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According to theF. W. Dodge Division of McGraw-Hill, construction of new housing declined 13 
percent in the third quarter of 1979 from the same 12 months earlier. Dodge said, however, that the 
drop was moderate” and indicates “how much people want homeownership as a hedge against 
intlation. Meanwhile, the National Association of Home Builders predicts that housing starts will 
decline in the first half of the 1980’s but will recover slightly later in the year. The NAHB forecast of 
starts ranges from 1,260,000 to 1,400,000 for this year.

Conde Nast Publications, Inc., publishers of House and Garden, predicts that the home will remain the 
number one priority of the Nation and ‘ ‘the biggest boon to industry throughout the eighties. ’ ’ This will 
happen, the company said, because there will be a greater demand for housing than ever before - 14.9 
million new households by 1990. As the world becomes more complex, CondeNast says, “people will be 
investing their money where it will count the most — in homes that will provide them with the greatest 
emotional surety and financial security.” ‘

Edwin Brooks, president of the U.S. League of Savings Associations (LSA), has predicted that the 
1980’s will be a boom decade for the housing industry after a slow start this year. He said that his 
organization foresees 1.4 million housing starts in 1980, down from an estimated 1.75 million last 
year. By 1981, housing starts will begin to increase, he said. He estimated that American home 
buyers will need more than $ 1.5 trillion in mortgage money during the decade of the 1980’s and said 
that his primary purpose is to make certain that mortgage money is available.

State Ruling Bars Short-Term Loan Fees - .

A growing, national practice of charging a special commission for arranging temporary, short-term loans 
for home buyers has been ruled illegal by Maryland’s attorney general. The practice, known as finding a 
“bridge loan,” is implemented for consumers who want to buy a new home before they can sell their 
current one. In such cases, some real estate firms will help the homeowner purchase the new home while 
the old one is up for sale by arranging a short-term loan. The real estate firm usually charges a 1 percent 
commission for this service. The attorney general ruled that the practice violates a State law enacted in 
1978 which prohibits a real estate operative from charging “finder’s fees. ’ ’ He also ruled that firms which 
make the loans from their personal resources are in violation of another State law governing second 
mortgages.

HUD to Adopt New Performance Standards

Lawrence B. Simons, Assistant Secretary for Housing, has announced that the Federal Housing 
Administration (FHA) will adopt Home Owners Warrantly (HOW) Corporation performance 
standards into its warranty for new construction. Simons said the move could “reenforce the private sector 
at a time which may be critical in HOW's development. ” He said the program would encourage 
FHA-insured new home buyers to use the program.



Oklahoma Debates Right of Foreign Interests to Real Estate

A Federal district court in Oklahoma has issued a temporary restraining order to keep the State’s attorney 
general from enforcing a law that bars foreign businesses from owning real estate in the State. That ruling 
was issued by Attorney General Jan Cartwright who held that the State’s constitution and statutes prohibit 
the ownership of real property by foreign firms even if they are entitled to do business in Oklahoma. The 
U.S. Chamber of Commerce had asked the court to overturn the State’s ruling.

About five other States have laws prohibiting foreign firms from owning real estate, according to the 
director of the National Chamber Litigation Center. The Chamber suit charges thatAe^tate'sniling  ̂
violates the U.S. Constitution and infringes on Presidential and congressionial powers to regulate trade. It 
also alleges that the ruling unlawfully restricts interstate commerce and denies equal protection under the 
law.

Meanwhile, the National Association of Realtors (NAR) reports that “Foreign investment in this 
country’s real property has been growing during the last several years, but U. S. investment abroad is four 
times greater. ” NAR’s Executive Vice President Jack Carlson added that “The stock of foreign direct 
investment in the U.S. increased by 10.7 percent in 1977 and by 19.8 percent in 1978.” He says there is 
“no reason for alarm” at the increase in foreign investment.

In the Nation’s Capital, businessmen recently sponsored a seminar on international business to focus on 
the growing involvement of the foreign business community with financial institutions, local governments 
and other commercial ventures. Foreign investors now own at least 32 major downtown properties, 
according to estimates by D.C. real estate executives. The seminar was held to find ways to expedite the 
process for bringing more foreign businesses to Washington.

In late December the Senate Finance Committee approved a measure designed to recapture capital gains 
from foreign individuals selling real property in this country. Under the proposed law, buyers would be 
required to hold back the Federal tax due or the seller’s gain, whichever is less. Prompted by complaints 
that foreign sellers often do not pay the capital gains tax on commercial real estate, the law would not apply 
to the sale of private homes unless the price is more than $150,000.

Last year a study prepared for HUD urged new incentives, including possible tax breaks, to entice foreign 
investors to older, economically lagging regions. The study, by Analytic Sciences Corp., said “Most 
newly constructed foreign-owned plants are being located in the Southeast and Far West. It noted that 
‘ ‘States with economic problems have had less success in attracting foreign investments in recent years 
than in earlier years.”

The study also made these points:

* Foreign banks doing business in this country account for 14 percent of all commercial and industrial 
loans in the Nation.

* Foreign investments generally have been concentrated in highly developed locations and have done little 
to revitalize distressed localities.

* About two percent of the American work force is employed by foreign firms - nearly 20 percent of them 
in the petroleum industry.

Nuggets

The Mortgage Insurance Companies of America (MICA) has labeled State usury laws in more than 20 
States as representing a major roadblock in the national effort to provide homeownership for American 
famil ies of moderate income. It called on Congress to approve legislation to preempt all State usury limits 
on home financing. A MICA spokesperson said: “These State usury limits impede the flow of commerce 
among the several States - an impediment which the Constitution was designed to prevent. ”



Families earning less than $20,000 a year would be able to obtain Government-assisted loans for energ 
saving projects under a proposal approved recently by the House Commerce Committee. Families woul— 
be eligible for subsidies - in the form of lower interest rates - of up to $ 1,000 for such projects as 
weather-stripping and insulation of homes.

President Carter has named Sadie Alexander, an 81-year-old Philadelphian, to head the 1981 White Hous= 
Conference on Aging. Mrs. Alexander, an active attorney until recently, was the first black woman to ears 
a doctorate degree in law. She has practiced law for more than half a century. The President also namec 
Arthur S. Flemming, 74, as chairman emeritus of the 1981 Conference and Rep. Jerome R. Waldie 
(D-Calif.), as executive director.

HUD Announces Section 202 Services Program Awards

More than 16,000 elderly and handicapped residents of federally-assisted housing projects across the 
country will benefit from funds to be awarded to 38 public housing agencies (PHA’s) under the Congregate 
Housing Services Program. The program, authorized under Section 202 of the Housing Act of1959 (P .L. 
86-372), will make approximately $ 10 million available to provide elderly and handicapped residents witfa 
two daily meals and other supportive services such as personal assistance, housekeeping and 
transportation. The funds will be disbursed at a rate of about $3 million each year over the next three years. 
The remaining $ 1 million will be set aside for adjustments which may be necessary over the life of the grant 
due to inflation or other factors.

HUD Secretary Moon Landrieu said of the program: “It is a proven cost effective means of enabling 
handicapped or temporarily disabled individuals to remain in their homes, thus maintaining their dignity 
and independence and avoiding costly and unnecessary institutionalization.”

Nonfamily Households Increase by Two-Thirds Since 1970

In the past decade, nonfamily households have increased by 66 percent compared with only a 12 percent 
growth in family households according to the Bureau of the Census. The rapid growth in nonfamily 
households — 87 percent of which are maintained by a person living alone - is a major reason for a sharp 
decline in the average U.S. household size since 1970: from 3.14 to 2.78 persons. The falling birth rate 
also has been cited as contributing to smaller households. A nonfamily household consists of one person or 
two or more unrelated persons.

The total number of households in March 1979 was estimated at 77.3 million, as increase of 22 percent 
over 1970. Ofthat total, 57.5 million contained families and 19.8 million did not. This means that one out 
of every four households was maintained by a person or persons who did not share their quarters with any 
relatives compared with about one in five in 1970. The report said that between 1978 and 1979 the number 
of households grew by 1.3 million, a somewhat lower gain than had been anticipated by the Bureau of the 
Census. The annual average increase in this decade has been 1.5 million.

The growth of white, black and Hispanic households since 1970 has varied substantially with respective 
gains of 20, 30 and 43 percent. Nonfamily growth rates have been 66 percent for whites, 63 percent for 
blacks and 91 percent for Hispanics.

Copies of the advance report, Households and Families by Type: March 1979. Series P-20, No. 345, may 
be obtained for 75 cents each from the Superintendent of Documents, U.S. Government Printing
Office, Washington, D.C. 20402.



FYI

National Association of Home Builders (NAHB). . . Annual Convention! Exposition. . . Las Vegas, 
Nevada, January 18-21, 1980. Details: NAHB, Convention and Meetings Division, 15th & M Streets, 
N.W., Washington, D.C. 20005 (202/452-0420).

National Savings and Loan League (NSLL). . . Governmental Affairs Conference with Senator Willian 
Proximire(D-Wis.)as the keynote speaker. . . Washington, D.C., January 20-22, 1980. Details: NSLL, 
1101 Fifteenth Street, N.W., Washington, D.C. 20005 (202/331-0270).

Transportation Research Board (TRB). . . 59 th Annual Meeting. . . Washington, D.C., January 2125 
1980. Details: Marilou Damon, TRB, National Research Council, 2101 Constitution Avenue, N.W., 
Washington, D.C. 20418 (202/393-8100).

National Housing Rehabilitation Association (NHRA). .. . Packaging Successful Rehabilitation 
Projects. . . San Diego, Ca., January 24-25, 1980. Details: NHRA, 1300-19th Street, N.W., Suite310, 
Washington, D.C. 20036 (202/466-8760).

Significant Litigation

Laura Alley, etal. v. Landrieu, HUD, Oxford Housing Authority, et al.
No. WC 79-139-K-O (N.D. Miss., filed Nov. 1, 1979)

This is a class action for injunctive relief brought by residents of Oxford, Mississippi alleging that HUD 
violated its own regulations by approval of a site for the construction of a low-income housing project 
that did not comply with project selection criteria and that would significantly increase the concentration of 
minority residents in the area. They also claim that HUD violated regulations of the National 
Environmental Protection Agency by failing to prepare an Environmental Impact Statement, and violated 
its statutory obligation to notify the local governing body and solicit comments concerning the proposed 
project. A hearing on plaintiff s motion for a Preliminary Injunction is set for November 30, 1979.
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A survey by the National Association of Purchasing Management (NAPM) predicts that prices will 
continue to rise moderately in 1980. An association spokesperson said, however, that “managers 
expect a mild economic downturn this year, possibly ending by midyear.” About 37 percent of the 
purchasing managers surveyed said they are optimistic about the future; 50 percent said they were 
concerned and 9 percent were pessimistic.

Kenneth Rosen, professor of economic analysis at the University of California at Berkeley, predicts a 
“moderate decline” in mortgage lending in 1980 ... to about $175 billion from about $184 billion in 
1979. He said the actual numberof housing units financed will be less, however, because it will take more 
money to buy a house or apartment. Financial analysts generally agree that “As months go by things will 
look a little better than they have,” according to a survey the Wall Street Journal.

A savings and loan association in Toledo, Ohio is offering consumers a “one-year mortgage”! 
Actually, the home buyer has one year to decide what type of mortgage he will select: a fixed-rate 
mortgage or a five-year “rollover” arrangement where the interest is recalculated every five years. 
According to the Wall Street Journal, the decision can be made whenever the borrower thinks the 
rates are as low as they will go. During the one-year period, the borrower will pay a 13 percent 
interest rate on the mortgage.

The results of the Nation’s first opinion survey of blacks by a black national research and polling group is 
expected to be released sometime this month. The poll was conducted by Data Black, Inc., a new 
organization focusing exclusively on the opinions of black Americans. The New York-based group said it 
would poll blacks in cities, the suburbs and rural areas via telephone interviews. The first survey deals with 
the 1980 presidential election, black attitudes toward other ethnic groups, abortion, busing and 
international affairs.

County government employment (1,768,000) rose only 0.2 percent from October 1977 to October 
1978 according to a report released by the Bureau of the Census. There was a 6 percent increase in 
1976-1977. The 1978 figures followed trends shown in State government employment, which rose 
only 1.4 percent in FY 1978, and total local government employment, which rose only 0.9 percent.

Vincent Barabba, director of the Bureau of the Census, says that the population trends of the past decade 
will have an important impact on the decade of the 1980’s. The Census director said changes in families, 
in regional migration and in the age structure of society will all have an effect on the future lifestyles of 
Americans. He estimated that the U.S. population will increase by some 21 million persons over the next 
10 years.



HUD Reaches ‘Settlement’ to Take Over Soul City

HUD soon will take over the new community development in Warren County, N.C. known as ‘ Soul 
City,” following a $ 10 million settlement with the management of the troubled project. The settlement 
represents Federal payment of loans that HUD had guaranteed. An additional $ 167,000 will be paid to 
Soul City for other debts of the project. In all, Soul City received some $29 million in Federal, State and 
local grants Ioans.

The mostly black development was created and approved by HUD in 1972. Last February then HUD 
Secretary Patricia Roberts Harris appointed a task force to review the current and future conditions 
affecting the viability and success of the project. The task force concluded that Soul Cityjtjfty gpt 
financially feasible. HUD foreclosed on the project in July 1979 after the Board of Directors of tKef^'Fiv 
Community Development Corporation (NCDC) voted to acquire the assets of Soul City. The agency 
said at the time that: “Even if Soul City’s substantial debt were reduced to zero, there would be insufficient 
funds from sources other than the Federal Government to pay operating expenses or to amortize any new 
debt. ” At the time of the foreclosure, only 40 lots had been sold and 31 new homes constructed.

HUD Schedules Seminars to Promote Handicapped Housing

HUD has slated seminars in 10 cities to promote increased housing opportunities for handicapped persons. 
The seminar program, sponsored by the Office of Independent Living for the Disabled, is part of a new 
technical assistance program known as Handi-Tap.

Vema Landrieu, wife of the HUD secretary, serves as honorary chairperson of the Handi-Tap Advisory 
Panel. She said that the project will provide the means to bring together housing professionals, service 
providers, State and local officials, members of HUD’s field staff and disabled consumers and their 
representatives in an effort to identify, develop and exhibit community needs for housing the Nation’s 
disabled persons.

The seminars will concentrate on methods of surveying the number of handicapped individuals in 
communities, procedures used to assess the local housing needs, identification of available resources and 
the development of services that are related to housing needs. At the conclusion of the seminars, six States 
will receive demonstration funding “to guide and coordinate” statewide housing networks for 
handicapped persons. The third phase, focused on communications, will include the publication of 
materials summarizing the findings of the seminars and demonstration projects.

The dates and places for the seminars are:

Charleston, W. Va., January 7-9

Ft. Worth, Texas, January 20-23

Birmingham, Ala., February 4-6

Portland, Ore., February 11-13

Salt Lake City, Utah, February 25-28

Hartford, Conn., March 3-5

Kansas City, Mo., March 17-19

Milwaukee, Wise., March 31 - April 2

Newark, N.J., April 14-16

San Diego, Calif., April 21-23



NAHB Studies Housing for the Handicapped

When members of the National Association of Home Builders (NAHB) meet in Las Vegas for their first 
meeting of 1980, they will have an opportunity to inspect a three-bedroom, 1,100-square-foot house 
designed to be accessible to the handicapped. The project is sponsored by the NAHB Research 
Foundation under a HUD contract. The project seeks to show that housing for the physically handicapped 
need not be substantially different from other housing. “In fact, if the home is designed correctly, many 
people probably would be unaware of most of the special features for the handicapped, ’ ’ said Lee Fisher, 
director of industrial engineering for the foundation.

The Las Vegas home is one of six being built for demonstration purposes. Two are single-family houses 
and four are multifamily units. They are designed so that an handicapped owner can resell it to a 
non-handicapped buyer with little or no modifications. Fisher said some of the houses’ features might even 
be preferable to the non-handicapped. These include wider than normal hallways and interior doors and a 
larger than normal bathroom.

‘Adults-Only’ Laws Being Challenged in Court

A Washington, D.C. suburban family has filed suit in a U.S. District Court seeking to overturn a law 
which permits landlords to refuse to rent to families with children. A Baltimore real estate firm and Prince 
Georges County (Maryland) are respondents in the case filed by Thomas Langley. Langley contends that 
the landlord wrongfully evicted his family because their children were under 18 years of age. He further 
contends that the section of the county code which permitted the eviction is “arbitrary and unreasonable as 
it bears no substantial relation to the public health, safety and general welfare of the citizens of Prince 
George’s County.” The suit asks the court to declare the law unconstitutional and to award $300,000 in 
damages.

Langley’s case is one of many across the Nation. Most are still in some phase of litigation, however. In a 
recent, similar case on the West Coast, the California Appeals Court ruled that there is nothing illegal or 
unconstitutional about “adult-only” apartment buildings. The judge in that case ruled that refusing to rent 
to couples with children or canceling the lease of couples who bear children “is a purely private and 
unregulated act of discrimination for which the law offers no redress.” That decision is on appeal to the 
California State Supreme Court.

New York Commission Seeks Help in Bias Fight

Isaiah E. Robinson, Jr., chairman of the New York City Commission on Human Rights (CCHR),has 
written to major publications across the Nation seeking assistance in combating housing discrimination. 
The CCHR asked publishers carrying real estate advertisements to include a “fair housing notice” on a 
continuing basis. The notice informs readers and advertisers that the publication is subject to Federal, State 
and local laws prohibiting discrimination in the sale, rental or leasing of housing accommodations. 
Robinson said it also would indicate that the publisher does not knowingly accept advertising that violates 
antidiscrimination laws.

The CCHR director noted that the appearance of the notice across the country would help create a 
self-monitoring systems which could screen out those who discriminate. It would encourage realtors and 
brokers to place their ads in publications that “conscientiously accept only those advertisements that 
comply with the law.”

The letter to publishers said: “In the course of processing complaints of discrimination, the Commission 
establishes agreements with various real estate firms which require them either to advertise in a newspaper 
that carries a fair housing notice or to include in their own ad their intention not to discriminate. Many 
agents prefer to advertise only in complying papers because they feel a fair housing statement in their own 
ads subjects them to a ‘stigma’ in the public’s eye.”



Nuggets

Keith B. Romney has been elected to a one-year term as chairman of the American Land Development 
Association ’s(ALDA) Resort Timesharing Council. A member of the Utah bar, Romney has been called 
the “Father of Condominiums.” He served as counsel on the first condominium project in Utah in 1960 
and has served as a condo consultant in numerous projects across the Nation.

James Lester, Two Rivers, Wisconsin, was elected president of the Hardwood Plywood Manufacturers 
Association (HPMA) for 1980. Robert Renfrom, Chesapeake, Va., was named vice president. The 
Spring convention of the HPMA will be held April 16-18 at the Mills House in Charleston, S.C.

Walter J. Kelliher has been appointed a new member and chairman of the Massachusetts Housing 
Finance Agency (MHFA) by Governor Edward J. King. Kelliher is a former eight-term mayor of the City 
of Malden. He has demonstrated commitment to providing housing for all income groups, according to 
John Eller, MHFA executive director. He replaces Roger Foster, former vice chairman of the agency.

E. Robert Miller, San Mateo, Ca., has been elected president of the Institute of Real Estate Management 
(IREM) for 1980. He earlier was named to head the Certified Property Managers for the same period. 
Miller graduated from the University of Wisconsin and later served as an instructor of real estate 
management in the university’s School of Commerce. Other IREM officers for 1980 include: Eugene J. 
Burger, Sausalito, Ca., president-elect, and Tan Tek Lum, Honolulu, Hawaii, secretary-treasurer.
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Tenant groups across the country, spurred by rising rents and condo conversions, are attempting to 
form a national renters’ organization to lobby on their behalf. The success of local tenant groups in 
fighting for rent control laws and anti-conversion regulations may be the greatest impetus to the 
effort to form a national group. Participants say they hope the organization can get underway in 
time to campaign in the 1980 elections on behalf of candidates who are sympathetic to their cause.

The Federal Government has approved a new two-and one-half year Money Market Certificate (MMC) 
which officials say may ease the expected decline in housing activity this year. Housing starts for 1980 
are expected to dip to about 1.4 million from about 1.7 million in 1979. The new MMC’s will have an 
interest-rate ceiling keyed to U.S. Treasury securities — currently about 11.02 percent. Jay Janis, 
chairman of the Federal Home Loan Bank Board, said the MMC’s should “make mortgage money 
more readily available for prospective home buyers.”

Two recent studies of the college job market suggest that the outlook for college graduates in June 
1980 is better than it was in 1979, according to the New York Times. One of the studies was 
conducted by the placement service of Michigan State University. Another was made by the College 
Placement Council in Bethlehem, Pa. The Council survey predicted a 13 percent increase in hiring 
of college graduates this year.

The Wall Street Final, a tabloid newspaper employing the newest technology, is scheduled to hit the 
sidewalks of New York City in the spring. Ranging in size from 12 to 20 pages, the paper will cover 
stock market prices, business, sports and general news. Publisher Michael Goldstein said some 45,000 
copies of the newspaper will be printed each day in two editions. It will rely heavily on stories 
transmitted by the wire services.

The Federal Reserve Board (FRB) reports that the Nation’s factories operated at 84.4 percent of 
capacity in November 1979, the lowest level of the year. Much of the decline was attributed to the 
drop in the production of automobile and auto parts, the FRB said. Meanwhile, the Commerce 
Department reports that construction spending fell 1.3 percent in November 1979 to an annual rate 
of $235.3 billion. Both private and public construction showed declines in November.

F. W. Dodge, a division of McGraw-Hill, reports that building products manufacturers made solid 
earnings in the third quarter of 1979 despite a sharp drop in housing starts. The Dodge report said the 
manufacturing component of the building industry was “remarkably buoyant for an industry whose 
backbone of housing starts has plunged more than 20 percent since last winter.” The 16 percent gain 
reflects many contracts that were awarded earlier in 1979 and in late 1978, the report said.



Landrieu Announces Three New HUD Appointments

Secretary Moon Landrieu has announced three recent appointments to HUD. Philip Morrow, a former 
Connecticut developer, will serve as director of a new Public-Private Partnerships Office. Lawrence S. 
Kullman, a New Orleans attorney, will serve as the Secretary’s executive assistant, and Larry H. Dale, 
an agency official, has been named deputy assistant secretary for Multifamily Housing programs.

The new Public-Private Partnerships Office is designed to increase the involvement of the private sector 
in Federal programs. It is an arm of the Office of Neighborhoods, Voluntary Associations and Consumer 
Protection (NVACP). Secretary Landrieu called the new office another example of the agency’s 
commitment to President Carter’s National Urban Policy and the concept of a new partnership between 
government, the private sector, citizens and neighborhood groups. He said Morrow “will 
help the private sector enter into creative partnerships at the local level with government and 
community-based development organizations seeking assistance in developing public-private 
partnerships.”

Kullman, 31, served on Landrieu’s staff during his tenure as mayor of New Orleans. As executive 
assistant he will perform a variety of assignments including providing advice and assistance in the 
development of policies for existing programs and the development of future, long-term program 
initiatives. The Secretary said that with Kullman’s background in city and State government and his 
working knowledge of urban programs, “he will be a valued addition to my staff.”

Dale joined HUD in 1971 as an urban management intern. Since then he has held various managerial 
positions which gave him in-depth exposure to the Department’s programs as they are implemented at 
the local level. Prior to his new appointment, he served as deputy director, Multifamily Housing 
Development. A Cornell University engineering graduate, he has received several awards in 
recognition of his outstanding contributions to HUD’s housing efforts.

Marrero Confirmed as HUD Under Secretary

The U.S. Senate has confirmed Victor Marrero to be Under Secretary of the Department of Housing 
and Urban Development (HUD). He comes to the agency from New York where he was commissioner 
of the New York State Division of Housing and Community Renewal and vice chairman of the New 
York State Housing Finance Agency since 1978. HUD Secretary Moon Landrieu said Marrero “brings 
to HUD a valuable background in State and local government as well as extensive experience in housing 
and community development that will enhance our efforts at HUD to do our job better. ”

A native of Santurce, Puerto Rico, Marrero was a Fulbright Scholar and received a law degree from the 
Yale University Law School where he was editor of the Yale Law School Journal.

Sixty-Three Percent of Homeowners Made Alterations

Sixty-three percent of the Nation’s 38.7 million owner-occupied single-family housing units reported 
making alterations and repairs in the 12 months prior to October 1977, according to a survey report by 
HUD and the Bureau of the Census. Another 43 percent of the owners in single-family units predicted 
they would make further alterations or repairs during the following year.

The survey showed that there was a total of 82.4 million housing units in the United States. Of these, 
80.7 million units were available for year-round use and the remaining 1.7 million were vacant units for 
seasonal use. Of the 75.3 million occupied units, 64.8 percent were occupied by owners. Of year-round 
units, 67 percent were single-family unite, 28 percent were multifamily unite and 5 percent were mobile 
homes or trailers.

Copies of the report, Part A, General Housing Characteristics, 1977 Annual Housing Survey, Series 
H- 150-77A, are available for $6 each from the Superintendent of Documents, U.S. Government 
Printing Office, Washington, D.C. 20402 or from Commerce district offices in major U.S. cities.



GNMA Releases Additional Funds Under Tandem Programs

The Government National Mortgage Association (GNMA) has made an additional $1.75 billion in 
mortgage purchase authority available under its Tandem programs. Ronald P. Laurent, president of the 
GNMA, said the funds will finance production of some 53,000 new and substantially rehabilitated units 
most for low- and moderate-income families in federally insured, multifamily projects.

A total of $ 1.5 billion was made available under the Section 8 Tandem program in which the GNMA 
makes a commitment to purchase mortgages covering projects with Section 8 Housing Assistance 
Payments. The balance came under the Targeted Tandem program in which commitments are made to 
purchase mortgages on projects located in cities meeting the physical and economic distress criteria of 

•"the Urban Development Action Grant (UDAG) program.

Laurent said the below-market funds “are particularly needed in today’s market and, consistent with the 
Administration’s housing goals, will assure the continued production of much needed multifamily 
housing. ” The GNMA issues commitments to purchase mortgages at favorable prices and later sells the 
mortgages at the going market price to private investors. It absorbs the difference as a subsidy.

HUD Observes First Anniversary of NSA Program

Summing up the achievements of the first year of the Neighborhood Strategy Areas (NSA) program, 
Assistant Secretary Lawrence B. Simons said “America’s cities have responded with remarkable 
enthusiasm to the first of a five-year plan to put life into the Nation’s troubled neighborhoods. ” He said 
the NSA program was the first to fully involve local officials and organizations in combining the 
production of housing for low-income people with the correction of neighborhood deficiencies. HUD 
has involved 116 local governments in the NSA program and they have developed “comprehensive and 
innovative approaches to neighborhood redevelopment,” Simons added.

The program, started in September 1978, combines rental subsidies with local government and private 
sector funds to help meet the housing and community development needs of designated neighborhoods. 
The rental subsidies are provided from Section 8 substantial rehabilitation funds set aside for that 
purpose.

Of the original FY 1979 goal of 21,000 Section 8 housing units, about 18,000 units have been reserved. 
This means that funds have been set aside for the subsidies and the rehabilitation process started. 
Another 10,500 units are scheduled to be reserved.

Simons said future plans and schedules call for continuing rehabilitation activities in 152 neighborhoods.

Nuggets

The National Association of Realtors (NAR) has established a goal for 1980 which would see 80 
percent of its membership under a commitment to avoid discrimination in the selling of houses. About 
60 percent of the membership is currently under such a pledge. Local boards of the NAR voluntarily 
adopt the association’s promise to uphold antidiscrimination laws but the boards cannot bind individual 
brokers to the pledge against their will. A NAR spokesperson says that the group has named Ralph 
Pritchard of Chicago to head a new Office of Community Programs to oversee the campaign to get more 
brokers into the equal access to housing program.

The New York State Urban Development Corporation (UDC) has unveiled plans for a $375 million 
exposition and convention center to be completed by 1984. It will be the largest public structure built in 
New York City in recent years and its 750,000 square feet of exhibit area will constitute the largest such 
space on a single floor of any convention complex in the Nation. The center will be constructed of 
reflective glass and its “great hall” will be higher and wider than the main concourse of New York’s 
Grand Central Station.



Kenneth R. Harney, editor of Housing and Development Reporter, said that the average sales price of a 
house in the District of Columbia rose to $101,556 in the third quarter of 1978, a 30 percent increase 
over the same period in 1978. Harney said the average prices in the city have been rising by more than 
20 percent annually for more than two years.

The National Association of Real Estate Brokers (NAREB) has extended support- for the nomination 
of Philip M. Klutznick to be Secretary of the U.S. Department of Commerce. William Morris, 
executive director of the NAREB, said “The President has made a tremendous selection. From his past 
record, I know Klutznick will perform an outstanding service to the Nation and the American people. 
The President nominated Klutznick to succeed Juanita Kreps who resigned in October. Klutznick is 
chairman of the governing board of the World Jewish Congress and is a member of the National 
Bureau for Economic Research.

The NAREB, a mostly black group known as “realtists,” is a national, nonprofit trade organization 
founded in 1947. It has 14 regions and 59 local boards.

HUD has suspended sales at a Texas land development site because the developer did not inform 
purchasers of the home sites that local laws prohibit the construction of homes on individual lots of the 
size they brought. The action involves the 700-lot Cameron Park Second Installment subdivision in 
Cameron County, north of Brownsville, Texas. County officials will not issue permits for the 
construction of homes or individual septic systems on lots smaller than 20,000 square feet. Most 
purchasers, unaware of the county regulation, brought lots considerably smaller and are not able to build 
on the land.
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Current Trends

The National Association of Realtors (NAR) reports that the prices of houses are on a decline 
which may continue for a while. The NAR said that the median price of an existing single-family 
home fell about $700 in November 1979. This marks the first time in more than a decade that the 
cost of housing has not been on the increase. According to the NAR, the median price of single­
family houses rose 185 percent between 1968 and 1979. The median price of a single-family home 
last October was $56,300.

Real estate agents in the same geographic area who charge identical fees in the buying and selling of 
homes may be sued under the Federal antitrust laws. That was the unanimous ruling of the U.S. 
Supreme Court in McLain vs. the Real Estate Board of Greater New Orleans. Rejecting the argument 
that real estate sales are local transactions and exempt from antitrust laws, the Court said that such sales 
are so interwoven with other functions subject to interstate commerce that they must be subject to 
Federal regulation.

The Canada Mortgage and Housing Corporation reports that housing starts in Canada rose 6.7 
percent to a seasonally adjusted annual rate of 216,700 in December 1979. This represented a 14 
percent climb in housing starts over December 1978. Total 1979 starts were about 200,000, the 
lowest level since 1970. The housing agency blamed the decline on demographic factors such as 
decreasing immigration and family formations.

The Nation began the decade of the 1980’s with an estimated population of some 211,895 million 
inhabitants. This represents an increase of two million from a year earlier and 17.5 million over the last
10 years. The latest one-yeargain includes about 3.5 million births. 1.9 million deaths and about 
453,000 in new immigration.

A new Louisiana law makes wives an equal financial partner with their husbands. Prior to 
enactment of the law in 1979, husbands enjoyed a unique status as “head and master” of the 
household. Beginning this month, joint approval of both husband and wife is needed to sell, 
mortgage or lease a house, home furnishings, or community property such as a business.

The beginning of 1980 ushered in a new Federal minimum wage for covered workers. The minimum 
wage went from $2.90 to $3.10 an hour and will benefit an estimated five million workers. Employers in 
retail and service industries with sales of less than $275,000 are exempt from the minimum wage 
requirement. The cutoff figure will rise to $325,000 on July 1, 1980 and to $362,500 on January 1, 
1982.

The Federal Home Loan Bank Board (FHLBB) reports that home mortgage rates increased to 
record levels in December. The average effective interest rate on conventional mortgages for new 
home loans was 11.65 percent, a 0.28 percentage point jump from a month earlier. Rates for 
previously owned homes rose 0.36 percentage point to 11.88 percent, also a record level.



HUD Awards Funds for Fair Housing Demonstration Project

HUD has awarded $360,000 to nine local fair housing groups for a demonstration project designed to 
enhance fair housing law enforcement efforts at the local level. Secretary Moon Landrieu said the 
cooperative agreement would assist the agency in “identifying and rectifying instances of housing 
discrimination through such activities as assistance in training, information and education campaigns. 
He said HUD hopes to show “that a partnership between the Federal, State and regional levels is 
possible.”

Sterling Tucker, Assistant Secretary for Fair Housing and Equal Opportunity, noted that the agency 
needs more effective means of enforcing fair housing laws. “In forming this partnership withdocal■:«*'  
private fair housing groups,” he said, “we employ another tool in our continuing efforts to make 
freedom of choice in housing a reality for all Americans. The Federal Government alone cannot battle 
the persistence of housing discrimination. We desperately need this kind of help on the local level.”

The nine groups will provide assistance to individuals in filing complaints under Title VIII of the Civil 
Rights Act of 1968, plan and design fair housing studies, provide general fair housing information and 
conduct education campaigns. The National Committee Against Discrimination in Housing (NCDH) 
will provide training for the groups and monitor the program.

The groups selected for the two-year demonstration are:

• The Leadership Council for Metropolitan Open Communities, Chicago, IL;

• Housing Opportunities Made Equal, Richmond, Va.;

• The Greater Dallas Housing Opportunity Center, Inc., Dallas, Tx.;

• The Fair Housing Council of Bergen County, Hackensack, N.J.;

• The Fair Housing Congress of Southern California, Los Angeles, Ca.;

• The Fair Housing Center, Detroit, Mi.;

• Education/Instruction, Inc., Roxbury, Ma.;

• The Open Housing Center, Inc., New York, N.Y., and

• Metro Fair Housing Services, Decatur, Ga.

HUD Seeks Authority to Aid Housing in Recessionary Slump

HUD Secretary Moon Landrieu has asked Congress to amend standby emergency authority to assist the 
housing market during recessionary periods. Secretary Landrieu said: “We want to be ready if help is 
needed. I am not suggesting that there is going to be a recession but 1 do want updated authority to act 
should a substantial downturn occur in the housing market.”

The administration’s legislative proposal will be sponsored in the Senate by Sen. Harrison Williams 
(D-N.L), chairman of the Subcommittee on Housing and Urban Affairs and Sen. Alan Cranston 
(D-Ca.).

Current standby authority under the Emergency Home Purchase Assistance Act of 1974 permits HUD to 
declare an emergency in the housing market. The declaration allows the Government National 
Mortgage Association (GNMA) to purchase housing mortgages at a below market interest rate. This 
makes more money available for new mortgages and reduces new mortgage payments for potential 
buyers. The proposed amendments would replace the current interest rate limit with a provision 
permitting HUD to establish an interest rate at an appropriate level not to exceed the interest rate ceiling 



of the Federal Housing Administration (FHA). It would also change dollar limitations on mortgage 
amounts, now fixed at $42,000. The new purchase limit would be tied to FHA maximum mortgage 
amounts. Sales price limits for principal residences - now set between $48,000 and $52,000 - would be 
set at 105 percent of the mortgage amount maximum under the FHA mortgage insurance program.

Landrieu said the requested changes would enable the GNMA or “Ginnie Mae” to be “effective under 
any prevailing market conditions.” 

12 Areas given Funds to Aid Regional Housing Choices

Twelve groups in 11 States have been given funds to be used in aiding low- and moderate-income 
households in finding housing in suburban areas. The awards, made under HUD’s Regional Housing 
Mobility Program, went to regional metropolitan areas selected to reduce the isolation of lower income 
and minority groups. HUD made $1.3 million available for this phase of the program. Secretary Moon 
Landrieu, in announcing the selections, said: “While much has been said about higher income people 
moving back to cities, more needs to be done about poor families who could improve their quality of life 
by gaining access to jobs and housing in the surrounding suburban areas.” He said the awards will 
support fair housing opportunity, crossing government lines within metropolitan areas.

Program proposals came from areas with the largest populations, concentrations of poor and minorities, 
and disparities between central city and regional populations. Generally, the program will promote the 
exchange of Section 8 (rental assistance) existing housing certificates between local housing authorities 
in the regions to permit free movement of households on an interjurisdictional basis. Awards went to the 
following jurisdictions:

• The Association of Bay Areas Governments, San Francisco, Ca., $ 150,000;

• The Metropolitan Dade County Planning Department, Miami, Fl., $100,000;

• The Tampa Bay Regional Planning Council, Tampa FI., $100,000;

• The Atlanta Regional Planning Commission, Atlanta, Ga., $100,000;

• The Kentuckiana Regional Planning and Development Commission, Louisville, Ky., $75,000;

• The Regional Planning Commmission for Jefferson, Orleans, St. Bernard and St. Tammy parishes, 
New Orleans, La., $ 100,000;

• The Metropolitan Area Planning Council, Boston, Ma,, $100,000;

• The Southeast Michigan Council of Governments, Detroit, Mi., $150,000;

• The Tri-State Regional Planning Commission, New York, N.Y., $150,000;

• The Delaware Valley Regional Planning Commission, Philadelphia, Pa., $134,000;

• The Houston-Galveston Area Council, Houston, Tx., $100,000; and

• The Southeastern Virginia Planning District Commission, Norfolk, Va., $75,000.

HUD is still reviewing applications from Chicago, Dallas, El Paso, St. Louis, Cleveland and 
Cincinnati. The review is expected to be completed by late February and awards are likely to be made 
shortly thereafter. The Regional Housing Mobility Program was developed in response to the 
Secretary’s Section 8 Mobility Task Force. It is funded under the provisions of Section 107(a), the 
Housing and Community Development Act of1974. as amended.



Publications Available

The following publications may be purchased from the Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402. Please indicate stock numbers. Remittance must be by 
check, money order, Visa or Master Charge. For additional information, contact J.G. Mills, chief, 
Documents Control Branch (202/275-3343).

A Playground for All Children, Book 1, User Groups and Site Selection. . . prepared by HDD’s Office 
of Policy Development and Research. . . describes the special play needs of children, ages three to 11, 
who use the playground, along with their abilities and disabilities. . . also describes the comprehensive 
research studies that underlay the project, including site analysis and criteria. $2.50. 023-000-00461-5.

A Playground for All Children, Book2, Design Competition Program. . . deals with the design 
competition devised by the City of New York to encourage the widest variety of approaches and solution 
to a challenging assignment. $ 1.60. 023-000-00462-3.

A Playgroundfor All Children, Book 3, Resource Book. . . documents the playground’s development 
and deals with both process and product. . . includes a survey of existing playgrounds made in 
preparation for the design competition described in book 2. . . also includes the four winning entries 
and a description of other innovative concepts, designs and play components. $3.50. 023-000-00463-1.

The U.S. Department of Commerce reports that the sale of new, single-family homes decreased in 
November at the fastest pace in about 10 years. New home sales were put at an annual rate of 604,000, 
13.5 percent below the rate a month earlier. It marked the lowest number of sales since June 1976. 
Experts blamed the decline on the tight money policy of the Federal Reserve Board and the resulting 
hike in mortgage interest rates.
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Current Trends

The Federal National Mortgage Association (FNMA) reports that the increased costs of borrowing 
money caused its profits to decline in the last quarter and all of 1979. The FNMA, known as 
Fannie Mae, says its fourth-quarter profits dipped $37 million. For the 12 months of 1979, earnings 
declined to $161.7 million from $209 million the previous year. The FNMA supports a secondary 
market for home mortgages by purchasing them from other companies in order to make more 
money available for lending. It is the Nation’s largest single owner of mortgages.

The director of the Congressional Budget Office predicts that the Nation’s economy will remain 
substantially unchanged this year, but says that the economy should improve in 1981 and the rest of the 
new decade. Alice Rivlin, whose office prepares economic forecasts for Congress, said: “We expect a 
mild recession continuing through the middle of the year with unemployment rising to about 8 percent 
and inflation not coming down very much.” She added, however, that “The American economy has 
proved itself a strong and resilient machine and will continue to do so. With luck and effort, I think it’s 
possible we can have a reasonable level of prosperity in the 1980’s.

The U.S. Chamber of Commerce has released a new survey which indicates that businessmen and 
women are more pessimistic about inflation than they were a year ago. According to the 
Washington Post, the Chamber of Commerce said that 71 percent of those who responded to the 
survey expect inflation to continue at a 10 percent or higher rate in 1980. In a study last year, only 
51 percent of those surveyed had similar expectations.

The National Commission on Social Security has opposed any rollback in Social Security tax 
increases slated to go into effect next year. In an interim report to the President, the Commission 
made seven recommendations designed to keep the program solvent. They included reallocation of some 
Social Security taxes to the retirement fund, permitting the retirement fund to borrow from the disability 
fund, and allowing the retirement fund to borrow from general tax revenues. Created in 1977, the 
Commission’s final report is due in early 1981.

A Great Neck, L.I. advertising man has been granted a patent for a new device known as a 
“hydroswitch. ” The invention is a finger-tip valve for turning a household sink on and off rapidly. 
The inventor says the device will conserve water and fuel. He estimates that it can be 
manufactured to retail for about $10 and adds that it should save the average household nearly 
$100 per year.

A pilot project underway in Las Alamos, N.M. hopes to prove that there is more “untapped energy” in 
hot, underground rocks than in all currently known U.S. coal reserves, according to the Washington 
Post. The plan, designed by an engineer, pumps surface water 10,000 feet into the earth where it is 
circulated through hot, broken rocks and then returned to the surface where it heats a fluid whose vapors 
are supposed to turn a turbine to produce electricity.



Landrieu Announces First Quarter Action Grants for 1980

Thirty distressed metropolitan cities will mark the beginning of the new decade with more than a 
half-billion dollars in new private investments and $122.9 million in Urban Development Action 
Grants (UDAG), according to HUD Secretary Moon Landrieu. The UDAG funds are targeted for 
selected public-private development projects designed to revitalize neighborhoods, create jobs and erect 
or save city commercial centers. When the projects are completed in the next two to three years, more 
than 13,700 new private sector jobs will have been created, 6,300 existing jobs saved and employment 
provided for some 8,000 construction workers.
Secretary Landrieu said: “The awards mean a new beginning in the 1980’s for these 30 cities and the | 
newly amended UDAG program means new hope for still more American cities.” The Housing and 
Community Development Amendments of1979 increased funding for the UDAG program from $400 
million to $675 million for FY 1980, and extended eligibility to otherwise healthy cities with ‘ ‘pockets 
of poverty.”
Robert C. Embry, Jr., Assistant Secretary for Community Planning and Development, said ‘ ‘The 
partnership between the Government and the private sector that President Carter calls for in our National 
Urban Policy could not be better expressed than through the Urban Development Action Grant 
program. These awards will help cities work closely with business and industry and take advantage of 
opportunities to strengthen the local economic base, eliminate blight, and build a brighter economic 
future for all their citizens. ’ ’ He said the ‘ ‘pockets of poverty” amendment expands the program and 
symbolizes the need for communities to create partnerships with their neighborhoods, especially those 
with the greatest need.

The grants constitute preliminary application approval, the first step in a process leading to 
commitments between the private sector and the city, and a contract between the city and HUD. 
Delivery of funds to a locality is contingent upon completing the entire process. Funds earmarked for a 
locality which is not able to obtain the necessary legal commitments or is otherwise unable to sign a 
contract with HUD are awarded to other projects in future rounds.

Company Offers Energy Savings Loans to Customers

The Standard Oil Company (Sohio) has announced plans to start a special consumer program designed 
to help its customers conserve energy. The company markets heating oil to some 160,000 customers in 
11 States and the District of Columbia. According to Sohio, the program will include a free computer 
analysis of the savings a customer could expect by making some basic energy-conserving improvements 
at an estimated cost of $ 1,500 per household. Customers would be given an opportunity to purchase a 
new, fuel-efficient oil burner and, in some cases, attic insulation. Sohio would make loans available at 6 
percent interest to be repaid on a monthly installment plan over a two and one-half year period.
The Standard Oil Company of California has announced that it plans to develop commercial prototypes 
of an advanced home solar water heater that should be available to consumers by 1981. The new heater 
uses plastic solar panels known as “thermic diodes.” The company says the panels are extremely 
efficient and do not contain any mechanical moving parts. They are freezeproof and do not require the 
use of electricity for operation.

Nuggets

Tenants of some New York City Housing Authority projects recently staged a demonstration 
demanding improved police protection. A spokesperson for the tenants says the Housing Authority 
police force has declined in strength from about 2,000 in 1975 to less than 1,500 today.
A Northern Virginia developer is promoting his newest apartment complex by guaranteeing that the rent 
in the reconditioned, one-bedroom units will not go up within the first 24 months. The apartments are 
just 10 minutes from downtown Washington, D.C. and less than a mile from the Metro subway line. 
Shopping, restaurants and theaters are within easy walking distance. The apartments contain new air 
conditioners, new kitchens and new insulated windows to conserve energy. The guarantee is limited to 
the first 100 people to lease apartments.



Mayor Marion Barry has announced that some $550,000 inherited from unclaimed District of Columbia 
estates will be spent to improve group housing for low-income and elderly persons. The money is in the 
form of cash and real estate that was transferred to the city after owners died intestate. A 10-year-old 
court ruling requires that the money be used to benefit the poor.
The mayor of White Plains, N.Y., has opposed a proposed fair housing ordinance which he says will 
give the city’s Human Rights Commission too much power and which calls for penalities that could 
preempt State law. The proposal, in the making for the past 12 months, would make it illegal to refuse to 
sell or rent any “housing accommodation. . . by reasons of race, creed, color, national origin, sex, 
handicap or marital status.” It also would prohibit discrimination in making loans by lending institutions 
and attempts to influence a housing transaction by suggesting that “a change has occurred or will or may 
occur in the composition of the area. ’ ’ Violators would be subject to fines of $ 100 to $500. The Human 
Rights Commission would have authority to make, amend and rescind such rules and regulations as 
may be necessary to carry out the ordinance.
Elderly and handicapped tenants in Prince George’s County, Maryland, would have an additional 360 
days in which to find new homes after an apartment complex has been converted to condominiums under 
proposed legislation introduced recently. County tenants now have 180 days to move after condo 
conversions.
In a move toward modernization, the NAACP has announced plans to institute a national research and 
monitoring system to determine the views of black Americans. A spokesperson said the proposed 
polling system would make the half-million member organization independent of the major research 
groups for planning purposes. The National Urban League already has a monitoring system. Recently, 
a group of New York businessmen announced the establishment of Data Black, a commercial polling 
organization to study the views of blacks.

New HUD Program Aims at Better Housing Values

HUD will award $10,000 grants to approximately 20 applicants for promising concepts of single-family 
home construction that stimulate innovative construction techniques and materials. The Building Value 
into Housing Program (BVHP) is designed to shorten the time it usually takes from the inception of an 
innovation to its accepted use in housing construction. Assistant Secretary Donna E. Shalala says that 
the time span is about 18 years. Secretary Shalala, director of the Office of Policy Development and 
Research, said the goal of the new program “is to foster the use of innovative construction techniques 
and materials that will lead to low-maintenance, energy conserving, marketable houses.”

In the first phase of the program, applicants must submit preliminary plans and sketches of their 
concepts along with an explanation of their innovative and value-increasing features. In the second 
phase, HUD will evaluate final designs and cost estimates. Those selected will receive an additional 
$5,(XX) to $20,000 to assist in the construction and demonstration of their designs. Applications, due by 
May 30, 1980, will be accepted from builders, developers, architects, engineers, universities, nonprofit 
firms and other interested parties. Forms may be obtained by calling 202/755-0640.

Poor, Minorities Object of Special Census Effort

The Bureau of the Census and the Community Services Administration (CSA) have announced a joint 
effort to improve the count of the Nation’s poor and minority populations in the 1980 census. A Memo of 
Understanding between the two agencies commits them to a nationwide 1980 Census Awareness 
Campaign which will:
* help reduce the undercount of the poor and minorities;
* improve the validity of information collected; and
* make use of census results in CSA local activities.
Under the Economic Opportunity Act of 1964, the CSA is an advocate for the poor. In this role it 
identifies low-income families and individuals and helps them become self-sufficient. The agency funds 
some 900 Community Action Programs (CAP), 51 State Economic Opportunity Offices, 40 Community 
Development Organizations and a number of community-based and public interest groups. The CSA 
will encourage this vast network to cooperate with the Bureau of the Census during the 1980 
nationwide population count. The Bureau will invite the CSA and local organizations to take part in 
workshops on using census data and will pro’ ide technical assistance to them.



FYI
The Association of Part-Time Professionals (APTP). . . a Conference of Federal part-time employees 
on prospects and problems. . . Washington, D.C., February 13, 1980. Details: Shelia Richardson, 
APTP, P.O. B 3632, Alexandria, Va., 22302 (804/370-6206).

Significant Litigation
Islin, et al. v. Harris, Joseph and Elizabeth Korda, et al.
No. 79-3560 (9th Cir., 12/12/79)
By stipulation, the Ninth Circuit has entered an order dismissing defendants’ appeal from a decision 
granting summary judgment in favor of the Government and the owners of a Section 221 (d)(3) project 
located in California. Tenants of the project claimed that collection of a monthly fee for the use of air 
conditioners was illegal because the owners had not obtained prior written approval from HUD. The 
Court concluded that a HUD Audit Report, reciting that the owners’ explanation of the fee was 
“acceptable,” met the written approval requirement of the regulatory agreement and 24 C.F.R.
§221.530. The Court held that HUD’s decision to approve the fee was an action committed entirely to its 
discretion and was not subject to judicial review. Restitution of amounts paid prior to HUD approval of 
the fee was held to be barred by the statute of limitations.

Secretary of HUD, et al. v. Roland N. Karlen, et al.
No. 79. 79-184 ( U.S. Supreme Ct., decided Jan. 7, 1980)
In a per curiam decision the Supreme Court held that the Department’s consideration of the 
environmental consequences resulting from the construction of 160 units of low-rent housing in the West 
Side Urban Renewal Area of New York City was adequate to meet the procedural requirements of the 
National Environmental Policy Act (NEPA). The Supreme Court reversed an earlier decision of the 
Court of Appeals for the Second Circuit which held that HUD had not considered adequately the 
alternatives to the proposed project and, instead, had given undue weight to potential delay resulting 
from transferring the project to another site. The Supreme Court restated its view that once an agency 
has met NEPA’s procedural requirements, a Court cannot interject itself within the agency’s discretion 
as to which action should be taken.
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Current Trends

According to an opinion survey of some 3,000 homeowners, Americans expect annual heating and 
cooling costs to increase to an average of $1,225 by next fall. This is about 53 percent more than the 
cost for heating and cooling homes two years ago. The survey, conducted by the Opinion 
Research Corp., also revealed that 79 percent of American homeowners have lowered their 
thermostats to save heating costs this winter.

The U.S. Commission on Civil Rights has issued a review of civil rights progress in 1979, calling it 
a year of “drift” interspersed with occasional “positive initiatives.” The Commission said that 
“housing discrimination remains widespread throughout the United States” with a “grim pattern 
indicating that minority families and those headed by women pay disproportionately for 
deteriorating and overcrowded housing.” While it cited administration support for strengthening Federal 
antidiscrimination laws in housing, it was critical of the Federal Government for failing to provide 
adequate funds for new subsidized rental housing for the poor. The report concluded that widespread 
discrimination in housing will continue into the 1980’s unless enforcement efforts are strengthened 
considerably.

The Atlantic Richfield Company (Arco) has agreed to pay $25 million to speed up development 
of a solar program that could convert sunlight into electricity. The agreement was reached with 
Energy Conversion Devices, Inc. of Troy, Mich., where a solar-cell pilot plant will be built. An 
Arco spokesperson said the project, if successful, could lead to commercial solar electric cells at a 
cost competitive with conventional methods of generating electric power. Energy 
Conversion’s success seems to depend on an “amorphous semiconductor material” which the 
company predicts will eventually “transform the electronics industry much as the transistor did 20 
years ago.”

HUD Publishes Proceedings on Housing Costs Conference

HUD has published a comprehensive discussion of the issues and opportunities relating to land 
development costs entitled Reducing the Development Cost of Housing: Actions for State and Local 
Governments. The report is an outgrowth of the National Housing Costs Conference held last Februaiy 
which brought together some 400 elected and non-elected public officials and land use and housing 
experts.

Secretary Moon Landrieu said: “The Conference itself was a first and the publication of the proceedings 
provides State and local government leaders, concerned citizens and housing developers with a veritable 
encyclopedia of information on containing or reducing housing and land costs. President Carter has 
underscored our need to reduce the inflationary pressures in our economy and this book presents many 
excellent actions which can be taken to stem inflationary increases in development costs. ”

The publication contains an executive summary, five commissioned papers by experts dealing with 
various aspects of land costs, texts of speeches presented at the Conference, major recommendations, an 
annotated bibliography and charts and tables analyzing conference issues.



President Unveils Comprehensive Rural Development Policy

President Carter has unveiled a comprehensive Small Community and Rural Development policy which 
advocates better human services and opportunities for all residents of rural America. The policy, 
announced after more than two years of consultation with representatives of rural areas, is intended to 
serve as a counterpart to Mr. Carter’s National Urban Policy. It would bring the resources of selected 
Federal agencies to bear in improving housing, health, water and sewer systems, education, 
employment, economic development, transportation, communications, energy availability and the 
environment for rural residents. A key part of the policy is a mandate that housing for the elderly have 
social services on the premises. Each Federal Department and agency has been ordered to appoint a 
senior official to serve as a rural advocate responsible for implementing the policy.

Rural leaders have responded favorably to the administration’s program. The Housing Assistance J 
Council (HAC) describes the policy as a “first step in recognizing the needs of ruraTAmericans, 
particularly the poor and disadvantaged. ” Harold O. Wilson, executive director of the HAC, a 
Washington-based group comprised of national and regional rural interest groups, said his organization 
would “expect resources to match the excellence of the administration’s policy, so that the needs so 
accurately expressed in outlining the policy can be effectively met. ” He said a significant number of 
rural residents are forced to live in substandard housing and added that “the initiatives announced by the 
White House. . . must be substantive enough to have a positive impact on the severe housing need in 
rural America.”

David Raphael, executive director of Rural America, said the rural policy pronouncement “is 
something we have been waiting for, for a long, long time. ” He said ‘ ‘There appears to be a basic 
contradiction between many of the stated goals in the policy and the measures that are to be undertaken 
to reach those goals. A sound rural policy requires not only just and equitable principles but a process for 
developing details, spelling out programmatic implications and monitoring results.” He added, 
however, that the proposed rural reforms are “a start, a beginning; for this the administration is to be 
commended.”

Study Reveals Cost Differences for Home Heating

A recently released study by a Coalition of Northeastern Governors indicates that residents of the 
Northeast pay more to heat their homes, according to the New York Times. The study also said that 
Federal conservation programs favor other parts of the Nation where housing tends to be newer and the 
proportion of owner-occupied, single-family homes is higher. It also predicted that high interest rates 
would heighten the lack of housing in the Northeast by putting a damper on the housing construction 
industry. Based on statistics compiled by other Federal agencies, the study estimated the monthly 
average home energy expenditure in October 1979 at $ 126 in the Northeast, $ 100 in the north-central 
States, $83 in the South and $58 in the West.

Households in the Northeast, the study said, depend heavily on imported oil while other regions use 
more of the less expensive natural gas. The report estimates that about a million homes switched from oil 
to gas between 1970 and 1977, except in the Northeast where an estimated half-million homes converted 
to oil. Only 59.3 percent of the housing units in the Northeast are owner-occupied, the study said, 
compared to 64.8 percent nationwide.

The Times quoted the study as saying: “While much attention is paid to the plight of the single-family 
homeowner who may be unable to pay fuel bills, the multifamily problem may be just as severe and may 
in fact be affecting a larger percentage of poor people in cities. Unfortunately, Federal energy 
conservation efforts have often ignored the renter-occupied, multifamily housing problem because it is 
particularly difficult to design a good approach.”



PH A’s Assisting With Targeted Jobs Tax Credit Program

Local public housing agencies (PHA) across the Nation are assisting the U.S. Department of Labor by 
informing eligible residents of public housing projects of opportunities for obtaining employment under 
the Targeted Jobs Tax Credit Program. A jobs tax credit was first proposed by the President in March 
1978 in his National Urban Policy message. It is designed to encourage business to hire disadvantaged 
young workers and the handicapped. Congress enacted the tax credit in November 1978 and it became 
effective at the beginning of this year. PHA’s are displaying posters which tell eligible job seekers about 
employment opportunities and directing job applicants to the offices where they can get vouchers to 
show they qualify as members of the targeted group.

In a related action, the President announced “a new initiative on Youth Education and Employment 
Programs” on January 10, 1980. He said the program would “involve a new Federal commitment of $2 
billion in expenditures by fiscal year 1982. This will bring to more than $6 billion, in all, the Federal 
investment in this unprecedented public and private effort.”

HUD Issues Final Rule on New Mortgage Rates

HUD has issued a final rule implementing the 1979 Housing and Community Development Amendments 
to the National Housing Act. The newest amendments, signed into law on December 21, 1979 (P.L. 
96-143), permit increased mortgage amounts under the agency’s single-family mortgage insurance 
program and the reduction of the minimum lot size and road access requirements for farm housing. The 
significant changes occurred in Chapter II, Title 24 of the Code of Federal Regulations. For a one-unit 
dwelling, the new mortgage amount is $67,500; for a two-unit dwelling the amount is $76,000; a 
three-unit dwelling is limited to $92,000 and a four-unit structure is $107,000.

In view of the current economic situation, Secretary Moon Landrieu decided to bypass the usual 30-day 
period for proposed rulemaking in order to avoid a substantial delay in making the benefits of the 
changes available. The rule was final upon publication in the Federal Register on Monday, January 21, 
1980. Additional information may be obtained by contacting William L. Halpern, director, Single 
Family Development Division, Room 9270, 451 Seventh Street, S.W. Washington, D.C. 20410.

NAR Releases Film on Equal Housing Opportunity

Securing the American Dream, a new film designed to help educate Americans on their rights under the 
Fair Housing Act of1968, has been produced by the National Association of Realtors (NAR).
Donald I. Hovde, former NAR president, said the film will be shown on some 60 television stations 
across the Nation as part of their public service programming.

“Our association is proud of its achievements in support of equal housing for all Americans,” Hovde 
said, “but we are not satisfied. ’ ’ He said that more than 60 percent of the NAR membership subscribed 
to the group’s affirmative marketing commitment last year and that the number should increase to more 
than 60 percent in 1980. “We are committed not only to the letter of the law, but to the spirit as well,” 
he added.

Ralph W. Pritchard, the current NAR head, said one of his major goals is further strengthening of the 
affirmative marketing program. “Equal access to housing is not something that this association is simply 
willing to talk about, but rather, it is something that we intend to devote much time and energy to 
achieving,” Pritchard said. “As a Nation we are the epitome of freedom, but to deny housing to any 
segment of our population is not consistent with our democratic way of life,” he concluded.

The NAR, which represents some 745,000 individuals involved in all phases of the real estate industry, 
recently created an Office of Community Programs and appointed ‘Torn Sprewer to head it. Sprewer, a 
licensed realtor, is a former director of community relations for the Milwaukee Board of Realtors.



FYI
The following courses have been announced by the Institute of Real Estate Management (IREM), 430 
North Michigan Avenue, Chicago, IL, 60611. For additional information, contact Mark Lindley, 
IREM, 312/440-8600.
Principles of Condominium and Cooperative Association Management. . . Chicago, IL, March 2-8, 
1980, Course 304, Tuition, $425.
Long-Range Management Planning for Residential Properties. . . King of Prussia, PA, March 12-15, 
1980, Course 501, Tuition, $399.
Managing Real Estate as an Investment. . . Orlando, FL, March 16-22, 1980, Course 401, Tuition, 
$425.
Marketing and Management of Residential Property. . . Denver, CO, March 16-22, 1980, Course 301, 
Tuition, $425.
Leasing and Management of Office Buildings. . . Houston, TX, March 23-29, 1980, Course 302, 
Tuition, $425.
The Management of Condominiums. . . Phoenix, AZ, March 29-30, 1980, Course 601, Tuition, $175.

Publications Available

The following publications are available from the Consumer Information Center, Pueblo, CO, 81009. 
When ordering cost items, please send to the attention of R. Woods. Be sure to indicate stock numbers 
for all requests.

Questions and Answers on Condominiums. . . contains the questions you should ask before buying. 
602G. Free, 48pp. 1978.

Remodeling a House-Will it Be Worthwhile?. . . tells what to consider when deciding whether a wood­
frame house is worth restoring. 670G. Free. 9pp. 1978.
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HUD Seeks Major Increase in FY 1981 Budget

HUD has announced a proposed budget for Fiscal Year 1981 which Secretary Moon Landrieu says 
“contains substantia] new dollars to assist families who need decent housing” and which “expands the 
administration’s commitment to rebuild our Nation’s communities. ” The new budget, to cover a 
12-month period which begins October 1, calls forspending some $11.8 billion, compared to an estimated 
$11.6 billion for the current fiscal year. Budget authority requested for 1981 is $40.4 billion, compared 
with $35.7 billion this year.

HUD FY 1981 Budget Totals

Actual
1979

Estimate
1980 

(Dollars in Millions)

Estimate
1981

Budget Authority............................................. $ 31,134.6 $ 35,687.2 $ 40,408.0
Outlays............................................................... 9,213.0 11,636.2 11,776.1
Section 8 and Public Housing:

Contract Authority-Enacted or
Proposed...................................................... 1,322.3 1,140.7 1,553.7

Unit Reservations........................................ 325,075 240,392 300,000
Unit Starts .................................................... 175,119 180,000 176,000

Guarantees and Insurance
Outstanding:

FHA Insurance Outstanding...................... 105,132.0 114,933.0 125,362.0
Mortgage-Backed Securities.................... 70,558.4 85,475.8 104,375.8

Employment:
Permanent Full-Time Employees, 
Headquarters and Field............................. 16,067 15,956 15,986

Secretary Landrieu said the major increase in the 1981 budget authority is $5.2 billion to be used in funding 
300,000 subsidized housing units, 60,000 more than the 1980 estimate. The 300,000 units include 
258,000 for Section 8 (rental subsidy) and 42,000 public housing units (4,000 units for Indian housing). 
‘ ‘The 300,000 subsidized housing-unit figure is a realistic one, ” he said. ‘ ‘We have taken into account the 
inflation factor and its impact on housing costs. ” The 1981 budget projects 193,500 housing starts 
including rental subsidy (Section 8), homeownership assistance (Section 235) and public housing. 
Landrieu said that public housing starts alone are expected to reach some 55,000 units in 1981.



Concerned about the condition of some public housing projects, Secretary Landrieu unveiled a new
Comprehensive Modernization Initiative (CMI) that would give communities broad leeway in chousing
between repair of existing units and the construction of new ones. Beginnning in this fiscal year, the
budget proposes the implementation of the CMI program which would give PHA st he option of diverting
up to 50 percent of the contract authority and budget authority made available to them fui use in the
modernization and rehabilitation of existing public housing projects. The budget includes a proposed
supplemental to amend the existing 1980 Appropriation Act language to allow for the implementation of
the program.

Major Elements of HUD Budget Authority

Actual Estimate * - Estimate
1979 19801 " 498 L,

(Dollars in Millions)

Housing:
Annual Contributions.................................. $24,434.0 $26,719.7 $31,941.8

Add-on for Taxable Financing................. 1,287.3
Operating Subsidies (Pub Hsg) ................. 727.0 794.1 862.0
Congregate Services.................................... 10.0 10.0
Flexible Subsidy.......................................... 74.0 79.5 41.1
FHA Fund ................................................... 391.0 286.0 262.8
Elderly and Handicapped............................ 786.0 803.2 780.1
Recissions ................................................. .. -604.3 -80.0 -1,050.0

GNMA:
Section 7 and Targeted Tandem................. 500.0 1,822.3 662.1

Community Planning and
Development:

Community Development Grants ............. 3,650.0 3,800.0 3,950.0
Financial Settlement Fund......................... 100.0 100.0
Urban Dev. Action Grants......................... 400.0 675.0 675.0
Comprehensive Planning Grants............... 53.0 42.5 40.0
Rehabilitation Loans .............................. ,. 231.8 135.0 188.0

All Other
Housing Counseling Assistance............... 9.0 9.0 10.0
Neighborhood Self-Help Dev.................... 5.0 10.0 15.0
Research and Technology ........................ 57.2 49.6 54.0
Fair Housing Assistance Program........... 3.7 5.7
Other ......................................................... 310.9 427.6 683.1

Total Budget Authority ................................ 31,134.6 35,687.2 40,408.0

The Comprehensive Modernization Initiative proposal is in addition to the existing Modernization of 
Public Housing program which seeks the use of $50 million of contract authority and $1,000 million of 
budget authority for modernization activity in Fiscal Year 1981. This funding level will finance 
approximately $545.5 million of capital costs at currently anticipated interest rates. The current program 
enables PHA’s to upgrade living conditions in older PHA-owned projects to present-day standards, 
correcting serious physical deficiencies and achieving operating efficiency and economy. “There is a 
crying need to fix up existing public housing through major rehabilitation. Many of our cities would rather 
fix up what they have than build new units - but present restrictions do not allow them to do that,” 
Secretary Landrieu said.



For public housing operating subsidies, the budget proposes $862 million. In addition, a supplemental 
appropriation of $52.6 million is requested for 1980 to provide additional payments to a limited number of 
PHA’s where tenant income and current operating subsidies have been inadequate. The Flexible Subsidy 
program to assist troubled multifamily projects would receive $109 million in the proposed budget, 
including a $55.9 million carryover and a $12 million transfer from the Rental Housing Assistance fund. 
Housing for the elderly or handicapped (Section 202) is budgeted for $830 million in 1981, providing 
assistance for an estimated 18,800 units.

HUD has requested a $ 150 million increase - to $3.95 billion - for the Community Development Block 
Grant (CDBG) program in Fiscal Year 1981, along with additional $ 150 million increases for 1982 and 
1983. “The CDBG program,” Secretary Landrieu said, “is providing assistance to almost 2,200 small 
cities in addition to 662 large cities under the formula entitlement grants alone. ” The CDBG grants also 

X help about 2,400 communities in urban counties. Under the program, about $ 16.5 billion will have been 
disbursed by the end of Fiscal Year 1981 to help communities with a wide range of physical, economic and 
social development activities.

The agency also requested reauthorization of the Urban Development Action Grant (UDAG) program for 
1981. Under the program, $2.1 billion of grant approvals will have been made to more than 500 
participating cities by the end of 1981. “The $675 million in the UDAG program for 1980 and an equal 
amount proposed for 1981 will leverage more than $8 billion in private funds, creating new jobs and 
reviving our distressed cities,” the HUD Secretary said.

Under the Section 312 program, HUD requested a $240 million level for rehabilitation loans to further aid 
cities in their revitalization efforts. The requested amount is an increase of $25 million over 1980. Section 
312 (the Housing Act of1964) authorizes the Secretary to make loans for the rehabilitation of single-family 
and multifamily residential properties and nonresidential properties. The 1981 program will work in 
conjunction with other Federal neighborhood revitalization programs such as the CDBG and the Urban 
Homestead programs. It is estimated that 13,200 single-family and 6,000 multifamily units will be funded 
in 1981 for a total of 19,200 rehabilitated units.

Secretary Landrieu said the agency is opening its “homeownership mortgage interest subsidy program 
(Section 235) to existing housing to help persons threatened with eviction because of condominium 
conversions. ” The new budget recommends mortgage interest subsidies for25,000 units, including 5,000 
units marked for low-income families and 7,000 for persons in neighborhoods undergoing significant 
revitalization.

The budget proposes an appropriation of $40 million for Fiscal Year 1981 for comprehensive planning 
assistance under Section 701 of the Housing Act of1954, as amended. The Act authorizes grants to support 
State, areawide and local comprehensive planning and management programs concerned with urban and 
rural development. Grants may cover up to two-thirds of project costs. HUD is proposing legislation to 
improve the Comprehensive Planning Grants program. The revised program will require recipients to 
develop strategies that address community conservation, increase housing and employment opportunities 
for the disadvantaged and promote orderly growth, taking into account the need for energy conservation.

Secretary Landrieu said the agency is requesting $5.7 million to implement its Fair Housing Assistance 
program. Under Title VIII of the Civil Rights Act of 1968, as amended, the Office of Fair Housing and 
Equal Opportunity (FHEO) prohibits discrimination in housing on the basis of race, sex, color, religion, or 
national origin in the sale, rental, provision of brokerage services or financing of housing. The office has 
four major areas of program responsibility: fair housing; equal opportunity in HUD-assisted programs; 
training, employment and business opportunities for residents of HUD project areas; and affirmative 
action in agency employment. The 1981 budget seeks a substantial increase in the number of permanent 
fair housing staff positions — from 560 to 682. Secretary Landrieu said the 122 new positions are 
necessary to handle an increased workload relating to Title VIII enforcement. He said the new budget 
would provide the agency with the resources to begin nationwide implementation of a new, 
comprehensive strategy to battle housing discrimination and provide fair housing and equal opportunity.



Other budget requests included:

* Housing Counseling: $10 million to provide comprehensive counseling services to about 220,000 
families.

* Neighborhood Self-Help Development: $15 million, an increase of $5 million above 1980. An 
outgrowth of the President’s National Urban Policy, the program will assist about 120 neighborhood 
organizations to undertake specific housing, economic and community development projects. “This 
program will increase the capacity of neighborhood organizations to use and coordinate public and private 
sector resources and to build partnerships with local government and private businesses,” Secretary 
Landrieu said.

* Research and Technology: $54 million, an increase of $4.3 million over 1980. The HUD Secretary said 
the new funding level “will permit the Department to carry on a number of high priority studies and 
evaluations.”

* Government National Mortgage Association (GNMA): the budget continues the Tandem Program 
assistance for the rental housing subsidy program (Section 8) and for the Targeted Tandem program which 
provides multifamily project purchase assistance in distressed cities and counties that meet the physical 
and economic criteria for UDAG grants. The agency is also requesting a new mortgage assistance grant 
demonstration program to test a possible alternative to tandem financing by providing upfront grants to 
compensate lenders for the difference in yield between below-market rate and market-rate loans.

* The budget requests 15,986 positions by the end of Fiscal Year 1981, an increase of 30 jobs over 1980.
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The California Public Utilities Commission has directed the State’s four largest publicly owned 
utilities to submit plans to finance installation of solar water heaters in approximately 175,000 
homes between now and 1983. The companies must submit the plans within the next 60 days. The 
plans must include a variety of suggestions for making non-interest and low-interest loans to 
owners of solar homes. The estimated cost of the solar water heating units is about $2,500.

The Bureau of the Census has reported a sharp decline in the number of children in America in the 
1970’s. The Bureau said that between 1970 and 1979 the number of children younger than five years 
dipped 9 percent to 15.6 million. Those between 5 and 13 years of age declined by 16.4 percent, a loss 
of about 6 million. Young adults between 18 and 32 and the elderly were the fastest growing age groups 
during the decade of the 1970’s.

The White House has reported that the solar water heating system installed on the roof of the 
Executive Mansion last June is working well although it is not yet providing the expected 75 
percent of the hot water used in the portion of the White House it supplies. A spokesperson said 
the unit is still expected to pay for itself in seven to 10 years. The unit cost about $28,000.

The National Association of Home Builders (NAHB) predicts the general trend for housing activity 
“will bedownward” in 1980. In an overview contained in the January issue of Economic News Notes, 
the NAHB said that inflation and interest rates may have peaked, assuming no further disruptions from 
international situations. “They will not, however, drop significantly throughout most of the year,” the 
NAHB said. It said that the economy “should experience the long heralded recession during at least the 
first half of 1980.” Housing starts for 1979 totaled 1.743 million units, down 14 percent from the 2.020 
million of 1978, the NAHB said.

Florida High Court Decides Issue of Child Residency

The Florida Supreme Court has ruled that restrictive covenants which bar residency by children in 
apartment and condominium complexes are constitutional unless they are “unreasonably or arbitrarily 
applied.” A Florida Court of Appeals had ruled earlier that the covenant was unconstitutional. The issue 
in the lower court was the parents’ right to bear children and to enjoy a right of family privacy.

In the higher court the issue was defined as being: “Whether a condominium agreement containing a 
restriction against residency by children under the age of 12 violates a condominium purchaser’s 
constitutional rights to marriage, procreation, and association, and his right to equal protection of the 
laws. ’ ’ The court found the covenant ‘ ‘not constitutionally prohibited unless unreasonably or arbitrarily 
applied.” It also found that the condominium association had “arbitrarily and selectively applied” the 
provisions of the covenant. The decision was handed down in the case of White Egret Condominium, 
Inc- v. Franklin C. A. No 54, 519 (Supreme Court of Florida, December 13, 1979).



Leeds Named Special Assistant for Elderly Housing Programs

HUD Secretary Moon Landrieu has named Dr. Morton H. Leeds to be Special Assistant for Elderly 
Housing and Special Programs. The newly created position is in the Office of the Assistant Secretary for 
Housing. Dr. Leeds, a career Government employee, is considered an expert on the problems of the 
elderly.

“The expertise Dr. Leeds brings to this position makes him uniquely qualified to coordinate the elderly 
housing programs of this Department,” the Secretary said. “His career, which spans nearly 30 years, 
combines a working knowledge of the needs of the elderly with the management ability necessary for 
HUD to serve effectively this important segment of our population.” He said that Dr. Leeds will work 
on a wide range of housing programs and issues affecting the elderly. He will examine the effects of, 
HUD’s rapidly expanding subsidized programs and their impact on the elderly. f

Recently, Dr. Leeds directed a HUD task force created to implement the Congregate Housing Services 
Program for the elderly. The program helps functionally disabled persons avoid life in an institution by 
combining housing and social services under a single roof. A native of New York City, Dr. Leeds 
received a Ph.D. degree in political science from the New School for Social Research there.

HUD Rule Permits Increases in Mobile Home Loans

HUD has issued a final rule which permits an increase in loan amounts for the purchase of mobile 
homes. The increased amounts were authorized by Section 313 of the Housing and Community 
Development Amendments of 1979. The new rule permits the following increases: (1) on a single-wide 
mobile home, the maximum loan amount is increased from $ 16,000 to $ 18,000 and the maximum 
maturity period remains the same; (2) on a double-wide mobile home, the maximum loan amount is 
increased from $24,000 to $27,000 and the maximum maturity period remains the same. The change 
was published January 25, 1980, in the Federal Register, Vol. 45, No. 18, p. 6088. It amended Title 24, 
Code of Federal Regulations, Part 201. Additional information may be obtained by contacting John L. 
Brady, director, Title I Insured and 312 Loan Servicing Division, Room 9172, 451-7th Street, S.W., 
Washington, D.C. 20410 (202/755-6880).

Nuggets

David M. Tatel, a former director of the Office of Civil Rights, HEW, has called for the formation of “a 
civil rights agenda for the 1980’s. ’ ’ The agenda would broaden the concept of enforcement to include 
provisions of adequate housing, employment, education and other social services. It would also devise 
new and improved tools to deal with the increasingly complex and serious problems of urban residential 
segregation. Meanwhile, members of the Black Leadership Forum (BLF) have called for a four-day 
session to discuss problems of minorities. The Forum is scheduled for February 29 in Richmond, Va. 
The BLF is composed of 17 independent organizations dedicated to the advancement of social-welfare 
issues.

HUD has issued an interim rule which modifies requirements governing Urban Development Action 
Grants (UDAG) available to assist communities in revitalizing the economic base of their “pockets of 
poverty. ’ ’ The rule extends program eligibility to a group of cities and urban counties previously found 
to be ineligible. The “pockets of poverty” rule implements the amendments to Section 119 of the 
Housing and Community Development Act of1974 as amended by Section 104(a) of the Housing and 
Community Development Amendments of1979. The rule (24 Code of Federal Regulations, Part 570) 
appeared in the January 29, 1980 edition of the Federal Register, Vol. 43, No. 20, at p. 6632.

FYI

Real Estate Investment Letter (REIL). . ■ Two-day Seminar on How to Maximize Your Leverage and 
Minimize Your Income Taxes in Real Estate. . . San Francisco, March 1-2, 1980. Details: Joan 
Gardner, REIL, 757 Third Avenue, New York, N.Y. 10007.



Hill Report Shows Pattern of Bias in Mortgage Lending

Sen. William Proxmire (D-Wis.), chairman of the Senate Banking Committee, has released a report 
which shows a widespread pattern of discrimination against minorities seeking mortgage loans in 
Chicago, II. Buffalo, N.Y. and San Diego, Ca. The study was prepared for Senator Proxmire by the 
Federal Home Loan Bank Board (FHLBB) and the Federal Deposit Insurance Corporation (FDIC) 
and covers loans by banks and savings and loan associations in the three cities in 1977.

“The data strongly suggest a consistent pattern of discrimination against minority neighborhoods even 
after taking into account the age of housing stock and the income level of the neighborhood,” Senator 
Proxmire said. “For example, lower-income, older, minority neighborhoods in Chicago received only 
one loan per 100 homes, whereas white neighborhoods with the same characteristics received 15.5 
mortgage loans per 100 homes,” he said. Saying that the disparity was even greater when the value of 
the mortgage was taken into account, the lawmaker noted that lower-income, older minority 
neighborhoods in Chicago received roughly $ 100 per housing unit from financial institutions, while 
white neighborhoods with the same general characteristics received $2,813 per unit. A structure housing 
from one to four families was regarded as a home. Neighborhoods in which more than 75 percent of the 
households were headed by blacks or Hispanics were considered as minority neighborhoods. Those in 
which less than 10 percent of the households were headed by blacks or Hispanics were considered as 
white.

Senator Proxmire said the study showed “significant racial disparities” in Buffalo and San Diego, 
although these cities were not as severe as Chicago. He said five mortgage loans were made for every 
100 homes in lower-income, older, minority neighborhoods in Buffalo. In similar white neighborhoods, 
there were nine loans per 100 homes. In San Diego, the ratio was two loans per 100 homes for minorities 
compared to 3.6 loans per 100 for whites similarly situated.

Dip in Insurance Activity Affects Lower-Income Homeseekers

The Mortgage Insurance Companies of America (MICA) reports that the number of single-family 
home mortgages insured during 1979 by private mortgage insurance companies (MIC’s) declined 16.9 
percent to 578,111 from the 695,620 reported a year earlier. The MICA is the trade association for 13 
private mortgage insurance companies which insure mortgage lenders against possible default by home 
buyers.

John C. Williamson, MICA’S executive vice president, said “Record high interest rates are lowering 
demand for new and existing homes. ” He added that this contributes to a decline in private mortgage 
insurance activity. “As in the past,” he said, “low- and moderate-income home buyers are bearing a 
disproportionate burden as a consequence of Federal monetary policy.” Private mortgage insurance is 
designed to help make homeownership available to moderate-income families that could not otherwise 
afford it. By insuring the top 20 or 25 percent of a conventional mortgage, mortgage insurance 
companies enable lenders to make loans to homeseekers with as little as 5 percent downpayment.

Landrieu Appoints Leggett to Regional Post

W. Oliver Leggett, Jr., has been appointed as deputy regional administrator of HUD’s New York 
Regional Office. The region encompasses area and service offices in New York City, Buffalo and 
Albany, N.Y. and in Newark and Camden in New Jersey as well as the Caribbean area. Joining HUD 
in March 1979 in its Executive Identification and Development Program (EIDP), Leggett was exposed 
to a variety of agency housing and community development efforts. Secretary Moon Landrieu says 
Leggett ‘ ‘demonstrated the quality of managerial and leadership abilities required for successful 
performance in the deputy position. His earlier experience was gained with State government and 
private institutions concerned with community and urban affairs. He is a graduate of Lincoln 
University, Oxford, Pa., and has done graduate work in public administration at Princeton University, 
Princeton, N.J.



HUD-Census Survey Shows Nonfarm Housing Newer Than Urban Units

The median age of occupied housing units in rural nonfarm areas is considerably less than that of urban 
units, according to a report recently released by HUD and the Bureau of the Census. The 1977 Annual 
Housing Survey shows a median age of 16 years for occupied nonfarm housing units in rural areas 
compared with 25 years for occupied urban housing units. Units built before 1940 comprised more than 
half (54 percent) of the occupied farm housing units in rural areas. Occupied farm housing units, 
however, represented only 10 percent of all rural housing.
Totals of housing units for urban and rural areas, with a breakdown for the rural nonfarm and farm totals
appear below:

Total Housing Units Percent

United States 82.4 million 100
Urban 57.4 million 70
Rural 25.1 million 30

Nonfarm 22.5 million 27
Farm 2.6 million 3

Nationally, the survey indicated a 1977 total of 82.4 million housing units, 70 percent of them in urban 
areas. The urban total was 57.4 million units, of which 53.7 million were occupied - 59.4 percent by 
owners. In rural areas, 21.6 million of the 25.1 million units were occupied - 78.2 percent by owners. 
All of the 2.6 million rural farm units were occupied — 82.6 percent of them by their owners.

The report said that units built since April 1970 represented 15 percent of housing units in urban areas 
and 26 percent of rural housing. The median value of single-family, owner-occupied units built since 
1970 was $51,500 in urban areas and $44,900 in rural areas; for units built before 1970, the comparable 
values were $36,400 and $30,100, respectively.

Copies of the report, Part E, Urban and Rural Housing Characteristics for the United States and 
Regions: 1977, Series H-150-77, are available for $5.50 each from the Superintendent of Documents, 
U.S. Government Printing Office, Washington, D.C. 20402.
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According to the National Association of Realtors (NAR), the sale of existing homes declined 14 
percent during the last two months of 1979, the sharpest two-month reduction in the last 12 years in 
which it has kept records. The NAR reported that, despite declining sales, the median price of 
existing homes rose $911 in December to $56,500,11 percent higher than a year earlier. The median 
price of newly built homes fell slightly during that same period, from $63,400 to $62,900.

The Tiger Investors Mortgage Insurance Company of Boston has released a list of 10 cities which it 
predicts will be the “hottest housing markets in 1980.” The survey was based on the issuance of building 
permits and interviews with lenders, builders and realtors. The cities include Terre Haute, Ind., up 30 
percent; Anaheim, Calif., up 22 percent; Wheeling, W. Va., up 18 percent; the Davenport, Iowa 
metropolitan area, up 16 percent; Greensboro-Winston Salem, N.C., up 15 percent; Boise, Idaho, up 15 
percent; San Diego, up 14 percent; and Duluth, Minn., Philadelphia, Pa., and St. Louis, Mo., all up 10 
percent.

The Federal Home Loan Bank Board (FHLBB) recently reported that mortgage interest rates 
climbed above 13 percent nationwide in January for the first time ever. The FHLBB said the average 
commitment rate quoted by lenders to would-be purchasers of new, single-family homes was 13.07 
percent. The rate was 10.51 percent in January 1979.

A survey by the Western Wood Products Association of some 225 lumber mills in 12 Western States 
showed that nearly 4,450 mill workers were “temporarily idled” last December. The decline apparently 
started in October when the Federal Reserve Board permitted higher interest rates in an effort to curtail 
inflation. In some States like Idaho, about 60 percent of the jobs are related to the lumber industry.

British Plan Would Offer Public Housing a Huge Discount

According to the New York Times, Britain’s Conservative government has initiated a plan under which all 
six million municipally owned houses and apartments will be offered for sale to tenants at discounts up to 
50 percent of their market value. One aim is to broaden property ownership in a Nation where 30 percent of 
the households rent from public landlords. The plan would also improve economic performance by 
making it easier for workers to move.

The plan would give those who have lived in public housing for three years the right to buy the property at a 
33 percent discount. The discount would rise by one percentage point for each additional year up to a 
maximum of 50 percent after 20 years of occupancy. The Times reported that buyers also would be entitled 
to a 100 percent State-supplied mortgage. Those who need time to save money to meet the payments can 
put down a returnable deposit of $225 and an option to buy their units at today’s prices at any time within 
the next two years.





HUD Increases FHA Interest Rates

HUD Secretary Moon Landrieu has announced increases in the maximum allowable rates on FHA- 
insured mortgages tor single-family and multifamily housing, mobile homes and for property 
improvement loans. The new interest ceilings are:
Program New Ceiling Old Ceiling

Single-family mortgages 12 percent 11.5 percent
Multifamily mortgages 12 percent 11 percent
Mobile home loans 14.5 percent 13.5 percent
Mobile home and lot 14 percent 12 percent
Property improvement 14 percent 13 percent

Secretary Landrieu said the new single-family rate was determined after consultation with Max Cleland, 
Administrator of the Veterans Administration (VA). The VA announced a similar change in the 
maximum rate for its home mortgage loans at the same time. Landrieu said the changes were necessary to 
“bring FHA ceiling rates closer into line with prevailing rates in the residential mortgage market and in the 
consumer loan market. ’ ’ The changes mean that a buyer with a $50,000 mortgage will now pay about $ 19 
more on a monthly basis. Commenting on the single-family and mobile home increases, Secretary 
Landrieu said: “At the present rates, many lower-income buyers are denied the more favorable terms 
available under FHA-insured loans which many need to achieve homeownership.”

Carter Nominates New HUD Assistant Secretary

President Carter has nominated Horace Dicken Cherry, of Forest Heights, Md., to be an Assistant 
Secretary for Legislation and Intergovernmental Relations at HUD. He would replace William B. Welsh, 
who resigned. Cherry has been director of the National Center for Municipal Development since 1969, 
and has represented the cities of New Orleans, Birmingham and Columbia, S.C. as their liaison with 
Congress and Federal agencies. A native of Dallas, Tex., he earned a B. A. from 'Wabash College in 1949 
and an M. A. from the University of Chicago three years later. For 10 years Cherry was an assistant 
professor of education at Baylor University and he served for five years as director of the Center for 
Foreign Service Studies at that school. He also served in the Texas State Legislature (1962-1967) and was 
a congressional service officer at HUD between 1967 and 1969.

Meanwhile, HUD Secretary Moon Landrieu has announced three new appointments to the agency. Dr. 
Elizabeth A. Roistacher of New York City has been appointed Deputy Assistant Secretary for Economic 
Affairs; Lawrence O. Houstoun, Jr., has been appointed Assistant to the Secretary forGrowth Issues; and 
Shelly S. Friedman has been named Administrator of the Boston Regional Office.

Dr. Roistacher, on leave from Queens College of the City University of New York, is an associate 
professor of economics. She will serve as the agency’s chief economist and will be responsible for 
research and policy analysis in the areas of urban economic development and market analysis. She 
presently is directing a HUD research project on families for the upcoming White House Conference on 
Families. She was a Brookings Economic Policy Fellow at HUD in 1977-1978.

In partnership with the private development community and selected State and local governments, 
Houstoun will assess the housing and community development requirements of the next two decades and 
assist in the formulation of policies on economic, demographic and resource trends. A former assistant to 
the Secretary of Commerce, Houstoun also served in various HUD positions. He is an elected member of 
the American Institute of Certified Planners and has published several papers on urban development and 
historic preservation. He attended Catholic University, Washington, D.C. where he earned degrees in 
government and regional planning.

Friedman, 29, most recently served as the executive assistant to the Assistant Secretary for Housing-the 
Federal Housing Commissioner. He has been a member of the HUD central office staff since January 
1976, working in multifamily programs and policy analysis. Secretary Landrieu said Friedman has 
displayed unusual administrative talent as an executive officer. A graduate of the State University of New 
York, Friedman was an editor of the school’s law review and a teaching assistant there. He also served on 
the legal staff of the Mayor’s Task Force on Urban Blight while in Buffalo.




