can show that the cost-benefits of the insurance outweigh 
the risk to the government. Such mortgages will be the obligation of the 
Special Risk Insurance Fund.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: Sponsor eligibility will be determined by the sec­
tion of the National Housing Act under which applications is made. Te­
nant eligibility is open.

Legal Authority: Section 228(c), National Housing Act (12 U.S.C. 
1715z-3(c)).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 518 
units insured with a value of $19.4 million.
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Homes for Service Members (Section 222)
Federal mortgage insurance enabling members of the armed services on 
active duty to purchase a home partially subsidized by the service.

Nature of Program: HUD allows the Departments of Defense, Transpor­
tation, and Commerce to pay the HUD mortgage insurance premium on 
behalf of service members on active duty under their jurisdiction. The 
mortgages may finance single family dwellings and condominiums insured 
under standard HUD home mortgage insurance programs.

Legislation establishing this program was enacted in 1954.

Applicant Eligibility: Service personnel on active duty in the U.S.
Armed Forces or the U.S. Coast Guard; or employees of the National 
Oceanic and Atmospheric Administration who have served on active duty 
for two years.

Legal Authority: Section 222, National Housing Act (12 U.S.C. 1715m).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1987: 274,855 
units insured with a value of $4.5 billion.



Flexible Subsidy
Federal aid for financially troubled multifamily housing projects.
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Nature of Program: Assists in restoring or maintaining the financial and 
physical soundness of privately owned, federally assisted multifamily hous­
ing projects; improving their management; and maintaining them for low- 
and moderate-income people. Flexible Subsidy provides immediate cash 
for correcting deferred maintenance and replacements, financial deficien­
cies, and replacement reserve and operating deficits. Both the initial 
allocation and the continued receipt of Flexible Subsidy assistance are 
conditioned on a project owner’s ability to provide management satisfac­
tory to HUD.

Legislation establishing this program was enacted in 1978.

Applicant Eligibility: Projects with mortgages insured or held by HUD, 
and subsidized under Section 236, Section 221(d)(3) Below Market Interest 
Rate or the Rent Supplement program. Also eligible are noninsured pro­
jects developed by State agencies and receiving HUD financial assistance 
under one of the above subsidy programs.

Legal Authority: Section 201, Housing and Community Development 
Amendments of 1978 (12 U.S.C. 1715z-la).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: During FY 87, 104 projects were assisted with 
obligations of $41.6 million.
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Joint Venture for Affordable Housing (JVAH)
Creates affordable home ownership opportunities through regulatory 
reform, elimination of red tape, and the use of innovative construction and 
land planning techniques.

Nature of Program: The goal of the JVAH is affordable home ownership 
for middle-income Americans. By involving builders, developers, local 
governments, and others connected with the housing industry who are 
concerned with housing affordability, the JVAH creates affordable home 
ownership opportunities through regulatory reform, elimination of red 
tape, and the use of innovative construction and land planning techniques. 
It focuses on controllable factors contributing to housing costs, including 
deregulation and building code modification; enlists community organiza­
tions to work for housing affordability, helping them to launch their own 
affordable housing campaigns; and functions as a clearinghouse for 
resource materials and ideas.

Applicant Eligibility: People, especially first-time homebuyers, able to 
meet the cash investment, the mortgage payments, and credit underwriting 
requirements.

Legal Authority: None. Program was started as a demonstration in 1982.

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 2041-8000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: Over the five-year demonstration, begun in 1982, 
nearly 3,300 units were built in 34 projects in 26 States. The goal for 
Fiscal Year 1988 is 100 more sites, ten in each HUD Region.
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Counseling for Homebuyers, Homeowners, 
and Tenants
Housing counseling for buyers, owners, and tenants under HUD programs.

Nature of Program: The Department is authorized to counsel 
homeowners and tenants under HUD programs. Services are provided by 
HUD-approved counseling agencies at no cost to individuals and families. 
HUD approves agencies and private and public organizations, with com­
petence, knowledge, and experience in housing counseling and Depart­
mental programs. Housing counseling grants, when available, are awarded 
to HUD-approved counseling agencies, on a competitive basis, to reim­
burse them partially for costs.

Counseling consists of advising and assisting with budgeting, money 
management, buying and maintaining a home. Counseling services help 
homeowners and tenants to improve their housing conditions and meet 
their responsibilities.

Legislation establishing this program was enacted in 1968.

Applicant Eligibility: Homebuyers, homeowners, and tenants under HUD 
programs are eligible for counseling; private and public nonprofit agencies 
may apply for HUD approval to provide housing counseling services.

Legal Authority: Section 106, Housing and Urban Development Act of 
1968 (12 U.S.C. 1701x).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 2041-8000.

Information Source: HUD Field Office.

Current Status: Active.

Scope of Program: A Total of 217 HUD-approved counseling agencies 
were funded during FY 87. There are more than 500 HUD-approved 
housing counseling agencies nationwide.
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Interstate Land Sales Registration
Protects subdivision lot purchasers by requiring full disclosure and pro­
hibiting fraudulent practices by land developers and promoters.

Nature of Program: HUD is responsible for administering the laws 
governing land sales registration. The Interstate Land Sales Full 
Disclosure Act prohibits developers and their agents from selling or leas­
ing, by mail or by other means in interstate commerce, any lot in any 
subdivision of 100 or more non-exempt lots unless two conditions are met:

(1) A Statement of Record must be filed with HUD, containing full and 
current disclosure about the ownership of the land, the state of title, 
planned physical characteristics, planned availability of roads, services, 
utilities, and other matters.

(2) A printed Property Report, the disclosure instrument provided for by 
the Act, must be delivered to each purchaser or lessee in advance of sign­
ing the contract or agreement.

Anti-fraud provisions apply to subdivisions containing 25 or more lots. 
Willful violation is subject to criminal penalties of imprisonment for not 
more than five years or a fine of not more that $10,000, or both. A suit 
for damages may be brought in any State or Federal Court for the district 
in which the defendant may be found or in which the transaction took 
place. HUD may seek an injunction against any developer that it can show 
is violating or about to violate the law. HUD may also suspend the 
registration of a developer whose Statement of Record or Property Report 
contains misrepresentation or omits material facts.

Legislation establishing this program was enacted in 1968.

Applicant Eligibility: Not applicable.

Legal Authority: Interstate Land Sales Full Disclosure Act (15 U.S.C. 
1701 et seq.).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 2041-8000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: During FY 87, 1,671 filings of initial, consolidated, 
and amended registration statements, advisory opinions, and exemption fil­
ings were received and processed.
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Manufactured Home Construction and Safety 
Standards
Federal standards to protect the safety and health of the owners of 
manufactured homes.

Nature of Program: HUD issues Federal manufactured home construc­
tion and safety standards to reduce the number of personal injuries and 
deaths and the amount of insurance costs and property damage resulting 
from manufactured home accidents and to improve the quality and 
durability of manufactured homes. The standards take into consideration 
existing State and local laws but preempt those which are not identical to 
the Federal standards. They apply to all manufactured homes produced 
after June 15, 1976. Standards may be enforced by HUD directly or by 
various States which have established State administrative agencies in 
order to participate in the program. HUD may inspect factories and obtain 
records needed to enforce such standards. If a manufactured home does 
not conform to Federal standards, the manufacturer must notify the con­
sumer. If the home has a defect which presents an unreasonable risk of 
injury or death, the manufacturer is required to correct the defect.

The law prohibits use of the mails and interstate commerce to sell or 
lease manufactured homes that do not meet safety standards. Civil and 
criminal penalties are issued for violations of the Act.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: Not applicable.

Legal Authority: National Manufactured Housing Construction and Safe­
ty Standards Act of 1974 (42 U.S.C. 5401 et seq.j.

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: Since 1976, an average of 260,000 manufactured 
homes have been produced each year subject to the Federal standards. 
Each year, approximately 900 consumer complaints are handled by HUD, 
and an additional 15,000 to 18,000 are handled by State administrative 
agencies participating in the program.
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Real Estate Settlement Procedures Act (RESPA)
Protects home buyers by requiring advance estimates of settlement costs, 
limiting the size of escrow accounts, and prohibiting referral fees and 
kickbacks.

Nature of Program: RESPA seeks to reduce unnecessarily high settle­
ment costs through three means: disclosures to home buyers and sellers, 
prohibition of abusive practices, and research.

RESPA requires that lenders give all borrowers of federally related 
mortgage loans a HUD-prepared booklet with information about real 
estate transactions, settlement services, cost comparisons, and relevant 
consumer protection laws. When applying for a loan, borrowers must 
receive the booklet along with the lender’s good faith estimate of the 
settlement costs they are likely to incur. One day before settlement, the 
borrower may request that the person conducting the settlement provide 
information on the actual settlement costs. At settlement, both the buyer 
and seller are entitled to a settlement statement that itemizes the costs they 
paid in connection with the transaction.

RESPA prohibits certain abusive practices. Kickbacks and referral fees 
are outlawed, sellers may not designate borrowers’ title insurance com­
panies, and excessively large escrow accounts cannot be established or 
maintained.

Legislation establishing this program was enacted in 1974.

Applicant Eligibility: All lenders and persons conducting settlement of 
federally related home mortgages.

Legal Authority: Real estate Settlement Procedures Act of 1974 (12 
U.S.C. 2601 et seq.).

Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: Limited only by the number of federally related 
mortgage loans. A federally related mortgage loan is one made on a one- 
to-four family residence by any lender insured or regulated by any Federal 
agency, or loan guaranteed or insured by a Federal agency or intended to 
be sold to the Federal National Mortgage Association, Government Na­
tional Mortgage Association, or Federal Home Loan Mortgage Corporation.
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Supportive Housing Demonstration Program — 
Transitional Housing Component
Project grants to public and private non-profit entities to defray the cost of 
acquiring and rehabilitating, or for moderate rehabilitation of, existing 
buildings to house homeless persons; direct payments to fund a portion of 
annual operating costs for five years; and technical assistance related to 
the awarding of grant funds.

Nature of Program: Assists in developing innovative approaches for pro­
viding the housing and support services that homeless people need to 
move into independent living. It is designed to determine: (1) the cost of 
acquiring and/or rehabilitating or leasing existing buildings as housing for 
homeless people; (2) the cost of operating the housing and providing sup­
port services; (3) the social, financial, and other advantages of the hous­
ing and support services, and (4) what can be learned about the design 
and implementation of housing programs that serve the special needs of 
the disabled individual and family.

Acquisition/rehabilitation advances may not exceed the lesser of: (1) 
$200,000, or; (2) 50 percent of the aggregate cost of acquisition, substan­
tial rehabilitation, or acquisition and rehabilitation. Moderate rehabilitation 
grants may not exceed the lowest of: (1) $100,000; (2) the project limit 
(moderate rehabilitation grants may not exceed the lesser of the project 
limit—$5,000 per bedroom in a group home, single-room occupancy, or an 
efficiency unit; $7,000 per unit with one or more bedrooms); or (3) 50 
percent of the cost of rehabilitation. HUD will provide funding of up to 
50 percent of the annual operating costs of transitional housing for a five- 
year period.

Applicant Eligibility: Any State, metropolitan city, urban county, govern­
mental entity, tribe, and private non-profit corporation or any combination 
of such entities created for the benefit of homeless individuals and 
families with children and especially for deinstitutionalized persons with 
mental disabilities.

Legal Authority: Subtitle C of Title IV of the Stewart B. McKinney 
Homeless Assistance Act (42 U.S.C. 11381) as amended by PL 100-242.
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Administering Office: Assistant Secretary for Housing-Federal Housing 
Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Current Status: Active.

Information Source: See administering office.

Scope of Program: Cumulative total through December 1987: 128 
projects approved with grants to be expended over the next five years, 
totaling $58.7 million.
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Supportive Housing Demonstration Program — 
Permanent Housing Component
Advances or grants to States on behalf of private non-profit project spon­
sors to defray the cost of: (1) acquiring and/or rehabilitating, or for 
moderate rehabilitation of, existing buildings for permanent housing for 
not more than eight handicapped homeless persons; and (2) technical 
assistance related to awarding the advances and grants.

Nature of Program: Assists in developing community-based, long-term 
housing with support services for handicapped, homeless persons; in­
cluding the developmentally disabled, the chronically mentally ill, and the 
physically handicapped. It is designed to determine: (1) the cost of acquir­
ing and/or rehabilitating or leasing existing buildings (group homes, units 
in rental apartment buildings, condominium or cooperative projects); (2) 
the social, financial, and other advantages of the housing and support ser­
vices, and (3) what can be learned about the design and implementation 
of housing programs that serve the special needs of the disabled individual 
and family.

Acquisition/rehabilitation advances may not exceed the lesser of: (1) 
$200,000 or; (2) 50 percent of the aggregate cost of acquisition and/or 
rehabilitation. Moderate rehabilitation grants may not exceed the lesser of 
the project limit—$5,000 per bedroom in a group home, single-room 
occupancy or an efficiency unit; $7,000 per unit with one or more 
bedrooms; or (3) 50 percent of the total cost of rehabilitation.

Applicant Eligibility: Any State, or U.S. territory in which the project is 
to be located, on behalf of a private non-profit organization (“Project 
Sponsor”) which will operate the permanent housing for the benefit of 
handicapped, homeless persons.

Legal Authority: Subtitle C of Title IV of the Stewart B. McKinney 
Homeless Assistance Act (42 U.S.C. 11381) as amended by PL 100-242.

Administering Office: The Assistant Secretary for Housing-Federal 
Housing Commissioner, Department of Housing and Urban Development, 
Washington, D.C. 20410-8000.

Current Status: Active.

Information Source: See administering office.

Scope of Program: A total of $30 million had been appropriated as of 
December 22, 1987.
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Public Housing Development
Federal aid to local public housing agencies (PHAs) to develop housing 
for lower-income families.

Nature of Program: Local PHAs develop, own, and operate public hous­
ing projects. HUD furnishes technical assistance in planning, developing, 
and managing the projects and gives three kinds of financial assistance: 
funding for development costs, annual contributions for operating subsidy, 
and modernization funds.

Several different methods are used to develop public housing. Under the 
“Turnkey” method, the PHA invites private developers to submit pro­
posals, selects the best proposal, and agrees to purchase the project on 
completion. Under conventional-bid construction, the PHA acts as its own 
developer, acquiring the site, preparing its own architectural plans, and 
advertising for competitive bids for construction. The PHA may also 
acquire existing housing, with or without rehabilitation, from the private 
market.

Applicant Eligibility: PHAs established in accordance with State law.

Legal Authority: U.S. Housing Act of 1937 (42 U.S.C. 1437 et seq.).

Administering Office: Assistant Secretary for Public and Indian Housing, 
Department of Housing and Urban Development, Washington, D.C. 
20410-5000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: During FY 87, 6,130 units were reserved. Congress 
appropriated funds to reserve another 6,147 units in FY 88, although a 
part of this funding can be used for major reconstruction of obsolete 
projects.
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Public Housing Operating Subsidy
Federal aid to local public housing agencies (PHAs) for project operation.

Nature of Program: HUD provides annual contributions (operating sub­
sidies) required to help PHAs maintain and operate their projects, 
establish operating reserves; and offset operating deficits. The operating 
subsidies are formula payments based on the Performance Funding System 
(PFS).
The PFS calculates operating subsidies based on the costs sustained by a 
well-managed PHA and factors that take into account cost trends and the 
characteristics of individual PHAs.

Applicant Eligibility: PHAs that administer public housing under Annual 
Contributions Contracts with HUD.

Legal Authority: Section 9, U.S. Housing Act of 1937 (42 U.S.C. 1437g).

Administering Office: Assistant Secretary for Public and Indian Housing, 
Department of Housing and Urban Development, Washington, D.C. 
20410-5000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: Operating subsidies obligated for FY 87 total more 
than $1.4 billion.
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Public Housing Modernization (Comprehensive 
Improvement Assistance Program)
Federal aid to public housing agencies (PHAs) to finance capital im­
provements in public housing projects.

Nature of Program: HUD finances capital improvements and related 
management improvements in public housing projects to upgrade living 
conditions, correct physical deficiencies, and achieve operating efficiency 
and economy.

Applicant Eligibility: PHAs that administer public housing under Annual 
Contributions Contracts with HUD.

Legal Authority: Section 14, U.S. Housing Act of 1937 (42 U.S.C. 
14371).

Administering Office: Assistant Secretary for Public and Indian Housing, 
Department of Housing and Urban Development, Washington, D.C. 
20410-5000.

Information Source: HUD Field Offices.

Current Status: Active.

Scope of Program: During FY 87, $1,438 million of improvements were 
reserved under this program. Through September, 1987, approximately
$10.4 billion in improvements have been reserved. ■

I
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Indian Housing
Federal assistance through local Indian housing authorities (IHAs) to pro­
vide affordable housing and related facilities for eligible lower-income 
Indians and Alaska Natives.

Nature of Program: In its basic structure, this program is similar to 
public housing in general, but with some differences reflecting the special 
needs and conditions of native American communities. Local IHAs 
develop and operate rental and homeownership opportunity projects. HUD 
furnishes technical assistance in planning, developing, and managing the 
projects, and also gives financial assistance for development, operating 
subsidy, and modernization.

In mutual-help home ownership projects, the homebuyer-occupant (or 
tribe on the homebuyer’s behalf) must contribute either the site, building 
materials, labor and/or cash to its construction costs. Under a lease­
purchase arrangement, homebuyers have the opportunity to accumulate 
equity credits and eventually acquire ownership of their homes.

Applicant Eligibility: Indian Housing Authorities (IHAs) established 
under tribal or State law.

Legal Authority: U.S. Housing Act of 1937 (42 U.S.C. 1437 et seq.).

Administering Office: Assistant Secretary for Public and Indian Housing, 
Department of Housing and Urban Development, Washington, D.C. 
20410-5000.

Information Source: Indian Field Offices in Chicago, Oklahoma City, 
Denver, Phoenix, Seattle, and Anchorage.

Current Status: Active.

Scope of Program: During FY 87, funds were reserved to develop 3,671 
additional units. In FY 88, Congress appropriated funds to develop 
another 2,003 units.
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Fair Housing (Title VIII)
A program to assure equal housing opportunities throughout the United 
States.

Nature of Program: HUD administers the law that prohibits discrimina­
tion in housing on the basis of race, color, religion, sex, and national 
origin; investigating complaints of housing discrimination; and attempting 
to resolve them through conciliation. HUD refers complaints to State and 
local fair housing agencies when they afford protection substantially 
equivalent to Federal law.

Technical assistance is available to State and local agencies and private 
or public, profit and nonprofit groups to help them prevent or eliminate 
discriminatory housing practices. Educational conferences with the hous­
ing industry, governmental, and private groups are designated to interpret 
and explain the laws.

Executive Order 11063 prohibits discrimination because of race, color, 
religion (creed), sex, or national origin, in housing and related facilities 
owned, operated, or funded by the Federal Government, including mort­
gage insurance and guarantee programs, and lending institutions that pro­
vide loans on Government-insured or guaranteed property. The Depart­
ment receives complaints and conducts compliance reviews under 
Executive Order 11063.

Legislation establishing this program was enacted in 1968. Executive 
Order 11063 was issued in 1962.

Applicant Eligibility: Any individual aggrieved by housing discrimination 
may file a complaint with any HUD office in person, by mail, or by 
telephone, on (800) 424-8590 or (202) 426-3500.

Pursuant to Title VIII an aggrieved party may also file suit in a Federal 
or local Court, seeking injunctive relief, actual damages, and up to $1,000 
in punitive damages.

Legal Authority: Title VIII, Civil Rights Act of 1968 (42 U.S.C. 3601 
et seq.).
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Administering Office: Assistant Secretary for Fair Housing and Equal 
Opportunity, Department of Housing and Urban Development, 
Washington, D.C. 20410-2000.

Information Source: Fair Housing Enforcement Division, Office of Fair 
Housing and Equal Opportunity, Washington, D.C. 20410-2000.

Current Status: Active.

Scope of Program: 4,699 Title VUI complaints were received in FY 87.
A total of 4,125 complaints were processed. Conciliation was attempted in 
1,445 complaints, and 1,089 were successful.



78

Fair Housing Assistance Programs (FHAP) 
(State and Local Agencies Program)
Nature of Program: Assists State and local agencies which administer 
fair housing laws recognized by the Department as “substantially 
equivalent” to Title VIII of the Civil Rights Act of 1968. This assistance 
includes support for complaint processing, training, technical assistance, 
data and information systems, and other fair housing projects. The pro­
gram is designed to build coordinated intergovernmental enforcement of 
fair housing laws and provide incentives for States and localities to assume 
a greater share of the responsibility for administering fair housing laws.

Appropriations implementing this program were first enacted for FY 80.

Applicant Eligibility: Applicant agency must (1) be certified as “substan­
tially equivalent” and (2) execute a written “Memorandum of Understand­
ing” with the Department, describing the working relationship between 
the agency and the appropriate HUD Regional Office of Fair Housing.

Legal Authority: Title VIII, Civil Rights Act of 1968 (42 U.S.C. 3301 
et seq.).

Administering Office: Assistant Secretary for Fair Housing and Equal 
Opportunity, Department of Housing and Urban Development, 
Washington, D.C. 20410-2000.

Information Source: Federal, State and Local Programs Division, Office 
of Fair Housing and Equal Opportunity, Washington, D.C. 20410-2000.

Current Status: Active.

Scope of Program: FY 88 is the ninth year State and local agencies are 
being funded under the Fair Housing Assistance Program. FHEO 
obligated $6,500,000 to State and local fair housing enforcement agencies 
recognized by the Department as “substantially equivalent.” The non­
competitive ("type I) component supports the complaint activities of State 
and local agencies, and funding levels are based on complaint volume.
The competitive (Type II) component supports specialized projects 
developed by the agencies to enhance their fair housing programs.

In 1988, 115 States and localities recognized by the Department as ad­
ministering laws “substantially equivalent” to Title VIII of the Civil Rights 
Act of 1968, have received financial support under this program. This 
reflects an increase from 68 agencies in 1980.



Fair Housing Initiatives Program (FHIP)
Nature of Program: Provides funding to public and private entities for­
mulating or carrying out programs to prevent or eliminate discriminatory 
housing practices. Funds enable the recipients to carry out activities 
designed to inform the public about rights and obligations under Federal, 
State, or local laws prohibiting housing discrimination, and to enforce 
those rights. There are three distinct categories of funding under FHIP: (1) 
The Administrative Enforcement Initiative, (2) The Education and 
Outreach Initiative, and (3) The Private Enforcement Initiative.

Applicant Eligibility: The Administrative Enforcement Initiative is 
limited to State and local government agencies which administer fair hous­
ing laws recognized “substantially equivalent” to Title Vm of the Civil 
Rights Act of 1968, as amended. The Education and Outreach Initiative is 
open to State or local governments and public or private entities that are 
formulating or carrying out programs to prevent or eliminate discrimin­
atory housing practices. The Private Enforcement Initiative is limited to 
private nonprofit organizations and other private entities that are for­
mulating or carrying out programs to prevent or eliminate discriminatory 
housing practices. At least one year of fair housing enforcement ex­
perience is required to conduct testing under the Private Enforcement 
Initiative.

Legal Authority: Section 561, Housing and Community Development Act 
of 1987.

Administering Office: Assistant Secretary for Fair Housing and Equal 
Opportunity, Department of Housing and Urban Development, 
Washington, D.C. 20410-2000.

Information Source: Federal, State and Local Programs Division, Office 
of Fair Housing and Equal Opportunity, Washington, D.C. 20410-2000.

Current Status: Active upon completion of final rule.

Scope of Program: No funds were appropriated for FY 88. In FY 89, $5 
million are expected to be appropriated for FHIP to include $2 million for 
the Education and Outreach Initiative and $3 million for the Private En­
forcement Initiative.
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Community Housing Resource Boards (CHRBs)
Grants assist Community Housing Resource Boards (CHRBs) to engage in 
fair housing activities that promote nondiscrimination in the sale, rental, 
or financing of housing; and equal opportunity in the housing market.

Nature of Program: Assures the effectiveness of the Voluntary Affirm­
ative Marketing Agreements (VAMAs) between HUD and housing industry 
organizations which cooperate with HUD to assure that housing is 
marketed on a nondiscriminatory basis. These national housing trade 
associations work through their local affiliates and local industry groups 
to advance the objectives of Voluntary Affirmative Marketing Agreements. 
The HUD-established Community Housing Resource Boards assist the 
VAMA signatories to implement the voluntary agreements. As of early 
1988, approximately 600 such Boards have been organized.

Appropriations implementing this program were first enacted for FY 81.

Applicant Eligibility: CHRBs composed of representatives of community 
organizations or agencies that provide technical assistance to local housing 
industry groups which in turn implement and monitor purposes of 
VAMAs.

Legal Authority: Title VIII, Civil Rights Act of 1968 as amended (42 
U.S.C. 3301 et seq.).

Administering Office: Assistant Secretary for Fair Housing and Equal 
Opportunity, Department of Housing and Urban Development, 
Washington, D.C. 20410-2000.

Information Source: Office of Voluntary Compliance, Office of Fair 
Housing and Equal Opportunity, Washington, D.C. 20410-2000.

Current Status: Active.

Scope of Program: In FY 87, CHRBs received grants of up to either 
$15,000 or $25,000, depending on the size of the jurisdiction in which the 
CHRB was located. To date, approximately $11.5 million have been 
obligated to fund 325 CHRBs. An additional $1.0 million were obligated 
to CHRBs in FY 88.



81

Equal Opportunity in HUD-Assisted Programs 
(Title VI)
A program to assure equal opportunity to participate in and benefit from 
HUD-funded activities without regard to race, color, national origin, 
religion, handicap, age, or sex.

Nature of Program: HUD determines the extent to which its programs 
comply with Federal laws forbidding discrimination in all federally funded 
activities.

The Office of Fair Housing and Equal Housing Opportunity investigates 
complaints and reviews HUD programs to eliminate discrimination. 
Changes or new policies are developed to make HUD activities responsive 
to the problems of minorities and to promote their participation in HUD- 
assisted activities.

The Community Development Block Grant program includes a separate 
nondiscrimination provision in addition to these laws.

Technical assistance is available to State and local agencies with civil 
rights problems in HUD-assisted programs. Noncomplying HUD 
applicants or recipients are given the opportunity of a hearing; if that 
results in a finding of discrimination, Federal assistance for the program 
may be refused, terminated, or suspended.

Legislation establishing these programs is described under “Legal 
Authority” below.

Applicant Eligibility: Any HUD-assisted activity, except contracts of 
insurance or guaranty, is subject to Title VI, Section 109, Section 504, 
and the Age Discrimination Act.

Any person or group suspecting discrimination in a HUD-assisted pro­
gram because of race, color, national origin, age, handicap, or sex may 
file a complaint.

Legal Authority: Title VI, Civil Rights Act of 1964 (42 U.S.C. 2000d); 
Section 109, Housing and Community Development Act of 1974 (42 
U.S.C. 5309); Section 504, Rehabilitation Act of 1973 (29 U.S.C. 794);
Age Discrimination Act of 1975 (42 U.S.C. 6101 et seq.).

Administering Office: Assistant Secretary for Fair Housing and Equal 
Opportunity, Department of Housing and Urban Development, 
Washington, D.C. 20410-2000.

Information Source: HUD Field Offices.

Current Status: Active.
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Scope of Program: In FY 1987, 88 compliance reviews were closed. In 
addition, 17 complaint cases were closed under Title VI, 14 under Section 
109, and 179 under Section 504.
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Voluntary Compliance
Voluntary compliance with fair housing laws.

Nature of Program: HUD promotes voluntary compliance in the private 
sector and with other Federal agencies in the area of fair housing 
activities nationwide. HUD executes Voluntary Affirmative Marketing 
Agreements (VAMAs) with housing industry groups, both locally and 
nationwide, and comprehensive fair housing plans with local units of 
government. HUD also organizes volunteer citizen groups to work with 
these plans and agreements.

Legislation establishing the program of Voluntary Compliance was 
enacted in 1968.

Applicant Eligibility: Trade and professional organizations in housing and 
related fields, including homebuilders, real estate brokers, mortgage 
lenders, and rental property managers; and local, State, and Federal 
agencies.

Legal Authority: Title VIII, Civil Rights Act of 1968 as amended (42 
U.S.C. 3601 et seq.).

Administering Office: Assistant Secretary for Fair Housing and Equal 
Opportunity, Department of Housing and Urban Development, 
Washington, D.C. 20410-2000.

Information Source: Office of Voluntary Compliance, Office of Fair 
Housing and Equal Opportunity, Washington, D.C. 20410-2000.

Current Status: Active.

Scope of Program: Fifteen hundred Voluntary Affirmative Marketing 
Agreements (VAMAs), that have been executed with the housing industry, 
are serviced by 400 active Community Housing Resource Boards 
(CHRBs).
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Policy Development and Research Initiatives
Nature of Program: To carry out Presidential and Congressional man­
dates in the area of housing and community development efficiently and 
effectively, the Department is structured so that research, demonstrations, 
economic and policy analyses, and evaluations are the responsibility of the 
Assistant Secretary for Policy Development and Research (PD&R). The 
office is charged with qualitative and quantitative policy analyses, especial­
ly for budget and legislative proposals. The Assistant Secretary serves as 
the principal advisor to the Secretary on all departmental policy issues, 
providing evaluation, economic and policy analysis, and assistance in set­
ting national housing and community development goals, priorities, and 
objectives.

All research and demonstration activities are centralized in PD&R. The 
research and demonstration data HUD uses in policy development are 
made available to interested parties such as State governments, local 
governments, financial institutions, builders, developers, neighborhood 
groups, and universities and colleges.

The research program focuses on the following activities:
• developing cost-effective policies for managing, operating, and main­

taining the insured and assisted multifamily housing inventory;
• maintaining the stability of the Nation’s housing finance system by 

continuing improvements to secondary market institutions and regulatory 
systems;

• increasing homeownership opportunity by designing sound mortgage 
instruments and improvements in FHA programs;

• increasing housing affordability through technological and regulatory 
improvements, with a focus on improving the efficiency of rehabilitation; 
and the study of ways to improve the competitiveness of the American 
housing and building products industries;

• improving the quality of life for public housing tenants and promoting 
cost-effective management in public housing;

• designing programs to ensure a supply of affordable rental housing in 
a post-tax reform economy, including improvements to the voucher 
program;

• increasing the compliance and enforcement of fair housing laws and 
developing new strategies to promote fair and nondiscriminatory housing;

• developing an appropriate Federal role to support community and 
economic development as the balance of fiscal capacity shifts; and

• addressing housing-related health problems, including lead-based 
paint, radon, asbestos, formaldehyde, and other indoor air pollutants.
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Applicant Eligibility: Not applicable.

Legal Authority: Title V, Housing and Urban Development Act of 1970 
(12 U.S.C. 1701Z-1).

Administering Office: Assistant Secretary for Policy Development and 
Research, Department of Housing and Urban Development, Washington, 
D.C. 20410-6000.

Information Source: See administering office.

Current Status: Projects are being readied and completed on a continu­
ing basis.

Scope of Program: Funding levels to be determined.
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American Housing Survey
Nature of Program: Since 1973, HUD has funded an Annual Housing 
Survey conducted by the Bureau of the Census. The survey provided 
information on the size and composition of the housing inventory, charac­
teristics of its occupants, changes in the inventory resulting from new con­
struction and from losses, indicators of housing and neighborhood quality, and 
characteristics and dynamics of urban housing markets for the Nation and 
four Census regions. National data were collected annually through 1981 
and equivalent information was gathered for 60 metropolitan statistical 
areas (MSAs) over a three- or four-year cycle from 1974 to 1983. The na­
tional survey became biennial beginning in 1981. Based on 1980 Census 
results, the national and MSA surveys have been redesigned and renamed 
the American Housing Survey. The first redesigned survey was conducted 
in 1984 and continues on a four-year cycle in most of the 44 largest 
metropolitan areas. The revised biennial national survey began in 1985 and 
is being conducted in succeeding odd-numbered years.

Applicant Eligibility: Not applicable.

Legal Authority: Section 512, Housing and Urban Development Act of 
1970 (12 U.S.C. 1701Z-1).

Administering Office: Assistant Secretary for Policy Development and 
Research, Department of Housing and Urban Development, Washington, 
D.C. 20410-6000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: Initiated in 1973; approximate annual cost of $10 
million.



88

National Urban Policy Report to Congress
Nature of Program: Under the Urban Growth and New Community 
Development Act of 1970, Congress has the responsibility for the develop­
ment of a national urban growth policy. The Act requires the President to 
transmit a Report on the Urban Growth to the Congress every two years. 
The report summarizes trends, identifies significant problems, evaluates 
the effectiveness of Federal efforts to deal with problems, and makes 
recommendations for legislation and administrative actions. In October 
1977, the Act was amended to rename the report the National Urban 
Policy Report, reflecting the changing perception of the Nation’s urban 
challenges.

The Assistant Secretary for Policy Development and Research is respon­
sible for preparing the Report.

Applicant Eligibility: Not applicable.

Legal Authority: Section 703, Housing and Urban Development Act of 
1970 (42 U.S.C. 4501).

Administering Office: Assistant Secretary for Policy Development and 
Research. Department of Housing and Urban Development, Washington, 
D.C. 20410-6000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: The first National Urban Growth Report was 
prepared in 1972; the first National Urban Policy Report was prepared in 
1978.
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Research in Assisted Housing
Research and evaluation to assist low-income households in securing 
housing.

Nature of Program: Policy Development and Research (PD&R) conducts 
research and evaluations to develop more efficient, effective, and equitable 
ways to assist low-income households in setting decent, safe, and sanitary 
housing. PD&R has the responsibility of monitoring and evaluating HUD’s 
assisted housing programs and of investigating alternatives to these pro­
grams. PD&R also works with other Federal agencies in an effort to relate 
its research and evaluation to other low-income assistance programs.

To accomplish this, PD&R collects and analyzes data developed by its 
own staff and/or by contractors. It provides the results of this research to 
the offices within the Department responsible for administering assisted 
housing programs. The data is also made available outside the Department 
to interested parties, Federal agencies, and to Congress.

Assisted housing research is conducted in the following areas:
• administrative costs of operating assisted housing programs
• development costs of assisted housing programs
• alternative assisted housing demonstrations
• efficient, effective management of public housing projects
• assisted housing delivery systems for rural areas
• benefits to participants in assisted housing programs
• environmental hazards in assisted housing
Legislation establishing this assisted housing research program was 

enacted in 1970.

Legal Authority: Title V, Housing and Urban Development Act of 1970 
(12 U.S.C. 1701Z-1).

Administering Office: Assistant Secretary for Policy Development and 
Research, Department of Housing and Urban Development, Washington, 
D.C. 20410-6000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: Funding levels to be determined.
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Supplemental Assistance for Facilities 
to Assist the Homeless (SAFAH)
Grants for facilities to house and provide support services for the 
homeless.

Nature of Program: The program funds interest-free advances and grants 
to States, metropolitan cities, urban counties, Indian tribes, and private 
non-profit organizations to acquire, lease, convert, or rehabilitate existing 
facilities, and to provide support services. Funds are available to any eligi­
ble applicant for a comprehensive and innovative activity specifically 
designed to meet the needs of the homeless.

The purpose of the program is to assist the homeless by creating a 
stimulus for innovative local activities that help families and individuals 
become self-sufficient and ultimately move to permanent housing in the 
community.

The statute requires that, to the extent possible, at least 50 percent of 
the funds be reserved for activities benefiting homeless families with 
children and/or the elderly homeless. This requirement applies to the Na­
tion as a whole, not to individual programs or applicants.

Funds are awarded through a nationwide competitive process and are 
distributed as interest-free advances for acquiring, leasing, renovating, 
substantially rehabilitating, or converting facilities for the homeless; and 
as grants for moderate rehabilitation of existing structures and for support 
services.

Applicant Eligibility: States, metropolitan cities, urban counties, other 
governmental entities, Indian tribes, and private non-profit organizations.

Legal Authority: Title 4, Subtitle D, Stewart B. McKinney Homeless 
Assistance Act (42 U.S.C. 11391).

Administering Office: Assistant Secretary for Policy Development and 
Research, Department of Housing and Urban Development, Washington, 
D.C. 20410-6000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: Cumulative activity through May 1988: SAFAH grants 
totalling $15 million to 45 recipients, including two States, 14 local 
governments, and 29 nonprofit organizations.
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Government National Mortgage
Association (GNMA)
92 GNMA Mortgage-backed Securities
93 GNMA II Mortgage-backed Securities
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GNMA Mortgage-backed Securities
Provides a means of channeling funds from the Nation’s securities markets 
into the residential mortgage market.

Nature of Program: The Government National Mortgage Association 
(GNMA) guarantees the timely payment of principal and interest on 
securities issued by private lenders and backed by pools of Government- 
underwritten residential mortgages. The program’s purpose is to attract 
non-traditional investors into the residential mortgage market by offering 
them a high-yield, risk-free. Government-guaranteed security which has 
none of the servicing obligation associated with a mortgage loan portfolio.

Legislation establishing this program was enacted in 1968.

Applicant Eligibility: Applicants must be FHA-approved mortgagees in 
good standing and have a net worth that meets GNMA’s minimum 
requirements.

Legal Authority: Section 306(g), National Housing Act (12 U.S.C. 
1721(g)).

Administering Office: Government National Mortgage Association, 
Department of Housing and Urban Development, Washington, D.C. 
20410-9000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: Since its inception, GNMA has guaranteed more than 
$462 billion in mortgage-backed securities, issued by nearly 1,000 lenders 
throughout the United States.
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GNMA II Mortgage-backed Securities
Provides a more efficient means of channeling funds from security 
markets by presenting a comprehensive menu of GNMA securities. The 
program takes advantage of technological improvements that have emerged 
since GNMA’s introduction. GNMA II supplements, rather than replaces, 
the original mortgage-backed securities program.

Nature of Program: The program, which began August 1, 1983, has a 
central paying agent which makes consolidated payments to investors; 
offers larger, geographically-dispersed multiple-issuer pools, as well as 
custom pools; and provides for a mix of interest rates among mortgages 
within a pool. Securities are privately-issued and are backed by pools of 
FHA, VA, and FmHA mortgages. They are guaranteed by GNMA to en­
sure investors timely and accurate monthly payments. They provide for 
pools of single-family level payment, GPM, GEM, and manufactured 
housing loans.

Applicant Eligibility: A firm must be approved as an issuer based on net 
worth, staffing, and experience criteria. An approved issuer then applies 
for a commitment for the guaranty of securities. The issuer originates or 
acquires mortgage loans and assembles them into a pool or package of 
mortgages. The issuer selects the securities funding method and submits 
the documents to Chemical Bank, the central paying agent. Chemical 
Bank prepares and delivers securities to investors. Issuers are responsible 
for marketing the securities and servicing the mortgages which back the 
securities. Issuers provide the paying agent with monthly payments due 
investors. The paying agent makes consolidated payments to security 
holders and provides GNMA with activity and control reports.

Legal Authority: Section 306(g), National Housing Act (12 U.S.C. 
1721(g)).

Administering Office: Government National Mortgage Association, 
Department of Housing and Urban Development, Washington, D.C. 
20410-9000.

Information Source: See administering office.

Current Status: Active.

Scope of Program: As of December 31, 1987, $28.6 billion in GNMA II 
securities were issued.
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Access to Housing for the 
Disabled
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Access to Housing for the Disabled
To assure that physically and mentally disabled persons have equal access 
to federally assisted housing.

Nature of Program: The Office of the Special Advisor for Disability 
Issues promotes awareness of housing needs of people with disabilities. 
The Program is designed to assure adequate access by disabled persons to 
HUD-assisted housing. Office staff meets with other Federal and govern­
mental agencies to assure that their regulations and issuances dealing with 
the disabled are included in HUD’s operating regulations. Discrimination 
against the disabled is prohibited in all programs administered by the 
Department.

Applicant Eligibility: Any individual or organization seeking specific in­
formation about housing or programs for the disabled, and any disabled 
person who feels discriminated against in programs administered by HUD.

Legal Authority: Section 504, Rehabilitation Act of 1973 (29 U.S.C. 
794).

Administering Office: Deputy Under Secretary for Intergovernmental 
Relations, Department of Housing and Urban Development, Washington, 
D.C. 20410-0050.

Information Source: See administering office.

Current Status: Active.
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Independent Agencies Located 
at the Department
97 Interagency Council on the Homeless
98 Martin Luther King, Jr. Federal Holiday Commission

The U.S. Department of Housing and Urban Development houses two 
Congressionally created entities — the Interagency Council on the 
Homeless and the Martin Luther King, Jr. Federal Holiday Commission. 
The Department provides office space and administrative services for the 
staff of each.
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Interagency Council on the Homeless
An independent Federal organization within the Executive Branch com­
posed of the heads of ten Cabinet Departments and five independent 
agencies. The Secretary of Housing and Urban Development is the elected 
Chairperson and the Secretary of Health and Human Services is the 
elected Vice-Chairperson.

Nature of Program: The Council is responsible for reviewing Federal 
programs and activities to help the homeless, working with State and local 
governments and private organizations on homeless-related efforts, and for 
collecting and disseminating information on homeless activities. The 
Council also prepares reports on the homeless problem for the President 
and Congress.

Legislation establishing this agency was enacted in 1987.

Applicant Eligibility: The Council is a coordinating body. Eligibility for 
programs under the McKinney Act is determined by the relevant offices of 
member Departments/agencies.

Legal Authority: Title H, Stewart B. McKinney Homeless Assistance Act 
(Public Law 100-77).

Information Source: Interagency Council on the Homeless. Room 10158, 
451 Seventh Street, S.W., Washington, D.C. 20410-4000. Telephone: (202) 
755-1480.

Current Status: Active.

Scope of Program: During FY 1987, $530 million was appropriated for 
Federal homeless funding. For FY 1988, $374 was appropriated. The 
budget proposal for FY 1989 is $390 million.



98

The Martin Luther King, Jr. Federal
Holiday Commission
An independent Federal Commission within the Executive Branch 
composed of four officers from the executive branch, four Members of the 
House of Representatives, four Senators, Coretta Scott King and two other 
members of the King family, and 14 other individuals representing diverse 
interest groups.

Nature of Program: The Commission encourages appropriate activities 
throughout the country in observance of the Martin Luther King, Jr. 
Federal Holiday and advises and assists Federal, state, and local govern­
ments and private organizations in celebrating the event.

Legislation establishing the commission was enacted in 1984.

Applicant Eligibility: The Commission is a coordinating body for ac­
tivities created at the state and local levels.

Legal Authority: Public Law 98-399 (5 U.S.C. 6103) August 27, 1984.

Information Source: The Martin Luther King, Jr. Federal Holiday Com­
mission, Room 5182, 451 Seventh Street, S.W., Washington, D.C. 20410. 
Telephone: (202) 755-1005.

Current Status: Active.
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Major Federal Legislation and Executive Orders 
Authorizing HUD Programs

(In Chronological Order)

National Housing Act, 1934 (Public Law 73-479)

Title I: Property Improvements
Section 2: Manufactured Housing (Loan Insurance)

Property Improvement (Loan Insurance)
Title II:
Section 203: Homes (One-to-Four-Family)(Mortgage Insurance)
Section 203(h): Disaster Housing (Mortgage Insurance)
Section 203(i): Suburban and Outlying Areas or Small Communities 

(Mortgage Insurance)
Section 203(k): Major Home Improvements (Loan Insurance)
Section 207: Multifamily Housing (Mortgage Insurance)
Section 213: Cooperative Housing (Mortgage Insurance)
Section 221(d)(2): Homes for Low- and Moderate-Income Families 

(Mortgage Insurance)
Section 221(d)(3) and (4): Multifamily Rental Housing (Market Interest 

Rate) for Low- and Moderate-Income Families (Mortgage 
Insurance)

Section 221(h): Major Home Improvements (Loan Insurance)
Section 222: Homes for Servicemen (Mortgage Insurance)
Section 223(e): Housing in Declining Neighborhoods (Mortgage Insurance)
Section 223(f): Existing Multifamily Rental Housing (Mortgage Insurance)
Section 231: Senior Citizen Housing (Mortgage Insurance)
Section 232: Nursing Homes and Intermediate Care Facilities

(Mortgage Insurance)
Section 233: Experimental Housing (Mortgage Insurance)
Section 234: Condominium Housing (Mortgage Insurance)
Section 235: Interest Supplements on Home Mortgages
Section 236: Interest Supplements on Rental and Cooperative Housing 

Mortgages
Section 237: Mortgage Credit Assistance for Homeownership Counseling 

Assistance for Low- and Moderate-Income Families
Section 240: Purchase of Fee Simple Title from Lessors

(Mortgage Insurance)
Section 241: Insured Supplement Loans on Multifamily Housing Projects
Section 242: Nonprofit and Public Hospitals (Mortgage Insurance)
Section 245: Graduated Payment and Indexed Mortgages
Section 247: Single Family Mortgage Insurance on Hawaiian Home Lands
Section 248: Single Family Mortgage Insurance on Indian Reservations
Section 249: Reinsurance Contracts
Section 251: Adjustable Rate Single Family Mortgages
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Section 252: Shared Appreciation Mortgages for Single Family Housing 
Section 253: Shared Appreciation Mortgages for Multifamily Housing 
Section 255: Home Equity Conversion Mortgages (Demonstration)

Title HI: Governmental National Mortgage Association

Title VIII:
Section 809: Armed Services Housing for Civilian Employees 

(Mortgage Insurance)
Section 810: Armed Services Housing in Impacted Areas

(Mortgage Insurance)

Title X: Land Development (Mortgage Insurance)

Title XI: Group Practices Facilities (Mortgage Insurance)

U.S. Housing Act of 1937 (P.L. 93-383 which replaced P.L. 75-412)

Housing Act of 1949 (P.L. 81-171)

Title I: Urban Renewal Projects

Housing Act of 1954 (P.L. 83-560)

Title VII: Section 701: Comprehensive Planning Assistance

Housing Act of 1959 (P.L. 86-372)

Title H: Section 202: Senior Citizen Housing (Direct Loans)

Housing Act of 1964 (P.L. 88-560)

Title HI: Section 312: Rehabilitation Loans

Title VIH: Part 1: Federal-State Training Programs

Housing and Urban Development Act of 1965 (P.L. 89417)

Title I: Rent Supplements

Title VII: Community Facilities
Section 702: Grants for Basic Water and Sewer Facilities
Section 703: Grants for Neighborhood Facilities

Department of Housing and Urban Development Act (P.L. 89-174)
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Demonstration Cities and Metropolitan Development Act of 1966 
(P.L. 89-754)
Title I: Model Cities
Title X: Sections 1010 and 1011: Urban Research and Technology

Civil Rights Act of 1968 (P.L. 90-284)

Title VIII: Fair Housing

Housing and Urban Development Act of 1968 (P.L. 90-448)
Title I: Homeownership for Lower-Income Families

Title IV: New Communities

Title VHI: Government National Mortgage Association

Title XI: Urban Property Protection and Reinsurance

Title XIV: Interstate Land Sales

Housing and Urban Development Act of 1969 (P.L. 91-152)

Housing and Urban Development Act of 1970 (P.L. 91-609)

Title V: Research and Technology

Title VII: National Urban Policy and New Communities

Housing and Community Development Act of 1974 (P.L. 93-383)

Title I: Community Development Block Grants

Title H: Assisted Housing
Section 8: Lower Income Rental Assistance

Title HI: Mortgage Credit Assistance
Section 306: Compensation for Substantial Defects
Section 307: Coinsurance
Section 308: Experimental Financing

Title VI: Mobile Home Construction and Safety Standards

Title VIII: Miscellaneous
Section 802: State Housing Finance Agency Coinsurance
Section 809: National Institute of Building Sciences (NIBS)
Section 810: Urban Homesteading
Section 811: Counseling and Technical Assistance

Emergency Home Purchase Assistance Act of 1974 (P.L. 93-449)
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Emergency Housing Act of 1975 (P.L. 94-50)

Title I: Emergency Homeowner’s Mortgage Relief

Housing Authorization Act of 1976 (P.L. 94-375)

Housing and Community Development Act of 1977 (P.L. 95-128)

Title I: Community Development

Title II: Housing Assistance and Related Programs

Title HI: Federal Housing Administration Mortgage Insurance and 
Related Programs

Title IV: Lending Powers of Federal Savings and Loan Associations;
Secondary Market Authorities

Title V: Rural Housing

Title VI: National Urban Policy

Title VIH: Community Reinvestment

Title IX: Miscellaneous Provisions

Housing and Community Development Amendments of 1978
(P.L. 95-557)

Title I: Community and Neighborhood Development and Conservation

Title II: Housing Assistance Programs

Title IH: Program Amendments and Extensions

Title IV: Congregate Services

Title V: Rural Housing

Title VI: Neighborhood Reinvestment Corporation

Title VII: Neighborhood Self-Help Development

Title VIII: Livable Cities

Title IX: Miscellaneous

Housing and Community Development Amendments of 1979
(P.L. 96-153)

Title I. Community and Neighborhood Development and Conservation

Title II. Housing Assistance Programs

Title III. Program Amendments and Extensions
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Title IV. Interstate Land Sales

Title V. Rural Housing

Housing and Community Development Act of 1980 (P.L. 96-399)

Title I: Community and Neighborhood Development and Conservation

Title H: Housing Assistance Programs

Title III: Program Amendment and Extensions

Title IV: Planning Assistance

Title V: Rural Housing

Title VI: Condominium and Cooperative Conversion Protection and 
Abuse Relief

Housing and Community Development Amendments of 1981; Title HI 
of the Omnibus Budget Reconciliation Act of 1981 (P.L. 97-35)

Subtitle A: Housing and Community Development
Part 1: Community and Economic Development
Part 2: Housing Assistance Programs
Part 3: Program Amendments and Extensions
Part 5: Rural Housing
Part 6: Multifamily Mortgage Foreclosure
Part 7: Effective Date

Housing and Urban-Rural Recovery Act of 1983; Titles I through V of 
the Domestic Housing and International Recovery and Financial 
Stability Act (P.L. 98-181)

Title I: Community and Neighborhood Development and Conservation

Title II: Housing Assistance Programs

Title III: Rental Housing Rehabilitation and Production Program

Title IV: Program Amendments and Extensions

Title V: Rural Housing

Housing and Community Development Technical Amendments Act of 
1984 (P.L. 98-479)

Housing and Community Development Act of 1987 (P.L. 100-242)

Title I: Housing Assistance

Title H: Preservation of Low-Income Housing
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Title HI: Rural Housing
Title IV: Mortgage Insurance and Secondary Mortgage Market Programs

Title V: Community Development and Miscellaneous Programs

Title VI: Nehemiah Housing Opportunity Grants

Title VII: Enterprise Zone Development
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Programs Generally Identified by Number
Title Page

I Home Improvement Loans.................................................. 51
Manufactured Home Loans .............................................. 32

I Community Development Block Grants .......................... 7
(Housing and Community Development 
Act of 1974)

VI Equal Opportunity in HUD-Assisted............................... 81
Programs 
(Civil Rights Act of 1964)

VIII Fair Housing....................................................................... 76
(Civil Rights Act of 1964)

Section

8 Lower-Income Rental Assistance....................................... 39
(U.S. Housing Act of 1937)

202 Direct Loans for Housing for the................................... 42
Elderly or Handicapped
(Housing Act of 1959)

203 One-to-Four Family Home Mortgage............................. 26
Insurance
(National Housing Act)

207 Multifamily Rental Housing............................................... 34
(National Housing Act)

213 Cooperative Housing........................................................... 31
(National Housing Act)

221(d)(2) Homeownership for Low- & Moderate-......................... 27
Income Families 
(National Housing Act)

221(d)(3) Multifamily Rental Housing for Low-............................. 36
and (4) & Moderate-Income Families

(National Housing Act)
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223(0 Existing Multifamily Rental Housing .............................. 35
(National Housing Act)

231 Mortgage Insurance for Housing for the Elderly........... 43
(National Housing Act)

232 Nursing Homes and Intermediate Care Facilities........... 47
(National Housing Act)

234 Condominium Housing........................................................ 30
(National Housing Act)

242 Mortgage Insurance for Hospitals...................................... 48
(National Housing Act)

244 Single-Family Home Mortgage Coinsurance..................... 54
(National Housing Act)

244 Multifamily Housing Coinsurance..................................... 53
(National Housing Act)

312 Rehabilitation Loans............................................................. 17
(Housing Act of 1964)



107

Financial Highlights of Major HUD Programs

Legal Authority Program Actual Cumulative Activity
9/30/87 as of 9/30/87

Housing

National Housing Act

Section 203(b) .... .One-to-Four Family
Home Mortgage
Insurance $41,730,636,124 (INS) 5257,292,239,056 (INS)

Section 235 Home Ownership
(Revised) Assistance for Lower

Income Families 2,068,738 (INS) 3,784,365,203 (INS)

Sec. 221(d)(2) Homeownership
Assistance for Low- 
and Moderate-Income
Families 220,520,559 (INS) 13,195,134,209 (INS)

Section 223(e) Housing in Declining
Neighborhoods:
Homes 68,223,938 (INS) 2,839,419,035 (INS)
Multifamily 6,108,400 (INS) 2,258,191,052 (INS)

Section 237 Special Credit Risks 75,400 (INS) 72,345,238 (INS)

Section 234 Condominium
Housing 5,241,999,707 (INS) 16,161,460,287 (INS)

Section 213 Cooperative Housing -0- (INS) 426,186,617 (INS)

Title I Manufactured Homes 424,009,476 (INS) 4,990,239,577 (INS)

Section 207 Manufactured Homes
Park Not Available (INS) 497,759,515 (INS)

Section 207 Multifamily Rental
Housing 2,353,505,900 (INS) Not Available (INS)

Section 223(f) .Existing Multifamily
Rental Housing 4,498,400 (INS) 1,665,427.691 (INS)

Section 221(d) Multifamily Rental
(3) & (4) Housing for Low-

and Moderate Income
Families 1,640,271,300 (INS) 28,248,451,428 (INS)

Section 101 Rent Supplement 23,487 units eligible for Not Applicable
payment, end of year
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Legal Authority Program Actual 
9/30/87

Cumulative Activity 
as of 9/30/87

(Actual Dollars)

Housing

National Housing Act

Section 231............. .Mortgage Insurance 
for the Elderly 1,377,400 (INS) 1,168,364,473 (INS)

Section 232............. .Nursing Homes and 
Intermediate Care 
Facilities 234,353,100 (INS) 2.988,228,948 (INS)

Section 242............. -Hospitals 448,653,000 (INS) 5,271,744,423 (INS)

Title XI.................... .Group Practice
Medical Facilities -0- (INS) 37,373.698 (INS)

Title I...................... .Home Improvement 
Loan Insurance 491,347.096 (INS) 35,659,415,573 (INS)

Section 203(k) .... .Rehabilitation
Mortgage Insurance 20,745,876 (INS) 73,605,101 (INS)

Section 241............. .Supplemental Loans 
for Multifamily 
Projects and Health 
Care Facilities 1,087,300 (INS) 251,953.773 (INS)

Section 244............. .Single Family Mort- 
gage Coinsurance 447,554.809 (INS) 2,238.856.554 (INS)

Section 244............. .Multifamily Mort- 
gage Coinsurance Not Available Not Available

Section 245............. Graduated Payment 
Mortgage 877,620.585 (INS) 23.421.000.482 (INS)

Title X ................... . Land Development -0- (INS) 484,390,418 (INS)

Section 809............. .Armed Services for 
Civilian Employees 4)- (INS) 278.300.133 (INS)

Section 238(c) .... Housing in Military 
Impacted Areas 8,461.393 (INS) 17,617.088 (INS)

Section 222............. .Homes for 
Servicemen 5,566.349 flNS) 4.427,227.971 (INS)

NA = Not Available or Not Applicable 
INS = Insurance Written
* Represents obligations
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Legal Authority Program Actual 
9/30/87

Cumulative Activity 
as of 9/30/87

Housing

HCD Amendments of 1978

Section 201............. .Flexible Subsidy 41,653,327’ 393,453,327’

Housing and Urban Development Act of 1968

Section 106(a) 
and (b) ..................... .Nonprofit Sponsor 

Assistance $ 998,000
(obligations)

$ 16,878,000
(obligations)

Housing Act of 1959, as amended

Section 202.............. .Direct Loans
Elderly/Handicapped 574,049,000" 8,930,849.000"

National Housing Act

Title III.................... Mortgage-backed
Securities (GNMA) II5,299,081.000b 448,919,397,000b

National Housing Act

Section 235............. .1,130 completions 159,379 units eligible 
for payment

U.S. Housing Act of 1937, as amended

Section 8.................. . 134,852 completions 2,239,503 units eligible 
for payment

Public Housing.... . 10,415 completions 1,390,098 units eligible 
for payment

Operating Subsidies .$1,460,072,000 $13,757,353,000 OBLIGATIONS

"Represents amount associated with gross reservations.
bRepresents guaranteed securities issued in year.
cRepresents new commitments made.
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Legal Authority Program Actual Cumulative through
for FY 1987 September 1987

Community Planning and Development (CPD)

Housing and Community Development Act of 1974, as amended

Title I Community Develop­
ment Grants 3,000,000,000 A $43,827,390 A

Section 119 Urban Development
Action Grants 225,000,000 A 4,445,910 A

Section 312 Rehabilitation Loans No appropriation in 735,131,000 A
1987, Funding limited to 

loan repayments— 
reservations totaled 

$63,781,000

Section 810 Urban Homesteading 12,000,000 A 114,358,000 A

Fair Housing and Equal Opportunity (FHEO)

Civil Rights Act of 1968

Title VIII Fair Housing 
Assistance Program 6,341,000 A 44,198,000 A

Code: A = Appropriation
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HUD Regional and Field Offices

Field Offices

Region I (Boston) Region II (New York)____________________

Boston Regional Office
Thomas P. O’Neill Federal Building 
10 Causeway Street
Boston, Massachusetts 02222-1092 
Commercial Number: (617) 565-5234 
FTS Tel. 835-5234

New York Regional Office 
26 Federal Plaza
New York, New York 10278-0068
Commercial Number: (212) 264-8068 
FTS Tel. 264-8068

Field Offices
Albany Office

Bangor Office
Casco Northern Bank Building
23 Main Street
Bangor, Maine 04401-4318
Commercial Number: (207) 945-0467
FTS Tel. 833-7534

Leo W, O’Brien Federal Building 
North Pearl Street and Clinton Avenue 
Albany, New York 12207-2395 
Commercial Number: (518) 472-3567 
FTS Tel. 562-3567

Buffalo Office
Burlington Office
Federal Building
11 Elmwood Avenue, Room B311
Post Office Box 1104
Burlington, Vermont 05402-1104 
Commercial Number: (802) 951-6290 
FTS Tel. 832-6290

Statler Building, Mezzanine 
107 Delaware Avenue
Buffalo, New York 14202-2986
Commercial Number: (716) 846-5755 
FTS Tel. 437-5733

Camden Office
The Parkade Building

Hartford Office
330 Main Street
Hartford, Connecticut 06106-1860
Commercial Number: (203) 240-4523 
FTS Tel. 244-4523

519 Federal Street
Camden, New Jersey 08103-9998 
Commercial Number; (609) 757-5081 
FTS Tel. 488-5081

Caribbean Office
Manchester Office
Norris Cotton Federal Building 
275 Chestnut Street
Manchester, New Hampshire 03101-2487 
Commercial Number: (603) 666-7681 
FTS Tel. 834-7681

Federico Degetau Federal Building 
U.S. Courthouse
Carlos E. Chardon Avenue, Room 428 
Hato Rey, Puerto Rico 00918-2276 
Commercial Number: (809) 753-4201 
FTS Tel. 8-(809) 753-4201

Providence Office
John O. Pastore Federal Building 

and U.S. Post Office
Kennedy Plaza, Room 300
Providence, Rhode Island 02903-1745 
Commercial Number: (401) 528-5351 
FTS Tel. 838-5351

Newark Office
Military Park Building 
60 Park Place
Newark, New Jersey 07102-5504 
Commercial Number: (201) 887-1662 
FTS Tel. 349-1814
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Region III (Philadelphia)

Philadelphia Regional Office
Liberty Square Building 
105 South Seventh Street
Philadelphia, Pennsylvania 19106-3392 
Commercial Number: (215) 597-2560 
FTS Tel. 597-2560

Field Offices

Baltimore Office
The Equitable Building
10 North Calvert Street, Third Floor 
Baltimore, Maryland 21202-1865 
Commercial Number: (301) 962-2121 
FTS Tel. 922-2121

Charleston Office
405 Capitol Street, Suite 708 
Charleston, West Virginia 25301-1795 
Commercial Number: (304) 347-7000 
FTS Tel. 922-2121

Pittsburgh Office
412 Old Post Office Courthouse 
Seventh and Grant Streets
Pittsburgh, Pennsylvania 15219-1906 
Commercial Number: (412) 644-6388 
FTS Tel. 722-6388

Richmond Office
701 East Franklin Street
Richmond, Virginia 23219-2591 
Commercial Number: (804) 771-2721 
FTS Tel. 925-2721

Washington, D.C. Office
451 Seventh Street, S.W., Room 3186 
Washington, D.C. 20410-5500
Commercial Number: (202) 453-4534 
FTS Tel. 453-4534

Wilmington Office
Federal Building
844 King Street, Room 1304
Wilmington, Delaware 19801-3519
Commercial Number: (302) 573-6300 
FTS Tel. 487-6300

Region IV (Atlanta)

Atlanta Regional Office
Richard B. Russell Federal Building 
75 Spring Street, S.W.
Atlanta, GA 30303-3388
Commercial Number: (404) 331-5136
FTS Tel. 242-5136

Field Offices

Birmingham Office
Daniel Building 
15 South 20th Street
Birmingham, Alabama 35233-2096 
Commercial Number: (502) 582-5251 
FTS Tel. 229-1617

Columbia Office
Strom Thurmond Federal Building 
1835-45 Assembly Street
Columbia, South Carolina 29201-2480 
Commercial Number: (803) 765-5592 
FTS Tel. 677-5592

Coral Gables Office
Gables One Tower 
1320 South Dixie Highway 
Coral Gables, Florida 33146-2911 
Commercial Number: (305) 662-4510 
FTS Tel. 350-6010

Greensboro Office
415 North Edgeworth Street 
Greensboro, North Carolina 27401-2107 
Commercial Number: (919) 333-5363 
FTS Tel. 699-5363
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Jackson Office
Dr. A.H. McCoy Federal Building 
100 West Capitol Street, Suite 910 
Jackson, Mississippi 39269-1096 
Commercial Number: (601) 965-4702 
FTS Tel. 490-4702

Jacksonville Office
325 West Adams Street
Jacksonville, Florida 32202-4303 
Commercial Number: (904) 791-2626 
FTS Tel. 946-2626

Knoxville Office
One Northshore Building 
1111 Northshore Drive 
Knoxville, Tennessee 37919-4090 
Commercial Number: (615) 558-1384 
FTS Tel. 854-1384

Louisville Office
601 West Broadway
Post Office Box 1044
Louisville. Kentucky 40201-1044 
Commercial Number: (502) 582-5251 
FTS Tel. 352-5251

Memphis Office
One Memphis Place
200 Jefferson Avenue, Suite 1200 
Memphis, Tennessee 38103-2335 
Commercial Number: (901) 521-3367 
FTS Tel. 222-3367

Nashville Office
One Commerce Place, Suite 1600 
Nashville. Tennessee 37239-1600 
Commercial Number: (615) 736-5213 
FTS Tel. 852-5213

Orlando Office
Federal Office Building 
80 North Hughey Avenue, Room 410 
Orlando, Florida 32801-2226
Commercial Number: (302) 420-6441 
FTS Tel. 820-6441

'Ihmpa Office
700 Twiggs Street, Room 527
Post Office Box 172910
Tampa, Florida 33672-2910
Commercial Number: (813) 228-2501
FTS Tel. 826-2501

Region V (Chicago)

Chicago Regional Office 
300 South Wacker Drive
Chicago, Illinois 60606-6765
Commercial Number: (312) 353-5680
FTS Tel. 353-5680 
and 
547 West Jackson Boulevard
Chicago, Illinois 60606-5760
Commercial Number: (312) 353-6236 
FTS Tel. 353-7660

Field Offices

Cincinnati Office
Federal Office Building 
550 Main Street, Room 9002 
Cincinnati, Ohio 45202-3253 
Commercial Number: (513) 684-2884 
FTS Tel. 684-2884

Cleveland Office
One Playhouse Square
1375 Euclid Avenue, Room 420 
Cleveland, Ohio 44115-1832 
Commercial Number: (216) 522-4065 
FTS Tel. 942-4065

Columbus Office
200 North High Street
Columbus, Ohio 43215-2499 
Commercial Number: (614) 469-7345 
FTS Tel. 943-7345
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Detroit Office
Patrick V. McNamara Federal Building 
477 Michigan Avenue
Detroit, Michigan 48226-2592
Commercial Number: (313) 226-6280 
FTS Tel. 226-7900

Flint Office
Gil Sabuco Building
352 South Saginaw Street, Room 200
Flint, Michigan 48502-1953
Commercial Number: (313) 766-5109 Ext. 352 
FTS Tel. 378-5109

Grand Rapids Office 
2922 Fuller Avenue, N.E.
Grand Rapids, Michigan 49505-3409 
Commercial Number: (616) 456-2216 
FTS Tel. 372-2225

Indianapolis Office 
151 North Delaware Street 
Indianapolis, Indiana 46204-2526 
Commercial Number: (317) 269-6303 
FTS Tel. 331-6322

Milwaukee Office
Henry S. Reuss Federal Plaza 
310 West Wisconsin Avenue, Suite 1380 
Milwaukee, Wisconsin 53203-2290 
Commercial Number: (414) 291-1493 
FTS Tel. 362-1493

Minneapolis-St. Paul Office
Bridge Place Building 
220 Second Street, South 
Minneapolis, Minnesota 55401-2195 
Commercial Number: (612) 349-3000 
FTS Tel. 787-3002

Springfield Office
Lincoln Tower Plaza
524 S. 2nd Street, Suite 672
Springfield, Illinois 62701-1774
Commercial Number: (217) 492-4085 
FTS Tel. 955-4085

Region VI (Fort Worth)

Fort Worth Regional Office
1600 Throckmorton
Post Office Box 2905
Fort Worth, Texas 76113-2905
Commercial Number: (817) 885-5401
FTS Tel. 728-5401

Field Offices

Albuquerque Office
625 Truman Street, N.E.
Albuquerque, New Mexico 87110-6443 
Commercial Number: (505) 262-6463 
FTS Tel. 474-6463

Dallas Office
555 Griffin Square Office Building
525 Griffin Street, Room 106
Dallas, Texas 75202-5007
Commercial Number: (214) 767-8308 
FTS Tel. 729-8308

Houston Office
National Bank of Texas Building
2211 Norfolk, Suite 300
Houston, Texas 77098-4096 
Commercial Number: (713) 229-3589 
FTS Tel. 526-7586

Little Rock Office
Lafayette Building
523 Louisiana Street, Suite 200 
Little Rock, Arkansas 72201-3523 
Commercial Number: (501) 378-5931 
FTS Tel. 740-5401

Lubbock Office
Federal Office Building
1205 Texas Avenue
Lubbock, Texas 79401-4093
Commercial Number: (806) 743-7265 
FTS Tel. 738-7265
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New Orleans Office
Fisk Federal Building 
1661 Canal Street
Post Office Box 70288
New Orleans, Louisiana 70172-2887 
Commercial Number: (504) 589-7200 
FTS Tel. 682-7200

Oklahoma City Office
Murrah Federal Building 
200 N.W. Fifth Street
Oklahoma City, Oklahoma 73102-3202 
Commercial Number: (405) 231-4181 
FTS Tel. 736-4891

San Antonio Office
Washington Square Building 
800 Dolorosa
Post Office Box 9163
San Antonio, Texas 78207-4563 
Commercial Number: (512) 229-6781 
FTS Tel. 730-6806

Shreveport Office
New Federal Building 
500 Fannin Street
Shreveport, Louisiana 71101-3077 
Commercial Number: (318) 226-5385 
FTS Tel. 493-5385

Tulsa Office
Robert S. Kerr Building 
440 South Houston Avenue, Room 200 
Tulsa, Oklahoma 74127-8923 
Commercial Number: (918) 581-7435 
FTS Tel. 745-7435

Region VII (Kansas City)

Kansas City Regional Office
Professional Budding 
1103 Grand Avenue 
Kansas City, Missouri 64106-2496 
Commercial Number: (816) 374-2661 
FTS Tel. 758-2661

Field Offices

Des Moines Office
Federal Building
210 Walnut Street, Room 259 
Des Moines, Iowa 50309-2155 
Commercial Number: (515) 284-4512 
FTS Tel. 862-4512

Omaha Office
Braiker/Brandeis Building 
210 South 16th Street
Omaha, Nebraska 68102-1622 
Commercial Number: (402) 221-3703 
FTS Tel. 864-3703

St. Louis Office
210 North Ticker Boulevard
St. Louis, Missouri 63101-1997 
Commercial Number: (314) 425-4761 
FTS Tel. 279-4761

Topeka Office
Frank Carlson Federal Building 
444 S.E. Quincy, Room 370 
Topeka, Kansas 66683-0001 
Commercial Number: (913) 295-2652 
FTS Tel. 752-2652

Region VIII (Denver)

Denver Regional Office
Executive Tower Building
1405 Curtis Street
Denver, Colorado 80202-2349
Commercial Number: (303) 844-4513
FTS Tel. 564-4513
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Field Offices Region IX (San Francisco)

Casper Office
4225 Federal Office Building
100 East B Street
Post Office Box 580
Casper, Wyoming 82602-1918
Commercial Number: (307) 261-5252
FTS Tel. 328-5252

San Francisco Regional Office
Phillip Burton Federal Building

and U.S. Courthouse
450 Golden Gate Avenue
Post Office Box 36003
San Francisco, California 94102-3448
Commercial Number: (415) 556-4752
FTS Tel. 556-4752

Fargo Office
Federal Building
653 Second Avenue, North
Post Office Box 2483
Fargo, North Dakota 58108-2483
Commercial Number: (701) 237-5136
FTS Tel. 783-5136

Indian Programs Office, Region IX 
One North First Street. Suite 400 
Phoenix, Arizona 85004-2360 
Commercial Number: (602) 261-4156 
FTS Tel. 261-4156

Field Offices
Helena Office
Federal Office Building
Drawer 10095
301 South Park, Room 340
Helena, Montana 59626-0095
Commercial Number: (406) 449-5205 
FTS Tel. 585-5205

Fresno Office
1630 East Shaw Avenue, Suite 138 
Fresno, California 93710-8193 
Commercial Number: (209) 487-5033 
FTS Tel. 467-5036

Honolulu Office
Salt Lake City Office
324 South State Street. Suite 220
Salt Lake City, Utah 84111-2321 
Commercial Number: (801) 524-5379 
FTS Tel. 588-5237

300 Ala Moana Boulevard, Room 3318 
Post Office Box 50007
Honolulu, Hawaii 96850-4991
Commercial Number: (808) 546-2136
FTS Tel. (808) 546-2136

Sioux Falls Office
Court House Plaza
300 North Dakota Avenue, Suite 116
Sioux Falls, South Dakota 57102-0311 
Commercial Number: (605) 336-2980 ext. 223 
FTS Tel. 782-4223

Las Vegas Office
1500 East Tropicana Avenue, Second Floor
Las Vegas, Nevada 89119-6516
Commercial Number: (702) 388-6500
FTS Tel. 598-6500

Los Angeles Office
1615 W. Olympic Boulevard
Los Angeles, California 90015-3801
Commercial Number: (213) 251-7122
FTS Tel. 983-7122
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Phoenix Office
One North First Street, Third Floor 
Post Office Box 13468
Phoenix, Arizona 85002-3468
Commercial Number: (602) 261-4434 
FTS Tel. 261-4434

Reno Office
1050 Bible Way
Post Office Box 4700
Reno, Nevada 89505-4700
Commercial Number: (702) 784-5356 
FTS Tel. 470-5356

Sacramento Office
777 12th Street, Suite 200
Post Office Box 1978
Sacramento, California 95814-1977
Commercial Number: (916) 551-1351
FTS Tel. 460-1351

San Diego Office
Federal Office Building
880 Front Street, Room 5S3
Post Office Box 2648
San Diego, California 92188-0100 
Commercial Number. (619) 557-5310 
FTS Tel. 895-5310

Santa Ana Office
34 Civic Center Plaza
Box 12850
Santa Ana, California 92712-2850
Commercial Number: (714) 836-2451 
FTS Tel. 799-2451

Tucson Office
100 North Stone Avenue, Suite 410
TUcson, Arizona 86701-1467
Commercial Number: (602) 629-6237 
FTS Tel. 762-6237

Region X (Seattle)

Seattle Regional Office
Arcade Plaza Building 
1321 Second Avenue
Seattle, Washington 98101-2054
Commercial Number: (206) 442-5414
FTS Tel. 399-5414

Field Offices

Anchorage Office 
701 C Street, Box 64
Anchorage, Alaska 99513-0001
Commercial Number: (907) 271-4170 
FTS Tel. (907) 271-4170

Boise Office
Federal Building/U.S. Courthouse 
550 West Fort Street
Post Office Box 042
Boise, Idaho 83724-0420
Commercial Number: (208) 334-1990 
FTS Tel. 554-1990

Portland Office
Cascade Building 
520 Southwest Sixth Avenue 
Portland, Oregon 97204-1596
Commercial Number: (503) 221-2561 
FTS Tel. 423-2561

Spokane Office
U.S. Courthouse
West 920 Riverside Avenue, Room 746
Spokane, Washington 99201-1075 
Commercial Number: (509) 456-2510 
FTS Tel. 439-2510
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