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has been published by the U. S. Department of Housins and Urban

Items listed in Equal Opportunity in Housing: A Bibliography

€.8gggqrclf. are generally available in libraries or book stores, or

from publishers and issuing organizations.

The publication, HUD-337-2-A, may be purchased for B5 cents

from the Superintendent of Documents, U. S. Government Printing

Office, Washington, D. C. 20402.
.{
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Development. Prepared by the HUD Library, the 34-paqe publication

contains a selection of some 266 recent books, periodical articles,

strrdies and reports.

The publication provides references on demographic patterns of

minority groups and the political, Iegal, social, and economic aspects

of enacting and enforcing fair housing laws.

.This bibliography primarily includes materials published since

l968 and supplements the 1969 HUD Library publication, A Biblioqraphy

of_Researgh on Equgl_-Oppg@
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Ien smaller American cities today joined the Depaftment of

Housing and Urban Development in a $2 .6-million experiment to

demonstrate that small cities as well as big ones can effectively use

university research to solve some of their most critical city problems.

HUD's Urban Observatory program, an effort linking university

research resources to urban needs, had already been tested in 10 big

cities, producing improvement in local decision-making on a whole

range of physical, social and economic urban problems.

Nanred today to participate in the small-city phase of the experi-

rnents were: Allentown, Pa.; Anchorage, Alaska; Boise City, Idaho;

Bridgeport, Conn.; Charlottesville, Va.; Durham, N.C.; Garland, Texas;

Hoboken, N.I.; Lake Charles, La.i and South Bend, Ind. The selection

was made from proposals submitted by more than 40 cities.

Among the major universities participating with various cities

are: Duke, the University of Virginia, Texas A&M, Notre Dame, Indiana

University, the University of Connecticut, Stevens Institute of

Technology and Lehigh University.

-more-



HUD-No.75-3 -2-

The experiment is funded by HUD's Office of Policy Development

and Research (PD&R), and administered for HUD by the National League

of Cities.

In announcing the small-city selection, PD&R Assistant Secretary

Michael H. Moskow said an "urban observatory" will be set up in each

of the 10 cities, drawing together the academic resources of participating

universities and research needs defined by the city. Money allocations

to individual observatories will vary according to their work programs,

he said, but the general first-year funding level is targeted at $100,000

per observatory, with $25,000 of that amount coming from local matching

funds.

The purpose of involving the smaller cities, he said, is to test

the Urban Observatory concept in a group of cities with different resource

limitations and problems than those in larger cities where the concept has

already been tested.

"The program has shown that cities and universities, working
together, can apply university research iesources to develop and improve
public policy and administrative action," M;. Moskow said. "\A/e are
encouraged by progress already made and believe this new stage of the
experiment will expand the models and body of experience upon which a
network of urban research centers based on local initiative can be
patterned. "

Allen E. Pritchard, Jr.
Executive Vice President
Natlonal League of Cities
1620 Eye Street, N.W.
\Mashington, D. C. 20006

For Further Information:
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The Government Nattonal Mortgage Assoclatton of the Department of

Houslrg and Urban Development announced that the $3 btltton authorlzatlon for

conventtonal home mortgages, under the Emergency Home Purchase Asslstance

Act, has been commltted.

The commltments covered mortgages bearlng interest rates of 8-l/2 percent

ln the amount of $ZOO mlllton; mortgaqes with interest rates of 8-1,/4 percent

in the amount of $I.5 btlllon; and mortqaqes with interest rates of 8 percent

in the amount of $800 million.

GNMA advlsed that although no funds remaln in the conventlonal mortgage

progrram, lt sttll has available funds to purchase mortgages coverlng 75,000 unlts

insured by the Federal Houstng Admtnistration or quaranteed by the Veterans

Administratlon. These mortgages must bear interest at 8-l/4 percent.
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FOR IMMEDIAI.E RELEASE:
Frlday
Ianuary 10, 1975

The Government Nattonal Mortgage Assoclatton (GNlvIA) of the

Department of Housing and Urban Development today announced the

sale by auctlon on January 16, 1975, of over $300,000,000 of mortgage-backed

securlte s .

Danle1 P. Kearney, prestdent of GNIUA, sald the securltles, guaranteed

by GNIr4A, w111 total $30a,996,789.90. They wlll bear lnterest at the rate

of.7-L/4% and have approxlmately 30-year maturltles. Each lssue wtll be

evldenced by a slngle mortgage-backed certlflcate, dellverable on payment

of the purchase prlce tn cash on the settlement date, February 18, 1975.

The securitles to be issued, Kearney said, are the ftrst ln a serles

of lssues bearlng this coupon. It ls expected a total of $3 btllton of

securities bearlng the 7-L/47o rate wlll be tssued thls year.

The bids, to be submttted no later than 10 a.m. (EST) on lanuary 16,

wtll be consldered only lf made for the purchase of all such securltles ln thelr

entlrety, and not for a portlon.

Kearney sald the auctton ts the ftrst under GNMA's revlsed mortgage

dtsposttton prognam. Prevlously GNIT4A sold whole mortgages to tndtvldual

mortgage bankers. Under the revlsed procedure GNlrdA wlll conduct the

sale of securltles backed by mortgages lt acqulres.

-more-
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Blds, to be accompanted by a certlfted or cashler's check tn the

amount of $3,049r967.90, must be submttted ln the form fescrtbed by

the GNIT4A manual, sealed and deltvered by hand to the offlce of Flscal

Agent, Federal Natlonal Motgage Assoclatlon, 100 Wall Street, Sulte

1000, New Yonk, N. Y.
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Secretary of Houslng and Urban Development, Iames T. Lynn,

announced today that he has dlrected the New Communttles Admtntstra-

tlon to devote all resources toward asslsttng the exlstlng 14 new
\

1S"r*untty 
rolects. Accordlngly, ttp New communltles Adntntstratlon

(.)wtll not accept any addttlonal appltcattons for guaranty asslstance to

HIJD-No. 75-ll
Phone Qozl 7ss-5277
(Vlnctguerra) rlLE COPY

FOR REIJASE:
Tuesday
Ianuary 14, 1975

&ry

E
new proJects and w111 suspend further processlng of appltcattons on hand.

No fuII appllcatlons for new communlty developments have been recetved

durlng the last year.

Many of the exlsttng new communlty projects are e:rperlenctng

severe flnanclal dtfflculttes and are substanttally behtnd schedule.

These exlstlng folects constltute an aggregate flnanclal commltment by

the Pederal Government of $336.5 mllllon. In addttton, slgnlflcant

questlons have been ralsed by HUD and the Cbmptroller General concerntng

the HIID procedurts and standards appllcable to New Communttles.

Secretary Lynn also dlrected completton ln February of a 10-month

HUD evaluatlon of the New Communlttes hogram,

{r++ FILE r,ilPy
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PROGRAM ACTIONS
ANNOUNCED ON

Wednesday, January 15, 1975

RENT SUPPLEMENT PROGRAM

Cincinnati. Ohio. $103,318 reservation for 50 units at Pleasant Heritage
Apartments, sponsored by Pleasant Herltage Associates, Race and Vine Sts. ,
Clncinnati, Ohio. (Charles Collins, II, Director, HUD-FHA Insuring Office,
9009 F. O. B. , 550 Main St., Clncinnati, Ohio 45202)

Clnclnnati Ohlo $L24,676 reservatlon f.or 62 unlts at McMicken Herltage
Apartments, sponsored by McMicken Heritage Associates, Walnut St.,
Clncinnatl, Ohio. (Same as above)

RENTAL HOUSING ASSISTANCE PROGRAM (Section 236)

Chico. Callf ", $53,811 reservation for 64 units at Rio Lindo Apartments,
sponsored by Federal Projects, Inc., 350 Universlty Ave., Sacramento,
Calif . (nichard Chamberlain, Director, HUD Area Office, 801 I St.,
Sacramento, Callf . 95809)

Sacramento Callf $40,475 resenration for 40 units at Washington Square III,
sponsored by ]ohn Reynen and Chrlsto Bardis, Sacramento, Calif . (Same as
above)

, $65,111 reservation for 80 units at Queen Ann Apartments,
sponsored by Pederal ProJects, Inc., 350 Unlverslty Ave., Sacramento, Calif .
(Same as above)

Southlnqton. Conn., $129 ,577 flrm commltment and $I7,886 rent supplement
for 145 units, sponsored by Iohn A. Errlchetti, Waterbury, Conn. (Lawrence L.
Thompson, Dlrector, HUD Area Office, 999 Asylum Ave., Hardord, Conn. 06105)

FOR FURTHER INFORMATION CONTACT SOURCE SHO\MN IN IISTING.

t
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Kansas Citv. Mo., $65,799 reservatlon and $8,176 rent supplement for 94 unlts
at Kemwood, sponsored by R. Sahnl, American Development Corp. (address
unknown). (William R. Southerland, Director, HUD Area Office, Gateway II,
4th and State Ave., Kansas City, Kans., O6lb6i

Kansas Citv, Mo., $66,449 reservation and $7,708 rent supplement for 88 units
atMid-Town I, sponsored by Inertia, Ltd., Kansas City, Mo" (Same as above)

Jackson Countv, Mo., $86,799 reservation and $LL,262 rent supplement for
112 units at Mid-Town II, sponsored by Inertia, Ltd., Kansas City, Mo. (Same
as above)

Kansas Citv, Mo.. $4L,677 reservation and $4,660 rent supplement for 55 unlts
at Linda Vista, sponsored by American Development Corp. (Same as above)

Cincinnoti- Ohio, $86 ,755 reservation and $22,331rent supplement for 99 units
at Glencoe-Auburn Apartments, sponsored by Mt. Auburn Good Housing
Poundation, Cincinnati, Ohio. (Charles Collins, II, Director, HUD-fHA
Insuring Office, 9009 Pederal Office BIdg., 550 Main St., Cincinnati, Ohio 45202)

CODE ENFORCEMENT PROGRAM

Tenn. E-6 Memphls. Tenn., $298,735 increase to a total of $947,360
for code enforcement activities in the Orange Mound Area.
(I. W. Parker, Coordinator, City of Memphis , 123 N. M.in
St., 505 City Hall, Memphis, Tbnn. 38103)

COMPREHENSIVE CIIY DEMONSTRATION PROGRAM

Ga. ME-10-005 Alma-Bacon Countv. Ga. , $273,000 increase to a total of
$5,385,000 transltlon funds for use with on-going programs.
(Mayor Tessell D. Mullis , P. O. Box 148, Alma, Ga. 31510)

Ga. ME-10-004 Savannah, Ga. , $338,500 increase to a total of $8,996,900
for use with on-going programs. (Arthur A. Mendonsa,
Clty Manager, P. O. Box 1027, Savannah, Ga. 31402)

ME 18-002 Lewiston, Me. , $232,000 increase to a total of $7,83I,000
to carry out comprehensive city demonstration programs.
(Mayor ]ohn Orestis, City of Lewlston, Lewiston, Me. 04240)



HUD-No . 75-7 -3-

COM PRE H ENS IVE PI.ANNING A.S S IS TAI{ CE PROG RAM
The followlng grants help cover the cost of plannlng for growth needs of the
area:

cPA-CO-08-00-0I23 Pueblo, Coloi; $460.00 lncrease to a total of
$ 5I, 750 . (Fred E . Wetsbrod , Executive Director,
Pueblo Area Council of Governments, P. O. Box l4Z7 ,
Pueblo, Colo. 81003)

cPA-TX-06-16-1142 Austin, Texas. $10,000. (gen McDonald, Executlve
Dlrector, Department of Communlty Affairs , P . O .
Box 13166, Capltol Station, Austin, Texas 78711)

MODEL CITIES PROGRAM

ME ls-001 Wlchlta, Kans., $829,000 increase to a total of
$17,788,000 transitlon amendment for Fourth Actlon
Year. (Dean Smith, Director, Clty Demonstratlon
Agency , 123 S. Market, Wichita, Kans . 67202)

ME 24-002 Kansas City, Mo. , $614,000 increase to a total of
$38,935,586 for the Fifth Action Year. (Robert Kipp,
City Manager, 414 East L?ltr, Kansas City, Mo. 64106)

ME-31-007 Binqhamton, N. Y., $391,000 increase to a total of
$4 ,645 ,700 for completion of program. (Harry L.
Reese, Director, Communlty Development Department,
47 Carroll St., Binghamton, N" Y. 13901)

ME 31-005 Cohoes, N. Y., $615,000 increase to a total of
$8,209,600 for completion of program. (]ames Pottum,
Director, City Demonstratlon Agency, 169 Mohawk St. ,
Cohoes, N. Y. L2047)

ME-31-006 Svracuse, N. Y. , 1228,000 increase to a total of
$7 ,723,400 to carn/ out on-going programs.
$ohn Mangovan, Director, City Demonstration Agency,
416 W. Onondaga St., Syracus€, N. Y. 13202)

I
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WATER AND SEWER FACITITIES PROGRAM

wsF-MD-03 -06-1012
(ARC -MD - 3 8 st - 7 s -L-2t4-12t8)

wsF-MD-03 -06-1013
(ARC -MD -3 85 7 - 7 5 -l-214-1223')

Haqerstown, Md. , $125,350 for enlargement of
the Richard C. WilsonWater Treatment P1ant.
(William M. Breichner, Superintendent,
Water Department, Hagerstown, Md . 2L740)

Haqerstown, Md. , $131,300 for installation of
10,000 linear feet of 12 inch water line. (Same
as above)

WORKABLE PROGRAM FOR COMMUNIIY IMPROVEMENT

Certif ications:

Birdsboro, Pa.

Fortv F ort, Pa.

Recertif ications :

San Diego, Calif .

Melbounqe- Fla,

Cleveland. Miss.

Rochester, N. Y.

Pottsville Pa.

Athens, Tenn.
Iackson, Tenn.
Memphis , Tenn.

(Alvin B. Sponagle, Council President, Borough of
Birdsboro, 113 Main St., Birdsboro, Pa. 19508)

(Mayor ]ames McCulloch, Municipal BIdg., Forty Fort,
Pa. 18704)

(fimball Moore, City Manager, Administration Bldg.,
202 "C" St., San Diego, Calif . 92101)

(Mayor Richard V. Donahue, Sr., City HaIl, Melbourne,
Fla. 3290I)

(Mayor Martin T. King ,[y., City HaII, Cleveland, Miss.
3 8733)

(8. C. Freedman, City Manaqer, City Hall, Rochester,
N. Y. 14614)

(Mayor of the City of Pottsville, City HalI, Pottsville,
Pa. 17901)

(Mayor Basil Turbyfill, City Ha1l, Athens, Tenn. 37303)
(Mayor Robert D. Conger, City HaIl, ]ackson, Tenn. 38303)
(MayorWyeth Chand1er, City HaIl, Memphis, Tenn. 38103)

+++
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(Beckerman)

An addltional 53 btllton program to flnance home mortgage

purchases was announced today by Iames T. Lynn, Secretary of

the U. S. Department of Houslng and Urban Development, The HUD

controlled Government Natlonal Mortgage Assoctatton (GNMA) will

implement the program pursuant to the Emergency Home Purchase

Asslstance Act of.1974, whlch was signed tnto law by Presldent Ford

on last October.

Secretary Lynn satd that att of the tnitlal $3 billlon for mortgage

purchases announced in October has been fully commttted.

The effectlve date of the additional 53 biUton program ls Wednes-

day, Ianuary 22, Mr. Lynn satd.

Dantel P. Kearney, Presldent of GNMA, satd the funds wtll be

made avallable at a below-market-lnterest-rate of 7-3/4% on sl ngle

family home havlng mortgages not exceedtng $42, OOO.

-more-
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Of the $3 billlon, $2 bllllon wlll be made avallable for

conventlonally financed home mortgages with the Federal

Natlonal Mortgage Assoclatlon (PNMA) and the Federal Home Ioan

Mortgage Corporatlon (FHLMC), dtvidlng equally the admlnlstratlon

of the program as agent for GNMA. The additional $l btilion will

be used for the purchase of FHA-insured and VA-guaranteed

mortgages and will be made available through the factlitles of PNMA.

Kearney emphasized the funds at the 7-3/4% rate wlll be

made available only through February28,1975. Purchasers of GNMA

commitments may use up to l0% of such commitments for exlstlng

homes; otherwise, only single family residences which are newly

constructed or were completed and ready for occupancy not earller

than October 1973 are eligible. AII other fees, charges and

requirements wiII remain the same; an initial fee of l% payable for

the commitment contract and l-l/2% loss reserve and marketlng fee

is payable at the time GNMA purchases the mortgage.

Holders of GNMA commitments to sell mortgages bearing

interest rates from 8 to 8-l/Z% purchased under the inltlal $3

btllion October program wlll be permltted to sell such commltments

back to GNMA for an amount equal to V2% of the commltments

through February 28, 1975.

t

- more -
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Kearney also announced a change in the 8-l/42

FHA,/VA Tandem Program procedures, which should be of

substantial benefit to multifamily builders of FHA-

insured apartments and condominiums. AIso effective

Wednesday, January 22, L975, GNMA commitments ean be

obtained after receipt of the Site and Market Analysis

Letter from FHA. Former1y, a GNMA commitment could

not be obtained until FHA conditional commitment.

Developers will therefore know they have financing

before they incur extensive project development

costs. This GNMA purchase commitment can be obtained

for three years at a fee of 2t^.

ftt



U. S. Department of Housing and Urban Development

Additional Federal Ilousing F\rnds

Fact Sheet

James T. Lynn, Secretary of the U. S. Department of Housing and Urban
Development, today announced that he is making available an additional
$3 billion for mortgage purchases under the Emergency Home Rrrchase
Assistance Act of 1974 which President Ford signed last October.

'fhis action authorizes the Government National Mortgage Association
(GNMA or Ginnie Mae) to purchase mortgages which are not Federal
Housing Administration (FHA) insured or Veterans Administration (VA)
guaranteed -- so-called "conventional" mortgages -- as well as FHA
and VA mortgages on more than 100,000 homes.

The proposed program will be in addition to the $9.9 billion FHA/VA tandem
programs announced in January and May, the $3 billion Federal Home Loan
Mortgage Corporation (l'ttl-MC) conventional mortgage program announced
in May and the initial $3 billion (alI of which has been committed) GNMA
conventional mortgage purchase program announced in October by President
Ford.

GNMA will agree to purchase up to $2 billion of conventional mortgages as
well as up to $1 billion of FIIA insurcd and VA guaranteed mortgages bear-
ing an interest rate of 7-314"i" on mortgages not exceeding $42,000 through
February 28, 19?5.

A downpayment c:f. 2OTo is required on conl'entional mortgages, except a
downpayment as low as 5% is allowed if the additional mortgage amount is
covered by a qualified private mortgage insurer. Downpayments on FI{A/VA
sales would be lower. Purchasers of GNMA commitments may use up to
lOTo of such commitments for existing, as distinguished from new, homes.

The latest market interest rate on conventional home mortgages is about
e-t l2%.
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The present housing industry recession is marked by

a drop in housing starts fronr 2.15 million units 18 months
ago to 990,000 units in November 1974

unemployment in the construction industry of 73.9T0

the severe financial difficulty of nrany homebuilders.

In the last three monthg however, several hopeful signs -- such as lowered
mortgage interest rates and increased savings flows to thrift institutions --
have appeared. These signs hold real promise for a significant upturn for
the second haU of this year.

Holders of GNMA commitnrents to sell mortgages bearing interest rates
from B to B-ll2'/, purchased under the initial $3 billion October GNMA
program will be pernritted to seII such commitnrents back to GNMA for
an arnount equal to llZok of. the conrmitments through February 28, 1975.

In the event GNNTA ultinrately selIs a nrortgage purchased under the pro-
gram at a loss -- which can result if market yields at the time of resale
are less than the yields at which GNMA bought the nrortgage -- such loss
would be paid out of corporate funds and ultimately from Treasury borrow-
ing. The dollar anrounts of nrortgages purchased would not be excluded
from budget outlays, but would appear as outlays in any fiscal year to the
extent they are not offset by sales that year.

As in prior GNMA progranrs, the Fedcral National Mortgage Association
(f'Uruta or F.rnnie Mae) and FIILNIC will act as Agent for GNMA. FNMA
will receive $2 billion of authority and FHLMC wilI receive $1 billion of
authority.

The President has urged that the Emergency Home R:rchase Assistance
Act be expanded to authorize purchases of conventional mortgages on
rental apartments and condominiums. Pending action by the Congress,
GNMA will modify its procedures and commit to purchase FIIA insured
mortgages at a below market interest rate if B-ll47o on such properties at
a time when the project is deemed feasible by FH,\ not some six to nine
months later as had been GNMA's prior practice. Developers will there-
fore know they have financing before they incur extensuve project develop-
ment costs.

a
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PROGRAM ACTIONS
ANNOUNCED ON

Frlday, January 17 , L975

MD E-6 Marvland Park. Md. , $77,676 increase to a total of $1,I95,176
to cover the cost of closing out the proJect. (Theodore Llana , It.,
Program Admlnistration, Dept. of Licenses and Permlts, County
Servtce Bldg., Hyattsvllle, Md . 20781)

tOW RENT PUBLIC HOUSING PR9GRAM

I\nf -35 -l Huntlngto4-N. Y. , $103,125 for the Modernizatlon Program.
(Angela Sutton, Executlve Director, Housing Authorlty,
5 Lowndas Ave., Huntington Station, N. Y. 11746)

Miss-lI0-B Mound Bayou, MIss., $20,000 preltmlnary loan for construction
of 50 units, l0 for the elderly. (Felix Tate, Chalrman, Housing
Authorlty, P. O. Box 565, Mound Bayou, Miss . 38762)

NEIGHBORHOOD DEVELOPI\4ENT PROGRAM
The followlng approvals wlll enable the area to carry on nelghborhood development
activltles:

ARK A-9 LltFe Rock, Ark.. $2Sa,642 Lncrease to a total of $4,881,222.
(Clffton L. Glles, Executlve Dtrector, Houstng Authortty,
440 Contlnental Bldg. , Llttle Rock, Ark , 72201)

FOR FURTHER INFORMATION CONTACT SOURCE SHO\A/N IN IISTING.

CODE ENFORCEMENT PROGRAM
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ARIZ A-3

ARIZ A-5
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Scottsdale. Arlz. , $166,466 lncrease to a total of $2 ,08'6,000.
(Terry Phenister, Nelghborhood Development Program Administrator,
3939 Civlc Center Plaza, Scottsdale, Ariz. 85251)

Ter.npe,Ariz. , $767,70O lncrease to a total of $2,284,440.
(Theron V. Rust, Executive Dlrector, Redevelopment Agency,
P. O. Box 5002, Tempe, Ic:Lz. 85281)

Calif. A-6 Berkelev. Callf ., $749,564 lncrease to a total of $1,958,166.
(Thomas M. Cook, Executive Dtrector, Redevelopment Agency,
2000 Hearst Ave., Berkeley, Calif . 94709)

Calif. A-39 Cgmptofr, Calif ., $3,428,I04 increase to a total of $7,641,165.
(Laverta Montgomery, Acting Dlrector, Communlty Development
Agency, I34 E. Palm St., Compton, Calif . 90220)

Calif. A-4-l
thru 7

Eresnp- Salil $2 ,534,400 lncrease to a total of $6 ,715,974.
0ames Hendricks, Executlve Dlrector, Redevelopment Agency,
Fulton MaIl at Tu1are, P. O " Box 2329 , Fresno, Calif . 93723)

Calif . A-36 Inolewood, Qalif .. $241,292 increase to a total of $4,032,744.
(Douglas Ayres, Executive Djrector, Redevelopment Agency,
One Manchester BIvd., Inglewood, Calif . 9030I)

Calif . A-40 Lonq Beaqh, Calif ., $l ,350,000 lncrease to a total of $2,233,568.
(Ray erosterhous, Executive Director, Redevelopment Agency,
City Hall, Long Beach, Calif . 90802)

Calif. A-37 Los Anqeles. Ca1if . , $2,800,000 increase to a total of
$5,399,408. (Roy D. Hoover, E>cecutlve Dlrector, Community
Development Agency, 5350 E. Beverly Blvd., Los Angeles,
Callf . 900221

Calif . A-38 Port Eueneqle-CallJ-. $498 ,170 increase to a total of, $724,203.
(Eileen E. Jennlngs, Urban Renewal Admlntstrator, Redevelop-
ment Agency , 250 N. Ventura Road, Port Hueneme, Callf . 93041)

Richmond, Calif ., $23I,000 increase to a total of $1,431,000.
$ames Kimoto, Admlnistrator, Redevelopment Agency, 330 Twelfth
St., Rlchmond, Callf . 94801)

Calif . A-33
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Calif . A-I7 San Dieqo. Callf . , $243,592 lncrease to a total of $1,325,808.
0ames L. Spotts, Asslstant to Englneering and Development
Dtrector, Redevelopment Agency, Communlty Concourse, San
Dlego, Ca1lf . 92I01)

Calif . A-34-I San Tose, Callf-. , $241,000 lncrease to a total of $84I,000.
$ack T" Dusthimer, Executlve Director, Redevelopment Agency,
85 E. San Antonlo St., San ]ose, Calif . 95113)

Caiif . A-2-l
&2

Seaslde CaIif $344,942 lncrease to a total of $1,095,060"
(Harold J. Camacho, Executive Dlrector, Redevelopment
Agency, 1600 La Salle Ave., Seaside, Callf . 93955)

Ca1if. A-26 Plttsburq . Calif . , $465 , 000 increase to a total of $I,930 ,506 .
(Anthony Aiello, Director, Redevelopment Agency, Civic Center,
P. O. Box 1518, Pittsburg, Calif . 94565)

FIa. A-6 Port Myers, Fla. , 5130,000 increase to a total of $851 ,715 "(Mayor Oscar Corbin , Ir, , CW Hall, Fort Myers, Fla. 33901)

Ga. A-7 Qolumbus, Ga. , $I,300,000 increase to a total of $5 ,239,857.
(Brown Nicholson , Ir. , Executlve Director, Houslng Authority,
P. O. Box 630, Columbus, Ga. 31902)

Ga. A-10 Cord.gle, Ga. , $262,800 increase to a total of $485,128.
fean H. Burnette, Dlrector of Community Development,
P. O. Box 365, Cordele, Ga. 31015)

MD A-3 LIlonnsvllle, Md., $490,139 lncrease to a total of $1 ,325,852.
(Frances Abrams, Director, Offlce of Community Development,
6110 Executive BIvd., Rockville, Md" 20852)

Minn. A-3-l Duluth, Mlnn., $502 ,743 Lncrease to a total of $7 ,108,725.
(O. Richard Dumas, Executlve Dlrector, Housing and Redevelop-
ment Authority, 30I E. Second St., Duluth, Mlnn. 55805)

Jersev Citv, N. T., $SS0,300 lncrease to a total of $6,048,065.
(Nett S. Plro, Executive D1rector, Redevelopment Agency,
574 Newark Ave., ]ersey City, N. J. 07306)

NiA-3
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N. I. A-l Trenton, N. f., $621 ,200 increase to a total of $3,02Li200.
$ohn P. Clarke, Director, Department of Planning and
Development, Civic Center, Armory Dr., Trenton, N. J. 08608)

I\nf A-206 Buffalo, N. Y., $994,8Q0 loan lncrease to a total of $4 ,226,950
and $994,800 grant increase to a total of $4,083,450. (Richard L.
Mlller, Commlssioner, Dept. of Community Development, 920
Ctty Hall, Buffalo, N. Y . 14202)

N. Y. A-35 Cortland N Y , $207,000 increase to a total of $707,000.
(Mayor Samual Forcucci, City Hall, Cortland, N. Y. 13045)

N. Y. A-5 Glens Falls, N. Y.. $611,400 increase to a total of $I,932,503.
(Ray E. Martin, Executive Director, Urban Renewal Agency,
18 Warren St. , Glens Falls , N . Y. 12801)

I\nr A-16 Olean. N. Y.. $4a2,900 loan increase to a total of $3,442,502
and $403,000 grant increase to a total of $2 ,647,452. (Richard
R. Sauer, Executive Director, Urban Renewal Agency, 120-124 N"
Union St., OleaD, N. Y. 14760)

NY A.202 BacheSteL N. Y . , $1,045 ,754 loan increase to a total of
$I,983,281 and $1,045,I04 grant increase to a total of $1,945,104.
$ohn Stainton, Commissioner, Dept. of Community Development,
150 State St. , Rochester, N. Y. 14614)

N" C. A-16 Hish Point, N. C. , $ 325 ,500 increase to a total of $799 ,718.
(H. f . Martin, Executive Director, Urban Renewal Div.,
Housing Authority, P. O. Box L7lZ, High Point, N. C,27261)

N. C. A.4 Lumberton. N. C., $634,230 increase to a total of $1 ,757,L69.
(Gerald B. HitI, Executive Director, Redevelopment Commission,
P. O. Box 1311, Lumberton, N. C. 28358)

N. C" A-20 Laurinburq, N. C., $118,470 increase to a total of $433 ,470.
(Luther A. Dougl.as, III, Executive Director, Neighborhood
Development Program, P. O. Box 786, Laurinburg, N. C,28352)

Rocky M N. C. , $I05 ,500 increase to a total of $ 355 ,500.
(Albert Rabil, Chairman, Redevelopment Commlssion, P. O.
Drawer 1180, Rocky Mount, N, C. 27801)

N. C. A-21
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N. C. A-12 Williamstqn-N. C. , $160,050 lncrease to a total of $773 ,879.
(M. Henry Leggett,It,, Executtve Dlrector, 504 E. Main St.,
Wtlliamston, N . C. 27892)

VA A-3 RlchmoJrd, Va., $I,497,0'00 lncrease to a total of $5,57I,935"
(Frederlc A. Pay, Executlve Dlrector, Redevelopment and
Housing Authority, P. O. Box 26887, Rtchmond, Va . 2,32611

Wash A-3 faqqloe- lIfeEL- $99 ,852 increase to a total of $AOS ,293.
(Willtam Donaldson, Ctty Manager, County-City BIdg.,
Tacoma, Wash. 98402)

W. Va. A-2 Bluefield, W. Va., $32I ,140 increase to a total of $382,899.
(Dantel B. Ashlin, Executive Director, Urban Renewal
Authority, Municipal BIdg., Po O. Box 4100, Bluefield, W. Va. 44701)

WORKABLE PROGRAM TOR COMMUNIIY IMPROVEMENT

Recertifications:

Texarkan6, Ark. (Ronald C " Copeland, City Manager, City HaII, Texarkana,
Ark. 75501)
(Mayor Thomas |. Ellsworth, Municipal Bldg., Hot Springs,

Ark. 71901)
Hot Sprinqs. Ark.

+++
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HUD NEWS

Secretary James T. Lynn of the U. S. Department of Housing

and Urban Development today announced that $9OO million has

been allocated to HUD Regional and Area Offices for the Section

8 Housing Assistance Payments Program to supplement subsidy

funds previously aut,horized for leased housing.

The Section 8 program provides rental payment assistance

to lower income families certified as eligible to receive the

subsidy. Assisted families will pay between 15 and 25 percent

of their income toward the gross rent. HUD will make up the

difference between what the families pay and the fair market

rent for the dwelling.

Following is the allocation of funds released today broken

down by HUD Regional Offices:

Reqional Office Fair Share Perqeqlqge Contract Authority

HUD-No. 75-29
Phone z (2021
(Beckerman)

Boston
New York
Philadelphia
Atlanta
Chicago
Dallas
Kansas City
Denver
San Francisco
Seattle
Proposed Field Allocation

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
7 55-5277 4lf0 prn., Monday

January 20, L975

6.34
19.68
LL.42
L4.92
L9 .49
8.09
4.s9
2.2t

10.88
2.39

160;6'0'

$ s2,015,000
L77 ,142 r 000
L02,758r000
L34 ,324, 0 00
175,387 ,000

72,7 87,000
4L,220,000
19,891,000
97,965,000
21, 511, 000

F0'6;TOO;0T6',

- more
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HUD- No. 75-29

The "fair
Section 213 (d)

2

share "

of the

percentage distribution is based on

L974 Act, which directs the Secretary

to consider:

Tso far as practicable...the relative needs of different
areas and communities as reflected in data as to popu-
lation, poverty, housing overcrowding, housing vacancies,
amount of substandard housing, or other objectively
measure conditions, subject to such adjustments as
may be necessary to assist in carrying out activities
designed to meet lower income needs. . . 'l

The distribution specifcally takes into account differences

in housing costs among housing markets so that the assisted

number of households would be proportionate to housing needs.

###
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The Section 8 Housing Assistance Payments Program was ?utfrorized by the United

States Housing Act of 1937 as amended by Section 201 of the Housing and

Community Development Act of 1974.

Basic Concept

HUD will provide housing assistance payments on behalf of eligible lower-income

families (i.e., families whose income does not exceed 80 percent of median

income for the tocality) occupyingr newly constructed, substantially rehabtlitated

or existing housing. This payment will make up the difference between the

approved rent for the unit and the 6mount the family is required to pay which is

not less than I5 percent nor more than 25 percent of the family's adjusted income.

NEW CONSTRUCTION AND SIIBSTANTIAL REHABILITATION

Who May Participate

Housing projects may be owned by private owners, both profit-motlvated and

non-profit, and by public housing agencies.

How do Th Participate

Owners will submit development proposals in response to a HUD-published

invitation for proposals. If both the preliminary and final proposals are

acceptable to HUD, HUD will enter into an agreement that upon completion of

the project, it will enter into a Housing Assistance Payments Contract with the

owner for a specified term. Under this Contract, HUD will make housing

assistance payments with respect to units occupied by eligible families.

-more-

SECTION 8 HOUSING ASSISTANCE PAYMENTS PROGRAM: FACT SHEET
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Methods of Finance

Any type of financing Ty be utilized including HUD-FHA mortgage insurance

programs, conventional financing and tax-exempt bonds or other obligations.

If the Housing Asslstance Payment Contract is pledged as security for any

loan or obligation, the financing must be approved by HUD.

Initial Maximum Rents to Owners

The rents approved under the Contract (Contract Rents) may not exceed the HUD

established Fair Market Rents for new construction for the housing market area

in which the project will be located, and must be reasonable in relation to the

quality, location, arnenities, methods and terms of financing, and the manage-

ment and maintenance services the project. The Fair Market Rents may be

exceeded by up to 10 percent where the field office director determines that

special circumstances so warrant and the rents meet the test of reasonableness.

The Fair Market Rents may be exceeded by up to 20 percent where the Assistant

Secretary for Housing Production and Mortgage Credit determines that special

circumstances so warrant, or determines that such higher rents are necessary

to the implementation of a Housing Assistance Plan.

The initial Contract Rents for projects which will be financed by FHA mortgage

insurance may not exceed the rents approved by HUD in connection with the

mortgage insurance for the project.

-more-
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Rent Adjustments

Contract Rents to the owner will be adjusted annually by the HUD established

Automatic Annual Adjustment Factor. Special additional adjustments may be

approved to reflect actual and necessary expenses of owning and maintaining

the project which have resulted from substantial general increases in real

property taxes, utility rates or similar costs (i.e., assessments, and utilities

not covered by regulated rates), but only to the extent that such general

increases are not compensated for by the Automatic Annual Adjustments.

Term of Housing Assistance Payments Contract

The maximum term for the Contract is 20 years, or 40 years in the case of a

project owned by, or financed by ti loan or a loan guarantee from, a State or

local agency. The actual term will be established on the basis of the amount

of capital expenditures reasonably required for the project, the reasonable

rate and period of amortization for the financing and the approved rents to the

owner.

Res oonsibilit ies of the Owners

The owner will be responsible for performance of all maintenance and manage-

ment functions (including taking of applications, selection of families, collec-

tion of rents, termination of tenancies, reexamination of family income and

compliance with equal opportunity requirements). In connection with selection

of families, the owner is responsible for leasing at least 30 percent of the units

to Very Low-Income Families (i.e., families whose income does not exceed rr

-more-
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50 percent of the median income for the locality). Subject to HUD approval,

the owner may contract with another entity to perform such services provided

the management contract will not shift any of the owner's responsibilities or

obligations. However, no entity which is responsible for administration of

the Contract (i.e., a PHA in the case of a hivate-Owner/PHA project) may

contract to perform such services.

EXISTING HOUSING

Private owners may also participate in the Section B progrram by leasing

existing decent, safe and sanitary housing to lower-income families. Under

this program, a family which is determined eligible by the PHAwill be given

a Certificate of Family Participation. The family may then seek a suitable

unit anywhere within the operating jurisdiction of the PHA. If the owner is

willing to lease a unit, and the unit is determined to be in decent safe and

sanitary condition and if the gross rent is within the HUD established

Fair Market Rent for existing housing, a lease may be executed between the

owner and the family and a Housing Assistance Payments Contract will be

executed between the PHA and the owner. This Contract will assure a monthly

payment to the owner in an amount sufficient to make up the difference between

the rent payable by the family and the Contract Rent to the owner.

STATE HOUSING FINANCE AND DEVELOPMENT AGENCiES

A separate set of regulations has been developed for State Housing Finance and

Development Agencies (HFAs), now present in 32 States. Most HFAs provide

-more-
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below market interest rate financing to private developers of low and moderate

income housing. The regulations permit qualified agencies to receive " set-

asides" -- r3armarkings of Section 8 contract authority which the HFA t:an

allocate generally according to its own housing program. In addition, agencies

which provide financing without Federal mortgage insurance are permitted a

qreater degree of program responsibility -- €.g., selection of developer

(either by advertising or negotiatiorJ, approval of design and construction quality,

site selection, economic feasibility, and marketability. The Section B subsidy

payments with respect to an HFA financed project are computed and disbursed

in the same manner as for the basic program, and the Housing Assistance

Payments Contract term for an HFA financed project may be for a term of up to

40 years.
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
wASHtNGTON D.C.20/[tO

HUD-No . 75-L7
Phone (2021 755-6072
(Hardesty)

PROGRAI\4 AqTIONS
ANNOUNCED ON

Tuesday, January 2L, 1975

tO\U RENT PUBLIC HOUSING PROGRAM

Danvllle. Kv., $1,803,000 for constructlon of 65 unlts
for the elderly. (Luctlle T. Burckley, Executive Dlrector,
Houslng Authortty, P. O. Box 666, Danvllle, Ky. 404221

LA 29-l & 2 Crowlev, Ia. , $225,000 lncrease to a total of $1,119,000
for the Modernlzatlon Program. (Medrlck Morgan, Chalrman,
Houslng Authorlty, Box L347 , Crowley, La. 705261

Vauohn, N. M., $555,408 for trrrnkey constmctlon of 20
unlts, I for the elderly. (Paul Madrtd, Secretary, Houslng
Authorlty, Town Hall, Vaughn, N. M. 88353)

Ky-14-ll

NM 45-1

N
The followlng approvals wlll enable the area to carry on nelghborhood
development actlvltles :

ILL. A-4 Rockford. Ill.. $2SS,626 lncrease to a total of $5,685,109.
(Mayor Robert McGraw, Clty Hall, 425 E. State St.,
Rockford, Ill. 5U04)

Il1. A-15 Sprlnafleld. Ill. , $1,I01,796 lncrease to a total of $5,301,796.
(Mayor Wllltam C. TeUord, Munlclpal Bldg. , Sprlngfteld,
Iu.62701)

FOR FURTHER INFORMATION CONTACT SOURCE SHO\AIN IN LISTING.

t1
, ?
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Mass. A-9-1-l Ho1voke, Mass. , $212,400 lncrease to a total of $743,199.
fames Smith, Executive Dtrector, Redevelopment Authorlty,
City Hall, Holyoke, Mass. 01040)

Mass. A-4-l-2 Sprlnqfteld, Mass. , $782,800 lncrease to a total of $3,340,983.
(AUan B. Andrews, Development Administrator, Redevelopment
Authorlty, 73 State St., Sprlngfield. Mass. 01103)

N. C. A_7 EayeLteville-lV. C. , $212,000 increase to a total of $7L7,300.
(Charles W. Falrley, E><ecutive Director, Redevelopment
Commlsslon, P. O. Box 635, Fayetteville, N. C , 28302)

N. C . A-10 Favetteville, N. C., $96,670 increase to a total of $261 ,670.
(Same as above)

NEIGHBORHOOD GRANT PROGRAM

rcr N-35 Hlndman, Kv., $200,000 for development of a new multi-
purpose facility. (Honorable Sid Williams, County Judge,
Knott County Fiscal Court, Courthouse, Main St., Hindman,
Ky.41822)

URBAN RENE:WAL PROGRAM

Ala. R-34 Mobile, Ala. , $2 ,355,951 increase to a total of $18,696,700
for the Water Street Project. (Mayor Garry Greenough,
P. O. Box 1827 , Mobile, Ala. 36601)

A1a. R-I23 Piedmont, AIa., $56,225 Lncrease to a total of $1 ,542,419
for the Central Business District. (Mayor B. H. Gunter,
City Hall, Piedmont, Ala , 36272)

Calif . R-56 Richrnond, Calif ., $3,130r000 increase to a total of
$25,664,504 for the Downtown Project. (James K. Kimoto,
Adminlstrator, Redevelopment Agency, 330 Twelfth St.,
Richmond, Callf " 94801)

Calif . R-54 San Pranclsco, Calif . , $2,194,456 lncrease to a total of
$105,318,242 for the Western Additton *2 ProJect. (Arthur F.
Evans, Executive Dlrector, Redevelopment Agency, 939 Ellis
St., San Franclsco, Callf . 94109)
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MD R-32

MD R.16

MD R-33

Nev. R-9

Mass " R-37

Mass. R-Il8 Malden, Mass. , $3,250,000 increase to a total of

-3-

Glenarden. Md., $Ul ,473 Tacrease to a total of $4,67I,953
for the Old Town ProJect. (Richard B-!e41qgz, Director,
Urban Renewal Agency, 8629 Leslie Ave. , Glenarden, Md . 20801)

Rockvllle . Md . , $l ,642 ,697 lncrease to a total of $10 , 094 , 868
for the Mid-Cfty Project. (Douglas F. Horne, Director of
Urban Renewal, lll S. Perqr St", Rockville, Md. 20850)

Rockvtlle. Md., $146,975 increase to a total of $1,036,231
for the ]unlor College ProJect. (Same as above)

Brookllne. Mass., $700,000 increase to a total of $5,728,688
for the Marsh ProJect. (Charles B. Steward, Executlve
Dlrector, Redevelopment Authorlty , 276 Washington St. ,
Brookline, Mass. 02146)

$10,307 ,667 f.or the Downtown Malden Project. (John
Blake , It . , Administrator, Redevelopment Authority ,
468 Matn St., Malden, Mass. 02148)

Ngrth Las Veqas, Nev., $20,000 increase to a total of
$3,811,530 for the Rose Garden Project. (]ane Paulos,
Dlrector, Urban Renewal , 2200 Civic Center Drive, North
Las Vegas, Nev. 89030)

NH R-9 Nashua, N. H., $U6,932 tncrease to a total of $2 ,743,897
for the Myrtle Street Project. (Charles Dedascalou,
Dlrector, Housing Authortty, Agency for Community Development,
57 Tyler St., Nashua, N. H. 03060)

N. Y. R-259 Albany, N" Y., $6 ,650,000 for the South End Project No. 2.
(David Biker, Executlve Director, Urban Renewal Agency,
City Hall, Albany, N. Y.122071

I\ty R-35 Buffalo, N. Y. , $3,727 ,750 loan lncrease to a total of
$ 31, 613 ,247 and $ 3 ,757 ,750 grant increase to a total of
$26,3I4,175 for the lAlaterfront Project. (Mayor Stanley M.
Makowskl, Clty Hall, Buffalo, N. Y " 142,02)



HUD-No. 75-17

N. Y. R-112

N. Y. R-214

N. Y. R-100

N . Y. R-[3

N. C. R-4I

N. C. R-62
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Ithaca, N. Y. , $267,000 lncrease to a total of $6 ,267,lls
for the Center-Ithaca Project. (Richard Daley, Renewal
Admlntstrator, Ithacd, N. Y. 14130)

Rochester, N. Y., $3r300,000 loan increase to a total of
$26,935,968-and $3,300,000 grant increase to a total of
$ 32 ,107,073 for the Thlrd Ward ProJect. (Iohn Stainton,
Commlssloner, Department of Community Development,
150 State St., Rochester, N. Y. 14614)

SvTacuse. N. Y.. $1r437,300 lncrease to a total of
$19,461,296 for the Cltnton Square Project. (David S. Michel,
Commlssloner of Urban Improvement, Urban Renewal Agency,
300 E" Fayette St., Syracuse, N" Y . 13202)

Svracuse, N. Y., $383,335 increase to a total of $26,807,106
for the Near Eastside Project. (Same as above)

Tonawanda, N. Y., $1r000,000 loan lncrease to a total of
$8,252 ,977 and $1,000,000 grant increase to a total of
$7r532 ,977 for the Niagara-Young Streets Project. (James P.
Kavanaugh, Executive Director, Urban Renewal Agency,
200 Niagara St., Tonawanda, N. Y. 14150)

Woodrldqe. N. Y., $496,000 increase to a total of $l ,765,201
for the Central Project. (David.R. Heacock, Executive Director,
Urban Renewal Agency, Village HaIl, Woodridge, N . Y. L27891

Durham, N. C., $39,000 increase to a total of $2 ,917,407
for the North Carolina College Project. (Ben T. Perry, III,
Executive Director, Redevelopment Commission, Post Office
Box 507, Durham, N. C. 277021

Wlnston-Salem. N. C. , $148,040 lncrease to a total of
$ 9 ,645 ,040 for the Klmberly-North Wlnston Project. (James K .
Haley, Executlve Director, Redevelopment Commission, 901
Cleveland Ave. , Wlnston-Salem, N. C . 27l0Ll

Quebradilla, P. R., $93,022 lncrease to a total of $I ,540,677
for the Del Carmen Ward Project. (Ismael Rlos Sanchez,
Executlve Director, Urban Renewal and Houslng Corp.,
P. O. BoxW', Rio Pledras, Puerto Rico 00928)

PR R.Ig

T

I\fY R-144

N. Y" R-30
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Tenn. R-I34

Tenn. R-125

WVA R-23

lWA R-I8

wvA R-19

Wls. R-2

VA R-44

VA R-43

-5-

Brlstol, Tenn., $328,500 lncrease to a total of $2 ,022,L13
for the State Street ProJect. (tarry Carter, Executive
Dlrector, Housing Authorlty, P" O. Box 3L24, Brlstol, Tenn.
376201

Smlthvtlle. Tenn., $74,999 increase to a total of $812,680
for the ]acksgn Street Project. (I. G. Drlver, Executive
Dlrector, Houslng Authorlty, P. O. Box 12,Smlthville,
Tenn. 37166)

Dunbar. W. Va., $20,000 increase to a total of $2,807,352
for the Dunbar Plaza Project. (Lloyd Meador, Executive
Director, Urban Renewal Authorlty , l20l Dunbar Ave. ,
Dunbar, W. Va. 25064)

Huntinoton, W. Va., $4,121 ,672 increase to a total of
$20,260,716 for the Downtown No. I Project. (D. W. Harris,
Executive Director, Urban Renewal Authorlty, P . O " Box 324 ,
Huntlngtor, Wo Vd. 25708)

Park rsbu!9, W. Va. , $243,950 lncrease to a total of
$3,956,100 for the Central City Project. (Brodie Henry,
Executive Director, Urban Renewal Authorlty , 217 Fourth
St., Parkersburg, t1/. Va. 26101)

Madison, Wis., $268,060 increase to a total of $3,756,967
for the Trlangle Project. (SoI Levln, Executlve Director,
Redevelopment Authorlty , 3 5l W . Wilson St. , Madison , \Mis .
s3703)

Char]qttesvllle, Va,, $671 ,958 increase to a total of
$5,600,371 for the Garrett Street Project. (A. E. Arrlngton,
Executive Director, Redevelopment and Houslng Authority,
P. O. Box 1405, Charlottesville, Va. 22902)

Norfolk, Va.. $s,300,000 lncrease to a total of $15 ,828,9L2
for the Ghent Nelghborhood Consenratlon ProJect. (Jack H.
Shlver, Executlve Dlrector, Redevelopment and Houslng
Authorlty, P. O. Box 968, Norfolk, Va. 23501)

Rlchmond, Va., $78r321 lncrease to a total of $3 ,321,452
I5fEEe t-7ffieet ProJect. (Fredertc A. Fay, Executive
Dlrector, Redevelopment and Houstng Authorlty, P. O. Box
26887, Rlchmond, Va " 23261)

VA R-Is

+++
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HUDNEws
HUD-No. 75-26
Phone z 755-5277
(Beckerman)

U.S. DEPARTTIENT OF HOUS!NG
AND URBAN DEVELOPTIENT
wASHtNGTON D.C.20alo

FOR RELEASE:
Monday, 4:00 p
Januarlz 20, 19

(EST).M.
75

FHA mortgage insurance will soon be available

to aid in the financing and refinancing of existing
apartment buildings.

The interest rate on the insured mortgages may not

excecd the FHA rate as determined by the Secretary.

That rate is currently 8-I/2 percent.

Prior to a change in the Iaw last year, FHA mortgage

insurance was available only to aid in financing newly

constructed buildings.

The purpose of this new section 223(tl program is

to facilitate the sale or refinancing of older apartment

buildings by providing permanent financing for good

quality projects. This will often permit developers

to reinvest the proceeds in new projects.

In addition, in order to alleviate current conditions

in the multifamily mortgage market, projects which were

started before June 30, L974, and, are scheduled to be

completed before December 3I of this year are also

covered. This will help free up construction funds for

relending and new projects.

- more
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The maximum mortgage terms must be at least ten

years and will be limited to three-quarters of the remaining

economic life of the project up to a maximum of 35 years.

The loan amount cannot exceed 80 pereent of HUD's

estimate of value.

###
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
wASHtNGTON D.C.204tO

FOR FELEASE:IIUD-No. 75-29
Phorre z (2021 755-5277
(Beckerman)

Boston
Nevr York
Philadelphia
Atlanta
Chicago
Da Ii.rs
(ansas City
Denver
San Francisco
Seat tle
Proyosed Field Allocation

4:00 p.m
January

Monday
L975

.,
20,

Secretary James T. Lynn of the U. S. Department of Housing

and Urban Development today announced that $900 million has

been allocated to HUD Regional and Area Offices for the Section

8 llousing Assistance Payments Program to supplement subsidy

funds previously authc.rrized for leased housing

The Section 8 program provides rental payment assistance

to lower income families certified as eligible to receive the

subsidy. Assisted families will pay between 15 and 25 percent

of their income toward the gross rent. HUD will make up the

difference between what the families pay and the fair market

rent for the dwelling.

' Following is the allocation of funds released today broken

down by HUD Regional Offices:

Fair Share Fercentage Contract Authority
6.34

19.68
LL.42
L4.92
t9 .49

.09

.s9

.2t

.88

.39
Ioo-. oo'

8
4
2

10
2

$ s2,015r000
L77,L42,000
L02,758,000
L34 ,324, 000
175,387,000

72 r7 87 r 000
4L,220 r 000
19, 891,000
97 ,965 r 000
21, 511, 000

S90070,'0-6;6-0-0

- more

Regional Office
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The "fair share" percentage distribution is based on

Section 213 (d) of the L974 Act, which directs the Eecretary

to consider:

1'so far as practicable...the relative needs of different
araas and communities as reflected in data as to popu-
lation, poverty, housing overcrowding, housing vacancies,
amount of substandard housing, or other objectively
measure conditions, subject to such adjustments as
may be necessary to assist in carrying out activities
designed to meet lower income needs..."

The distribution specifcally takes into account differences

in housing costs among housing markets so that the assisted

number of households would be proportionate to housing needs.

###
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPXIENT
wASHtNGTON D.C. 204to

HUD-No. 75-30
Phone z (202) 755-5277
(Beckerman)

FOR RELEASE:
a;OOffiuonday
January 20, 1975

Secretary James T. Lynn of the U. S. Department of

Housing and Urban Development today announced a program

to assist in the construction of housing for the elderly

and the handicapped.

The program, generally referred to as Section 202,

authorizes HUD to make direct loans for rental housing

for the elderly and the handicapped.

The loans will be available for the construction

phase of projects sponsored by non-profit organizations

that are assisted uncier the Section 8 Housing Assistance

Payments program.

The interest rate on these loans will be equal to

the Treasury borrowing rate on debts with comparable

maturities plus an allowance to cover ad.ministrative costs

and anticipated losses.

Permanent financing will be arranged through the same

avenues of FHA-insured or conventional permanent financing

as are available for all other Section 8 projects.

Congress has made $215 million available for the Section

202 program.

#lf#



To Accompany HUD-No. 75-30

Implementation of Secti
of Housing for the Elderl

on 202 Progr
y and Handic

am
apped

Fact Sheet

Under a revised Section 202 prograrn, authorized by the

Housing and Community Development Act of 1974, HUD can make

direct loans for rental housing for the elderly and handicapped.

Section 202 loans will be available to finance the construction
.phase of such housing projects that are sponsored by nonprofit

organizations and assisted under the Section 8 Housing Assistance

Payments Program. The interest rate on the Section 202 loans

will be equal to the Treasury borrowing rate on debt with comparable

maturities plus an allowance to cover administrative costs and

anticipated losses. Permanent financing for these projects

will be drr.:rrg€d through the same avenues of FHA-insured or

conventional permanent financing as are available for all other

Section 8 projects.

The constructj-on loan approach to i.mplementing the Section

202 program will permit the available level of funding to be

rolled over more frequently than would be possible if Section 202

funds were tied up in 40-year permanent loans. It is anticipated

that the $2I5 million that has been provided by Congress will be

sufficient to finance construction of approximately I0r000 units

during the next two years.



To Accompany HUD-No. 75-30

SECTION 202

Congress had made $215 million available for the Section
202 program.

Section 202 program is designed for financing housing
for elderly and handicapped citizens. Section 202 loans
will be made by HUD to finance construction of elderly
and handicapped housing projects sponsored by non-profit
organizations and built under the Section 8 housing
assistance payments program.

O. What types of projects can be assisted with the
Section 202 program?

A. Projects involving the elderly and handicapped, which
are sponsored by nonprofit organizatj-ons, and built
under the Section 8 Program can be approved for
financing.

o [,Ihy is the Section 202 program being li-rnited to
construction loans?

A. The program is being limited to construction loans
because this type of loan is the most difficult .t.o

obtain, and nnrket j.nterest rates are higher on these
loans, and it would enable maximum re-use of funds for
further projects.

a. What wiII be the interest rate on Section 202 loans?

The interest rate charged for SectLon 202 loans will
be the current market yield on outstanding Treasury
obligations, plus an allowance to cover administration
and probable losses.

A



HUDNEwS
HUD-No. 75-31
Phone (202) 755-5284
(Beckerman)

U.5. DEPARTMENT OF HOUSING
AN D U RBAN DEVELOP'YIENT
wASHINGTON D.C. 2041o

FOR RELEASE:
4:00 p.m. (EST)
January 20, L975

Secretary James T. Lynn of the U. S. Department of

Housing and Urban Development today announced that the

maximum allowable interest rate for mortgages insured by

HUD's Federal Housing Administration will be lowered to

8-L/2 percent, effective January 2L, 1975

The current rate, set on November 25, L974, is 9

percent.

The reduction in the maximum allowable interest rate

the second in three months -- was made possible by gradually

declinj-ng interest rates throughout the capital markets and

the growing availability of mortgage money.

"Lower interest rates mean lower monthly costs for

homebuyers and reflects the fact that more money is flowing

into housingr" Secretary Lynn declared. "The combination

of lowering interest rates and the financial help proviCed

the housing industry through the various programs of HUDrs

Government National Mortgage Association (GNMA) should help

the industry to begin showing an improvement in housing

starts later this year. "

- more -

.i
i;



-2-

HUD-No. 75-31-

Under the Emergency Home Purchase Assistance Act,

signed by President Ford on October 18, GNMA was authorized

to purchase another $3 billion in non-FHA/VA conventional

mortgages on newly constructed homes. Ten percent of this

53 billion was available for the purchase of mortgages on

existing homes. AII of this money has been committed.

An additional $g billion program to finance home mortgage

purchases at 7-3/42 interest was announced January 16 effective
Vlednesday, January 22, 7975

Of the $3 billion, $2 billion will be made available

for conventionally financed home mortgages with the Federal

National Mortgage Association (FNMA) and the Federal Home Loan

Ivlortgage Coiporation (FHLI,IC) , dividing equally the administration

of the program as agent for GNMA. The additional $1 biflion will

be used for the purchase of FHA-insured and VA-guaranteed

mortgages and will be made available through the facilities

of FNlvlA.

During the past year, the Department has attempted to
keep the ceiling rate as crose to market rates as possibre

in order to minimize discount points.
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Ihe new 8-L/2 percent rate was determined after

consultation with Richard L. Roudebush, Administrator

of the Veterans Administration, who simultaneously

announced a similar decrease in the maximum rate of

GI home mortgage loans.

#####
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HUD-FHA MAXIMT]M ALLOWAT]LE INTEREST RATE

Rate

* 5-S-I/Z% Nov. 27, 1934 - Iune 23, 1935
5%.. ....June 24, 1935 - iuly 31, 1939
4-I/2% ..August 1, 1939 - April 23, 1950
4-t/4% . .April 24, 1950 - May l, 1953
A-t/Z% ..Mayz, 1953 -Dec.2, f956
5%... ...Dec.3,1956 -August4,1957
5-l/4% ..August 5, 1957 - Sept. 22, 1959
s-3/,1%. . Sept. 23, 1959 - Feb. l, 196I

Feb.2, 196I - iviay23, 19o1
S-t/4%. . May 29, 1961 - Feb. 6, 1966
5-L/2%... ..... ....Feb.7, 1966 - April 10, 1966

6%... ...Oct. 3, 1066 - May 6, t96B
6-3/4%........ ....May 7, 1968 - Ian. 23, 1969
7-I/Z% ........,...Jan.24,1969-Ian.4,1970
8-l/2%... ..... ....Jao.5, 1970 - Dec. 1, 1970
|yo,. ..... ....Dec. Z, 1970 - Jan. 12, 1971
T-1,/2%..... ............Jan. 13, 1971 - Feb. 17, l97l

** Z"/o .. ... . Feb. IB, l97l - Iune 30, 1973
** 7-3/4% ..August 10, 1973 - August 24, 1973

8-l/Z% ..... ..hugust 25, 1973 - Ian. 2L, lg74
8-t/4% ..... ..Jan.22,L974 - April 14, 1974
8-l/2%... ....April 15, 1974 - May 12, 1974
8-3/4% ..May 13, L974 - luly 7, 1974
9%.. ..... .........JuIy 8,1974 - August 13, L974
9-l/Z% ..o.. ..August 14, 1974 - Nov. 24, L974
9%. . ... . Nov. 25, 1974 -Jan - 20,L975
8-L/2?.... .Jan.21, 1975

* indebtedness
constructed

5g for acquisition, 5-l/22 refunding of mortgage
or creation of mortgage indebtedness on property
before June 7, 1934

** FHA authority lapsed June 30, L973; renewed August 10, 1973.

Period
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To Accompany HUD-75-31.

QUESTIONS AND ANSWERS ON TNTEREST RATE DECREASE

How will the decrease in the FHA interest ceiling affect
the buyer of a house?

On a $30,000 mortgage, this would mean a $10.80 monthly
savings.

How will the decrease affect those applications for
mortgage insurance now in process?

Mortgage lenCers may sti1l charge the higher rate;
however, it is FHA's policy to encourage mortgagees
to reduce the interest rate in all cases that have not
been closed prior to the effective date of the decrease.

When was the last time the FHA interest rate was raised?
When last lowered?

A Raised to 9-l/2 percent on August 14, 1974; lowered to
9 percent, November 25, L974.

o. What is meant by "paying points" and what does this have
to do with the cost of a house?

A. Paying points amounts j-n practice to prepaying the
interest differential between the ruAr/VA rate and the
market rate. During periods when this differential
exists, investors are unwilling to invest in FHAr/VA
mortgages without this discount since the yield would
not be competitive with that available from other
investments.

# # # # #
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I{UD No. 75-34
Phone (2021 755-5277
(Beckerman)

FOR II{MEDTATE RELEASE:
Wednesday
lanuary 22, 1975

The Department of Housing and Urban Development

announced that State allocations would be imposed on

the additional $Z billion for conventional home mort-

gages to be released January 22, L975, by the Govern-

ment National Mortgage Association under the Emergency

Home Purchase Assistance Act of l-974.

Danie1 P. Kearney, President of GI{MA stated that
these limitations became apparent because of the '1

demand expressed by institutions throughout the country

and to assure that tire funds are available in all States

for a reasonable period. of time.

The State limitations wiII permit States that are

slower in action because of State Iaws, etc., to have

an opportunity to participate. The demand for fund,s

will be monitored. and. the distribution observed after

the f irst of Eebruary t.o Cer-erraine if continuance ot

the allocations is warranted.

####

aa

, *



HUDNEws
U.S. DEPARTffIENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHINGTON D.C.204tO

HUD-No. 75-35
Phone (202) 755-6072
(Hardesty)

PROGRAM ACTIONS
ANNOUNCED ON

Friday, January 24 , 1975

RENT SUPPLEMENT PROGRAM

Canton Ohio $84,336 firm commitment for 43 units at Somerset Apartments,
sponsored by Highland Redevelopment Corp., 635 Highland Park Drive,
Canton, Ohio. (Charles P. Lucas, Director, HUD-FHA Insuring Office,
77I Rockwell Ave., Cleveland, Ohio 44114)

RENTAL HoUSING ASS_ISTAII_QE PRQGBAM (Section 236)

Milwaukee Wis $1,840,900 firm commitment for 107 units, sponsored by
WAICO Associates,1200 N. Walnut St., Milwaukee, Wis. (Iohn E. Kane,
Director, HUD Area Office, 744 N. 4th St., Milwaukee, Wis. 53203)

COMPREHENSIVE PLANNING ASSISTA}.I CE PROGRAM

cPA-SD-08-00-007 0 naqle Butte, S. D- $15,000 increase to a total of
$35,000 for growth needs of the Cheyenne River Sioux
Tribe Indian Reservation. (Wayne Ducheneaux,
Chairman, Cheyenne River Sioux Tribe, P.O. Box 6,
Eagle Butte, S. D. 57625)

OPA-NY-O2-00-1040 New York, N. Y. , $150 ,000 to assist in the implementation
of comprehensive plans at the regional and subregional
level. (Robert Sloeum, Executive Director, Metropolitan
Regional Council, Inc., I World Trade Center, New York ,
N. Y. 10048)

rOR PURTHER INFORMATION CONTACT SOURCE SHO\MN IN LISTING.
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LO1M RENT PUBLIC HOUSING PROGRAM

AK-9-I Emmonak, Afqsla , $899,978 for mutual-help construction of
3 0 units . (Roger A. Riddell , Director, HUD -FHA Insuring Off ice ,
334 West Sth Ave. , Anchorage, AIaska 9950I)

AK-B-5 Gambell-{leqke, $ 881 ,487 for mutual-help construction of
30 units. (Same as above)

AK-9-2 Hooper Bay , Alasltc, $ 9i5 , 09 8 for mutual-hel p construction of
30 units. (Same as above)

AK-9-3 St. Marys, AIaska, $599,985 for mutuai-help construction of
20 units. (Same as above)

AK-B-1 St. Michael, Alaska, $762 ,010 for mutual-help construction of
25 units. (Same as above)

AK-B-4 Savoonqa, Alaska, $746,323 for mutual-help construction of
25 units. (Same as above)

AK_B-2 Stebbins, Alaska, $SgZ,06B for mutual help construction of
20 units. (Same as above)

AK-8-6 TeIler Ala ska $906 ,267 tor mutual-help construction of
30 units. (Same as above)

AD-B-3 Unalarleet, Alaska, $597 ,068 for mutual-help construction of
20 units. (Same as above)

IA II-2 Sioux Center, Iowa, $81,952 for construction of 40 units , 20 f.or
the elderly. (Nate Ruben, Director, HUD-FHA Insuring Office,
210 Walnut St", Des Moines, Iowa 50309)

KANS 86-1 Downs Kans , $46,080 to lease 20 newly-constructed units for
the elderly. (Paul R. Garey, Chairman, Housing Authority,
Downs, Kans.67437)
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MO 2-21 Kansas City, Mo., $69 ,000 to lease 35 units, 5 for the elderly,
on scattered sites. (John Bridges, Executive Director, Housing
Authority, 1016 Locust, Kansas City, Ivlo. 64106)

MO I-34 Sl. Louis, Mo., $4 ,749 ,030 for turnkey construction of 148 units.
(t. p. Costello, Executive Director, Housing Authority, l22I Locust
St., St. Louis, Mo. 63103)

NH 6-2 Somersworth N H , $ 25 , 000 increase to a total of $ 549 ,000
for the Modernization Program. (HousIng Authority, 42 Bartlett
Ave., Somersworth, N. H. 03878)

NY 30-4 Elmira N. Y. , $435,954 for construction of 209 units for the
elderly. (I. Robert Chely, Executive Director, Housing Authority,
302 Woodlawn Ave. , Elmira , N. Y. 14901)

NY-35 -1 Huntinston , N. Y. , $103 ,I25 f.or the Modernization Program.
(Angela Sutton, Executive Director, Housing Authority, 5 Lowndes
Ave., Huntington Station, N. Y " 11746)

NEIGHBHORHOOD DEVELOPMENT PROGRAM

DC A-1 @,$7,8B0,380increasetoatota1of$59,198,35B
to cover the transition of program during the period prior to approval
of the first year Community Development block grant. (Melvin A.
Mister, Executive Director, D. C. Redevelopment Land Agency,
1325 G St., No lM. , WashingtoD, D. C. 20005)

NEB A-I North Platte Neb . , $12 0,473 increase to a total of $1 ,494,2L3
to carry on neighborhood development activities. (Mayor Robert A.
Phares, City Hall, North Platte, Neb. 69101)

OPEN SPACE LAND PROGRAM

OSL-KY-04-30-1044 Cumlerland, Ky,- SB24 ,000 for development of a 7 acre
passive recreation park. (Mayor E. R. Hazen, City HalI,
Cumberland, Ky. 40823)
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URBAI{ RENEWAL PROGRAM

DC R-B Vfashinqton. D. C., 5533,112 increase to a total of $32 ,269,422
for the Northwest No. I Project. (Melvin A. Mister, Executive
Director, D. C. Redevelopment LandAgency, 1325 G St., N. \M.,
Washington, D . C. 20005)

DC R-I Washinqton, D . C. , $1,840,479 increase to a total of $51,082,656
for the Southwest C Project. (Same as above)

N. C" R-13 Asheville, N. C., $100,000 increase to a total of $3 ,071,225
for the Civic Area Project. (Wilbur C. King, Executive Director,
Housing Authority, P. O. Box 1898, Asheville, N. C " 28802)

Ala., R-83 Prichard. Ala., $495,750 increase to a total of $6,598,765 for
the Wilson Avenue Plaza Project. (Mayor A. J. Cooper, P. O.
Box 10515, Prichard, Ala. 36610)

Wyo. R-2 Casper, Wvo., $200,000 increase to a total of $1,805,799 for
the Downtown Northwest Project" (George D. Axlund, Executive
Director, Urban Renewal Agency, 135 S. Center, Casper, Wyo. 82601)

WORKABLE PROGRAM TOR MMUNIIY IMPROVEMENT

Recertification :

Gastonia . N. C. (Mayor Roland Bradley, P. O. Box 1748, Gastonia, N" C.
280s2)

Certif ication

Dubolstown Pa. (MayorWilbur R. Forse, Duboistown, Pa" 1770I)

+++
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HUD-No. 75-37
Phone (z0z) 755-52,77
(Bacon)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYETOPffIENT
wASHINGTON D.C.204tO

POR IMMEDIATE RELEASE:
Friday
January 24, 1975

Secretary Iames T. Lynn of the Departmgnt of Housing and

Urban Development today announced the Department will hold public

hearings next month on problems surrounding the construction and

converslon of condominiums and cooperatives.

The hearings will be held February 10, Il and 12 from 9 a.m.

to 5 p.m. in the Department of Interior auditorium, I9th and C Streets,

N.W., Washington, D.C., and will be open to all interested parties,

consumers and industry groups alike. Both written and verbal

testimony will be accepted.

The three-day hearings wlll be designed to solicit the views of

concerned organizations, individuals and experts on the nature, severity

and possible solutions to alleged abuses, and related problems, in

condominium and cooperative development. Inadequate disclosure of

project characteristics, long-term " sweetheart" contracts and tales of

long-term residents being forced out by conversion of their apartments

to condominiums are among alleged abuses to be explored.

-more-



HUD-No. 75-37 -z-

Official notlce of the hearings, wlth full details, was published
in the lanuary 9, I975 issue of the Federal Register.

Secretary Lynn said the hearings will provide a forum for the
sharing of first-hand information and provide valuable details for HUD's
on-going and planned research into problems relating to condominiums
and cooperatives. It also will be helpful in HUD's analysis of what
role the Federal Government should play regarding those problems.

The hearings will focus on four problem areas:

I. The sales agreement, including such questions as how to
reduce the potential for developer fraud, and assure purchasers they
are being given aII the details on their dwelling units;

2. Management, including questions on the role of owners'
associations and their relationship to the developer. For example,
what recourse does an owners' association have against unfulfilled
promises of a developer?

3. Issues relating to conversion: how much notice should tenants
have of intent to convert to condominium status ? how long should they
have the exclusive option to buy their units? and what steps, if any,
should be taken to assure an adequate supply of rental housing ?; and

4. The need for, scope and potential costs of, leglslation to
correct whatever problems may exist and the forms it should take.

Requests to appear and testify at the hearings should include an
outline of topics to be covered, and should be addressed to:

The Condominium Task Force
Room 8110 , Policy Development

and Research, HUD
451 Seventh St. , S.W.
Washington, D. C. 20410

All such requests must be received by close of business lanuary 31,
I975.

Individuals or groups wanting to offer written testimony for the
record but not to appear at the hearings should direct such testimony to
the same address. Deadline for receipt of this testimony is February L2,
the final day of the hearings.

f++
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TABLE I

ESTIMATE ESTIMATE
I 975 1976

(Do'ttaFTffiTttions) 

-
APPROPR IAT I ONS

Communi ty Deve'l opment Grants
Payments for Assisted Housing.....
0perating Subsidies.. .

432.6

86,55.l .0
12,878.9
8,463 . I

$2 ,550.0
2,245.0

525.0
s36.6

E3'5ffi
I50.0

I,300.0
2,398. 0
I,250.0

730.r)
1,377 .O
7,055.0

250.0

854:8
m;36m

150.0

$2,
2,

(

I 75. 0
0
o)
7

$2,
(

300
450
724ffi

1,08.|.4
3,l0'l .4

020
320

0
0 )

Al I 0ther
Total HUD Appropriations

President's Disaster Relief Fund. .

BUDGET AUTHORITY

Annual Contributions for
Assisted Housing...

FHA Fund Borrowings
Communi ty Devel opment Grants
Co'l 'lege Housi ng-Resci ssion of
Contract Authority...

Al 1 0ther
Total, HUD Budget Authority.....

President's Disaster Re]ief Fund. .

OUTLAYS

Community Development Grants
Payments for Assisted Housjng. . . . .
Urban Renewal Program
FHA Fund
Al I 0ther

Total, HUD 0utlays
President's Disaster Rel ief Fund..

GUARANTEES AND INSURANCE OUTSTANDING

FHA Insurance 0utstanding...
t'lortgage-Backed Securi ti es

5,

-669.3
4,323.3 3,720.9
8,l 09.9 50,960.6

432.6 20n 0

969.1
817 .4

44,g5g.0
875.0

2,175.0

200. 0

09
B()

550

26,

2

0
0
0

7.
n

I ,788.3
'l ,'l26.o

862 .8
I,008.7
4 ,785 .8

250. I

225.0
2,.l30.0
I,25n.0

792.0
'l ,I 

.l9.8

5 ,5.l 6.8
275.0

84,gg4.0.l6,245..|

20,000. 0

85,I47.o
20,042.0
35 ,000. o

0ffice of the Secretary
0ffice of Budget
February 3, I975

Flood Insurance in Force

Department of Housing and Urban Development

DEPARTMEIITAL TOTALS

ACTUAL
197 4



Department of Housinq and Urban Deve'lopment

TABLE 2

ACTUAL ESTIMATE ESTIMATE
1974 '1975 1976

-( 
ool 'l 

a rs TnTi I I ions
UNIT RESERVATIONS IN SUBSIDIZED

HOUSING PROGRAMS:

wer ncome
Program (Sec t'i o

Publ ic Housing p

Al I other

Ass i stancesing
n 8)

::::i I 7 ,908
20,239
3il]r

BB,493
I 00,404

04,980
,38] .l

200,000
38,000
44,oo0

1 44 ,300
I 57,.l 00

400,000
6,ooo

32 500

222,000
NA

MS

Total

CONTRACT AUTHORITY ENACTED

CONTRACT AUTHORITY COMMITTED
FOR SUBSIDIZED HOUSING PRODUCTION

Lower Income Hous'ing Ass'i stance
Program (Section 8)

Publ 'ic Hous i ng programs . .

Al I other
Total

HOUSING FOR THE ELDERLY AND

282, 00 438,500

$r 40.0 $1 ,22s .0 $737 .3

73.

21 5.0 2t 5.0

$20:6
25.0

$t ,.l89
23

8
8

560
84

$

T;N{z
I 25.5MT45.6

0
0
2

E

m tat 0n on oan s

HUD ASSISTED HOUSING STARTS:
Fiscal year
Ca1 endar year

GNMA MORTGAGE PURCHASE PROGRAMS:

Convent'ional program
Units covered
Commitment I evel

Prograq for qnqs!sted insured
mq11tgqge!

Un'its covered...
Commi tment I evel

I
$z

I 67,000
$5,ooo. o

234,400
$o,ozo. o

Office of the Secretary
0ffice of Budget
February 3, 1 975



TABLE 3

Department of Housing and Urban Development

HIGHLIGHTS OF HOUSING MANAGEMENT PROGRAMS

ACTUAL ESTIMATE ESTIMTE
1974 '1975

-IDor 
t ars inlit t i

(320.0)

'l 
,969 ,593

(450.o)

2,l gg,000

1 6
0ns

525.0

2,427 ,o0o

APPROPRIATION TO LIQUIDATE
CONTRACT AUTHORITY FOR

ASSTSTED HoUSING... $2,020.0 $2,300.0 $2,245.0

PAYMENTS FOR OPERATION OF

LOW INCOME HOUSING PROJECTS.

UNITS UNDER PAYMENT

PUBLIC HOUSING MODERNIZATION:
Capi tal Costs Funded
Contract Authority Used

INVENTORIES OF ACQUIRED
PROPERTIES AND ASSIGNED
MORTGAGES:

Uni ts 'i n Acqui red
Properties. . .

Units in Assigned
Ivlortgages

Total

I I 6,02.|

122,295
238;316

122,921

I 42 ,095
764;ere

$21 s.0
20.0

I 08,52.|

l_62,!-95_
270,916

$+30.0
40.0

0ffice of the Secretary
Office of Budget
February 3, 1 975



TABLE 4

Department of Housing and Urban Development

HIGHLIGHTS OF COMMUNITY P LAN ING AND DEVELOPMENT PROGRAMS

ACTUAL ESTIMATE ESTIMATE
1974 1975 1976

-( 

Do1 I ars ll-Thbus ands f-
APPROPR IATIONS:

Community Development Grants :

Appropriation for f iquidation of
contract authority

Specia'l Transition ( Urgent Needs )..
Comprehensi ve Pl anni ng Grants
Model Cities Program....
Urban Renev{al Programs

TOTAL APPROPRIATIONS

PROGRAM LEVELS:

Communi ty Devel opment Grants :

Program grants
Speci al Transi
1975 appropria

Mode'l Ci ti es
Urban Renewa

Total Prog

Comprehensive Planning Grants
Model Cities..
Urban Renewa'l
Rehab'i'litation Loans - obligations........

TOTAL PROGRAM LEVEL - CPD.... 8OO,2B9

DISTRIBUTION OF COMMUNITY

DEVELOPMENT G FUN

$75,ooo
I 50 ,000
600,000

25,000

850,900 2,595 ,375 2,751 ,665

$2 ,1 25 ,000
50,000

I 00 ,000
1?3,375
I 97 ,000

$2,500,000
50,000

20.l ,665

2,500,000
50,000

zm;000
50,000

2,600,000

l,g70,Boo
480,2oo
49,000
50 ,000

tion (Urgent Needs).......
tions for:

ram Level

TOTAL DISTRIBUTION

1 ,927 ,974
469,493

47 ,g0B
50,000

0ffi ce of the Secretary
0ffice of Budget
February 3, '1975

2,495,375 2,550,000

2,l 25,000
50,000

74,80]
73,461

595,948
56 ,079

123,375
I97 ,0ooZ:W
50,294
76,67091.

7 ,86791
64,696

2,694,902

Metropo'li tan areas (SMSA)
Non-metropol itan areas. ..
Secretary Discretionary Funds
Special Transition (Urgent Needs).......

a/ Represents camyover of I974 funds, available for use in 1975.



Department of Hous'ing and Urban Development

APPROPR IATI ONS AND BUDGET AUTHORITY el

ACTUAL ESTIMATE
1974 I 975

-(Dol 

larsli Thousa

TABLE 5

ESTIMATE
1976

nds f-
Major Elements of Appropriations:

Community Development Grants
Housing Payments...
0perating Subsidies
Comprehensive Planning Grants
Research and Technology.
Flood Insurance Program.
Fair Housing & Equal 0pportunity.....
Urban Renewal Programs:

Budget Authori ty. . .

Liquidation of unfunded contracts..
Model Cities Programs....
All Other Appropriations b/

Total Appropriations

Reconciliation of Budget Authority:

Contract Authority for Subsjdized
Housing Programs. . .

FHA Fund Borrow'ings. .

Conventional Mortgage Purchase
Program-net treasury borrowi ng. . . . .

Co1 lege Housing-resciss'ion of contract
authority (P.1. 93-529)

Liquidation of Contract Authority:
Housing Payments...

600,000 I 97,000

$2,020
(3r e

75
65
20

9

.l 
50 ,000

16.|,608

5,969,l30
81 7,403

75,000
00 ,000
50,000
00 ,000
65,000
50,000
I I ,887

123,375
u7,459

44,859,0.l 4 26
87 5 ,000

3 ,000 ,000

-669,320

-2,300,000 -2

$2,550,000
2,245,000

525,000

57 ,000
75 ,000
12,735

201 ,;;;
190,214

5,956,6.l4

,000
,995 )
,000
,000
,000
,777

I
3
4
1

$z
2

)

3,101 ,385 5,199 ,721

000
000

097
800

-2,020,000 ,245,000
-20.|,665Urban Renewal

Additional borrowing authorization:
Flood Insurance Program. 250,000

-8 ,049Offsetting receipts -3,799 -5, l gg

Total Budget Authority... 8,.l09,869 50,960,6.16 30,30.l,
Budget Authority, 0ld Basis...... (4,.l60,739) (9,070,922) (6,449,

ilDoes not include Disaster Rel'ief funds appropriated to the President and
admjnistered by HUD.

b/Consists primari'ly of appropriations for adminjstrative expenses and for
part j c'i pati on sal es j nsuf f i c'ienc j es .

Office of the Secretary
0ffice of Budget
February 3, 1975

50
50

7

7



Department of Housing and Urban Development

BUDGET OUTLAYS

TABLE 6

ESTIMATE.l975

-lDo1 1 ars Tn-Thousands

ACTUAL

1974

Housjng Subsidy Payments
Operatjng Subsidies incl. above

Commun'ity Devel opment Grants
Urban Renewal Programs
Mortgage Insurance Programs
Special Assistance Functions
Revo'lv'ing Fund (Liquidating Prog. )
Model Ci t'ies Programs
National Flood Insurance Program
All other outlays (net)
Research and Technology
Comprehensive Pl anning Grants
Rehabilitation Loans (Sec. 312)
Water and Sewer Grants
0pen Space Land Programs

*

$t 788,326
276,156)

$2 ,'l 30,ooo
(393,018)
225,000

I,250,000
792,000
260 ,933
-4,000

290,000
68,330
45,496
56,000

.l .l 
0,000

89,000.l40,000

75,0005F6r

ESTIMATE
1976

608
502
300
250
730
385
?30
230
128

65
61

60
6

,000
,000)
,000
,000
,000
,l g3

,920*
,000
,000
,'139
,000

r r000
,714**
*

$z
i

I
I1 ,126,021

962,767
41 ,772
-4,902

469,475
5l ,463
7l ,383
58,382

1 01 ,302
4,845

I 36,055
79,928WW 7F54 1956

Pursuant to Section ll7(b) of the Housing and Community Development Act of
1974, assets and liabjlit'ies in terminated Community Planning and Devel-
opment programs are be'ing transferred in FY 

.l975--Rehabi'litation 
Loans

in FY '1976--to the Revolv'ing Fund (l iquidating programs) for disposition.

0ffice of the Secretary
Office of Budget
February 3, 1 975

Major Elements of Budget 0utlays:

Net Budget 0utl ays



TABLE 7

Department of Housjnq and Urban Development

SUBSIDIZED HOUSING PROGRAMS.UNIT RESERVATIONS

PROGRAM

Lower Income Housing
Assistance Progranr (Sec 8)

Low Rent Public l{ousing Program.... .l7,908

Sec. 235 Homeownership Assistance
Program. -4,395

1974
ACTUAL

1975
ESTIi'lATE

200,000v

38,000

35,000

9,000

(l,7oo)

?82,000

'1976

ESTIMATE

400,00n

6 ,000

32,500

( 8,750 )

Sec. 236 Rental Housing Assistance
Program.

Rent Supplement Program.

Housing for the Elderly or Handi-
capped Secti on 202 V ...

I 5,'106

9,528

..-

39,'l 47 438,500

g/ Authority w'i11 be available to process up to 400,000 un'its
However. since the Lorver Income Housing Assistance Program
operative for only 6 months of FY'1975, it is estimated th
rnore than 200,000 units actually will be processed.

El Unit reservation inc1uded vrith units for the Lower Income Housing
Assistance Program (Sec. 8) since permanent financing will be
provided under an FHA insurance program combined with assistance
under Section E.

Office of the Secretary
0ffice of Budget
February 3, .l975

Tota'l

in
is

at

1975.

tn0



Department of Housing and Urban Development TABLE 8

CONTRACT AUTHORITY UNDER U.S. HOUSING ACT

FISCAL YEARS
197 4

Contraqt Authottty Avqilqbl e
Authorj ty avai I abl e , start of year. . .
New authority enacted. .

New authority proposed:
For "AnnuaI Contributions for
Assisted Housi n9"..

For operating subsidjes
Total , New Authori ty proposed. . . .

Prior year authority available for

1975
(Dollari-Jl-Millions

$t 86 ,363
I,225,000

$36,799
I 40 ,000

20,622NM
I 8,949

3.l 9,995
55!T66

'l 40 ,000

1976
)-

$580,700

662,300
75 ,000

737,300

.l,.l89,000

23,0q0
T;27;r00

45,000
20 ,000

525 ,000

369,.l 30 338,944
545,929 I,750,307available..

Use of ContrqclAuthorjtyffi
Lower-Income Housing Assistance. . . .
Public housing...

Total production...
Leased hous'ing adjustments
Modern'izati on
Operating subsidies.

40 years

re- use
Tota

el
I

,484 ,000
I,802,000

560,750
84,957

645,607
34
40

450

000
000
000

,
t

!
Total, use of authority.. I,802,000

Unutilized authority, end of year 186,363

Reconci I i at'ion of Contract tho
Bud t Author

ontract aut or ty enacted or proposed 140,000 I,225,000 737,300
Deduct j ncrease for operati ng subs'i d'i es
and leased housing adjustments (one
year contracts ). . . .

Net contract authority available for

.l,.l69,607

580,700

:] 
.l 
4,970

I ,I l 0,l_3!

-86 ,000

65.l,300
26 ,052 ,000

34 ,000
l'l ,ooo

Net contract authority x 40 years.... 5,600,000
Recaptured contract authori ty il
increment for one year contracts

,ur,l 
::

Total Budget Authorjty... 5,969,.I30 44,859,0.l4 26,097,000

44,405 ,200
338,944
ll4,g70

Dl
a

a/Contract authority for operating subsjdjes and for increases
housjng agreements is committed one year at a time and'is re
year following its use.

in
cap

I eased
tured 'in

!./Beg'inning in .l976, 
budget authority for operating subs'id'ies is shown

separate from other annual contributions.

0ffi ce of the Secretary
Offi ce of Budget
February 3, .l975



TABLE 9

Department of Housing and Urban Deve'lopment

ASSISTED HOUSING PROGRAMS

ACTUAL
1974

Budget Authority

Low Rent Public Housing... $ 5,969,130
Co1 1 ege Housing. . .

Net, budget authority..... 5 , 969 , I 30 44 ,'l 89 ,694 26 ,097 ,000

ESTIMATE
1975

(Dol 'lars Tn-Th-ousands )

ESTIMATE
1976

0bl iqations, Duri n9 year

Rent Supplement
e.......
ce......

720,490
-433,890
896,920

I ,.I35,8.l 9

. _-gg,600

2,230,729

$44,859,0.l4
-L69,320

544 ,000
I 09,000

4 ,328,000
l g,5l 0,740

-40r 000

$26,o97,oooa/

64,449
I 0,588
66,503
98,l l l
98,782

Homeownershi p Assi stanc
Rental Housing Assistan
Low Rent Public Housing
Co1 1 ege Housi ng. . . .

Total

0bl 'iqated Bal ances , End of year

Rent Suppl ement
Homeownershi p Ass j stance
Rental Housing Assistance
Low Rent Public Housing........
Co1 1 ege Hous i ng. . .

To ta'l

23,450,7 40 33,556 ,520

9r6
.l 
0,7

26,5
7g,g

8

9,
ll,
20,
33,

532,449
.l .l 

2,588
174,983
484,371
971 ,782

9,889 ,449.l 
0 ,970 ,589

24 ,11 4 ,983
50,534,.l 

.l .|

917 782

a/ Excludes $525 million in budget authority reflected in the new
account for operating subsidies for LHA bwned units--"Payment for
0peration of Low-income l-lousing Projects. "

75 ,276 ,173 96 ,426 ,913 127 ,738,433

0ffice of the Secretary
Office of Budget
February 3, .l975

Budget Authority, 0b'ligations, and _0bl igated Bal ances

2,926,;)O
30,630,000



Department of Housing and Urban Development

PROPERTY UISITIONS AND MORTGAGE ASSIGNI4ENTS ,

PROPERTY ACQUISITIONS

ACTUAL
1974

85 ,3'l 'l

30,7.l 0
l'16,02]

ESTIMATE
1975

TABLE 1 O

ESTII{ATE
1976

65, o0o
20,700
B5 ,700

83 ,000
'l 7,000

1T-o,oo-0-

64 ,8'l 'l

43,7'l 0
ITEE]_

'18,500

m;sd6

Property
Acqui si

Homes

transactions (uni
ti ons :

ts):

Plu'l ti fami'ly.
Tota'l

Sa'l es :

Homes
Multifam'i1y.

Tota'l

Acquired properties on hand,
end of year:
Homes
Mu l ti fam'i 'ly

Total

58,0'13 65,000
'l 3,667 2'l ,800
7'l , 680 86 , 800

67 ,500
'1 

2 ,500
B0,000

52 343
786
129

B

6'l

4,524 4,300'10,6.16 .l8,500
'l 5,'140 22,800

82,g'l 'l

40,0'1 0
\ZTd-zT

MORTGAG E ASS I GNI'IENTS

As s'ignment of mortgages (uni ts ) :

Assigned mortgages:
Homes
Mu'lt'ifami'ly

Total

Converted and'liquidated:
Homes
Mu'l t'i fami 'ly

Tota'l

Assigned mortgages on hand,
end of year:
Homes
l4u'ltifami1y.....

Total

I 0,'l 50 'l 'l ,550
'l '12,.l45 '1 30,545=D7W Em-q5

4,534
35,560
40 ,094

5,700
36 ,900
42,600

5,700
37,400
45;mO

4 t 300

q502
'149,445

162,-39,5

TOTAL OF'ACQUISITIONS AND ASSIGIIMENTS, END OF YEAR

Mujtifamily
95,46'l

'l 42 ,855
m;3l6.

94,36.l
.l 
70,555

Z{4:qTd

77 ,761.l 
93,1 55

T6:ere

0ffice of the Secretary
0ffjce of Budget
February 3, '1975

Total



Department of Housing and Urban Development

PERMANENT FULL.TIME PERSONNEL

ACTUAL
JUNE 30, 1974

3,568

I I ,453

5,4A2
2,9lo

I,373

352

22

9

9?6

59
27

373

I 
.l.,453

ESTIMATE
JUNE 30 1975

3,780

I I ,420

E ?99.

4,659
3 ,43.|

1 ,473

350

50

946

97
30

384

TABLE I I

EST I MATE

JUNE 30, .l976

3,8'18

I I ,382

I 5,?00

4,627
3 ,460

I,400

375

60

9?6

97
30

407

Central 0ffice....

Field Offices

Total.

Distribution of Field 0ffice
ta V

Housing Production and
Mortgage Credit..

Hous'ing Management.
Communi ty P1 anni ng and

Devel opment
Fair Housing and Equal

0pportun'ity...
Federal Insurance

Admin'istration. . .

Pol i cy Devel opment and
Res ea rch

Regional Management and
Services..

Federal Disaster Assistance
Administration. . .

Interstate Land Sales
Inspector General Fiel d Staff. .

Total field staff.

]5,!!I

]]jga!_,-t?q

Office of the Secretary
Office of Budget
February 3, .l 

975



HUDNEwS
U.S. DEPARIMENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHINGTON D.C. 204tO

HUD-No. 75-39
Phone (202) 755-5277
(Vinciguerra)

FOR RELEA.SE AFTER:
12:00 Noon, Monday
February 3, I975

The U.S. Department of flouslng and Urban Development today

released lts proposed budget for Flscal Year I976, whlch beglns

Iuly l, 1975.

Ttre budget includes proposed authorlty for the following maJor

actions:

An additional $6 billion in Government National Mortgage

Assoclatlon (GttUA) purchase authorities ln 1975 bringing the total

authorlty to make commitments in support of the mortgage market during

the perlod of credit stringency to $t0 Uiltion for 500,000 units.

$Z.SS biltion in FY 1976 for local community development

under the Community Developmlnt grant program, authorized by Title I

of the Housing and Communlty Development Act of. L974. These funds

w111 enable local public offlclals to plan and carry out community

development projects based on local priorlties.

Commitments ln EY I976 to subsidize the rental of an

estimated 400,000 newly-constructed and existing units for lower income

famllles under the Sectlon 8 Iower Income Housing Assistance program.

-more-

$i

c



HUD-No.75-39 -Z-

Ttris new program should increase flexibility in financing, expand the

role of private owners to operate units, and afford tenants the

opportunity to select the housing in which they will live.

Direct loan authorization of $215 million a year to support

housing for the elderly under the revised Section 202 Housing for the

Elderly or Handicapped hogram

For the first time, a direct appropriation of $SZS mittion for

public housing operating subsidies, a substantial increase over previous

years. FY 1976 will be the first full year under the " Performance Funding

System" method of making funds available to local public housing

authorities, which includes incentives for improved local management.

Capital improvements for public housing of $215 million in

FY 1976 under the Modernization Program.

Total requested appropriations of $5.9 billion for FY L976 ,

as compared to $S.Z Uittion for tY 1975.

In briefing on the budget, HUD Secretary James T. Lynn said that

over $5 billion of Community Development funds would be available

under the budget to States and localities during FY 1975 and 1976. These

funds will be distributed primarily through formula grants, which recognize

population and housing needs of communities, as well as the relative

J

extent of poverty.

-more-



HUD-No.75-39 -3-

In connection with the Section I progra.m, the budget predicts

reservations of 200,000 units for FY 1975. " This estimate is not a

ceiling but the number of applications which are expected to reach the

approval stage during this fiscal year," Secretary Lynn said. "the

Department has allocated all available authority to process up to

400,000 units in 1975 should that volume of activity actually

materialize." He also noted that commitments were estimated for up

to 400,000 units in FY 1976.

Authorizations for assisted housing and operating subsidies will

be "front doored" in accordance with the Congressional Budget Act of

I974. This will bring a major portion of the HUD budget under

appropriations control for the first time.

The Secretary also said that the IY 1976 proposed budget includes

an additional 6,000 units of public housing for Indian families.

In briefings on the budget, Secretary Lynn re-emphasized the

hesident's concern, as well as his own, with the current low rate of

housing starts. The recently announced four point program, including

lowering the FHA-VA interest rate from 9 to 8.5 percent, will help sub-

stantially, but he pointed out that these efforts, as well as HUD's

other efforts directed at helping people obtain better housing, are

substantially dependent on the success of the President's recommenda-

tions to the Congress on fighting inflation, recession, and energy

shortage

-more-



HUD-No. 75-39 -4-

The FY 1976 proposed budget continues the Direct Cash Assist-

ance experiment which is designed to test the feasibility of providing

housing aid to needy families. Estimated cost for this activity is $t5

million within a $OS million total HUD research program for 1976. Other

continuing research activities include dissemination of techniques to

lower the cost of housing, demonstration of possible approaches to

neighborhood preservation, and programs for improving the community

environment and conservation of natural resources.

The proposed budget also allocates approximately $13 million

for Fair Housing and Equal Opportunity. In FY 1976, the Department

will place increased emphasis on compliance reviews to assure equal

access to HUD assisted proqrams. Compliance reviews will increase

from 80 in 1974 to 600 in 1976.

The proposed budget also allocates $ZS miltion for flood insur-

ance studies. The significant increase over the $gO mitlion provided

for 1975 is to assure that areas having special flood hazards are

expeditiously identified and that communities enact and enforce

appropriate flood plain management measures.

Fiscal 1976 budget outlays are estimated at $7.1 billion, ir-

cluding $Z.a Uittion for Housing Subsidy Payments, and $ZgO mittion for

payment of mortgage insurance claims. The biggest part of the increase

over the FY 1975 outlays of $5.5 billion comes from an estimated $f .g

-more-



HUD-No.75-39 -5-

billion for outlays under the Community Development proqram. The

Secretary stressed that, as in the past, outlay figures under this

program are purely estimates and not ceilings.

The major portion of the proposed increase of $700 million in

appropriations requested in 1976 represents increased housing payments

and public housing operating subsidies as rnore subsidized housing units

become eligible for payments.

In briefing on the 1976 proposed budget, Secretary Lynn

explained that the method of computing budget authority -- new or

increased authorization to commit the Government to expenditures -- in

the subsidized housing programs has been changed to reflect a rnore

realistic picture of the Federal commitment. HUD budget authority under

the new concept is shown at S30 billion for IY 1976. Under the old

concept, it would be $6.5 billion.

In the past, a commitment to enter into a 40-year housing subsidy

contract was not counted as budget authorityi only the amount of the

annual payment was counted. Thus, in a case where $t billion of

contract authority was requested, the budget might not show any budget

authority at all since payments might not be required for several years.

An authorization for $I billion for up to 40 years is really an

authorization to make payments of up to $40 billion, the Secretary pointed

out. the FY 1976 budget now reflects the complete commitment figure as

-more-



HUD-No. 75-39 -6-

budget authority. Ihis accountingr change, he noted, does not affect

Federal outlays which will continue to be disbursed annually out of

the authority provided.

The Secretary said that while the new method of counting budget

authority goes a long way toward presenting HUD's true financial in-

volvement, the budget figures stlll do not adequately describe HUD

activity. For example, he noted that by the end of IY 1976 there will

be over $aS Uittion in FHA insurance outstanding, $20 billion in flood

insurance policies in force, and another $ZO Uittion in GNMA Mortgage-

Backed Securities outstanding.

Also not included within HUD's budget totals, but a very

important parl of the Departrnent's activities, is $f SO mittion for disaster

relief administered by the Department's Federal Disaster Assistance

Administration. Should disaster costs be in excess of this sum,

Secretary Lynn noted that supplemental appropriations would be necessary.

The Department's roster of permanent, full-time employment for

fY 1976 is estimated to remain at the FY 1975 level of 15,200.

+##
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HUDNEws

HUD-i{o. 75-44
Phone (202) 755-5277
(SpiegeI)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
wASHINGTON D.C.204to

FOR RELEA,qE AFTER:
fO'o-ffi;nsr, wednesday
Eebruary 5, L975

Fort lIorth and Sinton, Texas, today became the first

cities in the Nation to win federal funds for community

development under a new larv which eventually wiII aid L,27J-

cities and B5 counties across the Llnitecl States.

At a ceremony in the Department of Ilousing and Urban

Development lleaclquarters at Washington, the Mayors of the

two Texas cities received formal letters approving their
applications for grants under Title I of the Flousing and

Community Development Act signecl into larv last suf,uner.

TLre l.iayors also recei.ved personal letters from President

Ford, congratulating thenr and urginq they ensure "tota1

public participation" as the <levelopn:ent plans are carried

out.

Mayor R. I"1. Stoval-L of Fort I'Iorth saicl his city will

receive 91,879r000 and l,layor IIilliam Carper said Sinton will

receive 9I,103,000.

At a press briefing before the ceremony, Secretary

James T. Lynn of the llousing and Urban Llevelopment Department

- more



2

said the Iaw provides a total of $2.5 billion for grants

in the current fiscal year.

President I'ord said the 1974 law was designed to "change

the old, helter-skelter system of helping our cities grow. "

He said "the new Act is designed to let the cities and

counties of our l.lation set their own priorities with maximum

discretion -- within broad federal guidelines. "

The President said he was delighted to congratulate

both Dlayors but added that approval "is only the first step,

and I urge that you enlist all your cj-tizens in herlpirrg to

carry out this plan. This is a new directj.on in Federal

policy and requires total 1:ublic participation if it is to

succeed. tt

David. O. Ileeker, Jr., Assistant Secretary for Community

Planning and Development, said the next step for the two

cities is for a formal contract to be signed and then a letter

of credit to be issued. He said tiris will be Cone "shortIy."
I,leeker emphasized that the 1aw provides for local

direction and locaI priorities in creating and carrying out

pIans, but said one of the felv strict guidelines is in the

civil rights area.

xJT
iiJI
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HUDNEwS
U.S. DEPARTMENT OF HOUSING
AND URBAN DEYETOPTIENT
WASHINGTON D.C.2O'IO

HUD-No . 75-43
Phone (202) 755-6072
(Hardesty)

PROGRAM ACTIONS
ANNOUNCI]D ON

Friday,February7,I975

RENTAL IIOUSING ASSiSTANCI PRQGRAIvI (Seqlion 236)

Augusta , It4aine, $163 ,687 firm commitment and $16,183 rent supplement for
120 units at Glenriclge Gardens, sponsorcd l;y Environmental Housing
Associates, 255 Newtonville Ave", Newton, Mass. (George N. McMahon,
Director, HUD-FFIA Insuring Office, 202 Ilarlow St., Banqor, Maine 04401)

Bronx. N. Y., $211,649 reservation and SI01,452 rent supplernent for 122 units
at Southorn Boulevard IIi, sponsored by th<-. Ccnter for l{ousinq Partnership,
345 Park Ave., New York, N,, Y. (Joseph Monticciolo, Director, HUD Arca
Office, 666 Fifth Ave., New York, N. Y. 10007)

New York N Y S344,871 roscrvation and $ 73 ,612 rr:nt supplcment for
192 units , sponsorc-.rl by Mctropoiitan Rehab, 225 Broadway, New York, and
UPACA Enterpriscs, 101-109 E. 119 St., New York, N. Y. (Same as above)

Petersburg, Va, , $94 ,660 reservation for 100 units, sponsorecl by Pctersburg
East, Section I, A Limited Partnership, Lakemont Drive and Washington St.,
Petersburg, Va. (Virqinia Investment & I\4ortgaqe Corp , 1060 Frcdcricl', B1vd,. ,

Portsmouth, Va . 23707)

CODE E NFORC EI\,I ENT PROGRAIVI

Calif . E -4 San Francisco Calif , 5470,000 increase to a total of
$8,316,248 f.or codc cnforccmcnt activities through
Junc 30. 1975. (S. Vt , Tatarian, Director of Public Works,
City and County of San Francisco, City Ilall, Room 260,
San Francisco, CaIif . 94I02)

FOR FURTHTR INFORMATION CONTACT SOURCT] S}TOWN IN LISTING .
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COTLEGE HOU SING PROGRAM

CH-NC-2IO Wiirllnq!>fi, N" Q"- $24 ,640 annual debt scrvice grant
for construction of a dormitory to house 200 students at
the Unj.versity of North Carolina. (I. A. Pricc , Jy. ,

Vice Chanccllor for Business Affairs, University of North
Carolina, P. O., Box 3925, Wilminqton, N. C.2B40t)

LOW RXNT PUBLIC }IOUSING PROGRAM

Ala -54 -4 F-!_qre4!_9., AIa , , $2,756,191 contract for construction of
100 units for the elderly, l0 designed especially for the
handicapped. (Karl T. Tyrec , Ir., 303 Pine S[., Florcnce,
Ala. 35630)

AK-6 -l Kotzebue, AIaska , $1,546 ,548 for mutual-heip construction
of 4B units. (Roger A " Ridclell, Dircctor, IIIJD-IrIA Insurincl
Office, 334 W, Fifth Ave., Anchoragc, AIaska 99501)

AK -6 -3 Noorvik Alaska , $604 ,240 for mutual-help construction of
20 units,, (Samc as above)

AK-6 -2 lloStali, l]SSl1a, $693 ,336 for mutual-help construction of
22 units. (Same as above)

AK-6-4 Alaska $569,i65 for rnutual-lre lp construction of
lB units. (Sanre as above)

AK-10-t Togiak, Alaskq, $899,978 for mutual-]-relp construction of
30 units " (Same as above)

ARIZ 24_BR Fredonia, AIiz. , S6,000 for mutual-hclp construction of
15 units. (A,Uen ludd, Chairman, Kaibab-Pauitc Tribal
Housing Authority, P" O. Box 323, Fredonia, Ariz. 86022)

ARK-31-I & 2 Hqt pfin s, Ark , , $1I0,819 for the IVlodernization Program,
(Ben Quertermois, Exccutjvc Director, Housinq Authority,
Box 1257, FIot Springs, Ark. 71901)

Nc-qdlc-i..:.. -C-ql-i[ 
. , $20,000 for mtttual-help <.:onstruction oI

50 units on the Fort Ivlojave Indian Reservation,, (Llewcliyn
Barrackman, Chairman, Fort Iviojdvr: Trival Iiousinq
Auth:rity, P " O. Box 798, Needles, Caiif ., 92363)

CAL IOO-AR
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DEL I-6, 7, 9 & 19 Wilmington, Del., $139,949 increase to a total of $4 ,641, 069
for the iVlodcrnization Program. (Vincent Lcwis, Llxccutivc
I)ircctor, llousing Authority, 300 Dclawarc Avc,,, P. O. Box
1105, Wilminqton, Dcl. 19899)

Fla. 5-63 IViiami Fla $972 ,309 for construction of 45 units.
(lVielvin J Adams, Dircctor, Dacle County Dcpartment of
I{ousing and Urban I)cvcloprncnt, P. O. Box 250, Rivcrs;kl<:
Station, lVliami, FIa. 33315)

NI B-2, B-3, B-4 Long Branch, N, J., $135 ,000 increasc to a total of
$ 895,140 foi the Ir4odernization Program. (Richarcl P.
Kicrnan, Ilxecutivi: Dircctor, I{ousing Authortty , 247 Floliy-
wood Avc" , Lon,3 Branch, N ,1. 07740)

NC -I3 -F Durhalq- N, Q, , $22,000 prr:linrrnary loan for cc.rnstrucLic-rri
of 55 units for tlie clc1crly. (Jarncs E,, Kcrr, Executive
Dircctor, llousing Authority, P. O. Box 87ZE, Durham,
N. C. 27702)

NC _15 _F !zdq$glg_,__N_.__C_!, $ 2 0, 0 00 prcliniinary loan for con stru<;tion
of 50 units, (I. W. Ldmonson, Exccutive Dircctor, Ilousing
Authority , 1729 Eclgcrton St., Goldsboro, N. C , 27530)

sc -4 0-t Wooclruff S., C $ IB2 , 669 for constructiorr of 100 units ,

20 f.or the cldcrly. (W. nay IVIiIIcr, C)hairnian, lTousing
Authority, Pincwood Court, Ilt. 3, Wocdruff, S, C., 29388)

WASI{ 29-Cr Neah Bay, Wash. , $lB ,000 for turnkcy construction of
45 units on the lvlakah Indian Rcscrvation. (NIabcl Smith,
Executivc Dircctor, N{a}',atr Flousing Authority, Box 115,

Ncah Bay, Wastr. 98357)

Wash 4B-Ar Oakville Wash Sl0 ,000 for rnutuai-hclp, turnkcy
construction of 25 units on the Chehalis Indian Reservation.
(Lorrainc Golclman, Chairrnan, Cholialis Housinq Authority,
Route 1 , Box 23I, Oakvillc, Wash 98568)

Toppr:nish, Wash., $10,000 for tr.rrnk c:y construction of
25 units. (lvlartin Schwartzcnbcrgcr, ilousing Dcvclop-
ment Officer, Yakima Nation Ilorisin<; Ar,rthority, P,, O. tJox
632, Toppcnish, Wash , 98948)

WASH 22-Er
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NEIG HBORI.IOOD DEVI]LOPN{ENT PROGRAM
The following approvals will cnablc thc arca to carry on cnighborhooC dcvr:lop-
ment activities:

Calif . A-13 Santa Barltara _Q-.rIr.!.-, $ 502 ,200 incrcasc to a total of
$I,441,355. (Rohcrf II . f or<'rnan, I-ixccutivc Dircctor,
Rcdcvclopmr-.nt Agcncy, 330 I. Canon Pcrclj.rlo St. ,

Santa Barbara, Calif 93101)

N. Y " A-27 M-q-bgff.lqyiUt', N Y_=- $200,400 incrcasc to a total of
$ :',19 ,150 . (Jotrn IVI . Lcnih,rn , l]xccirtivc Dircctor ,

Urban Rcncwal Agcncy, 30 N" lr{ain St,,, N/lechanicviJlc,
N. Y. l2ir6)

N., Y. A-8 S_-qlfqlf_c_qlsfdy, -N-..--Y_., $lr43,400 incrcasr: tr> rr tot.)l of
$1,493,400. (Kcnncth L, Ccorcic:, Iixccittivt: Dirr:ctor,
l-Irban Rencwal Aqcncy, C jty- ilall , Sr:l-icnt'c:tacly', N. Y " 1230s)

TEX A-13 f-qx-q.r1:g1i1r.r_Icl,lr:, S346,000 jnr:rr-.tlsc to a totai of
S5,505.161. (StrrartA R.1ch, City N4airauor, P. O. Box 1967,
Tcxarkana , Tr,.xa s 7I; 5 0l )

URBAN RI]N I]WAL PTTOG II.AI\,{

D., C , R_2 \{9"_gL,fqqJgIl,=_P__,_q_,_, S437 ,498 incrc:asr: to a total of
$8,363,124 for thc Northcr.ts;t No. I Projcct. (tvtclvin
Mistr:r, Executivc Dj,rcctor, l) . (-) ilcdevolopntcnt Lantl
[qe-.ncy, ]325 G St, , N, W., Washinqton, i). C. 20005)

Cullman, {la. , $750,000 for thc South Cr"rllman Projc:ct
(lvlayorW. J. Nosmjth, P O, tlc-r.x 278, CuIIman, Ala. 35055)

S;rn fosr:, _ag!L , $2,191,42I increas() to a total of
$15,564 ,917 f.or the San Antonio })laz.r Arr:a. (Jack T.
Dusthirner, Ixcc;utivc-, Dircctor, Rerlovt:lopment Aqency,
BS E. San Arrlonio St,, Satrr |osr,r, Calif . 95113)

S.rn lrancis<;c-r (lalif . $ 3,509,000 ir-icreasc to a total
of $l0B ,827 ,'24'2 f-or lhc Wcstorn Arlclition Area Two.
(Artlrur l. Ilvtrrrs, lixt':cutive Dircctor, Redcvr'lopmcnt
Arlr:rrr;12, 939 Illlis; St., Sart Francisco, Calif. 94I09)

Ala, R-143

Calif . R-90

Calif , R-54

-4-
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N " Y. R-2C7

Tcnn ,, R-72

Wyo R-2

-5-

Auburn, N. Y. , $637,000 increase to a total of $11,150,892
for the City Ccnter Project. (Lawrence DiCenzo, Executive
Director, Urban Renewal Agency, 24 South St,, Auburn,
N Y, 13021)

Nashgllc--Lqnr,.'., $500,000 increase to a total of
$IS,233,670 for the Central Loop No I Projcct, (Jack D.
llcrrington, Iixccutirrc Director, IVlctropolitan Dcveloprnent
and Ilousinr; Agenc:y, P. O. Box 846, Naslivillc, Tenn " 37202)

Qq.:pS1.Wllq.., $200,000 incrcase to a total of $1,805,799
for t]-rr: Downtown Northwcst Projcct. (Gcorqlc D. Ax1uncl,
Exccutive Dircctor , Urban Rcncwal Aqr:ncy , I3 5 S . Ccntcr ,

Casper, Wyo 82601)

WORKABLEPRo-EtsAM_l_o_BC_qvl_lquNlly_r\!LB_QUtUL_NI_

Reccrtif ication:

Flql2okczn, N,f, (lVlayor Stc,,vc Cappjcllo, City I-{a11 , lst and W.rslrington Sts
I{ol;oken, N. J. 07030)

+++
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This mornj-ng we are pleased to begin the first of three

days of hearings on the issue of condominiums and cooperatives

and, in particularr oh the problems, abuses, and potential

abuses whieh have been associated with these forms of housing

tenure.

In Section B2l of the Housing and Community Development

Act of 1974, Congress directed HUD to conduct a thorough

study of condominiums and cooperatives and to examine the

problems, difficulties, abuses and potential abuses associated

with them. HUD was asked to report by August 22, 1975. In

accordance with this mandater we have undertaken a number of

activities, including a survey on the numbers and location of

condominium and cooperative units and a detailed study of

the nature of the various problems, a review of FHA|s Section

234 Condominium program, and the preparation of a draft

State Condominium statute, which I,1r. Elliott will describe

briefly in a few moments. Last summer HUD published a guide
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for consumersr "Questions About Condominiums What To Ask

Before You Buy. "

These hearings are part of this broad study, and the

testimony received during the next three days will be

included in our report to Congress. We believe that the

information which we will obtain ,will be helpful to both

the Executive and Legi-slative Branches in reviewing the

various leqj-slative proposals dealing with condominiums

and cooperatives.

In recent months we have heard numerous reports of a

variety of difficulties facing consumers in different parts

of the country especially with regard to condominiums

and we at HUD have been following these reports with concern.

Our reasons are two-fold.

First, condominium units have accounted for a large share

of the new housing which became available in several major

housing markets in recent years, and, for a number of reasons,

it. is believed that this share will increase substantially
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within the next few decades. It appears inevitable that an

increasing number of potential homebuyers will take a second

Iook at this housing alternative, and it is important that the

marketplace function smoothly.

Secondly, the difficulties which have been reported involve

a number of complex Iegal, social, and economic issues an<f

affect, to varying degrees, virtually all of the participants

in the housing marketplace: buyers, potential buyers, present

owners, developers, lenders, attorneys, and tenants of

residential developments which are planned to be converted

to condominium ownership. I{e are disturbed by the reports of

these difficulties and their effects on consumers, and we are

particularly concerned about the i-mpact on the elderly and

those who have been defrauded. ft is important both that

solutions be found for these problems, and that these

solutions not unduly constri ct the condominium market, as

condominium housing offers an opportunity for homeownership

to those persons who want to purchase a home but cannot afford
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Indeed, a number of remedies have been proposed or

adopted already. Several industry and consumer groups have

prepared purchasersr guides which are intended to inform the

public about the advantages and disadvantages of condominium

and cooperative ownership. Several States have recently

enacted legislation which is designed to prevent the reoccur-

rence of various problems. A number of localities are in the

process of developing ordinances to address the difficultj-es

arising from conversion projects. fn addition to these

efforts, several bi11s have been introduced in the Congress

which would address the issue at the national IeveI. Senators

Proxmire, Brooke and Biden and Congressmen Rosenthal- and Collins,

among others, have proposed legislation involving various require-

ments for project registration, fuII dj-sclosurer and regulation.

The Senate Committee on Banking, Housing and Urban Affairs held

hearings last October 9 and 10 on the proposals of Senators

to buy a conventional single-family residence.
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Proxmire, Brooke and Biden, received the views of a number of

knowleogeable persons in the field.

Given the assortment of complex issues the growth

which has been predicted for condominium housing, the reported

problems, and the variety of corrective measures which have

HUD feels that a detailed and careful

examination of the issue is needed in order to determine the

need for, the cost of, and the scope of potential steps at

the Federal level. If legislation is needed, then it is

important that it be carefully des:gned. There is an

unquestionable need to protect consumers from actual or

potential abuses. Hov/ever, on the other hand, unnecessary or

excessive intervention in the condominium market ultimately

might increase the cost to the purchaser or reduce the

production and availability of units needed to meet market

demand These factors must be carefully balanced.

There are a number of issues in which we are particularly

been proposed

interested and areas in which we want additional information.
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We would like to obtain first-hand data on the reported

problems and abuses from those who are knowledgeable in the

fieId. We want to discuss present and proposed remedies,

remedies. Werd also like to hear discussion of the potential

costs of these solutions to all parties concerned consumers,

developers, managers, lenders, and government agencies.

We are extremely gratified by the large response to our

invitation to these hearings. tr{e are confident that the

information and insights we obtain between now and Vlednesday

r^rill be of great benefit to us as we progress with our study.

I might add that, in response to several request,sr w€ have

extended the deadline for written comments until February L9,

and we invite any individuals or groups who are unable to

appear in person at these hearings to submit their comments

to us by that date. Written conunents for the record should

be submitted by February 19, 1975 to: Condominium Study Task

and the most appropriate way to administer and enforce those
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Force, Office of Policy Development and Research, Room 8110,

HUD Building, 45L 7th Street, S.W., Washington, D.C. 20410

We anticipate that the full written record of these

hearings will be available shortly thereafter.

+++
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U.S. DEPARTMENT OF HOUSING
AND URBAN DEYELOPTIENT
wASHINGTON D.C.20tltO

HUD-No. 75-54
Phone (zoz) zss-szzl
(SptegeI) r EB-H ffiffiF

FOR RELEASE:
Wednesday
February 19, 1975

An agreement was slgned ln Washlngton today to irelp Coastal

States coordinate thelr plannlng and management actlvlties asslsted

by the Department of Commerce Coastal Zone Management progrrams

and the Department of Houslng and Urban Development Compnehenslve

Plannlng Program (ZOt).

Ihe agreement ls expected to help make State plannlng and manage-

ment more effectlve and less costly for coastal areas.

Representattves of the Offlce of CoastalZone Management (CZtvt)

of the Department of Commerce, and HUD's Office of Communtty

Plannlng and Development (CfO1, met last week to work out the joint

agreement of coordlnatlon. ft was formally slgned today by Davld O.

Meeker, Ir., HUD Asslstant Secretary for CPD, and Robert W. Knecht,

Asslstant Admlntstrator for CZM of the Natlonal Oceanlc and Atmospherlc

Admlnistratton

Both Agencles are lnvolved ln asslsttng States to develop comprehenslve

plannlng and management programs. CZM Is concerned 'wlth helplng

States create programs for managlng the lands and waters tn the coastal

more-
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zones. HUD provldes flnanclal asslstance for comprehensive planntng

at the State, reglonal and local levels of government, and recently

was glven a leglslatlve mandate requlrlng a land use element ln

701-asslsted comprehenslve planning progrrams.

A key element of the agreement, whlch ls expected to stmplify

State efforts, ls HUD's agreement to accept approved Coastal f,,. iie

Management programs as meettng the mlnlmum land use planning

requlrement necessary for States to remaln eltgible in the HUD 701

Compnehenslve Plannlng Program .

In effect, Coastal Zorle Management progrrams approved by the

Secretary of Commerce would constltute accepted portlons of HUD land

use elements for the geogrraphic areas concerned.

Addittonally, the two agencies agree that both HUD and CZM wtII

particlpate in revlewing State Coastal Zone Management and 701

progrram appllcattons, and that the staff of both agencles will work

toward establlshing procedures to facllttate development of both

progrrams.

The Agencles also agreed to explore the posslblltty of jotnt funding

of ptlot proJects wtthln Coastal States.

+#+
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U.S. DEPART'YTENT OF HOUSING
AND URBAN DEVELOPilIENT
WASHINGTON D.C. 2O4IO

HUD-No. 75-57
Phone (zozl 7ss-szlz
(Bacon) cffiF ,

FOR IMMEDIATE RELEASE:
Priday
February 21, 197 5

Assistant Secretary Michael H. Moskow of the Department of Housing

and Urban Development said Thursday that interim performance criteria for

solar heatlng and combined heating-cooling systems and dwellings have been

produced.

These criteria are paft of the joint effort now being conducted by HUD

and the newly-established Energy Research and Development Administration

(ERDA) to implement the Solar Heating and Cooling Demonstration Act of 1974.

Testifying before the Energy Subcommittee of the House Committee on

Science and Astronautics, Mr. Moskow said the solar criteria include

qualitative and quantitative statements on what a particular solar equipment

assembly must be able to do. The criteria will be used to evaluate equipment

selected for the demonstration program.

Among the activities which HUD and ERDA will undeftake as part of

the demonstration are installing solar energy systems ln selected resldential

dwellings, monitoring their performances and studying the effect of building

codes, zonlng ordinances and tax regulations on the widespread utilization

of solar energy.

Fttt 
cuPy - more -
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Mr. Moskow said that, as a result of effective coordination with the

other agencies working in solar energy and in the solar heating and cooling

of buildings, he foresees "no problem in our being able to meet the timetables

outlined in P.L. 93-409, provided that funding is made available at the rate

required by the Program Plan. "

"It is, I believe, too early to talk of specific numbers of

demonstration units or even demonstration sites, " the HUD official said,

"but decisions on these should be forthcoming soon. "

+++
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HUD-No.75-59
Phone (202) 755-6072
(Hardesty)

RENT STIPBLEM ENT PROGRAM

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYETOPilIENT
wASHINGTON D.C. 20atO

PROGRAIVI ACTIONS
ANNOUNCED ON

Thursday, Fcbruary 27 , 1975

Lync , Va.
Apartments, A Partnership, P. O. Box 4175, Roanoke, Vd. (Donald L. Ward,
First Mortgage Corp., 1512 Wiliow Lawn f)ri.ve, Richmond, Va. 23261)

CODE ENFO RCEM ENT PROGRAM

N. Y. E-20 Pouqhkeepsie , N. Y., $350,000 increasc to a total of
$1,890,350 to carry out code enforcem.:nt activities in
the Mt. Carmel area. (Iohn Gcib, City Manager, City
Hall, Poughkeepsie, N. Y. i2601)

COMPREI.iENS IVE PLANNING TANCE PROGRAIVI
The following grant lielps cover the cost of planning for growth needs of
the arca:

cPA-OK-06-s6-1046 Logan, Canadian and Cleveland Counties, Okla. ,

$ 18 , 000. (Larry E . Goodman , Executive Director,
Association of Central Oklahoma Governments,
4B0l Classen Blvd., Oklahoma City, Okla. 73118)

, $280,093 contract for '{3 unitr, sponsorect by Meadowbrook

FOR FURTHER INFORMATION CONTACT SOURCE SIIOWN iN LISTING.

\i
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COLLEGE IIOUSiNG PROGRAM

CH-Utah-4 s (S) Prqvo. Uteh, $55 ,380 annual debt servlce grant for
construction of a student center and related facilitles
at Utah Technical College. (Braulio Escobar, HUD-
FHA Insuring Offlce, 4th Floor, Title Bldg., 909 ITth
St. , Denver, Colo . 80202)

CH-NY-297 (D) Salalosq_SIrinqQ. N, Y, , $81,622 annual debt service
grant for construction of housing units and dining facllities
for 296 students at Skidmore Coilege. (Frampton Davis,
Special Assistant to the President, Skidmore Coilege,
Saratoga Springs, N. Y. 12866)

LOW RENT PU BLIC OUSING PROGRAM

cAL 26-i0 Huqhson, Calif ., $1,795,820 for construction of 50 units,
12 f.or the elderly on scattered sites. (Walter J. Thompson,
Executive Director, Housing Authority, Stanislaus County,
P. O. Box 3958, Modesto, Caiif . 95352)

coNN. 11-t Meriden , Conn. , $77,000 increase to a total of $444 , 000
for the Modernization Program. (Robert D. McNuIty,
Executive Director, Housing Authority, 46 Broadvale Road,
Meriden, Conn, 06450)

BfeZil, Ind . , $30,000 for the Modernization Program.
(James E. Armstrong, Director, HUD Area Office, 4730
Kingsway Drive, Indianapolis , ind. 46205)

KANS 91-I Havs, Kans., $237 ,552 to lease 90 units for the elderly.
(Louis Bieker, Chairman, Housinq Authority, P. O.
Box 10, Hays, Kans, 67601)

LA 122-l Colfax, La. , $1,024 ,806 for turnkey construction of 50
unlts , l0 for the eiderly. (Chairman, Housing Authority,
401 Eighth St., Colfax, La. 71417)

Richton Ir{ is s , $1,33I,640 for turnkey construction of 49
units, 16 for the elderly. (Don Morgan, Executive Dlrector,
Housing Authority, P.O,, Box 513, Richton, Miss. 39476)

MISS -67 -3
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NH 4-l and 4-2 Portsmouth, N. H., $140 ,000 increase to a total of
$4S0,000 for the Ivlodernization Program. (Timothy J.
Connors , Executive Director, Housing Authority,
245 Middle St., Portsmouth, N. H. 03801)

NH 17-I Salem, N. H. , $2 ,099,058 for construction of 75 units
for the elderly. (Dwight Kimba1l, Executive Director,
Housing Authority, Municlpal BIdq., Salem, N. H. 03079)

NI s0 -l East Oranqe. N. I" , $135,000 for the Modernization
Program. (Harold Smith, Executive Director, Ilousing
Authority, 14 S. Harrison St., East Orange, N. I. 07018)

N. J. -u-1 Lodi, N" J. , $462,000 for the Modernization Program.
(Andrew Nuccitelli. Executive Director, Housing Authority,
161 Central Ave., Lodi, N. I . 07644)

NM 14-6 Dulcc. N. Mex. , $2,372,998Ior mutuai-help construction
of 60 units on the Jicarilla Apache Reservation. (GaiI N.
Brourn, Executlve Directcr, Iicarllla Apache Housing
Authority, P. O. Box 466, Dulco, N. Mex. 87528)

NM 4O.CR Pgeblos of Picuris, San lldefonso, Poioaque, Tesuque, and
IggF_--lL._MeL, $100, 400 preliminary loan for mutual-help
construction of 185 units. (Alvin Duran, Executive Director,
Northern Pueblo Houslng Authority, Route 1, Box 7, Santa
Fe, Nel'; Mex. 87501)

NY-26-1 North Tarrytown, N. Y. , $10,000 for the Modernization
Program. ( Martin Walsh, Executive Director, Housing
Authority , L26 Valley St., North Tarrytown, N. Y. 10591)

NC-114-C Pembroke N. C" , $40,000 preliminary ioan for construction
of 100 units. (Ciinton Thomas, Ir., Executive Director,
Housing Authority anci RedeveJ.opment Commission, P. O.
Box 845, Pembroke, N. C.28372)

Tenn. 42-7 Cros sville Tenn $1,448,195 for construction of 60 units,
20 f.or the elderly. (I. T. Goodwin, Executive Director,
Housing Authority, P. O. Box 425, Crossville, Tenn" 38555)

I
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Tex-249-l and 2 Dawson Texa s , $55,000 increase to a total of $65,000
for the lr4odernization Program. (Bryant Merrell, Executive
Director, Housing Authority, P. O,, Box 156, Dawson,
Texas 76639)

Utah I0-A Cedar Clty, Utah , reservation for turnkey, mutual-help
construction of 22 units on scattered sites. (lvtr. Clifford
Jake, Chairman, Paiute Tribal Housing Authority , Box 374,
Cedar City, Utah 84720)

WASH t7 -4 Asotin. Wash.. $340,663 for turnlley construction of
I0 units. (Rexford Abbott, Executive Director, Housing
Authority of Asotin County , l2l2 Fair St., Clarkston,
Wash. 99403)

wIS. 3-6 Madison, Wis., $4,082,735 for turnkey construction of
164 units for thc elderly. (Sol Levin, Executivc Director,
Department of Housing and Community Development,
West Washington Ave. , Madison, Wis. 53703)

wIS 10-4 Oneida Wis. , $ 813 ,346 for turnkey construction of 25 units,
10 for the elderly on the Indian Reservation. (Robert Thomas,
Housing Authority, P. O " Box 64 , Oneida, Wis " 54155)

NEIGHBORHOOD DEVELOPMENT PROGRAM
The following approvals will enable the area to carry on neighborhood develop-
ment activities:

Calif . A-5-l and 2 San Erancisco, Calif ., $2,211,000 increase to a total of
$15 ,19 2 ,7 68. (Arthur F . Evans , Executive Director,
Redevelopment Agency, 939 Ellis St., San Francisco,
Calif . 94109)

Calif . A-i Santa Maria Caiif . , $774,000 increasc to a total of
$ z , 034 ,756 . (Gordon GiIl , Exccutive Director,
Redevelopment Agency, P O. Box 967 , Santa Maria,
Calif . 934s4)

Fla. A-1 Dade Cogn!1,, Els,, $2,220,000 increase to a total of
522,100,660. (R. Ray Goode, County It{anager, Metro Dade
County , 91i Courthouse , Ivl iami , Fla . 3313 0)

Cohoes N. Y. ,51,447,000 increase to a total of $3,347,000.
(Francis J. O'Connor, Executive Director. Urban Renewal
Agency, City Hal1, Cohoes, N. Y . 12047)

N. Y. A-20
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N. Y. A-28 Monticello N. Y. , $282,478 increase to a total of
$982,478. (Gcratd Herman, Director, Urban Renewal
Agency , 253 Broadway, I\4onticello, N. Y. I2701)

N. Y. A-I wgWJqf]f,_.N. Y., $lt],925,020 increase to a totat of
$95,423 ,756. (Roger Starr, Adnrinistrator, Housing and
Development Administration, 100 Gold St. , New York,
N. Y. i0038)

N. Y " A-12 Ossininq, N. Y-, $887,863 increase to a total of $2,157,863.
(William S. Junior, Executive Director, Urban Renewal
Agency, 16 Croton Ave. , Ossining, N. Y. 10562)

N. C. A-3 Charlotte, N. C. , 5743 ,296 increasc to a total of
$2,364 ,796. (Vernon L. Sawyer, Director, Urban
Renewal Department, 30I S. McDoweli St., Charlotte,
N. C . 28204)

N. C. A-22 Hqnders_on- N, Q . , $109 , 790 incre a se to a total of
$371 ,249 , (Robert S " C ,, Davis , Chairman, Redcvelopment
Commission, P. O. Box 1434, Ilcndersofl, N . C. 27536)

URBAN RENEWAL PROGPAIVI

Ala. R-I44 Guin, AIa. , $500,000 for the Central Business District.
(Mayor C. Paul Guin, Town Hall, Guin, Ala. 35563)

N. J. R-82 Camden, N. I. , $30,0i9 incrcase to a total of $2 ,735,675
for the Centerviile-Liberty Park Project. (Joseph A. Herd,
Director of Urban Renewal , 729 Fcderal St., Camden, N. I.
08103 )

M ,Y, N. f . , $112,132 increasc to a total of $I,058,196
for the East Downtown Project. (Robert F. Cascy, Executive
Director, 23 Washington St., lvlount Holly, N. I. 08060)

N" Y. R-140 dens N Y $ 823 ,000 increase to a total of $ 6 ,163 ,220
for the Crescent Projcct. (Kathcrine R. Montrov, Executive
Director, Urban Renewal Agency, P. O. Box 698, 133 River-
side Ave. , Oqdensburg , N. Y. 13669)

N. I. R-i76



HUD-No. 75-59 -6-

Certif ication:

Lewiston, Maine

Recertif ication:

Atlantic City, New Jersey

(Mayor John C. Orestis, City Hall, Lewiston,
Maine 04240)

(Mayor ]oseph P. Bradway, Ir. , City llall,
Atlantic cfty, N. I. 0840I)

+++
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U.S. DEPARTMENT OF HOUSING
AND U RBAN DEVETOP'YIENT
wASHtNGTON D.C. 204tO

HUD-No.75-60
Phone Qoz) 7ss-szll
(Beckerman)

FOR RELEASE:

Friday, 5:00 P.M.
February 28, L975

under secretary James L. Mitchell of the u.s. Department of

Housing and Urban Development today announced that the maxlmum

I
allowableEtgIgEl-I#ffor mortgages insured by HUD's Federal Housing

Administration will be lowered to 8 percent, effective Monday, March 3,

1975.

The current rate, set Ianuary 2L, L97S, is 8-I/2 percent.

The reduction in the maximum allowable interest rate was made

possible by the growing availability of mortgage money and declining

interest rates in the capital markets.

" We are pleased that increased flows of funds into our savings

institutions and reduced mortgage interest rates have made possible the

lowering of the FHArates," said Under Secretary Mitchell. "This is the

third reduction of the FHA rate in four months and we are hopeful it will

contribute to the rapid recovery of the housing industry."

The new 8 percent rate was established after consultation with

Richard L. Roudebush, Administrator of the Veterans Administration, who

simultaneously announced a similar decrease in the maximum rate on

VA guaranteed home mortgage loans.

-more-
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The Government National Mortgage Association (GNMA) an-

nounced that the interest rate on its FHVVA " Tandern Plan" would be

Iowered to 8 percent from 8-L/4 effective Monday, March I0. The

GNMA purchase price remains at 98. Daniel P. Kearney, President of

GNMA, stated that approximate!7 2. 6 billion remains available under

the program which cornmenced operation in November of.I974. This

will be sufficient to support approximately 70,000 units, Mr. Kearney

said.

+++
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(To Accompany HUD-No. 75-66)

Rate Period

* 5-5-l/2% Nov. 27, 1934 - June 23, 1935
5%... ...Iune24,1935 -Iuly31, 1939

4-l/2.% ..May 2, 1953 - Dec. 2, 1956
5%.,, ..... ...Dec. 3, 1956 - August 4, 1957
5-I/4"/" ..... ..August 5, 1957 - Sept. 22, 1959

4-r/2%
4-t/4%

s-3/4%
s-r/2%

s-r/2%
s-3/4%

August I, 1939 - April 23, 1950
April 24, 1950 - May 1, 1953

Sept. 23, L959 - Feb. 1, 196I
Feb.2, 196I - May28, 196I

Feb. 7, 1966 - April 10, 1966
April II, 1966 - Oct.2, 1966
Oct. 3, 1966 - May 6, 1968

August 10, 1973 - August 24, L973
August 25, 1973 - Ian. 2I, 1974
Ian. 22, L974 - April 14, 1974

. April I 5, 19 74 - May 12 , I97 4

. May 13, 1974 - IuIy 7 , 1974

.JuIy 8, 1974 - August L3, 1974

.August 14, 1974 - Nov. 24, L974

.Nov.25, L974 - Ian. 20, 1975

.Ian. 2I, i975 - March 2, 1975

.March 3, 1975 -

5-l/4%. .May29, 1961 - Feb.6, 1966

6%..,
6-3/4%.......o....... ..May 7, 1968 - Jan. 23, 1969
7-l/2% ..Ian. 24, 1969 - Jan. 4 , 1970
8-l/2% ..... . .Jan. 5, 1970 - Dec. 1, 1970
8%,. .. .. . ....Dec. 2, 1920 - Ian, 12, I97l
7-l/z% ............... ..Jan.13, 1971 -Feb.17,1971

**77"..... ......Feb.18,1971 -Iune30,1973
** 7-3/4%

8-r/2%
8-r/4%
8-r/2%.
8-3/4%.
9%. ....
I -r/2%.
9%.....
8-L/2%.
8%.....

* 5% f.or acquisition, 5-L/2% refunding of mortgage indebtedness
or creation of mortgage indebtedness on property constructed
before Iune 7, 1934.

FHA authority lapsed Iune 30, I973; renewed August I0, 1973.**

HUD-FHA MAXIMUM ATLOWABLE INTEREST RATE
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(To Accompany HUD-No. 75-66)

QUESTIONS AND ANSWERS ON INTEREST RATE DECREASE

How will the decrease in the FHA interest ceiling affect the
buyer of a house ?

On a $30,000 mortgage over 30 years, there would be a saving
of $10.50 a month.

How will the decrease affect those applications for mortgage
insurance now in process ?

Mortgage lenders may still charge the higher rate; however, it
is FHA's policy to encourage mortgagees to reduce the interest
rate in all cases that have not been closed prior to the effective
date of the decrease.

\Mhen was the last time the FHA interest rate was raised ?
ruVhen last lowered ?

Raised to 9-l/2 percent on August L4, !974; Iowered to |-L/Z
percent on January 2L, 1975.

\Mtrat is meant by " paying points" and what does this have to do
with the cost of a house ?

Paying points amounts in practice to prepaying the interest
differential between the FHA,/VA rate and the market rate.
During periods when this differential exists, investors are
unwilling to invEst in FHVVA mortgages without this discount
since the yield would not be competitive with that available
from other investments.

a

A

a

A

+++



HUDNEwS
HUD-No" 75-68
Phone Qoil 7ss-sz84
(nacon)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
wASHtNGTON D.C.204tO

FOR RELEASE:
Thursday
March 6, 1975

The Department of Housing and Urban Development today announced

that HUD is extending its public hearings on condominiums into Florida to

explore alleged abuses in condominium development in the State.

Assistant Secretary for Policy Development and Research

Michael H" Moskow said the hearings will be held March 24 in Fort

Lauderdale at the Broward County Commission Meeting Room, Room 250,

20I Southeast 6th Street, and will be open to aII interested parties,

consumers and industry groups alike. Both written and verbal testimony

wlll be accepted"

The day-long session will get underway at 8:30 a.m., and will

round out HUD-sponsored hearings on problems surrounding condominium

construction and conversion in various par[s of the country. These

hearings are directed toward fact-finding in support of national policy

decisions. They are not designed for the purpose of uncovering the

details of specific cases of condominium problems and abuses"

Under the Housing and Community Development Act of 1974,

HUD is charged by the Congress with investigating "the problems,

difficulties, abuses and potential abuses applicable to condominium and

- more -
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cooperative housing. " In addition to holding hearings, HUD is

conducting as part of this mandated study a survey of the numbers and

location of condominium and cooperative units and a detailed study of

the nature of the various problems. This information wiII be gathered for

HUD by Anthur D" Little, Inc., of Cambridge, Mass., under a recently-

awarded $274,740 contract and wiII constitute the first systemptic

data-gathering on this subject.

HUD is also reviewing State and local legislation on condominiums
and analyzing FHA's Section 234 condominium program. The Department has
already prepared, as a technical drafting service, a model State statute
relating to condominium sales and conversions. This draft statute is
scheduled to be reviewed by citizens and officials at State and local levels "

Mr" Moskow said HUD found during its February 10-12 condominium
hearings in Washington, D.C. that the Florida housing market has been,
more than any other place, an area of special concern for consumers,
government officials and the houslng industry. "Not only has condominium
development in Florida been more extensive than elsewhere ln the country,
but there have been special problems that seem to be charasteristic of the
Florida situation, " he said"

"In addition to hearing from consumer and industry representatives in
the State, we also hope to have State officials brief us on developments in
relation to the new Florida condominium Iaw. "

Requests to appear at the hearing and present written comments, and
any other communications regarding it, should be submitted, along with a
brief outline of topics to be covered, no later than March 14 to:

Assistant Secretary for Policy Development and Research
Department of Housing and Urban Development
451 - 7th Street, Southwest
Washlngton, D. C" 20410
Attn: Condominium Task Force, Room 8ll0

+##



HUDNEws
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPffIENT
wASHtNGTON D.C.204tO

HUD-No. 75-70
Phone (202) 755-6072
(Hardesty)

PROGRAM ACTIONS
ANNOUNCED ON

Tuesday, March ll, 1975

RENTAL HOUSING ASSISTANCE PROGRAM (Section 236)

Warren, Ohlo. $146,036 firm commitment and $14,784 rent supplement for
150 unlts at Hampshlre House, sponsored by Hampshlre House, A. E. Orlean
Company, lSOO Kelth Bldg.., Cleveland, Ohlo. (Charles P. Lucas, Director,
HUD-FHA Insuring Office , 707 Rockwell Ave., Cleveland, Ohio 44ll4l

AOMMUNIIY DEVELOPMENT BLOCK GRANT PROGRAM
ollowlng are the latest HUD approvals of block grants under Tltle I of the Houslng

and Communlty Development Act of.1974, which replaces the prevlous HUD
Communlty Development categorlcal grant programs :

B-75-MC-04-0502 Phqeni:t, At!z.- $2 ,570,000. (James B. Rhone, Clty of
Phoenlx, 251W. Washlngton, Phoenlx, ArLz" 85003)

B-75-MC-06-0026 Stockton, Callf ., $1,803,000. (Mayor Manuel Silverla,
425 N. El Dorado St., Stockton, Callf . 95202)

B-75-MC-08-0007 Pueblo, Colo., $1,016,000. (Fred E. Welsbrod, Clty
Manager, I City HaIl Place, Pueblo, CoIo. 81003)

B-75-HN-13-0014 Galnesville , Ga . , $l ,979 , 000 . (Mayor ]ames A. Bartley ,
116 Broad St., Gainesvllle, Ga. 30501)

B-75-HN-19-0001 Burllnqton. Iowa, $554,000. (MayorWayne W. Hogberg,
Burlington, Iowa 52601)

FOR TURTHER INFORMATION CONTACT SOURCE SHO\MN IN LISTING.

\

l.
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B-7s-HN-30-0001 Anaconda, Mont., $971,000. (Mayor Paul V. Beansoleil,
P. O. Box 1387, Anaconda, Mont. 59711)

B-75-HN-30-0003 Helena Mont , $2 ,816 ,000. (Alan A. Thelan , City
Manager, Civic Center, Helena, Mont" 59601)

B-75 -MC -42-0102 ohnstown Pa $977,000. (Mayor Herbert Pfuhl ,|t.,
Main and Market Sts., Johnstown, Pa. 15901)

B-75-HN-42-0t13 OiI Citv, Pa., $706,000. (TerrenceFarren, City
Manager, I Sycamore St. , Oil City, Pa. 16301)

B-75-MC-51-0018 Ports'mouth, Va. , $4,L20,000 increase to a total of
$4,570,000. (Phin Horton, City Manager, I High St.,
PorLsmouth, Va " 23704)

LO\M RENT PUBLIC HOUSING PROGRAM

ARK 2-2 North Little Rock. Ark., $307,066 lncrease to a total of
$1,054,896 for the Modernization Program. (lVilliam S .
Clements, Executive Director, Housing Authority, P. O.
Box 516, North Little Rock, Ark . 72115)

ARK 63-1 and 2 Pocahontas , Ark. , $2 0 ,437 for the Modernization Program.
(Daley Stacy, Executive Director, Housing Authority,
P. O. Box 266, Pocahontas, Ark . 72455)

Colo 7-1 Hollv, Colo . , $ 6 ,82 0 for the Modernization Program .
(W. O. Randle, Executive Director, Housing Authority,
Holly, Colo" 81047)

Conn . 7 -lI Stamfqt4. Conn. , $206,803 for construction of 96 units.
(Margot E. Warner, Executive Director, Housing
Authority, 100 Myano Lane, Stamford, Conn. 06902)

Del l-3, 4 & 5 @, $161,450 increase to a total of $4,802,519
for the Modernization Program. (Vincent V. Lewis, Executive
Dlrector, Housing Authority, 300 Delaware Ave. ; P. O.
Box 1105, Wilmington, Del" 19899)



HUD-No.75-70 -3-

IA 23-3 Council Bluffs, Iowa, $314,640 to lease 100 newly-
constnrcted units for the elderly. (Nate Ruben, Director,
HUD-FHA Insuring Office , 210 Walnut St., Federal
BIdg., Des Moines, Iowa 50309)

IA 69-1 Hawarden, Iowa , $53 ,472 to lease 20 newly-constructed
units , 16 for the elderly. (Same as above)

Kt 27 -D Paintsville, Ky. , $30,000 preliminary loan for construction
of. 75 units for the elderly" (LeRoy Melvin, Executive
Director, Housing Authority, 301 Sixth St. , Paintsville,
Ky. 41240)

rqr 107-B Pikeville, Ky. , $1I0 ,000 for construction of 275 units,
200 for the e1derly. (Kenneth Childress, Chairman,
Housing Authority, 209 Caroline Ave., Pikeville, Ky. 4150I)

LA 23-l Alexandria, La. , $36 ,658 for the the Modernization
Program. (Cora Schley, Chairman, Housing Authority,
Box 4196, Alexandria, La" 71301)

NJ ls-r Hoboken, N" T., $97 ,200 for the Modernization Program.
(Ioseph A. Caliguire, Executive Director, Housing
Authority, 400 Harrison St. , Hoboken, N. I. 07030)

New Boston, Texas, $3,900 for the Modernization Program.
(Ardell Hubbard, Executive Director, Housing Authority,
P. O. Box 806, New Boston, Texas 25570)

Sweetwater Texas $2,400 for the Modernization Program.
(Kathleen Lewis, Executive Director, Housing Authority,
P. O. Box 1260, Sweetwater, Texas 79556)

NEIG HBORHOOD DEVELOPMENT PROGRAM
The following approvals will enable the area to carry on neighborhood development
activitie s:

N. Y " A-14 Peekskill, N. Y., $868,200 increase to a total of $2 ,744,263.
(David A. Ornstein, Executive Director, Urban Renewal
Agency, lI05 Brown St., Peekskill, N. Y. 10566)

Yenkers- N. Y, , $2,038,200 increase to a total of $9,038,200"
(Alphonse Yost, Acting Executive Director, Urban Renewal
Agency, 53 S. Broadway, Yonkers, N. Y. 10701)

N. Y. A.4
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Morristown. N" T. , $2,000,000 increase to a total of
$7,093,095 for the Speedwell Avenue Project. (Raymond
DeChiara, Executive Director, Urban Renewal Agency,
65 Spring St., Morristown, N. I. 07960)

Amsterdam N Y $ 3,816 ,000 increase to a total of
$17 ,842,136 for the Central Business District Project.
(Frank L" Gillis, Executive Director, Urban Renewal
Agency, City Hall, Amsterdaffi, N. Y. 120I0)

Mount Vernon N Y , $75,000 increase to a total of
$1 ,295 , 854 for the Central Business District Project.
(Lillian Kleinberg, Executive Director, Urban Renewal
Agency , 17 W. Second St., Mount Vernon, N. Y. 10550)

+++



HUDNEwS
HUD-No.75-73
Phone (2ozl Tss-5277
(Beckerman)

U.S. DEPARTXIENT OF HOUSING
AND URBAN DEVELOPTIENT
wAsHtNoroN D.c. 204to

POR RELEASE:
Tuesday
March ll, 1975

Owners of homes wlth structural defects hdy, ln some

clrcumstances, be able to have the defects remedied at the expense of

the Federal Government.

Under a provlslon of the Houslng and Communlty Development

Act of 1974, the Department of Houslng and Urban Development has

lssued regulations setting up procedures by which certaln homeowners

may learn whether thelr houses quallfy for this assistance.

The followlng groups of houees are potentlally eltglble. They are:

* Those wlth mortgages lnsured under Section 235 of the

Natlonal Houslng Act -- homeowners' interest subsldy; and

* Those with mortgages lnsured under Section 203 or Section 221

of the Act on or after August l, 1968, and before January l, 1973,

and whlch are located ln older decllnlng urban areas.

In additlon, the homes ellgtble for assistance must have one or

more structural defects that exlsted on the date of the mortgage lnsurance

commltment which (l) so serlously affect thelr use and llvablllty as to create

a serious danger to the llfe or safety of the lnhabltants of the dwelllng, and

- more -
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(2) were of such a nature that a proper lnspectlon could reasonably have

been expected to dlsclose them. Also, the houses must have been at

least one ylar old at ttme of lnsurance.

Homeowners who belleve that their homes qualtfy for thls

asslstance should flle an appllcatlon wlth the HUD fleld offlce havlng

Jurlsdlctlon over the area ln whlch the property ls located.

For mortgages lnsured under Sectlon 235, the appllcatlon must be

flled not later than one year after the lnsurance of the mortgage, or ln

the case of homes ln.older decllnlng urban areas wlth mortgages lnsured

under Sectlon 203, or 221 durtng the perlod from August l, 1968, to

December 31, 1972, not later than.August 22, 1975.

Processlng of appllcatlons for asslstance will begln March 24, 1975.

#+*
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HUD-No. 75-75
Phone (2ozl 755-5277
(Beckerman)

U.S. DEPART'NENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C.204tO

FOR RELEASE:
Tuesday
March Il, 1975

The U. S. Department of Houslng and Urban Development, in

conjunctlon with the Natlonal Assoctatlon of Home Builders (NAHB), the

Natlonal Assoclation of Housing and Redevelopment Officials (NAHRO) and

the Councll of State Housing Agencles (CSfm), is participating in four

seminars to explain its new leased housing subsidy program.

The program, generally referred to as@!!gn_!,,/was establlshed

by the Housing and Community Development Act of. 1974. It provides for a

federal subsldy for new and existlng houslng unlts"

HUD offlcials appearing are David M. deWllde, Actlng Asslstant
Secretary for Housing Productlon and Mortgage Credlt and Acting Commlssioner
of the Federal Housing Administration; Morrls Shroder, Dlrector of the
Publicly Plnanced Housing Dlvislon; Iohn M. McGuire, Sidney B. Severe,
Richard A. Trebllhorn, Nancy Chlsholm and Kenneth R. Moul"

The four two-day seminars will be held ln Wastrlngton, D.C.,
March ll-I2; Atlanta, March 20-21; Chlcago, March 24-25t and
San Franclsco, Aprll 14-15.

+#+
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U.S. DEPARTTIENT OF HOUSI NGAND URBAN DEVETOPffIENT
wASHtNGTON D.C.20alo

HUD-No. 75-78
Phone (202) 755-6072
(Hardesty)

PROGRAM ACTIONS
ANNOUNCED ON

Tuesday, March 18, 1975

COMPREHENSIVE PI,ANNING ASSISTANCE PROGRAM
The followlng grants help cover the cost of planning for growth needs of
the area:

cPA-AL-04 -09-I057 Alabama, State of . $45 ,000. (R. C . Bamberg,
Director, Alabama Development Offlce, 502 State
Office Bldg. , Montgomery, AIa. 36104)

CPA-PL-04-29 -I08s Pensacola, FIa., $35,000. (DanielF. Krumel,
Executive Director, West Florida Regional Planning
Councll, 106 S. Rens St., Pensacola, FIa. 32593)

FRC.IGA-04.03 Atlanta , Ga . , $ 79 ,828 . (Harry West, Executive
Director, Atlanta Regional Commission, 100 Peach-
tree St., Atlanta, Ga. 30303)

CPA-MD-03-06-1015 Anne Arundel, Baltimore, Carroll, Harfofd aLod Eeueld
Countl,es. and Baltimore Cltv, Maryland, $97,000.
(Robert N. Young, Executive Dlrector, Regional Planning
Council , 701St. PauI St., Baltimore, Md . 21202)

CPA-MA-0I-06-1079 Boston Mass ., $100,000 increase to a total of $440,000.
$ohn Buckley, Secretary, Executive Office for Adminl-
stration and Flnance, State House, Boston, Mass. 02133)

CPA-NE-07-26-1009 Omaha, Neb., $166,000. (I. C. Harvel, Executlve
Director, Metropolitan Area Planning Agency , 7000 West
Center Road, Omaha , Neb. 68106)

cPA-lMr-0s -3 9-103 3 Waukesha , Wis . , $ 55 ,000 . (Kurt W. Bauer, Executive
Director, Southeastern Wisconsin Regional Planning
Commission, 916 N. East Ave. , P. O. Box 769, Waukesha,
Wls. 53186)

FOR FURTHER INFORMATION CONTACT SOURCE SHO\A/N IN LISTING.
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ARIZ 18-8

Cal. 5 -1

IA 48-I

l,A 122-l

ME 3-1 and 3-8

Mass 25-l

NEB 1O5C

NM 2-t/2

Colorado River Indian Reservation . Ariz . , $ 83 ,952
for constnrction of four units for the elderly. (Antone
Drenan, Sr., Chairman, Colorado River Indian Housing
Authority, Route 1, Box 23B, Parker, Arlz. 85344)

Sacramento CaIlf , $222,383 increase to a total of
$2,5L7,588 for modernization of existing units.
(Witliam G. Gellne, Executive Director, Housing
and Redevelopment Agency, P. O. Box 1834, Sacramento,
Calif . 9s 809)

Story City, Iowa , $64,512 to lease 24 newly-constructed
units for the elderly. (Nate Ruben, Director, HUD-FHA
Insuring Office , 210 Walnut St., Room 259, Federal
Bldg., Des Moines, Iowa 50309)

Colfax. La., $1,074,806 for turnkey construction of
40 units, l0 for the elderly. (S. B. Reitzell, Chairman,
Housing Authority, 401 Elghth St., Colfax, La . 7L4l7l

Portland, Me., $52S,000 increase to a total of $1,295,000
for modernization of exlsting units. (Peter Rowe,
Housing Authority, 21I Cumberland Ave., Portland, Me.
04111)

Gloucester, Mass., $21,940 for the modernizatlon of
existing units . (John W . Sheedy , Executlve Director,
Housing Authority, Maplewood Park, Gloucester, Mass.
01e3 0)

Niobrara Neb , $4,000 for turnkey construction of
10 units for the elderly. (Naomi Freemont, Santee-
Sioux Tribal Housing Authority, Niobrara, Neb. 68760)

Clovis, N. Mex. , $550,000 for modernization of existing
units. (Richard M. Prokop, Executive Director, Housing
Authority, P. O. Box 279, Clovis, N. Mex. 88101)

-2-
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Turtle Mountain Indian Reservation, N. D" , reservation
for construction of 100 units for the elderly. (Braulio
Escobar, HUD Region VIII, Pederal Bldg., 1961 Stout
St", Denver, Colo. 802021

Rosebud Indlan Regervatlon, S. D. , reservation for
construction of 110 units for the elderly. (Same as above)

Aspermont, Texas, $75,000 lncrease to a total of
$78,000 for modernization of existing units" (Dorothy
Burton, P" O. Box 545, Aspermont, Texas 79502)

Baytown, Texas, $35 ,000 increase to a total of $I, 593 , 087
for the modernization program. (Housing Authority,
Baytown, Texas 77520)

Austin, Texas, $250,000 for modernlzation of existing
units. (George R. Brooklng, Executive Director,
Housing Authority, P" O. Box 6159, Austin, Texas 78710)

Beaumont, Texas, $998 ,600 increase to a total of
$1,063 , 276 for modernization of existlnq units.
$ames Gordey, Executive Director, Houslng Authority,
P. O" Box 1312, Beaumont, Texas 77704)

Coolidqe-Texq€, $50 ,000 increase to a total of
$SS,000 for modernization of existing units. (Ruth
Adams, Executive Director, Box 23, Coolidge,
Texas 76635)

Edcouch . Lgxes- $95,330 for modernlzatlon of exlstlng
units. (Angel Martinez, Executive Director, Housing
Authority, P. O. Box 414, Edcouch, Texas 78538)

Hearne Texas $6,040 lncrease to a total of $408,955
for the modernization of existing units . (V. D . Ramby ,

Executive Director, Box 828, Hearne, Texas 77859)

Laredo Texas , $324,581 for modernization of existing
units. (RauI Trevino, Executlve Director, Houslng
Authorlty, 2000 San Francisco Ave., Laredo, Texas 78040)

Tex l1-2 ,3
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Van Alstvne, Texas, $96,000 increase to a total of
$IU,000 for modernization of existlng units. (Ray E.
Lackard, Executive Director, Housing Authorlty,
P" O. Box 668, Van Alstyne, Texas 75095)

WASH 3-I Bremerton, Wash. , $364,000 increase to a total of
$2 ,288,421 for modernization of existing units.
(Bernice Wagsteen, Executive Director, Housing
Authority, P. O. Box 631, Bremerton, Wash. 98310)

NEIGHBORHOOD DEVELOPMENT PROGRAM
The following approvals will enable the area to carry on neighborhood
development activitie s :

N. Y. A-22 Pouqhkeepsie, N. Y", $1,816,000 increase to a total
of $4 ,825,424. (William Cahill, Executive Director,
Urban Renewal Agency , 321Main St. , Poughkeepsie,
N" Y. 12601)

N. Y. A-6 Svracuse, N. Y. , $3 ,022 ,600 increase to a total of
$8,083,097. (David S. Michel, Commissioner of
Urban Improvement, Urban Renewal Agency, 300 East
Fayette St., Syracuse, N. Y. 132021

R. I. A-2-1-3 Providence , R. I. , $1,255 ,800 increase to a total of
$ 3 ,678,918 . (Vincent Pallozzi, Executive Dlrector,
Redevelopment Agency, 40 Fountain St", Providence,
R. I. 02919)

NEIGHBORHOOD FACILITIES PROGRAM

I{tr-N-38 New York, N. Y. . $1,215,050 for constnrction of a
multi-service center for the Morrisanie sectlon of
the South Bronx Model Cities area " (Bar4r Zelikson,
Executive Director, Community Development, Housing
and Development Administration, I00 Gold St., New
York, N. Y. 10038)
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Recertlficatlon:
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Jasper, Ala . , $1,250,000 for rehabilltatlon and
clearance from destructlon caused by the April 1974
tornado. (Woodrow Cannon, Executlve Director,
Housing Authority, P. O. Box 582, Jasper, Ala. 35501)

West Oranqe. N. T., $10S,599 lncrease to a total of
$l,7lg ,572 for the Thomas A. Edlson Project. (Fred
LaBastille, Executtve Director, Redevelopment Agency,
632 Eagle Rock Ave., West Orange, N. I. 07050)

Port Tarvis, N. Y., $966,000 lncrease to a total of
$4,208,133 for the Central Buslness Distrlct Project.
fohn Hawkins, Executive Director, Urban Renewal
Agency, l7l Plke St., Port ]anris, N. Y.l277I)

East Rochester, N. Yo (MayorAnthony Della Pletra, Village HaII,
East Rochester, N. Y. 14445)

+++
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HUD-No. 75-82
Phone (zoz) Tss-s277
(gacon)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOP'YIENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Thursday
March 20, 1975

Congrregate housing -- a form of housing for the elderly involving

shared dining facilities and services -- is scheduled for appraisal by

the U.S. Department of Housing and Urban Development to determine

its effectiveness in meeting resident needs.

HUD Assistant Secretary Michael H. Moskow said his Office of

Policy Development and Research has just issued a Request for

Proposals (nfp) inviting bidder interest in conducting a year-Iong

research effort into what, in particular, makes a congregate housing

project successful and satisfying for its elderly residents.

" HUD is initiating the study in direct response to the new Housing

and Community Development Act of 1974, which specifically encourages

the use of congregate housing for the elderly," Mr. Moskow said.

"Although the Department has been involved in the construction

of more than 6,000 units under Sections 202, 236, ZZI(d)(3) and the Low-

Rent Public Housing Program, we have never taken a hard look at the

success of these projects in meeting the needs of their elderly residents,"

he explained.

-more-
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The proposed research effort will look at a sample of projects

built under various HUD programs, and a sample of non-supported

projects, to determine which features of location, design, service and

management make for a successful project. Researchers also will study

characteristics of the elderly that make them more likely to want or need

the congregate dining facilities and other services that distinguish

congregate housing from fully independent housing for the elderly.

" The results of this project will allow HUD to make policy deter-

minations on the potential use of congregate setti.ngs in meeting housing

needs of the elderly and displaced persons," M1. Moskow said. Findings

of the study will be used, additionally, to produce a guide that will help

sponsors deal with the development and management of congregate

facilities.

The RFP will be open for one month, and copies can be obtained

by writing: Ms. Cheryl Yeargin
Office of Ppesuvement and Contracts
Department of Housing and Urban Development
451 Seventh Street, S.W., Room 2138
Washington, D.C.20410

+++
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HUD- No. 75-86
(2oz) 7ss-sz84
(FarIey)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOP'NENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Saturday
March 22, L975

Federal rlot lnsurance, suspended ln Georgla since last December 31,

is relnstated ln that State, effective today.

The announcement was made by the Federal Insurance Administration in

the U.S. Department of Housing and Urban Development.

Coverage was suspended, the announcement explained, because the

statute under wtrlch the State's FAIR Plan was operating expired at the end of

the year. The FAIR Plan stopped accepting business as of that date, maklng

Georgia ineligible for Federal riot insurance.

New legislation was .signed into law last month, however, and the PAIR

Plan again became operative, restoring the statutory requirements for the State's

participation in the Federal program.

Policies wrltten before the suspension date were honored. And as of

March 22, reLnsurance is now in full force in Georgla except for losses incurred

during the suspenslon period. Insurance companies holding Federal riot

insurance contracts have been so advised of Georgla's reinstatement.

+++



HUDNEwS
U.S. DEPARTMENT OF HOUSING
AND URBAN DEYETOPMENT
wASHINGTON D.C.20atO

HUD-No. 75-90
Phone (2021 755-6072
(Hardesty)

PROGRAM ACTIONS
ANNOUNCED ON

Wednesday, March 26, 1975

RENTAL HOUSING ASSISTANCE PROGRAM (Section 236)

Las Vegas, Nev. , $164,033 reservation and $28,934 rent supplement for
134 units at Clark Towers, sponsored by Helen Jydstrup, Clark Towers, Inc.
2320 Oquendo Road , Las Vegas , Nev. (Mor1ey W. Griswold , Director,
HUD-FHA Insuring Office, P. O. Box 4700, Reno, Nev. 89505)

COLLEGE HOUSING PROGRAM

cH-Nnr-z99 (S) Slracuse, N . Y. , $45,960 for construction of
a new Student Union to accommodate 5200
students at Onondaga Community College.
(Harvey Charles, Vice-President, Onondaga
County Community College, 700 EastWater Slreet,
Midtown Plaza, Syracuse, N. Y. 13210)

AK-7-l Port Yukon, Alaska , iL,172,000 for mutual-hel p

construction of 40 units. (Roger A. Riddell,
HUD-FHA Insuring Office , 334 W. Sth St.,
Anchorage, Alaska 99501)

AK-7 -2 Ga1ena, Alqska, $gaS ,000 for mutual-help
constnrction of 30 units. (Same as above)

AK-7-3 Tanacress, Alaska, $43S ,000 for mutual-help
construction of 15 units. (Same as above)

FOR TURTHER INFORMATION CONTACT SOURCE SHO\MN IN LISTING.

i;

LO\M RENT PUBLIC HOUSING PROGRAM



HUD-No.75-90

Ariz.26-13

IA 104-l

IA 88-1

IA 100-1

IA 53-1

MICH 3L.1,2

Mont. 12-P 6 and
t2-G

WASH-50-Ar

-2-

Sells , Ariz. , $1,608,362 for muh.ral-help
construction of 50 units on scattered sites
at San Xavier. (Adam Karcho , Executive
Director, Papago Housing Authority, P. O.
Box 776, Sells , Artz" 85634)

Mt. Pleasant, Iowa, $71,700 to lease 25 newly-
constructed units for the elderly. (Nate Ruben
HUD-PHA Insuring Office, Federal Bldg. , 210
Walnut St., Des Moines, Iowa 50309)

Oakland
-Iq!ve-

$ 6 2 , 7I8 to lea se 24 newly-
constructed units for the elderly. (Same as
above)

Oskaloosa,Iowa, $96 ,480 to lease 30 newly-
constructed units for the elderly. (Same as
above)

Perry, Iowa , $60,L92 to lease 24 newLy-
constructed units for the elderly. (Same as
above)

Muskeqon Heiqhts, Mich., $159,100 lncrease
to a total of $331,I00 for modernization of
existing units. (Claays Givan, Executive
Director, Housing Commission, 615 E. Hovey,
Muskegon Heights, Mich . 49444)

Lame Deer, IvIont. , reservation for 75 units,
35 for the elderly on the Northern Cheyenne Indian
Reservation. (Virginia Toews, Executive Director,
Northern Cheyenne Housing Authority, Lame Deer,
Ivlont.59043)

Lower Elwha Indian Reservation, Wash. ,
$10,000 preliminary loan for turnkey, mutual-
help constmction of 25 units. (Lavern Hepfer,
Chairman, Lower Elwha Housing Authority,
105+ E. First St. , Port Angeles, Wash. 98362)



HUD-No.75-90 -3-

WATER AND SEWER FACILITIES PROGRAM

wsF-MD-03-06-1011 Charles County, Md. , $367,400 for construction
of a sewage collection and interceptor system,
pumping stations and force mains to serve the
neighborhoods of Bannister and Wakefield.
(GilUert Hyatt, Chairman, Charles County
Sanitary District, Inc., Waldorf , Md. 02601)

+++
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HUDNEwS
HUD-No.75-94
Phone (2021 755-5577
(Spieqel)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEYETOPMENT
WASHINGTON D.C. 2O'TO

FOR RELEASE:

Thursday
\4arch 27, 1975

The Department of Housing and Urban Development and the

Environmental Protection Agency have signed an inter-agency agreement

to coordinate the land use aspects of certain planning proqr:ams

administered by both agencies.

Programs affected by the agreement are HUD's Comprehensive

Planning Program (ZOt), and EPA's areawide wasb treatment management

planning assistance proqram (ZOgt

Assistant Secretary David O. Meeker, who heads HUD's

Community Planning and Development Office, and Russell E. Train, EPA

Administrator, signed the agreement for their respective Departments.

Both programs call for consideration of land use issues in the

preparation of local, areawide and statewide plans.

"The agreement will limit any duplication of effort and will

improve lhe effectiveness of land use planning conducted under the

respective HUD and EPA programs, " Mr. Meeker said.

- more -

{
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Mr. Train added "the agreement will insure that the two programs'

are developed and implemented in a coordinated way and are integrated

with State and local comprehensive planning efforts. "

This means that local agencles will carry out their land use

management responsibility to control water pollution within the

comprehensive planning framework conducted under HUD's 70I program

to achieve other community, regional and State goals.

HUD's 701 program provides grant assistance to States and

municipalities to foster sound local, areawide, and statewide development

through comprehensive planning, It deals with sueh matters as housing,

community development, energy conservation, land use, and the protection

and development of natural resources.

EPA's 208 program currently provides grant assistance to designated

planning agencies to develop areawide programs for waste treatment

management. It considers the impact land use has on water quality as well

as coordination of the program with other pollution control efforts.

Land use planning is an important part of both programs. In

addition to analyzing the impact of land use on water quality, EPA's 208

program considers pollution sources through land use controls. The HUD

70I program was expanded by L9T4legislatlon to include a land use element

as a basis for continued eligibility for grant funds.

- more -
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+++

Although the agreement will not alter the basic authorities or

responsibilities of either agency, it is expected to streamiine applicable

land use planning at the local, regional, and State levels. Both EPA and

HUD will cooperate in setting planning guide lines and reviewing completed

plans. They wiII also periodically review results attained under the new

agreement.

The interagency agreement will appear soon in the Federal

Register.

Today's agreement, together with one signed February 14 covering

the Department of Commerce Costal Zone Management program, will

effectively integrate three Federal programs which provide an estimated

$tta mittion a year in land use planning assistance.



HUDNEwS
U.S. DEPARTI$ENT OF HOUSING
AND URBAN DEVELOPMENT
WASHINGTON D.C.2O{IO

HUD-No.75-I01
Phone (202) 755-6072
(Hardesty)

PROGRAM ACTIONS
ANNOUNCED ON

Frlday, Aprll 4, 1975

RENT SUPPLEMENT PROGRAM

Canton. Ohlo. $L45 ,270 firm commitment for 81 unlts at Victory Square, sponsored
by The Orlean Company, 1500 Keith BIdg., Cleveland, Ohio. (Charles P. Lucas,
Director, HUD-FHA Insuring Office , 777 Rockwell Ave., Cleveland, Ohio 44LL4l

ENTAL HOUSING ASSISTANCE PROGRAM (Section 236)

Tucson, Ariz., $U8,243 reservation and $15,014 rent supplement for 138 units,
sponsored by Ray Morrison and Associates, 532 E. Maryland Ave., Phoenix,
Arlz. (Merritt R. Smith, Director, HUD-EHA Insurlng Office, P. O. Box 13468,
Phoenix, ArLz. 85002)

Grand Forks, N. D., $80 ,742 reservation for 66 units, sponsored by Grand Forks
Homes, Inc., Grand Forks, N. D. (Duane R. Liffrlg, Dlrector, HUD-FHA
Insurlng Offlce, P. O. Box 2483, Fargo, N. D. 58102)

LO\A/ RENT PUBTIC HOUSING PROGRAM

ARK 16-1 , 2, 3,
4,5,6

Camden Ark . , $122,570 for the Modernlzatlon Program.
(N. Donald Broach, Executive Director, Houslng Authority,
Box 39, Camden, fuk. 7170L)

Colo 3-l Walsenburq, Colo., $20,000 for the Modernlzatlon Program.
$eanett Linscott, Executive Dlrector, Houslng Authorlty,
Walsenburg, Colo. 81089)

FLA 5-23 Hialeah, Fla. , $629,370 for hrrnkey constnrction of 15 unlts.
(Melvin J. Adams, Director, Dade County Dept. of Houslng
and Urban Development, P. O. Box 250, Riverslde Statlon,
Mlami, Fla. 33316)

FOR PURTHER INFORMATION CONTACT SOURCE SHCI\MN IN LISTING.

r
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4,5,6

Mass 29-3

Nebr. 30-2

Nebr. I-14

NC-22-s
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Sioux Citv, Iowa. $153,444 reservation to lease 51 newly-
constructed units. (Nate Ruben, HUD-FHA Insuring Offlce,
2I0 lMalnut St. , Room 259, Des Moines, Iowa 50309)

Washington County, M€. , reservation for hrrnkey con-
struction of 11 units. (CItv Dorr , Executive Director,
Pleasant Point Passamaquoddy. Resenration Housing
Authority, P" O. Box ?,41-A, Perry, Maine 04667)

Wqshinqlo4 Aeuntv. I\4e-, , $5,600 preliminary loan for
construction of 14 units. (Same as above)

Lawrence . Mass . , $ 900 ,000 for the Modernization Program.
(Daniel P. Kiley, III, Executive Director, Housing Authority,
353 EIm St., Lawrence, Mass. 01841)

Pittsfield Mass , $2L2,000 for the Modernization Program.
(Arthur C. McGill, Executive Director, Housing Authority,
7 NorLh St., Pittsfield, Mass. 01201)

Fairbury, NebL. , $63,000 contract to lease 30 units for
the e1derly. (Faye G. Craig, Executive Director, Housing
Authority, I05 W. f ifth St. , Fairbury, Nebr. 68352)

Omaha , Nebr. , $245,556 contract to lease 100 units for
the elderly. (]ames L" Henry, Executive Director,
911 N. 2lst St., Omaha, Nebr. 68102)

Greenville, N. C. , $2 ,910 ,015 for construction of ll7 unlts ,

12 f.or the elderly. (I. M. Laney , It., Executive Director,
Housing Authority, P. O. Box 1426, Greenville, N. C.278341

Readinq. Pa. , $125,000 increase to a total of $2,535,000
for the Modernization Program " (Wi1liam lM. Willis, Executive
Director, Housing Authority, 1301 Schuylkill Ave., Readinq,
Pa. 19601)

Eaqle Butte, S. D . , reservation for construction of 63 unlts,
14 for the elderly under Project 5-F and for mutual-help
construction of 37 units under Project 5-G. (tloya A. LeBeau,
Executive Director, Cheyenne River Housing Authority,
Box 480, Eagle Butte, S" D. 57625)

s. D. 5-P & 5-G

I
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So. Dak. 4-F Fort Thomp son. S. D . , reservation for 25 unlts. (Hobart
Eag1e, Executive Dlrector, Crow Creek Housing Authorlty,
Box 655, Fort Thompson, S. D. 57339)

Tex 74-l Luling, Texas , $94,5I9 for the Modernizatlon Program.
(Executive Director, Housing Authorlty, P. O. Box 229,
Luling, Texas 78648)

NEIGHBORHOOD DEVELOPMENT PROGRAM

Callf. A-43 Riverside, Calif . , $435,883 increase to a total of $1 ,664,477
to carry on neighborhood development activitles. (D. R.
Shackelton, Executive Director, Redevelopment Agency,
360I University Ave", Riverside, Calif . 92501)

URBAN RENEWAL PROGRAM

N. J" R-87 mden N , $67,048 increase to a total of $2,76L,794
for the Northgate No. 2 Project. (Ioseph A. Herd, Director
of Urban Renewal , 7Zg Pederal St., Camden, N. J. 08103)

WORKABLE PROGRAIVI FOR COMMUNIIY IMPROVEMENT

Certif ications:

North Coventry Township, Pd.

Montoursville Borouqh. Pa.

Recertif ications:

McComb City, Miss.

Picavune, Miss.
Vineland , N. T.
Lock Haven

(A. T. Melillo, Executive Director, Redevelopment
Agency, F & M Btdg., lMest Chester, Pa. 19380)

(Wayne L" Green, Assistant Executive Director,
Montoursville Borough, 48 W. Third St. ,
W'illlamsport, Pa . 17701)

(Mayor John S. Thompsotr, P. O. Box H, McComb City,
Miss. 39648)

(Mayor S. G. Thigpen , Tt. , City Hall, Picayune, Miss. 39466)
(Mayor Joseph H. D'Ippollto, City HaIl, Vineland, N. f . 08360)
(MayorWilliam L. Johns, Lock Haven, Pa. 17745)
(Mayor Carmen R" Rosamilin, 208 Sixth St., Renovo, Pa " I7764)Renovo, Pa.

Pa

+++
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HUD-No.75-105
Phone Qoz) zss-s284
(Hall)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYETOPMENT
wASHtNGTON D.C.204tO

F.OR REIEA.SE:
Friday
Ahrll 4, 1975

The U.S. Departmertt of I{ouclirrg a,ltd ll.rb*n Developtnent hae

issued an interl.m rule assertlng exclus'lvG,d'epdi{fitsntal Jurtodletlon over

the rents of a1l subsidized prorest,s wttilt rn'6[@6ges lnsured or held by

HUD and aII IIUD-owned pt@r'e€t6.

HUD will also as,sert erclu,s-i\re jurtsdt€,t{Ofi ov€trthe rents of

unsubsidlzed prolects wlth IIUD-insufdi crr HflD-trdtt rnortgngnes when

the Departrrent tesls that lts ec6hofi{C fitBerfE*st ln Such o Fdect is

jeopardized.

The new rule, wh*ch wu.*t i.nto e.ffdeil litr,mediaf,efy upirf{ bei,ng

prlnted in the ftdilral Reg*etef, ffiig, lse.ued becau,Bu of CAncerri over

lncrea sing deftu,lts in Pl$A*ttrsrlred.' S6rs6't*-.

fiie rule, entttled "trocail Rerrt Cou&d - Irrtearim Ruls" ls not flnal.

HUD lnvited irrterested perlrclta to "s,uhmlt ddta, vlews, and suggesttons

wlth respedt to ttts 'ftr[e and is prov.tdtng 60 da1's tn lteu of the usu€l

30 days tn which to flle comrnents. "

A[1 relevant materlal will be cohsldered before a final rtrtre ls

adopted, according to HUD.

-more-
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In a preamble to the rule, HUD laid out the reasons for preemptinqr

local rent control regulations.

It states:

" The Department of Housing and Urban Development (HUD) has
received numerous inquiries relating to the juiisdiction of local rent
control boards over FHA projects. Ihis has become an area of grreat con-
cern to the Department, because it has been determined that local rent
control is a significant factor in causing owners of FHA projects,
especially subsidized projects, to default on their mortgage payments.

" The defaults are leading to a substantial number of mortgage
insurance claims by mortgagees upon HUD and to the withdrawal from
the nation's housing stock of an increasing number of units for low
income families. Since HUD already regulates, pursuant to the National
Housing Act, the maximum permissible rents that an owner of a project
financed by a mortgage insured by HUD may charge, and since each mort-
gage insurance claim typically requires the expenditure of several milllons
of dollars by the Department, HUD has an overriding interest to preempt
state and local actions which contribute to such claims.

"Moreover, with respect to HUD-owned projects, they are
property of the United States Government, therefore not subject to local
regulation. "

Those wishing to comment on the rule should submit their comments
in triplicate on or before April 25, L975, with the Rules Docket Clerk,
Office of General Counsel, Room L0245, 451 Seventh St., S.W.,
Washington, D. C. 204L0.

+++



HUDNEwS
U.S. DEPARTMENT OF HOUSING
AND UR,BAN DEVELOPilIENT
wASHINGTON D.C. 2041o

TARGET PROIECTS PROGRAM

The Target Projects Program (tpp) represents an extraordinary HUD effort
to help Local Housing Authorities (fUas) stop deterioration of selected
public housing projects with particularly serious operational problems,
restore these projects to sound physical and financial condition and
improve their general liveability. This is a massive attempt at "turnaround"
of the nation's worst public housing projects, to the point where sound
operations and suitable living environments can be maintained on a regular
basis.

The program involves use of two major types of HUD funding--Modernlzatton
funds and special operating subsidy funds. Modernization funds are made
available for major physical rehabilitation and improvement of the properties.
The special subsidy funds (or "TPP funds"), which are over and above
regular operating subsidies, are made available for "software" items, such
as improvements in management systems, security, upward mobility and
tenant services, as weII as "catch-up" on backlogs in deferred maintenance.

The program is being funded in three annual increments, with a total of
$I05,000,000 in special operating subsidies ( 'tpp funds), as well as a very
substantial amount of Modernization funds. In Fiscal Year 1974, 37 LHAs
were funded with $35,000,000 in TPP funds; approximately $125,000,000 in
Modernization funds is also expected to be committed to these first-round
projects. For Piscal Year 1975, 89 LHAs have been tentatively selected to
receive $35,000,000 in TPP funds, and there will be a third round of selections
in Fiscal Year 1976, to receive the third round $35,000,000 in TPP funds.
Estimates of the Modernization funding components for the second and tiiird
increnrents of the Program have not yet been macle.

Selection of candidate Target Projects are based upon a number of problem
factors, including the extent of physical deterioration and inadequate
maintenance, serious crime and vandalism, closed and vandalized dwelling
units, Iack of adequate services and poor reputation in the community.
However, in addition to the existence of serious problems of these kinds,
selection also depends upon "turnaround" potential, i.e., d demonstration
that the LHA, the local Government and other local participants have the wiII
and ability to use the HUD funding effectively, So as to actually achieve
turnaround.

*
ois*
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The role of the loca} government is emphasized. Local 'governments must
make strong commitments to support the TPP effort, at least to the extent of
providing adequate municipal services to the Target Projects and their
residents. Additional local government supporl is strongly encouraged, and
constitutes a major factor in the final selection and funding process. Similarly,
assistance from local non-governmental agencies is strongly encouraged,
especially with respect to services for improving the economic and social
well-being of Target Pro ject residents.

After HUD selection of candidate projects, the selected LHAs submit
preliminary (Part A) applications, to provide HUD with a general assessment
of the problems of the candidate projects, the measures proposed for
correcting those problems, the TPP and Modernization funds needed to f inance
those measures, and the additional assistance to be provided by local
governmental and non-governmental agencies. The Part A application serves
as the basis for HUD's preliminary decision as to the funding of each
candidate project, subject to later review of the final (part B) application.

If the candidate project is approved by HUD on the basis of the Part A
Application, the LIIA then submits its final (Part B) application, constituting
the LHA's detailed plan of action, with specification of objectives and tasks
and a proposed budget. In addition, the LHA submits an application for
Modernization funds 

"

After final HUD approval of the Part B Application, the LHA is authorized to
implement its approved TPP plans. A monitoring and evaluation system is
prescribed for purposes of the LHA's own program management interests, as
weII as for close program management and fiscal control by HUD" HUD makes
TPP funds available in quarterly installments, as merited by LHA progress in
carrying out its TPP plans, and funds can be wlthheld or terminated at any
juncture to the extent that the LHA is not meeting the requirements of its
approved plan. A similar situation exists with respect to the submission and
approval of the Modernization application, including monitoring, evaluation
and funding control for approved Modernization plans.

Data Summarv

A. Phase I (PY 74) Phase II (FY 75)

I. Funds:
2. Projects:
3. Units:

$35,000,000
63
3B,4ll

t. Funds:
2. Projects:
3. Units:

$ 35 , 000, 000
I30
37 ,152

April 11, 1975
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPffIENT
wASHtNGTON D.C. 204tO

HUD-No. 75-111
Phone (202) 755-6072
(Hardesty)

PROGRAM ACTIONS
ANNOUNCED ON

Frlday, Aprll ll, 1975

COMMUNIIY DEVETOPMENT BLOCK GRANT PROGRAM
Followlng are the latest HUD approvals of block grants under Tltle I of the
Houslng and Communlty Development Act of 1974, whlch replaces the-
prevtous HUD Communlty Development categorlcal grant programs:

B-7s-HN-0r-0002 Ashland, AIa., $371,000. (Frank S. Phllllps,
Executlve Dtrector, Houslng Authorlty, Route 3,
Box 25, Ashland, Ala. 36251)

B-75-HN-01-0001 Alexander Cltv, Ala . , $341,000 . (Martha Mallory,
Executlve Secretary, Housing Authorlty, Po O.
Drawer 788, Alexander City, AIa. 35904)

B-75-BS-01-0008 Boaz, Ala . , $632 , 000. (L. D . Akrldge, Executlve
Director, Houslng Authorlty, P. O. Drawer B,
Boaz, Ala. 35957)

B-75-MC-01-0005 Mg.bl!e,3!g.,r
Houstng Board,

$2,
P.

014,000. 0ames R. Alexander, ]r.,
O. Box 1345, Moblle, AIa. 36601)

B-75-HN-01-0010 Ozark, Ala. , $427,000. (Mayor Tom A. Goff , P. O.
Drawer O, Ozark, Ala. 36360)

B-75-HS-01-0001 Pledmont, AIa . , $224,000. (Charles S. Kerr,
Executlve Dlrector, Houstng Authority, P. O . Box 420,
Pledmont, AIa . 36272)

i.,

F INFORMATION CONTACT SOURCE SHO1MN IN LISTING.

i
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B-75-HN-01-00I8 Selma, Ala., $1,365,000. (Mayor Ioe T. Smitherman,
P. O. Drawer L, Selma, Ala. 36701)

B-7s-HN-01-0020 Talladega , Ala . , $ 293 ,000. (Frank Upchurch,
Director, Department of Planning and Urban
Development, P. O. Box 498, Talladega, Ala. 33160)

B-75-HN-01-0021 Trov , AIa . , $S09 , 000 . (Joel Witherington, Executive
Director, Houslng Authority, P. O. Box 426, Troy,
AIa. 36081)

B-75-MC-01-0008 Tuscaloosa, Ala., $1,571,000. (Alvin P. DuPont,
Director, Community Planning and Development,
P. O. Box 2089, Tuscaloosa, Ala. 35401)

B-7 5 -HN-01-002 3 Uniontown AIa , $516,000. (DonaldK. Bogg,
Consulting Engineer and Associates, Uniontown,
Ala. 36786)

B-75-MC-04-0503 Scottsdale, Ariz . , $l , 665 ,534 . (Mayor William C .
]enkins, 3939 Civic Center PIaza, Scottsdale,
Ariz " 852 51)

B-75-MC -12-0017 St. Petersburq, Fla. , $I, 010 ,000. (R. E . Harbaugh,
City Manager, City Hall, St" Petersburg, Fla. 33731)

B-75-MC-19-0006 Sioux Citv, Iowa, $3,929,000. (Mayor George A.
Cole, Clty HaIl, Sioux Clty, Iowa 51102)

B-7s-MC -22-0002 Baton Rouge and Parish of East Baton Rouge, La.
$2,029,000. (MayorW. W. Dumas, P" O. Box 1471,
Baton Rouge, Lao 70821)

Baltimore, Md 
" , $32,749,000" (Robert C. Embry, Ir.,

Commissioner, Department of Housing and Community
Development, 222 E. Saratoga St., Baltimore, Md. 21203)

East Grand Forks , Minn. , $266,000. (Thomas T" Feeney,
Director, HUD Area Office, l82I University Ave.,
St. Paul, Minn. 55104)

B-7s-HN-27 -0003

B-7s-MC-06-0010
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B-75-HN-29-0002 Iefferson Citv, Mo. , $642,000 . (Mayor John G .
Chrtsty, Jefferson City, Mo. 65101)

B-75-MC-34-01u Newark, N. f . , $20,513,000. (Mayor Kenneth A.
Gibson, City HaII, Newark, N.I. 07103)

B-75-MC -42 -0103 Pittsburqh, Pa . , $16,429 ,000. (Mayor Peter F . Flahert
4I4 Grand St", Pittsburgh, Pd. 15219)

B-7s-HN-47 -0022 Smithville , Tenn. , $Izl, 000 " (Mayor Edward Frazier,
City Hall, 104 East Main St", Smithvllle, Tenn. 37166)

B-7 5-HN-48 -05 00 A1ice, Texas , $ 881 ,000 " (Mayor ]oe Ramirez,
P. O" Box 119, Alice, Texas 78332)

B-75-HN-48-0501 Beeville, Texas , $L ,277, 000. (Mayor Iohn Galloway,
P. O. Box 850, Beeville, Texas 78102)

ts-75-HN-48-0504 Georgetowr, Texas, $228 ,000 . (Mayor Joe E " Crawfor, ,

P. O. Box 409, Georgetown, Texas 78626)

B-7s-MC-48-0s09 San Benito Texas $20I,000" (Mayor Cesar Gor.zalez
P. O. Box 1870, San Benito, Texas 78586)

B-75-MC-48-0021 Temple, Texas , $178,000. (Mayor David M . Dandy, C :y
HalI, Temp1e, Texas 76501)

B-75-HS-48-0003 Whitesboro, Texas , $I85 ,000. (Mayor Joe D. Green,
P. O. Box 340, Whitesboro, Texas 762731

B-75-MC-51-00I0 Chesapeake, Va. , $657,000. (DurwoodS. Curling,
City Manager, P" O" Box 15225, Chesapeake, Va. 233 t)

Chicaso, IlI 
" , $4,247 ,500 for the Modernization

Program. (Harry I. Schneider, Executive Director,
22W. Madison St., Chicago, I1l. 60602)

Il.l. 2-37

LO\M RENT PUBLIC HOUSING PROGRAM
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Iowa City.-Lowe , $206,328 to lease 62 newly-
constructed untts for the elderly. (Nate Ruben,
Dlrector, HUD-FHA Insurlng Office, Federal
Bldg. , Room 259, 2I0 Walnut St. , Des Moines,
Iowa 50309)

Orange Clw, Iowa , $77,400 to lease 30 newly-
constructed units for the elderly. (Same as above)

Sault Ste. Marle. Mich. , $8,000 preliminary loan
for construction of. 20 units on Sugar Island. (Bernard
Bouscher, Chairman, The Original Bank of Sault Ste.
Marie Chippewa Indians Housing Authority , 206 Greenough
St., Sault Ste. Marie, Mich. 49783)

Xenia, Ohio, $Zagr509 for turnkey constmction of
25 units. (Donna Denman, Executive Director;
Green County Metropolitan Housing Authority,
Lawson Place, Yellow Springs, Ohlo 45387)

Mount Hollv, N. T", $32,000 lncrease to a total of
$1,090 ,ZLO f.or the East Downtown Project. (Robert F.
Casey, Executive Director, Urban Renewal Agency,
23 Washington St., Mount Holly, N. I. 08060)

Norfolk, Va", $86,106 increase to a total of $2 ,892,804.
for the Downtown East Project. (Jack H. Shiver,
Executive Director, Redevelopment and Housing Authorip,
P. O. Box 968, Norfolk, Va. 23501)

WORIGBLE PROGRAM TOR COMMUNITY IMPROVEMENT

CertiJlcation:

$ohn S . Harvey, Chairman, Board of Supervlsors ,
109 Grape St., Castanea, Pao 177261

Castenea, Pa.

++ +
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HIJD-No. 75-LLz
Phone Oozl 7ss-s284
(HaIl)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHINGTON D.C.204tO

FOR RELEASE:
Friday
April 11 , 1975

' Carla A. Hills, Secretary of the U.S. Department of Housing and

Urban Development, today announced grants totalinq $000,000 to five

universlties to develop academic training programs and complementing

internships for housing managers.

Ihe universities and their grants are: Howard University, Washingrton,

D. C. , $150,000; Southern University, Baton Rouge, La. , $135,000;

Winston-Salem State University, Winston-Salem, N. C., $135, 000; Texas

Southern University, Houston, Texas, $I35,000; and Temple University,

Philadelphia, Pa. , $I05,000.

" Although a wealth of information and training materials have been

developed on housing management, llttle has been reduced to teachable

form and lmplemented at the college level," Secretary HiIIs said. "This

new trainlng progrram will encourage able people to enter the profession

and educate and traln them to do a htqhly effective job."

-rnore -

t

ir : ,,, ,.
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H. R. Crawford, Assistant Secretary for Housing Management, said

the universities would develop training programs designed to upgrade and

professionalize the housing management field. These programs will incor-

porate basic management performance standards developed by HUD for

housing managers, and the training will be an ingredient leading to the

certification of managers for HUD-insured and HUD-subsidized housing.

"Many of the serious problems in HUD-supported housing, such as
high default rates, abandonment and vandalism, are at least partly attrib-
utable to poor management practices," Mp Crawford said. "The lack of
uniform standards has allowed persons with varying management skills and
abilities, many substandard, to manage HUD-assisted housing. The same
thing is true for managers of privately financed housing."

The training programs will be incorporated into the regular curricula
of the universities. They are intended to lead to the eventual development
of university-sponsored majors in housing management, or to minors which
support majors in such fields as urban planning, business administration,
and social work.

These major/minor combinations wiII be applicable to the
Baccalaureate, Masters and Doctoral levels.

In addition to standard management courses, each university will
focus on a specialized aspect of the Federal public housing program --
urban or rural, large medium or small -- and will adapt existing curricula
or develop new ones to fit the unique characteristics of its area.

Howard University will conduct specialized tfaining in maintenance
and accounting. Temple University will train managers in specialized
subjects such as elderly, handicapped and Indian housing, and residential
security. Texas University will develop a bi-lingual program for the
Spanish speaking. Southern University will develop a " University without
walls" concept as a means for achieving academic credit on the basis of
previous work experience. Winston-Salem will develop a weekend college
program for working managers.

+++

J,.,
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U.S. DEPARTiIENT OF HOUSING
AND URBAN DEYETOPfiTENT
wASHtNGTON D.C. 20atO

I{UD-No.75-Il8
Phone 12021 755-5284
(Farley)

POR RELEA.SE:

Friday
April ll, 1975

President Ford has signed legislation extending the authority of the

Department of Housing and Urban Development to continue the Federal Riot

Reinsurance and the Federal Crime Insurance Programs to April 30, L977.

Federal riot reinsurance is now available in 25 States, the District of

Columbia and Puerto Rico. It can be obtained by participating property

insurance companies in any State which fras (I) established an acceptable FAIR

PIan pool or other plan to make essential property insurance available, and (2)

enacted legislation to reimburse the Federal Government for a share of excess

Iosses in the State.

The 25 States are California, Connecticut, Delaware, Georgia, Illinois,

Indiana, Iowa, Kansas, Kentucky, Maryland, Massachusetts, Michigan,

Minnesota, Missouri, New lersey, New Mexico, New York, North Carolina,

Ohio, Oregon, Pennsylvania, Rhode Island, Virglnia, Washington and

Wisconsin.

The Pederal Crime Insurance Program enables residents and businesses in

14 States and the District of Columbia to purchase from the Federal Insurance

Administration affordable policies of burglary and robbery insurance which

cannot be cancelled because of losses.

- more -
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The 14 States are Connectlcut, Delaware, Florlda, Illlnols, Kansas,

MaryIand, Massachusetts, Missourl, New Iersey, New York, Ohlo,

Pennsylvania, Rhode Island and Tennessee.

]. Robert Hunter, actlng Federal Insurance Admlnistrator announced

that based upon evidence of a critlcal avallability in the State of Georgia,

residents and businessmen of that State wlll also be designated as eligible

to purchase Federal crime lnsurance after next June J.

+++
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HUD-No, 74-120
Phone (2021 755-5284
(Farley)

U.S. DEPARTTIENT OF HOUSINGAND URBAN DEYETOPXIENT
WASHINGTON D.C.2O4TO

FOR RELEASE:
Monday
Aprtl 15, 1975

The Federal Insurance Admlnlstration of the Department of

Housing and Urban Development has lnstalled two toll free telephone

Iines in its Washlngton offloe, anticipattng a spate of questions on

mandatory aspects of the Natlonal lood Insurance Program.

The questlons are expected to flow from two new provisions of

the Plood Dlsaster Protection Act of I973. One requlres indlvidual

property owners, as of last March 2, to buy flood insurance if they

Iive ln a community where lt Ls avallable and lf their property ls located

in an area ldentlfied by IIUD as subject to floodlng, They must purchase

the lnsurance to be eligible for any new Federal or federally-related

financlal asslstance for bullding tn the danger area.

The second requlres all flood-prone communlties identlfled as

such by HUD to enter the program by Iuly I, 1975, and to adopt appro-

priate land use and control measures to regulate cpnstructlon in lts

flood hazard areas.

-more-
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If the individual balks at buying the insurance, or if the com-

munity decides not to participate in the program, both would be barred

from virtually all forms of Pederal financlal assistance for buildlng

purposes in the flood-prone area, including loans from federally-

supported banks and lending institutions

"Since these provisions are of special lnterest to lending instltu-

tions and insurance agents as well as the general public, " Federal

Insurance Administrator George K. Bernsteln said, "we are lnstalling

the two toll free lines in the public interest. "

The numbers, at the Federal Insurance Adminlstratlon's offices

in the HUD building, are: 800-424-8872, and 800-424-8873. The lines

will be manned by FIA personnel Monday through Priday from 8:45 A.M.

to 5:1 5 P 
" M. Daylight Savlng Time.

#++
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HUD-No. 75-141
Phone (2021 755-6072
(Hardesty)

PROGRAIVI ACTIONS
ANNOUNCED ON

Wednesday, Apnll 23, 1975

COMMUNIIY BIOCK GRAT'.[T PROGRAM
Followlng are the latest HUD approvals of block grants under Tttle I of the
Houslng and Communlty DevelopmentAct of.1974, whlch replaces the prevlous
HUD Communlty Development categorlcal grant programs:

B-75-HN-01-0019 Svlacausa, Ala. , $259,000. (vtrghra West,
Executlve Dtrector, Houslng Authorlty, P. O.
Box 539, Sylacauga, Ala. 35150)

B-75-HS-01-0002 Bessemer, AIa. , 5527,000. (A. w. Kuhn, Executlve
Dlrector, 1100 Ftfth Avenue, N., Bessemer, Ala. 35020)

B-7s-HN-06-0003 Merced- Callf . , $262,000. (Mayor Edwtn M. DeWhlrst,
P. O. Box 2068, Merced, Callf . 95340)

B-7s-MC-06-0013 Oakland, Callf ., $12,738,000. (Cectl S. Rlley,
Ctty Manager, City Hall, l4th and Washlngton Sts.,
Oakland, Callf . 94612)

B-7s -HS-06-0002 Plttsburq , callf . , $2 ,966 ,500. (s . Anthony Donato,
City Manager, 65 Clvlc Ave., Plttsburg, Callf . 94565)

B-75-MC-06-0542 san Dleqo, callf ., $7,974,900. (Klmball H. Moore,
City Manager, 202 "C" St., San Dlego, Calif . 92101)

FOR FURTHER INFORMATION CONTACT SOURCE SHO\,TN IN LISTING.

r)
,i U.S. DEPART}IENT OF HOUS!NGAND URBAN DEVETOPTIENT

WASHINGTON D.C. 2O4IO
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B:75-MC-06-0016

B-7s-MC-06-0006

B-7s-HN-08-0002

B-75-HN-08-0005

B-75-MC -21-0002

B-75-HS -26-0027

B-75-MC-26-0009

B-75-HN-27-0001

B-75-HN-28-0005

B-75-HN-28-0016

B-7s-MC-32-0001

-2-

, $28,798,000. (Mayor Joseph L.
Alloto, C HalI, San Franclsco, CaIlJ. 94102)

Seaside Calif , $11426,000. (Mayor B" J" Dolan,Ir",
440 HarcourtAvenue, Seaside, Calif. 93955)

Lp Tuntp, Colo, , $734,000. (C. A. Sarlo, Executtve
Director, Urban Renewal Authorlty, P. O. Box 489,
La ]unta, Colo. 81050)

Wellington, Colo 
" , $20I,000. (Mayor Robert H.

Eyestone, 3738 Cleveland Ave., Welllngton, Colo"
80s4e)

Hopkhdville, Kv. , $140,000. (Mayor George L. Atktns , It , ,
lOt N. Main St., Hopklnsville, Ky. 42240)

Fe1dinq, Miqh-", $531,000. (Kenneth N. Mendenhall,
City Manager, I20 S" Pleasant St., Beldlng, Mich" 48809)

Pontiac Mich , $3,198,000. (Max N" Krumrey,
Admlnistrator, Neighborhood Improvement Dlvision,
450 Wide Track Dro, Pontiac, Mlch. 48058)

Albert Lea, Mlnn" , $372 ,000. (Thomas T " Feeney,
Dlrector, HUD Area Offtce , L82l Unlverslty Ave.,
St" Paul, Minn" 55104)

9or,lnth, Mlss, , $ 505 ,000. (Mayor Iohn D. Mercler,
P. O. Box LL97 , Corlnth, Mlss. 38834)

Pontotoc_, Miss " , $399,000. (Mayor Howard Stafford,
500 S. Main St., Pontotoc, Mlss. 38863)

0
Las Vegas, Nevo , $459,500 increase to a total of
$510,000. (Mayor Oran K. Gragson, 400 E. Stewart
Ave., Las Vegas, Nev" 89101)

I
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B-75-HS- 34-0109

B-75-HS-40-0003

B-7s-HN-42-0115

B-75 -IrN-47 -0027

B-75-rIN-48-0507

B-75-HN-50-0004

B-75-HN-51-00I2

B-75-MG-49-0001

B-75-MC-49-0003

tOW RENT PUBTIC HOUSING PROGRAM

FIa " 5-57
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Oceanport, N. T., $604,000. (Mayor Elwood L. Baxter,
Munlclpal Bldg ., 222 Monmouth BIvd., Oceanport,
N. J. 07757)

Shawnee, Okla. , $743,000. (Mayor Roy Sadler, Drawer
L448, Shawnee, OkIa. 74801)

Sharon, Pa.. $600,000. (Mayor Basll C" Scott,
50 Chestnut Ave., Sharon, Pao 16146)

Unlon Cltv . Tenn. , $215,000. (Mayor Darrell Gore,
P. O. Box 9, Unlon Clty, Tenn. 38261)

Potegt, Texas , 5572,000. (Mayor Demetrlo Urlbe,
P. O. Box 378, Poteet, Tocas 78065)

Ut$oogEt _yL, $I,45I,000. (Mayor Donald Brunelle,
City HaIl, Wlnooskl, Vt. 05404)

Franklln, Va " , $164 ,000 " (Harold S " Atklnson, Clty
Manager, P. O. Box 179, Franklin, Va. 23851)

Ogden City, Utah, $0SS (R. t. Larsen, Ctty
O. Box 1639, Ogden,Manager, Munlclpal BIdg., Po

Utah 844021

Provo, Utah, $375,000" (Mayor Russell D. Grange,
P. O. Box 799, Provo, Utah 84601)

, 000.

Mlaml, Fla. , $2,559,285 for turnkey constnrctlon of
86 units for the elderly. (Melvln Adams, Dlrector,
Dade County, Department of Houslng and Urban Develop-
ment, l40I N. W. 7th St., Miami, Fla" 33125)

Lenox, Iowa, $39,552 for constnrctlon of 30 unlts for
the elderly. (Nate Ruben, Dlrector, HUD-FIIA Instrlng
Office , 210 Walnut St., Room 259, Federal Bldg.,
Des Molnes, Iowa 50309)

IA 32.I

I
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Mason Cltv, Iowa, $173,952 to lease 64 newly-
constnrcted unlts for the elderly. (Nate Ruben,
Dlrector, HUD-FHA Insurlng Offlce , 2L0 Walnut St.,
Room 259, Federal Bldgo, Des Moines, Iowa 50309)

Lake Charles La , $438,360 lncrease to a total of
$1,859 ,204 for the Modernlzatlon Program. (Ioe I.
Tritlco, Chalrman, Houslng Authorlty, P" O" Box 1206,
Lake Charles, La. 70601)

Beatrlce, Nebn., $150r000 to lease 50 unlts for the
elderly. (Stephen L. Von Hlesen, Clty Attorney,
Clty Hall, Beatrlce, Nebr" 68310)

Llncoln, Nebr. , $283,128 to lease 94 unlts for the
elderly. (Rtchard A. Brrrke, Executlve Dlrector,
Houslng Authorlty , 225 N. Cotner Blvd . , Llncoln,
Nebr. 68502)

Hornell, N. Y. , $1,154,677 for constructlon of 40
unlts for the elderly. (H. H. Ftllmore, Executlve
Dlrector, Houslng Authortty, 71 Church St., Hornell,
N. Y. 14843)

Bronx, N" Y. , $1,948,968 for rehabtlitatton of
395 dwelllng unlts. (Ioseph Montlcciolo, Dlrector,
HUD Area Offlce , 666 Pifth Ave. , New York , N. Y.
ro0r9)

Norwlch, N. Y. , $1,116,952 lncrease to a total of
$1,655,133 (TDC) for turnkey constnrctlon of 64 unlts
for the elderly. (Eugene Cole, Chairman, Housing
Authorlty, Box 203, Norwlch, N" Y. 13815)

Akron, Ohlo, $566,397to lease congregate houslng
for 195 elderly persons. (Herbert Newman, Executlve
Director, Houslng Authorlty, 180 W. Cedar St. ,
Akron, Ohlo 44307)

Darllngton, S. C.,$2 ,636,158 for construction of
100 units , 20 for the elderly. (Iohn M. Danlels,
Executlve Dlrector, Housing Auttrorlty, P. O. Box 1343,
Florence, S" C.29501)

sc-5-l
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Tex 76-l Cooper, Texas, $80,000 for the Modernlzatlon
Progmm. (Mona Echols, Executive Director,
Housing Authorlty, Drawer 429, Cooper, Texas
7s4321

TD( 106-1 Dalnqerfle1d, Texas , $7 ,200 for the Modernlzatlon
Program. (Maxlne Ramsey, Executive Dlrector,
Houslng Authorlty, P. O. Box ], Dalngerfleld,
Texas 75538)

Tex L9-2,4 Eaqle Pass, Texas, $85,693 for the Modernlzatlon
Program. (Manuel Abascal, Brecutlve DIrector,
Houslng Authorlty, P. O. Box 849, Eagle Pass,
Texas 788521

Gladewater, Texas , $2,390 for the Modernizatlon
Program. (Executive Director, .Housing Authorlty,
Gladewater, Texas 75647')

Ladonla. Texas, $240,000 for the Modernlzatlon
Progmm. (Charles R. Richardson, Executlve
Director, Houslng Authorlty, P. O. Box 183,
Ladonta, Texas 75449)

Vt. 3-1, 3-2, and
3-3

Rutland, Vt., $75,000 for the Modernlzation Program.
(Wittis Whlte, Executive Dlrector, Houslng Authorlty,
5 Tremont St., Rutland, Vt. 05701)

NEIGHBORHOOD DEVELOPMENT PROGRAM
The followlng approvals wtll enable the area to carqr on neighborhood develop-
ment actlvltles:

Mass " A-7-l-2 New Bedford, Mass. , $556,800 increase to a total
of $1,509 ,382 . (Howard Baptlsta , Executlve
Director, RedevelopmentAuthorlty, 2l S. 6th St.,
New Bedford, Mass. 027411

Nlaqara Falls, N. Y. , $24L,766 loan increase to a total
of $1 ,527 ,000 and $417 ,000 grant lncrease to a total of
$1,417,000" (Angelo Massaro, Dlrector, Urban Renewal
Agency, Clty HaIl, Niagara Falls, No Y. 14302)

rrY A-204
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Hamptqn, V€I o , $78,073 lncrease to a total of
$1,255,558 to close out the Phoebus Prolect"
(HoUert C. Wllson, Executlve Dlrector, Re-
development and Houslng Authorlty, P. O. Box 280,
Hampton, Va. 23369)

(Mayor Donald Brunelle, Ctty HaII, Wlnooskl,
vt.05404)

+++

Recertlflcatlon:

I
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HUD-No.75-145
Phone (2021 755-5277
(Beckerman)

U.S. DEPARTTUIENT OF HOUSING
AND URBAN DEVETOPilIENT
*lsHrNGToN D.c.2o{Io

FOR RELEASE:
Prlday
April 25 , L97 5

Secretary Carla A. Hills of the Department of Housing and Urban

Development today announced that the maximum allowable interest rate for

mortgages insured by HUD's Federal Housing Admlnistratlon will be ralsed

to 8 l/2 percent, effective April 28, 1975.

The current rate, set March 3, 1975, is 8 percent.

The increase was made in accord with HUD's policy of keeping the

maximum rate in line wlth actual mortgage market conditions, and to keep

discount points - prepaid interest - to a minimum.

According to Mrs. Hills, recent weeks have seen a rise in the number

of points charged by mortgage lenders origlnating PHA,/VA loans. The discount

points, having reached exeessively high levels, have caused hardship for

people selling houses with FHA,/VA flnancing. Moreover, when points become

excessive, funds for FIIA/VA loans tend to dry up.

Consequently, Mrs.'Hilts observed, the new rate should help assure a

continuing flow of funds for moderate lncome housing

- more -

t
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The new rate was determlned after consultation with Richard L.

Roudebush, Admlnlstrator of the Veterans Admlnlstration, who simultaneously

announced a Slmtlar change ln the maxlmum rate for GI home mortgage loans.

The Government National Mortgage Assoclation (GNMA) announced

that the interest rate on its FHA,/VA "Tandem Plan" would remain at I percent.

The GNMA purchase prlce remalns at 98. Daniel P. Kearney, president of

GNMA, stated that approximately $1.8 biuion remains available under the

program, which commencecloperation in November 1974. This amount will be

sufficient to support approximately 47 ,00O units, Mr. Kearney said.

L

t
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To Accompany HUD-No. 75-I45

QUESTIONS AND ANS\4TERS qN I]VTEREST RATE II\LCREASE

Q. How will the rise in the FHA interest ceiling affect the buyer of a
house ?

A" On a $30,000 mortgage over 30 years, there would be an increase of
$10.50 in the monthly payment.

a. How will the rise affect those applications for mortgage insurance now
in process?

A. Mortgage lenders may charge the higher rate; however, it is FHA's
policy to encourage mortgagees to apply the lower prevlous lnterest
rate in all cases that have not been closed prior to the effective date
of the increase.

Q. When was the last time the FHA interest rate was raised?
When last lowered?

A. Ralsed to 9 V2 percent on August 14, 1974; lowered to 8 percent on
March 3, I975.

a. What is meant by "paylng points " and what does this have to do with
the cost of a house?

A. Paying points amounts in practice to prepaying the interest differential
between the FHAr/VA rate and the market rate. During periods when
this differential exists, investors are unwilling to invest in FHAr/VA
mortgages without this discount since the yield would not be
competitive with that available from other investments.

,*.

,l
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To Accompany HUD-No. 75-I45

HUD.FHA MA}GMUM ALLOWABLE INTEREST RATE

Bels Period

* 5-5-ll,n7o ..........,...................... Nov. 27, 1934 - June 23, 1935
57orr.. .. . .. o.. . .. .... o ... ... .... . . .... .., Iune 24, 1935 - July 31, 1939
4-L/2%. . . . . . . . . . . . . . . . . o . . . . . . . . . . . . . . o o . August 1, 1939 - Aprtl 23, 1950
4-V4%. . o .. . .. . . . . ... . .. o .. . .. .. . .. ..... .April 24, 1950 - May 1, 1953
4-V2y"... ..... ........ o.................. May 2, 1953 - Dec. 2, 1956
tro/Jto .Dec. 3, 1956 - August 4, 1957
5-l/4o/"o......... o............... o....... o August 5, 1957 - Sept. 22, 1959
5-3/40/.. . . .. o o . o . .. . . . . .. .. . . o o . o . . o . . . . . .Sept, 23, 1959 - Fgb. I, 1961
5-L/2%... o.. . . .. o .. . . o . . . . ... . ... .. . o. . .. Feb. 2, 196I - May 28, 1961
5-l/4%.......... .............. ........ . o o May 29, 196I - Feb. 6, 1966
5-l/2%....... o..... o................. c... Feb. 7, 1966 - April I0, 1966
5-3/qy".. . o . . . . . . . .. . . . . o . . . o . . .. .. . . . . .. .Aprll II, 1966 - Oct. 2, 1966
6yo.".o...o..o......c..........r..oe ......Oct. 3, 1966 - May 5, 1968
64/qu. . . .. .. . . . o o. o. . .. ... .. . o. .. o .. . .. .May 7, 1968 - Jan. 23, 1969
7 -l/2%. o . . . . . . o . . . . . . . . . . . . . . . . . Ian. 24, 1969 - Ian. 4, 1970
8-L/2%.................................. Iqn. 5, 1970 - Dec. I, 1970
8y"."..........o..ooo.o.oo.o.co.o..o.... " Dec.2, 1970 - Jan. L2,l97 l
7-V2%. o....... o ........ o o......,.. Ian. 13, 197I - Feb. L7, I97 I

** 77o... o... o...... o............. o...... ....Feb; IB, 1971 - June 30 , L973
** 7-3/4"/"...... o o. o o c o. o. c o................ August I0. 1973 - August 24, 1973

8-l/2"/"..... . o... o o.... c. o.... o. o.... August 25, 1973 - Jan. 2I, 1974
8-L/4"/". o . . . . . . . . . . . . . . . . o . . . . . o o . . . . . . . . lan. 22, L97 4 - Aprll 14, 197 4

8-l/2y"... o o. o.. o... o............. o.. o. o. o April 15, L974 - May 12 , L974
8-3/q"1o....ooo....o....o............oo.o May 13, 1974 - Iuly 7, L974
gyo......... o.... o o.. o.. o o... o o.... o o.... IuIy 8, L974 - August L3, 1974
g-l/ZUo . . o . . . . o o . . . o . . . . . . . . . o . . . . . . . . . . . August 14, L97 4 - Nov. 24, t974
9y". ... . o ... o. . .. .. o .. . .. o.. ..... . . . . o . .. Nov. 25, L974 - Ian. 20, 1975
8-V2%.. o. o... ... i o o o o,.................. ]an. 2I, 1975 - March 2, 1975
9yo. .. . . o . . . o . . . . o . . . . . . o . .. . . . . . . o . o . . . . March 3, 1975 - April 27, 1975
8-l/2%o....... o............. o....,. o... o Apri} 28, L975

* 5% for acquisition, 5-V2% refunding of mortgage indebtedness or creation
of mortgage indebtedness on property constructed before Iune 7, 1934.

b

** FHA authority lapsed Iune 30, L973i renewed August 10, I973o
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"'Ihe Real Bstate Settlenent Procedures Act of 1971+tl

OUTLINE OF RES'IARKS

Nothing in ny remarks should be taken as a legaI opinion,

legal advice or a HIID interpretation of the Real Estate

Settlenent Procedr:res Act of 197L,, Regulations have not yet

been published for effect. HUD nay have littfe or no role

as to some provj-sions of the statute. Al-1 interested parties

should of course seek specific 1ega1 guidance from their own

counsel.

Back*zound. fhe background. of the Real Estate Settlenent
Procedures Act of 1971+ ("nEspl").

--Section 701 of hergency Hone Fina.nce Act of 1970
authorized HIID a.nd VA to rrprescribe standa.rds
governing the anor:nts of settlement costsrt allowable
in connection with FIiA and VA mortgages.

--HUD settlenent costs study a^nd. 1972 publication of
regulations for comment .

--Legislative background. of RESPA - proposafs for rate
regulation, lend.er payment of settlement costs,
provision of settlement services by lilIn, d.isclosure.

--Congressional find.ings 1n Section 2 of RESPA
regarding need for frsignificant refo:ms in the real
estate settlement processrr and. protection from
rrurnecessarily high settl-enent charges caused. by
certain abusive practicesr'.

Seyqn Principal- Features of RESPA

Uniform settfement statement.

Adva"nce disclosure of settlement costs.

Distribution of rrSettlement Costs" info:matlon booklet.

Disclosure of previous selling price in certain cases.

Prohibition against kickbacks and fees other than for
services actually perfo:med.

Ilrohibition against seller sefection of title company.

,|
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7. Linitation on anount of escrow for taxes and insurarrce.

Other RESPA provisions: DiscLosure to fender of
beneficiary where loan to agent, tmstee or fictucia^:ry;
Iand record.ation eystem demonstration; range of
settlement costs infomation to be clistributecl in
certain areas as a denonstration; HIID report within
3 fo 5 years regard.ing further legislation.

Covera*e of RESPA

RESPA will cover almost every nortgage loan in the United

States nad.e in corurection with purchase or transfer of 1 - l+

fa,nily residential property. flhe provisions of RESPA in-

plenentecl by HIID (r:nifono settlenent gtatement, adva.nce d.ie-

closure by lender, info:mation booklet) do not apply to

nortgage loarrs other tharr in connection with purchase or

transfer of the mortgaged. property.

--BXSPA covers rrfed.erally related. nortgage l-oansrl
which are loans (t) secured by a 1 - la family
resid.ential property g41!, (2) maae by a federally
regulated. lender and certain other lenders or
insured., guaranteed or assistett by HIJD, VA, or. other
Fed.eral agienciee or eligible for purchase by ItrIIttA
IHTMC or GNIIA.

--Cond.oniniu.n unit mortgages: covered..

--Cooperative units: covered. RESPA Section 3 refers
to loans rtsecured by residential real property
(incluclirg ind.ividual units of cond.oninir:ns and
cooperatives)"; but apparently intend.ed to cover
l-oans to purchaae coop units secured. by pledge of
stock.

--Fa:ms: Covered if frresidential real property'f
which is 'rdesigned principally'r for 1 - l+ fa.mily
occupancy. No:mal fanily far"n probably covered.

--Assumptions and. sales subject to existing nortgage:
final HIID regulations will contain provisions
regarcling which aseumptions are subject to advance
disclosure and. other requirements inplenented. by HIID.
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Unifo:m Settlement Statenent. BXSPA regui.res use of a r:nifo:m

settlenent statenent prescribed by HIID in almost all 1 - l+

fa,nily sale transactiong. Section I provicles that HUD

rfshall develop and prescribe a standard fo:m for the
statenent of eettlement costs which shall be used
(with such niniuu.n variations as nay be necessary to
reflect unavoid.able differences in 1egaI and adnini-
strative requirements or practices in different areas
of the country) as the standard real estate settlenent
fo:m in all transactions in the Unitetl States which
involve federally related nortgage l-oans.rr

--@. Draft fo:cn published Febmary 18.
Eundretls of coments received.. Revised. fo:m
prepared which is less conplicatetl and roininizes
the d.ismption inherent in transition to use of
a unj-fo:em fo:m. Ttris form will be published for effect
in final regulations during l,Iayr but no further
changes are anticipated. Fo:m instnrctions uay
be revised slightlyr and HIID regulations will
contain additional provisions on how to complete
and use the rrnifo:m settl-ement statement.

--Local variations. HIID anticipates approval of few
or none. Blark spaces on fo:m can be used for
items not set forth in fo:m. Items listed. which
d.o not apply in an area nay be lined through.

--!finti4g. Lenders, or others can print copies.
HIID regulations will provlde what insertions are
pe:miseible in privately printed foms, such as
nane, addition^al d.escriptions of items in blank
spacea, lines through enumerated itens r+hich are
not used. loca1ly. Regulations will cover related.
natters regard.ing printing.

2. Advance d.i sclosure . Section 5 of RESPA provides that the

Lender is responsible to provicle advance d.isclosure of

settlement costs to both buyer and seIIer.

--Congressional i4tent: increase conpetition, allow
purchasers of gerrices to rrshop aroundrr.
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--!!ge-. Section 5 requires disclosure statenent to be
frrovided. at (or shJrtly after) loan comnj-tnent (oraI
or written) or 12 days prior to settlement, whichever
is earlier. But disclosure will be nade 5O to 9O
days prior to settfement where commitment is earlj-er.

--Ugivers.. Congress intend.ed linited. use of waivers.
HIID regulations will provide rlles regard.ing waivers.
In no case will l-ess than 3 days advance d.isclosure
be aIIowed..

--Fom. The unifo:m settlement statement will be used.
as the advance discfosure statement.

--Lend.erf s dete:minations of a^mounts to disclose.
Section 5 provides that "it sha1l be the duty of the
lender agreeing to make the l-oan to obtain or cause
to be obtained. from persons who provid.e or wilL
provide se:rrices in coru:ection with such settlement
the anor:lt of each charge they intend. to nalce. In
the event the exact amount of any such charge is
not available, a good. faj-th estinate of such charge
may be provid.ed..'r

--Estimates.. Above provislon in Section 5 does not
specify whether f'good, faith estimate" is l-enderrs
or providerrs or both. ktent to which fender or
provid.er wilJ- i-nquire into particular cj-rcumstances
of each case to male good. faith estimate. Lenderrg
record. keeping. HIID regulations will provid.e some
guidance.

--Char'qes which uugt be dI . HUD regulations and
the fo:m will provitle greater specificity than BESPA.
Section 5 of RESPA requires the l-end.er to d.isclose
on the HIID prescribed fo:m rreach charge arising in
connection with the settlement.rr The next sentence
refers to charges for rrge:sricesft in con:lection with
the settlement. Section 5 does not use the te:m
rrsettfement se::vi"cesrr, defined. in Section I as foll-ows:

'rThe te:m rsettlement servicesr incl-ud,es
any senrice provided in connecti-on with a
real estate settlement includ.ing, but not
linited to, the fcllowing: title searches,
title exaninations, the provisJ-on of title
certificates, title insuraJrce, serrices
rend.ered by an attorney, the preparation of
d.ocuments, property sur:\reys, the rendering of
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credit reports or appraisalsr pest ancl

fi.rngus inspections, services rendered by a
real estate agent or brokerr a.nd' the
handling of the processing, ancl closing or
settlenent. rl

ch or seller contracts for
i4s@!fr.
regulations.

Under consideration in final HIID

3

--Attorneyrs feeg. Under consid.eration in developing
final HIID regulations. Adva.nce d.isclosure wil-I be
required. of fee paid by buyer or se1ler for attorney
representing lend.er. May require advance d.isclosure
of fee for attorney representing buyer or selIer who
is selectetl by lend.er, or where lend.er requires
pady to be representecl by courrsel. HIID consider-
ing not requiring advance d.isclosure where buyer or
sel1er intlependently tletemines to be represented
by counsel and selects the attorney, since it
would. senre little pur?ose for lend.er to obtain an
estinatetl fee in such circu.mstances, and such a
requirenent coulcl i.ncrease costs to the consumer.

--Chaneesafteradvanced . Asingle
disclosure wiIl be made. EIID regulations wiLL
provid.e that if cha.nges then occur of whlch lender
becomes aware, for instancer due to rtshopping
aJound.fr which RESPA was intencled to encourage,
revised. d.isclosure statenent will not be required..

--penatties. For intentional violation of Section 5
advance disclosure requirenents, actual da.roa6;es or
$500, whichever is greater, plus court costs and
reasonable attorneyrs fees. (wot to be confused.
with Section 7 disclosure requirements regarcling
previous selling price, etc., d.iscussed. be1ow.)

t of ftSettlenent Costsrf fnfo:croation Booklet Pre

!,IJ@. Section ! requires lend.ers, starting Jr:ne 20, 1975,

the effective date of REEPA, to provitle the information booklet,
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ilSettlement Costs'r, to each person who subnits ar application

to borrow noney to finance the purchase of residential real

eetate, at the tine of receipt of the application. HIID has

conpleted. the booklet. Lenders can reproduce it, but no

changes in the text are pe:mitted.. It will be avaifable

fron the Governnent Printing Office, and will appear in the

Federal Register within a few days.

h. Disclosure of Previous SeIIing Price in Certaiq Caqeg.

Section J prohibits a lender from connltting to roake a

rrfederaLly related nortgag:e loanrr on a 1 - l+ fa.mily property

nore tha.n one year oltt (roeasured from completion of congtnrction)

where the seller has owned. the property at least two yearq

prlor to the date of loa.n application and. has not used. the

property as a place of resid.ence, urrless the lend.er confi:ms

that the se]Ier or his agent has disclosed in writing to the

buyer

rrthe clate arrd purchase price of the last a:mrs length
transfer of the property, a list of any subsequent
improvenento nqdq to the property (excluding mai.ntenance
repairs) and thg cost of, such improvements.'r

Note also that as to glL l - l+ farnily properties over one year

old., Section 7 prohibits the lender from makinS a cornmitnent

unl-ess the seller }as disclosecl in writing to the buyer the

na,ne and ad.d.ress of the pregent owner and the date the

property was acquirecl by the present owner.
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EUD is given no prescribecl regulatory or other role under

Section J; however, Section t8(U) provides that no provision

of RESPA or state 1aw shal1 inpose any liability as to any

act or omissj.on in good. faith j.n confo:mity with a,ny rl1e,

regulation or interpretation thereof by the Secretary of HIID.

The Attorney General of the Unitecl States is' of courset

responsible for crininal prosecution.

--Coryrressionel intent. [o conbat excessive nark-ups
of prices by inveetors and speculators through
clisclosure of alnount invested..

--tenaerts obligatfon. Section J provid.es that the
lend.erts obligations und.er Section J 'rsha11 be
cleemed satigfiedrr if the fender receives a copy
of a written statenent making the necessartrr dis-
closures which was provided by the buyer to the
seIler.

--!ena!!y,. Fine not more than $101000 or inprison-
ment not nore tharr one year, or both, for lorowingly
ancl willfully providing false info:mation und.er
Section / or willfu1ly failing to conply with
requirements of Section J.

Nrlnerous questions arise under Section 7 which lenders and

others uust consid.er.

--Section J d.oes not provitle whether the disclosure
by the selIer to the buyer must occur prior to
execution of the sale contract. The d.isclogure
would appear to d.o little good for the buyer after
he or she has a€reetl to purchase.

--What requj.renents appJ-y to builders with respect to
new houses not previously soltl which are conpletecl
nore than one year and or.rned. nore than 2 years
prior to sale? ldhat would. be the 'rlast a:mrs
length transfer of the property'r where the lot in
a subtlivision has never been sold? tJhat can be
includ.ed. in the frcost of improvementsrr?
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--I{here a l.end.er acquires a 1 - h fanily property at
foreclogure and sells it more than 2 years later, is
the foreclosure eale or a previous sale ilthe last
a:mrE leltgth transfer of the property"? If a
previous sale, how d.oes the lend.er deternj.ne the
price of thot EaIe antl the cogt of inprovenents
which were nade by the previous ouner prior to
foreclosure?

--What coste are to be inclutlecl in cogt of inproveoents?

--ldhen (as to cfuat transactions) does Section J becone
effectlve in light of the Jr:ne 20, L975 efteetive clate
of RBPA?

--Eow tloes the lend.er clete:emine whether the seller has
useal the property as a place of residence?

--Eow are assumptions to be treated. und.er Section 7?

5. Prohibition a*ainst Kickbaoks and Feee 0ther than for Serrrices

Actually Perforted. Section 8 prohibits (a) payruent or receipt

of a rrfee, kickback or thing of valuerr pursuant to an under-

standing rrthat busj.ness incitlent to or a part of a real estate

settlenent serrice involving a federally related nortgage loan

shell be referred to any personrr and (t) pru"nt or receipt of

ftany portion, sp1it, or percentage of any charge nade or

reoeivecl for the rend.ering: of a real estate settlenent senrice

. other thalr for services actually perfo:med..rf As lrith

Section 7 rqBgIratiry disclogure of previous sale pricg rrnd.er

Section 8 gUO is given no prescribed. regulatory or other role;

however, Section t8(t) provid.es that no provision of RffiPA or

state law shaLL inpose any liability as to any act or omission

in good faith in eonfo:emity wlth any nr1e, regulation or

interpretation thereof by the Secretary of HIID. The Attorney
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General of the United States is, of' cr.rur:se, responsible

for crininal prosecutions.

--Crininat penatties. Up to $10,000 fine or 1

year inprisonnent, or both.

--Civil penatties. Treble damages, plus court costs
arrd. reasonable attorneyrs fees.

--Fees for serrices actual-Ly perfo:med. Section B(c)
states specifically that the following are not
prohibitecl:

"(t) ffre paynent of a fee (a) to attorneys at
law for services actually rend,ered or (U) Uy
a title colnpany to its duly appointed agent
for serevices actually perfo:med. in the issuance
of a policy of title insurance or (c) Uy a
lend.er to its duly appointed. agent for se:srices
actually perfo:med in the making of a loan, or
(Z) tfre payment to any person oJ' a bona fid.e
salary or compensation or ,ether payment for
good.s or facilities actually furnished. or
for serrrices actually perfo:med. rl

--Real estate referral- and listing services. The
Issue woul-d be whether fees or portions of' fees are
paid "other than for services actually perfcrmed."
The Senate Report (wo. 93-866) ana the House Report
(wo. 93-1177) both state as fol-lows with respect to
Section B as enacted:

"Subsection /8(c)/ matres clear that section /T,J
is not intended to prchibit the payment by title
insurance companies, attorneys, Ienders and
others fcr goods furnished or services actually
rendered, so long as the paymenl bears a
reasonabl-e relationsirip tc the value of the
goods or services received by the person or
company making the payment. To the extenL the
payment is in excess of the reasonable val-ue of
the goods provided for services perf'ormed, the
excess may be considered a kickback or ref'erral
fee proscribed by sectio" /8J. Thcse perscns anrl
companies that provide settlement services shoulrl
therefore take measures to ensure that any
payments they make or commissions they give are
not out of line vith the reasonable val-ue of the
services received. The value of the referral-
itself' (i.r:., the additional business obtained
thereby) is not to be taken into account in
determining whether the payment is reasonable."
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of
or other en' tx. c generalJ-y contenplates

6

palments between separate entitieE or ind.ividuals,
but questions could arise in particuLar factual
situations. )

Prohibition a^{rainst seLler selection of tltle conpany.

Section !(c) provides:

rrNo seffer of property that will be purchased. with the
assistance of a federally related. nortgage loan shall
require d.irectly, or ind.irectly, as a condition to
selling the property, that title insurance covering the
property be purchased by the buyer from any particular
title company. rr

--penatties. Treble d.anages (ttthree tines all charges
roacle foi such title insurance").

--UIID lofe. Section ! makss no reference to EIID.
ffioi-r8 regarcling good. faith confomity to IIIID
rule, regulation or interpretation.

See

--rrNo closing costrr arrangements. It would. be contend.ed.
that Section 9 does not apply because the title
insurance is not rrprrrchased by the buyerrr.

--Setter selection . .
Particular facts would have to be exanined. Note
use of te:m rrindirectlyrr in Section !.

7. L,initation on reouirement of d.eposits in escrol, accounts.

Section '10 generally liroits the amount of escrow at settfenent

and roonthly thereafter for taxes, insurance and related itens

to the a,nount need.ed. for each current year. One issue is that

provision is nad.e in Section 10 for pro-rating d.eficits aJrti-

cipated. by the Iend.er, but no provision is mad.e for the situation

in which the d.eficit has already occurred..

Other provisions of RESPA.

--lq.aAs to agents, tnrstees, and fiduciaries.
Amendments to the Fed.eral Deposit Ingura.nce Act ancl
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the National Housing Act prohibit the na.king of
a rrfed,erally related. nortgage loa,nfr to antrrttagent,
tnrstee, aoninee or fiduciar;rrr without the prior
condition that the identity of the person receiving
the beneficial interest of such loan ghal1 at aII
tines be revealed to the (lencler)".

--No feeg.. For preparation of d.isclosure statement,
settlenent statement and statenente requirecl by
Tnrth in lending Act, no fees roay be charged.

--i,ana Parcet nec"raatl .

tion to distribute of settlenent coste
le glven areas. Such info:mation would be inserted
in the information booklet. Report to Congress
requlred. by Jr.rne 10, L976,

--neport to Consress. EIID to report in 3-5 yearg
regarding fur"ther legislation.

--Validity of contracts ancl liens. Section 17 provitles:
''Nothing in this Act shdl iffect the validity or

enforceability of any sale or contract for the sale
of reaf property or any 1oa.n, loan agreement,
nortgage, or lien made or arising in corurection
with a fetlerally related nortgage loan."

Effects on t]rcical house purchase transaction. The following

indicatee sone of the principal implications of RE€PA chrono-

logically through a hypothetical sale traneaction. The follow-

ing is by no me€uxs extraustive:

&pl. Prospective buyer dete::mines to nal<e a.n offer. One

effect of RESPA is that stand.ard. safes contract fo:mg are

1ike1y to be revised. to include such provisJ-ons as

--Agreement to extend period. to settlement where
necessarxr to complete bdvance d.isclosure requJ.renents.

--Disclosure in or attached to the safes contract of
infornation required by Section 7 where applicable
(t year or old.er properties) such ae date current
ouner purchased property.

--Undertaling of buyer, seI1er, real estate ag:ent to
supply all inforuation need.ed. by lend.er.
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Seller is prohlbltad fron tlirectly or ind.irectly conditioning

eale on eelection of a given title j-nsurance cornparrJr.

Airangenents with reeltore uay be revised.

Step 2. Buyer applieg for loan and receives IIIfD info:mation

booklet, trsettlenent CoBtsft. Buyer and,for real estate agent

nay be asked. to supply sone of the infor:mation lender needs

r.rnd.er RESPA to prepare advance disclosure statement. (Uo

fee by lend.er for preparation of RESPA or Tmth in Lend,ing

statenents. )

E!g!-f,. Sefore lend,er nakee oral or written connitnent,

(t) fenaer receives copy of Section 7 (1 year old. properties)

d.isclosure; (e) fenaer obtains a,mor:ats or estinate,s of charges

from proviclersof settl-eoent serrrices, in ord,er to prepare

advance d,isclosure etatenent; (3) fenaer completes advance

disclosure statenent. (Lenderts application and counitment

procedures nay be revised in light of REEPA Section 5. )

Step l+. Lender nakes commitment and provid.es advance dis-

closure etatenent, unless settfement is to occur nore than

90 days ]ater, in which case advance discl-osure is maae 5O-90

claye prior to settlenent.

Step (. Buyers of eettlenent serxrices may 'tshop aroundrr a.nd.

choose d.ifferent providers. No revised disclosure is required.

with respect to changes in costs which resuft, except that if

a d.ifferent lend.er is choeen, such lend.er must satisfy the

requirements of BESPA inclucling preparation of a,n advance

disclosure statenent.
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Step 5. Settlement. The r:nifo:m eettlement statement nust be

used. ff the waiver provisions in the regulatione are met

and both the seller and buyer wieh to settle in less than 12

daye fron provision of the adva.nce discfosure statement (not

l-ess than 3 days) the waiver for"n must be signed.. ff either

buyer or gefler does not wish to sign the waiver at settLenent

(assr:ning HIID regulations regarding waiver are othe::wise oet),

the settleroent is postponed. Prior to and at settlement, the

lender and aIl- other interested parties review any settlement

ser:vj-ce fees or portions thereof which each is receiving from

or paying to othere, to see that they comply with RESPA Section

I prohibiting klckbacks and. fees other than for senrices

actually perfo:med.. Escrow payments a,nd egcrow provisions in

nortgages uust confo:m to RESPA Section 10. No fee is

chargetl by lender for preparation of RESPA and Tnrth in Lend.ing

statements.

t



HUDNEwS
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYETOPTIENT
wAsHtNGroN D.C. 204IO

HUD-No.75-148
Phone (2021 755-6072
(Hardesty)

PROGRAM ACTIONS
ANNOUNCED ON

Wednesday, Aprll 30, 1975

INTEGRATED GRANT ADMINISTRATION PROGRAM

Atascosa, Bandera, Benar, Comal, Frlo, Glllespte,
Guadalupe. Karnes . Kendall. Kerr. Medlna and Wllson
Countles, Texas, $34,000 lncrease to a total of
$277,260 for completlon of planning acttvltles"
(Al I. Notzon, III, Executtve Dlrector, Alamo Area
Councll of Governments, Three Amerlcas Bulldlng,
118 Broadway, San Antonlo, Texas 73205)

COMMUNIIY BLOCK GRANT PROGRAM
Followlng are the latest HUD approvals of block grants under Tltle I of the
Houslng and Communlty Development Act of. L974, whlch replace the prevlous
HUD Communlty Development categorlcal grant programs:

B-75-HN-01-0005 Cullman, Ala. , $560,000. (Peggy Smlth, Executlve
Dlrector, Communlty Development Program, Urban
Renewal Agency, Po Oo Box 1009, Cullman, Ala. 35055)

B-75-HS-01-0003 Iasper. Ala., $332,000. (BillWomelsdorf , P. O. Box
1589, Jasper, Ala. 35501)

B-75-HN-06-0004 Reddtno, Callf ., $1,214,000. (Mayor Charles Denny,
750 Parkvtew Ave., Reddlng, Callf . 96001)

B-7s-HS-09-0003 Bloomfleld, Conn., $673,000. (cltffora R. Vermllya,
Torrn Manager, 800 Bloomfleld Ave., Bloomfteld, Gonn.
06002)

FOR FURTHER INTORMATION CONTACT SOURCE SHOVN{ IN LISTING.

r

IGA-TX-o6-59-1000
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B-75-MC-12-00U Lake1and, FIa. , $2L7,000. (Mayor W " Carl Dlcks,
Ctty HaIl, Lakeland, Fla. 3380I)

B-75-HN-13-0024 @, $401,000. (Mayor E. B. Pope, Llberty
St., Washlngton, Ga. 30673)

B-75-HN-2I-0002 Danvtlle , Kv. , $454 ,000 . (Mayor Roy Arnold , Munlclpal
Bldg. , Richmond, Ky . 40422)

B-75-HN-21-0004 Fulton, Kv., $317,000. (MayorL. C. Bone, P. O. Box 7,
Fulton, Ky. 420411

B-75-HN-21-0012 Rlchmond, Kv., $400,000, (MayorWallace G. Moffett,
P. O. Box 250, Rlchmond, Ky. 40475)

B-75-MC -22-0004 Lake Charles , La. , and Parish of Calcasleu, La. , $1,478,000 "
(MayorWilllam E. Boyer, Clty Hall, P. O. Box 1L78,
Lake Charles , La. 70601)

B-75-MC-22-0005 Monroe. La. , $1,415,000. (Mayor Ralph T. Troy,
Monroe, La. 7l20Ll

B-75-HS-24-0002 Glenarden, Md. , $74L,000. (Mayor ]ames R. Couslns, Jr.,
8600 Glenarden Parkway, Glenarden, Md" 20801)

B-75-NC-27-000I Blogmlngton, M14n, , $206,000. . (Thomas T. Feeney,
Dlrector, HUDArea Offlce, 1821 Unlverslty Ave., St. Paul,
Mlnn" 55104)

B-75-HN-27-0006 Montevldeo, Minn., $20,000" (Same as above)

B-75 -HS -39-0010 East Cleveland, Ohio, $1,413,000. (Curtiss G. Hall,
Clty Manager, 14340 Euclld Ave. , East Cleveland,
Ohto 44ll2l

B-75-HS -39-0014 Martins Ferrv . Ohio, $I,903 ,000. (Mayor ]ohn Laslo,
Munlcipal Bldg., Martlns Ferry, Ohio 43935)

B-75-MC-42-0100 Altoona, PEI. , $L,225,000. (Mayor Wllltam C. Stouffer,
I3th Ave. and 12th St. , Altoona , Pa . 16603)
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B-7s -HN-47 -0006 Ellzabethton, Tenn., $645,000. (Mayor Lionel Bunton,
Clty Hatl, Ellzabethton, Tenn" 37643)

B-75-HN-47-0008 EAlrlulan, Eean- , $417,000. (Mayor Morgan H. Colllns,
P. O. Box 305, Harrlman, Tenn. 37748)

B-7s-HS-47-0003 Marwllle, Tenn. , $l ,788 ,000 . (Don E . .Peterson,
City Manager, Maryvllle, Tenn. 3780I)

B-75-HN-48-0001 Brenham Texas $l ,2 65 , 000 " (Mayor Leslie D " Clayton ,
P. O. Box 3I8, Brenham, Texas 77833)

B-75-MC-48-0502 Corpus Christi, Texas , $1,703 ,000. (Mayor ]ason Luby,
P. O. Box 9277 , Corpus Chrlstl, Texas 78405)

B-75-HN-48-0502 Crystal City, Texaq , $674 , 000 " (Mayor Ramon R. Mata ,
P. O. Drawer 550, Crystal City, Texas 78839)

B-75-MC-48-0503 Edlnburs, Texas , $4,198,000. (Mayor Ronald Case, P. O.
Box 1109, Edlnburg, Texas 73539)

B-75-HN-48-0003 Hearne, Texas, $489 ,000. (Mayor Guy E. Chandler,
P. O. Box 826, Hearne, Texas 77859)

B-7 s -HN-4 8-0505 Klnqsville . Texas, $276,000. (Mayor Gilbert P. Acuna ,

P. O" Box 1458, Kingsville, Texas 78363)

B-75-HN-48-0506 Lu1lnq, Texas , $59,000 " (Mayor I. B. Rlckells,
P. O. Box 630, Lu1lng, Texas 78648)

B-75-HS-48-0502 Mercedes, Texas , $096,000. (Mayor Liborio Hinojoss ,
402 S. Chio Ave. , Mercedes, Texas 78570)

B-7s -HN -4 8-0005 Olnev, Texas, $252,000. (Mayor Sherrill Burba, P, O.
Box 213, O1ney, Texas 76374)

B-75-MC-55-0004 La Crosse Wls. , $605,000. (Mayorw. Peter Gilbertson,
Clty Hall, La Crosse, Wls. 54601)

B-75-HN-ss-0003 Marinette , Wls., $ 512 ,000. (Mayor Edward J. Parsek,
1901 Hall Ave. , Marinette, Wis. 54143)

B-75-MC-5I-0014 Lynchburg, Ve. , $1,537,000. (David B. Norman, City
Manager, P. O. Box 60, Lynchburg, Va. 24505)
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COMPREHENSIVE PI,ANNING ASSISTANC E PROGRAM

CPA-TX-06-I6-1143 Wicbita FaIs, fexos , $4 ,000 for continuation of
Areawlde Comprehenslve Planning. (Edwin B. Daniel,
Exeqrtlve Dlrector, Nortex Regional Planning Com-
mlsslon, 1914 Kemp Blvd., Wichlta FaIls, Texas 76309)

RENTAL HOUSING ASSISTANCE PROGRAM (Section 236)

Plalnvllle. Conn., $60,390 flrm commitment and $13,609 rent supplement for
45 newly-consEucted unlts at Castle Apartments, sponsored by Cast1e Apartments,
Inc., Plainville, Conn. (Lawrence L. Thompson, Director, HUD Area Office,
999 Asylum Ave. , Hartford, Conn. 06105)

I,A 24-ALL Bosalusa, La. , $I3I,590 for the Modernization Program.
(Robert MlIIer, Executive Director, Housing Authority,
Box 1113, Bogalusa, La.704271

Mont. I1-7 Box Elder Mont , $39,000 for the Modernization Program.
(Peter St" Marks, Executlve Director, Tribal Bldg. , Rooky
Boy Route, Box Elder, Mont. 5952I)

Nebr. 2-7 Lincoln, Neb., $283,I28 to lease 94 units for the
elderly. (Richard A. Burke, Housing Authorlty,
225 N. Cotner BIvd", Lincoln, Neb. 68502)

NEV 15-DR EIy, Nev., $4 ,400 (Preliminary Loan) for mutual-help
construction of ll units on the Duckwater Indian Reservation.
(Har4, M. Watson, Chairman, Ely Indlan Houslng Authority,
P. O" Box 1199, EIy, Nev. 89301)

SD 5-1 and 2 Eagle Bqtte. S" D" , $246,009 for Modernization Program.
(I.loyd A. LaBeau, Cheyenne River Housing Authority,
P" O. Box 480, Eagle Butte, S. D" 57625)

TEX 50-l and 50-2 Henderson Texas $90,000 increase to a total of
$105,000 for the Modernization Program" (F" I" Burton,
Executive Director, Housing Authority , 817 W" Maln,
Henderson, Texas 75652)

Kinq Countv, Wash" , $2,158,126 for the Modernization
Program. (Iim Wiley, Executive Director, Housing
Authority of the County of King, 15455 6th Ave. , South,

Tukwila, Wdsh. 98188)

+++

WASH 2-4 & 5
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HUDNEws

HUD-No.75-157
Phone (z0zl 755-5277
(Vtnclguerra)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPTIENT
wAsHlNGroN D.C.204IO

FOR RELEASE:
Tuesday
May 6, 1975

Thlrty-flve tenants of publlc houslng projects, lncludlng a mother

of. 12 chlldren, are learnlng how to lmprove tenant management relattons and

general llvlng condltlons of thelr nelghbors ln a tralnlng sesslon

sponsorcd by the U.S. Department of Houslng and Urban Development,

ln Washlngton, D.C.

The tenants, all women, ranglng ln age from 20 to 62, repreaent

3l local houslng authorltles (LHRs)" They will return to thelr respectlve

LHAs as management aldes, versed ln such dlverslfled subjects as:

famlly plannlng and budgetlng; management-tenant relations; shopplng and

money-savlng technlques; school drop-out problems; famlly relatlons and

emotlonal and physlcal needs of the aged.

They will also be tralned ln: awareness of slgns and emotlonal

tmpllcattons of serloug lllnesses, such as anemla, cancer and heart

dlseasesi chlld development and play acilvliles; tralnlng and job

opportunltiesi nutrltlon and health; and mental health concepts.

- more -
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HUD-No. 75-157

"Armed wlth thls knowledge, these management alde tralnees wlll

materlally help both management and tenants asslst each other to lmprove

operatlons, servlces , and ltfe In general at publlc houslng proJects, "

sald H.R. Crawford, Asslstant Secretary for Houslng Management.

The tralnlng, whlch started Aprll 2I and wlll contlnue through

May 9, ls belng conducted by the Homemaker Health Alde Servlce of the

Natlonal Capltal Area, Inc., under contract wlth HUD"

Ptnanclng ls provided under the Target Projects Program (TPP),

the program launched by HUD to restore public housing projects to sound

physlcal and flnancial levels and to lmprove general llvtng condltlons.

LIIA's represented at the tralntng sesslons are: Atlanta, Ga.;

Blrmtngham, Ala. ; Burllngton, N, C. i Camden , N. J. ; Charleston, S. C , i

Chlcago, Ill.; Dade County, Fla.; Detrolt, Mich.; Iersey Clty, N.I.i

Kansas Clty, Mo.i Los Angeles, Callf .; Loulsvllle, Ky.i Mobtle, Ala.;

New Haven, Conn.i Newark, N.f.; Norfolk, Va.; Phlladelphla, Pa.;

Washlngton, D.C.; Wllmlngton, Del.; E. St. Louls, Ill.; Gonalez, Tex.;

Las Vegas, Nev.; Lorain, Ohio; Memphls, Tenn.; New Orleans, La.i New

York Ctty, N.Y.; Oakland, Calif.i Osnard, Calif.; St. Louls, Mo.; San

Antonio, Tex.; Winnebago County, IIl.; and Winston-Salem, N.C.

+++



HUDNEws
U.S. DEPARTMENT OF HOUS!NG
AND URBAN DEVELOPTIENT
wASHtNGTON D.C. 204tO

HUD-No. 75-16I
Phone (202) 755-6072
(Hardesty)

PROGRAM ACTIONS
ANNOUNCED ON

Prlday, May 9, 1975

COMMUNITT BLOCK GRANT PROGRAM
Followtng are the latest HUD approvals of block grants under Tltle I of the
Houslng and Community Development Act of 1974, whlch replaces the
prevlous HUD Communlty Development categorical grant programs:

B-7s-HN-0I-0005 Clanton, Ala., $24L,000. (Linda Bates, Adminlstratlve
Asslstant, West End Netghborhood Development Program,
Ctty Hall, Clanton, Ala. 35045)

B-75-HN-01-0008 Elba, AIa. , $49 ,000. (Mayor Sam Sawyer, P. O. Box 450,
EIba, Ala. 36323)

B-75-MC-OI -0004 Gadsden, Ala", $30S,000. (Red Colller, Director,
Plannlng and Engineerlng, P. O. Box 267 , Gadsden,
AIa. 35202)

B-75-HN-0I-0017 Scottsboro Ala , $ 631 , 000 . (Mayor John T . Reld ,
916 Broad St. , Scottsboro, Ala. 35768)

B-75-HN-05-000I Hot Sprlnss, Ark. , $50,000. (Mayor T. f . Ellsworth,
City Hall, Hot Springs, Ark. 71901)

B-75-HN-05-0007 Ionesboro, Ark., $281,000. (Mayor NeiI J. Stalllngs,
314 W. Washlngton, Jonesboro, kk. 72401)

B-7s-HS-0s-0002 West Memphis , Ark . , $ 713 , 000 . (Mayor ]oyce Ferguson,
West Memphls, Ark . 7230I)

FOR TURTHER INFORMATION CONTACT SOURCE SHO1MN IN LISTING.

'1
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B-75-MC-09-0001 Brldqeport, Conn. , $4 ,ll3 , 000 . (Prank Willlams ,
Development Admlnlstrator, City HaIl , Bridgeport,
Conn.06604)

B-75-MC-12-0009 Hollvwood, FIa., $408,000. (Mayor David R. Keating,
City Hall, Hollywood, Fla , 33022)

B-75-HN-66-0001 Piti and Asana Heights, Guam, $978 ,000. (Governor
Ricardo J. Bordallo, Territory of Guam, Agana, Guam 96910)

B-75-HN-19-0009 Ottumwa, Iowa , $2 ,796,000. (Mayor Hugh A. Stufflebeam,
City Hall, Ottumwa, Iowa 52501)

B-75-HS-21-0001 Dayton, Klr. , $85s,000. (Mayor Miles P. Vaught,
514 Sixth Ave., Dayton, Ky. 4L074)

B-75-MC-25-0007 FallRiver Mass , $5,009,000. (PauI Poulos, Director,
Community Development Agency , 162 N. Main Street,
FaIl River, Mass . 02720)

B-75-HN-27-0002 Austin Minn , $503,000. (Mayor Robert I. Enright,
500 - 4th Ave. , N . E. , Austin, Minn. 55912)

B-75-MC -27 -0002 Duluth Minn , $3,386,000. (Mayor Robert C. Beaudiu,
City HaIl, Du1uth, Minn. 55802)

B-75-HN-27-0009 Winqne- Mrnry , $345,000. (Mayor Norman E. Indall,
Pourth and Lafayette, Winona, Minn. 55987)

B-75-MC-31-0002 Omaha, Ne-b,- $1 ,390,000. (Mayor Edward M . Zorinsky,
City Hall, Omaha, Neb. 68102)

B-75-HN-40-0001 Ada. Okla., $337 ,000. (Mayor ]ames R. Powers , City
Hall, Ada, OkIa. 74820)

Carolina , Puerto Rico, $1,089 ,000. (Mayor Ferandez
Corujo, City Hall, Carolina, P. R. 00630)
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B-75-MC-44-0001 Cranston, R. I., $461,000. (Mayor James L. Taft, Jr.,
869 Park Ave., Cranston, R. I. 02910)

B-75-HS-44-0003 Netregen€ett. B, I. , $ 57I, 000 . (Robert Killoran , Town
Manager, Town HalI, Narragansett, R. I. 02882)

B-75-HN-47-0001 Athens Tenn . , $224,000. (Mayor Basil W. Turbyfill,
P. O. Box 387, Athens, Tenn. 37303)

B-75-HN-47-0009 Huntsville, lenn, , $165 ,000. (Mayor Milford Chambers ,
P. O. Box 151, Huntsville, Tenn. 37756)

B-75-HN-47-0019 NewpartJenn. , $569,000. (Mayor Fred M . Valentine,
P. O. Box 390, Newport, Tenn. 37821)

B-75-HN-47-0026 Tullahoma, !enn, , $501,000. (Mayor George S. Vibbert,
% Tullahoma Community Developrnent and Housing
Commission, I09+ S. ]ackson St., Tullahoma, Tenn. 37388)

B-75-HN-48-0002 Cameron, Texas, $136,000. (Mayor Gene F. Blake,
P" O. Box 710, Cameron, Texas 76520)

B-75-MC-48-00I2 Grand Prairie, Texas , $3,297 ,000. (Mayor William F.
Bowles, P. O. Box ll, Grand Prairie, Texas 75050)

B-75-MC-48-0020 Killeen, Texas , $193 ,000. (Mayor James R. Lindley,
400 N. Second St", KiIIeen, Texas 76541)

B-75-MC-48-0025 San Angelo, Texas , $35I,000. (Mayor C. S. Conrad,It,,
P. O. Box 175I, San Angelo, Texas 76901)

B-75-HN-51-0014 Saint Pqul, Vq. , $481,000. (Mayor George Cain,
P. O. Box 68, Saint Paul, Va. 24283)

B-75-HS-51-0011 Williamsburq, Va. , $764,000. (Frank Force, City Manager,
Municipal BIdg . , 412 N. Boundary St. , Williamsburg,
Va. 23815)
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B-75-HN-s5-0006 Stevens Point. Wis. , $ 800,000. (Mayor James E.
Feigleson, l5l5 Strongs Avc., City Hall, Stevens
Point, Wis. 54481)

COMPREHENSWE PI,ANNING ASS ISTANCE PROGRAM
The following grant will help cover the cost of planning for growth needs of
the area:

CPA-TX-06-59-1057 Atascosa , Bandera, Bexar, Comal, Frio, Gillespie,
Guadalupe. Karnes. KendaIl. Kerr, Medina and Wilson
Counties -Tqxos, $ 34 , 000 . (Executive Director,
Alamo Area Council of Governments, Three Americas
Bldg., Il8 Broadway, San Antonio, Texas 78205)

ARK 99-I Forrest Citv, Ark., $98,460 for modernization of
Linden Heights. (Marion C. Dougherty, Executive
Director, Housing Authority, P. O. Box 997,
Forrest City, Ark. 72335)

ARK 3-1 , 2, 3 Port Smith ,ak. , $ll2 ,240 for modernization of Heartsill
Ragon Courts, Elm Grove Homes and Nelson Hall Homes .

(David Hicks, Executive Director, Housing Authority,
2100 N. 31st St., Fort Smith, Ark . 72901\

CAL 3O-9 New London Calif , $357 ,102 for construction of
l0 units. (Robert A. Wills, Executive Director,
Housing Authority, P. O. Box 791, Visalia , Calif . 93277)

cAL 30-11 Wsodlake, Calif . , $163 ,2I2 for construction of 5 units
for the eldcrly. (Same as above)

Tulare Q!!y-QEIif ., $1,830 ,923 for construction of
50 units on scattered sites, I0 for the elderly. (Same

as above)

coNN 23-2 Bristol Conn $75,000 increase to a total of $320,000
for the Modernization Program (Alfred T. Catucci,
Executive Director, Housing Authority, Cambridge Park
Administration Bldq., BrisLol, Conn. 06010)

cAL 30-12

LO\M RENT PUBLIC HOUSING PROGRAM
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Conn. 3-1, 3-5

Conn. 24-l

Fla. 5-65

ME l3-2

ME I4.B

ME 14-C

MONT 8

-5-

Hartford, Conn. , $182,000 for the Modernization
Program. (Daniel G. Lyons, Executlve Director,
Housing Authority , 475 Flatbush Ave. , Hartford,
Conn " 06106)

Putnam, Conn., $335,000 for the Modernization
Program. (Walter Crabtree, Executive Director,
Housing Autn'ority , 123 Laconia Ave., Putnam,
Conn.06260)

Mtqnr, Pla., $2 ,608,399 for turnkey construction of
88 units for the elderly. (vtelvin ]. Adams, Director,
Dade County, Department of Housing and Urban
Development, P. O. Box 250, Riverside Station,
Miami, Fla. 33135)

East Baton Roug , La. , $1,330,000 for the Moderni-
zation Program . (Jack L. Diamond, Executive
Director, Housing Authority, P. O. Box 65038, Baton
Rouge, La. 70821)

Pleasant Point Reservation, Me. , $527 ,673 for turnkey
constnrction of l6 units for the elderly. (CIiv Dorr,
Executive Director, Pleasant Point Passamaquoddy
Reservation Housing Authority, Box 283, Perry, M€. 04667)

Passam Reservation Me
$10,000 preliminary loan for turnkey construction of
25 units. (George Stevens , Ir., Chairman, Indian
Township Passamaquoddy Reservation Housing
Authority, P. O. Box 127 , Princeton, Me. 04668)

Indian Township Passa y Reservation, Me.
$6,000 preliminary loan for construction of 15 units
for the elderly. (Same as above)

Blackfeet Indian Reservation, Mont., reservation for
100 mutual help units. (Constance Bennett, Blackfeet
Indian Housing Authority, Browning, Mont. 59417)
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NC 2-L,2,3,4,
5and6
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VT 5-I and 5-2

VT 6-I
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Swain, Jackson, Cherokee and Graham Counties, N, C.
$80,000 prellminary planning advances for use in
development of 200 units , 25 f.or the elderly. (Newman
Arneach, Executive Director, QuaIIs Housing Authority,
P. O. Box 572, Cherokee, N. C . 287191

Ra1eiqh. N. C., $4,539,664 for the Modernization
Program. (Clifford B. Hardy,Ir., Executive Director,
Housing Authority, P. O. Box 28007, Raleigh, N. C.276Lll

Gloversville, N. Y. , $2,404,027 for turnkey construction
of 100 units for the elderly" (John E. DeWitt, Housing
Authority, Broadway and Forest, Gloversville, N. Y. 12078)

Barre, Vt. . $40,000 for the Modernization Program.
(William N. Emery, Executive Director, Housing Authority,
P. O. Box 525, Barre, Vt. 05641)

Winooski, Vt. , $2,252,100 for construction of 60 units
for the elderly. (George B. Niewenhous, Executive
Director, Housing Authority, 3l E. Spring St., Winooski,
vt. 0s404)

+++
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HUD-No. 75-165
Phone (zozl 755-5277
(Sptegel)

U.S. DEPARTIUTENT OF HOUSING
AND URBAN DEYETOP'NENT
wASHINGTON D.C. 2041O

FOR RELEASE:

Wednesday
May 14, 1975

The U.S. Department of Houslng and Urban Development

reported today lt made grants through the 70I Comprehenstve Plannlng

Assistance Program totallng $5.9 mllllon to 315 rural dtstrlcts ln 44

States for planntng programs durlng flscal year 1974.

Programs of rural dlstrlcts are dlrected in part to the followtng

purposes: areawlde comprehenslve land use plannlng; technlcal asslstance

to small governments; long-range capltal budgeting; lncreaslng

governmental productlvlty; reglonal sewer and water plannlng and

economlc base studles and actlon plans.

A lrral dlstrlct ls deflned as all or part of one or more countles

and one or more other unlts of local government, excludlng metropolltan

areas. The dlstrlcts recelve thelr funds through State plannlng or other

deslgnated State agencles.

Tha Department of Agrrlculture, whlch parttclpates jolntly wlth

HUD ln asslstance to rural areas, contrtbuted through its fteld staffs and

those of assoclated State agencies the equlvalent of more than 500

employees ln professlonal and admlnlstratlve servlces during the year,

the report dlsclosed.

more -
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HUD has alded small towns and rural areas for more than 20 years

through the 70I program.

Slnce 1972, the flrst year for which an approprlation of $I00

mllllon was avallable, mors than 2,000 dtfferent munlcipalltles,

countles, and areawlde organlzatlons have been assisted.

The 70I program streoses plannlng as an integral part of

government declslon maktng ln order to improve the effectlveness of

government admlnlstratlon at all levels. Thls 701 planning takes into

account major current lssues such as industrlal growth, envlronmental

protectlon, use of revenue-sharlng funds, economlcs ln government

operatlons, energy resource management and land use. Reglonal

Counclls avold duplicatlon, inconslstencles or confllct ln program

implementatlon and promote economles.

The enactment of the Housing and Communlty Development Act

oL L974 substantlally amended the program of HUD assistance for State

and local comprehenslve plannlng. All grant recipients will now carry

out an ongolng comprehengive plannlng process, whlch by August 1977

must lnclude a land uge and houslng element as a mlnlmum. The land use

element must have locally determlned crlterla and implementing procedures

for coordlnatlng the effects of land use planning by all Federal agencles.

##+
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Although I have spent 17 years as a lawyer and 70 days as

Secretary of HUD, my thoughts, as you might expect in today's

market, are weighted toward my HUD experience. If I were forced to

decorate them with a theme, I lyould paraphrase, as so many thousands

have done before, from Dickens:

" It is the best of times, it is the worst of
times; . . . . it is the epic of belief , it is
the epic of incredulity."

As one who was invited to the Iustice Department by Elliot

Richardson, who left before I arrived, and as one who was enthusiastic

about the nomination of Ed Levi, who came as I was leaving, I have some

sense of the futility of counting too heavily on future expectations.

And as one who has lived through the agony preceding the resigna-

tion and who has seen close at hand the system endure such stress, I

have some sense of the foolishness of succumbing to undue despair.

Between the choice of sorrow or joy, my thoughts lean more toward

cautious optimism for the future with sober concern for the past.

-more-
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To lllustrate. It is sttll too easy for some to scorn our profession

for the recent failures of lawyers in high places, without giving credlt to

the system that checked their lawlessness.

Similarly, we still hear complaints about the increasinq number

of lawyers and too little praise for the legal tradition that makes ours

a government of laws that has achieved so much in comparison with

those countrles where tyrannles of men run unchecked.

But, how do we treat with those three sad years in which our

leaders were convicted, indicted, or disgraced on a scale unparalleled

in our history ?

I do not refer merely to our highest elected and appointed officials.

To the wreckage of Watergate, we add the conviction of former congressmen,

a former governor, State legislators, and a former mayor.

To this sad collection we can add that I I of our largest corporations

have admitted to Federal election crimes while two former leaders of major

labor unlons were imprisoned, and the president of a third was convicted

for the murder of his rival.

Could any other democratic country sustain such crippling blows

to its credibility without a threat of anarchy or effort to impose the

tyranny of a totalitarian grovernment ?

-more-
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And yct, we now approach the election of I976 with a

dedication to morality and fairness for the electoral process that

few would have dreamed possible 12 short months ago. It is indeed

a tribtite to the ultimate values of our system.

The question now is what do we do to insure that we rnove

through our agenda of pressing national problems ?

Obviously the conflicts among us of purpose, motive, and

perception have not disappeared. Lawyers more than any other group

will join in combat;

Between new business and energy growth

versus

The insistent demand for a better
environment;

Between the pressure on Government to
guarantee new jobs, homes and security,

versus

Our faith in free enterprise;

Between the critical need for a more effcctivc
system of criminal justice,

VCTSUS

Our dedication to fair trials and our compassion
for the underprivileged;

Between the sharp demand of consumers for
better treatment,

-more-
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VCTSUS

The equally incessent call for lcss Govern-
ment regulation;

Between the desperate cry of the unemployed,

VCTSUS

The universal desire to avoid another crippling
inflationary cycle.

Of those conflicts with which we deal at HUD, none is more

pressing than the current problems of our cities.

Fair-mindcd peoplc can look at tho agony of thc citics slrlit ovr,:r

housing, jobs, schools, and businq, and agrer: that the blame docs not

totally lie with racists or with meddlesome officials. Rather, it is

apparent that economic and social problems have qrown far faster than

our capacity to forge acceptable solut.ions.

The stark fact is that many of our greatest cities are being

sacrificed to obsolescence and decay. In too many, block upon block of

abandoned, boarded up houses serve as homes for the flotsam of humanity.

Near these abandoned neighborhoods and, perhaps, soon to follow

their example, are the slums, which are the bane of our collective

conscience. There are not the homes of a lower income qroup but rather

an "under class," who are not just-poor but impoverished.

-more-
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The slums of America house a concentration of social problems

of a magnitude which at times seem near insoluble. Crime, racial

animosity, family disintergration breed easily in this environment.

And, as abandonment grows, increasingly large numbers of

potentially valuable housing stock are left fallow and decaying --

thereby increasing the numbers of poor consigned to nearby, overcrowded,

and substandard dwellings.

Typically, the decline of a neighborhood starts when the easy

availability of ncw housing in the suburbs entices families to Icave thcir

urban homes. As the housing stock bcgins to filter down, thesc families

are gradually replaced by poorer families who lack the ability to maintain

a healthy community, and the composition of the neighborhood becomes

less stable.

Then, Iending institutions become nervous and as a result,

lending policies become more stringent. New owners are forced to

make higher downpayments and have shorter-term loans. Home

improvement loans become unavailable.

Thus, these families are much less able to maintain or to improve

their property. Often the properties become viable only as rental units,

and the economic level of the inhabitants tends to decrease further.

-more-
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As thc valuc of thc': honrcs dccreascs and the structurcs themsr:lvr:s

deteriorate without possibility of improvement, owners begin to abandon

their buildings. The empty houses become a bliqht on the neighborhood,

further depressing property values. Crimes increase; neighborhood

services decrease. Accelerated abandonment follows.

In New York City alone 25,000 units are abandoned cach year.

Governmental policies have for too many years been counter-

productive -- in their encouragcment of suburban sprawl and in their

housing programs which concentrated the poor in now projccts, which

too often become tomorrow' s slums.

Our approach to community development has also been out of

focus. The process of neighborhood decline is a clradual onr:. Its form

and its curc vary tremendously betwc:n c[tir.:s, anrl ovr]n lrctwcr:u

neighborhoods within a city.

Yet our carlier response took the form of rcsLrictivc categorical

grants, which deprive communities of the flexibility to use Federal funding

to attack the particular causes of declinc in thcir neighborhoods.

Evcn thc broadcst of our catcgorical programs did not dircctly

address neighborhood decline. Instead of secking to prcserve existing

housing stock, we emphasized clearance and rencwal. Instr-'arl of treating

causcs, we too often treated the symptoms.

-t'noro -
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A new approach is contained in the I974 Housing and Community

Development Act which made three significant changes in national

pollcy:

First, the Act requires that, as a conditlon to Federal assistance,

a city must submit a Community Development Plan. That Plan must

identify the needs, objectives, resources, and development programs of

the community. Specific attention must be paid to the need to "eliminate

or prevent slums, blight or deterioration."

A Housing Assistance Plan must also be submitted which assesses

the community's housing needs and resources, including its existing

housing stock.

Second, the 1974 Act initiated a Rental Subsidy Program for

housing low and moderate income families. It gives local communities

considerable discretion in adapting Federal housing aid to local conditions.

The communities must decide whether to use existing, rehabilitated, or

newly constructed housing in connection with the new Rental Subsidy

Program.

By allowing a city to utilize its existing stock, the new program

encourages the preservation of urban neighborhoods. It permits cities to

give lower income families the resources to shop in the marketplace for the

best new or existing housing units they can find in their price range. By

assuring owners of a reasonable rental on their inner city properties, it

encourages necessary maintenance and, hopefully will stem the tide of

abandonment. -more-
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Third, the 1974 Act replaces the previous restrictive categorical

grants with Community Development Grants. This program gives funds

directly to units of local government and affords local officials wide

latitude in utilizing the funds in their communities for the needs they

identify.

True to the statutory purpose, communities have been innovative

in their use of these grant funds. And, the emphasis on urban preserva-

tion intended by the Act has found expression in cities' uses of their

grants.

For example, nearly 10 percent of funds so far committcd for next

year will be used for rehabilitation loans. This is more than double the

amount ever provided for rehabilitation loans under the previous Federal

categorical prognam.

A good example of the cooperation that can exist between the

Federal and local governments in addressing problems of our cities is

the splendid manner in which Mayor Bradley and his staff worked

through the untried Community Development Program.

They enlisted the required citizen participation, and submitted an

application for $Sg.S million in Community Development funds. Because

the application was in proper form, we were able to process it weII

within the 75-day period specified by the Act, and to announce the qrant

this morning.

-more-
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The City of Los Angeles will spend over $8 mitliorr of its grrarrt

for neighborhood perservation activities. It plans to rehabilitate 2,100

existlng units of housing, and it has earmarked $2.2 mittion of its grant

funds for a local rehabilttation loan program.

For the first time, these Federal funds are given to local com-

munities, so that they, not the Federal Government, ascertain their needs,

determine their priorities and devise strategies to achieve their goals.

We !.ook to Community Development Grants as the seeds from

which will grow a constructive partnership between Federal and local

government. This is our best hope for rejuvenating urban neighborhoods

and preserving our cities.

We also see urban homesteading as a tool for neighborhood X

preservation.

Under the typical homestead plan, an abandoned property is con-

ditionally conveyed to a qualified individual for a nominal fee or no

charge on the condition that he live in the house for an agreed upon time.

During that period, the resident, usually, is required to bring the unit

up to code standards. At the end of the prescribed time, the resident

owns the home.

I am happy to announce today that we are implementing a demon-

stration program pursuant to provisions in the 1974 Act, which will

provide Federal support of local urban homesteadirtg plan.

-more-
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HUD has tried in the past without much success to be supportive

of cities utilizing homesteading. We believe our new effort will circum-

vent the difficulties met in the past.

In just a few weeks, HUD will invite cities to submit homesteading

plans which demonstrate local initiative in neighborhood preservation.

We will subsequently approve several plans and provide those cities with

HUD-held houses to use in urban homesteading. Homesteading will

remain a local not a Federal initiative. HUD will provide houses to

communities for use in the programs they design and administer.

We know that urban homesteading is not the panacea for the ills

of declining neighborhoods. Still, the essential soundness of the concept

is inescapable. We look to our demonstration program to document the

value of this tool for use in neighborhood preservation. We are cautiously

optimistic.

Our study of the urban homesteading concepl has taught us a

numbcr of important lcssons about its use.

First, although originally conceived of as a means of providing

houses to poor people, it has been more successful in providing people

to abandoned houses to stem neighborhood decline.

-mcre-
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Second, homesteading is useful in stabilizing or turning

around a declining neighborhood rather than in revitalizing an already

bliqhted area. Filling emply houses with people who will take an

interest in their environment can help to preserve the neighborhood.

Third, financing is a key element to any Neighborhood

Preservation P16g1am, including homesteading. Very often abandoned

structures used for homesteading are in need of substantial

rehabilitation, and the necessary capital is not readily available.

Such financing requires an active partnership between local government

and the community's financial institutions. Also tax relief is also

useful to ensure that the threat of increased taxes does not act as a

deterrent to home improvement efforts.

Fourth, a comprehensive attack on neighborhood decay must

accompany homesteading. Any overall strategy must include local

government, Iending institutions and community residents.

In short, neighborhood preservation must be a cooperative

venture joining both private and public sectors, and this is where

lawyers become essential.

First, the new Federal program requires local communities to

design their plan for communlty development. Citizen participation

-more-
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is required by the 197 4 Act. As citizens you can contribute much to the

formulation of your communities' plan.

As attorneys, you can facilitate the cooperation between

government and the private sector in the development of an urban

preservation strategy. The role of facilitator is not unfamiliar to those

of you whose livelihood comes from settling lawsuits and putting

together corporate transactions. In both instances you encourage a

dealogue. Except here the payoff is not profits, but the preservation

of our troubled cities.

We can save our cities. We have the basic tools. It is up

to us to forge the necessary partnership among the Federal and local

governments, community residents, and local financial institutions.

The legal community through this Bar Association is particularly suited

to this task. We at HUD look forward to working with you.

+++
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FOR RELEASE:
Thursday, 3 p.m. EDT
May 22, 1975

The U. S. Department of Houslng and Urban Development

w1I1 lmplement a demonstratlon program whlch wlll provlde

Federal support of local urban homesteadlng programs,

Secretary Carla A. H111s announced today.

Under the program, HUD will provlde up to $5 mil-lion ln

single famlIy homes at no cost to selected locaI governments

or States from its lnventory of foreclosed propertles.

The Secretary explalned that rrHUD w111 invite citles to

submlt homesteadlng plans whleh demonstrate 1oca1 lnitlatlves

1n nelghborhood preservatlon.' We w111 subsequently approve

several plans and provlde those cltles selected wlth HUD-he1d houses

to use 1n urban holesteadlng,tt qhe sald. LA"{ I'Homesteadlng

w111 remaln a loca1 not a Federal inltlatlve. HUD will provide

houses to communltles for use 1n the programs t*t design and

admlnlster. tt

- more

d



HUD No. 75-t86 2

The Secretary noted that the concept of urban homesteadlng

had captured pub11c lnterest, but that 1t was not yet clear

under what clrcumstances the homesteadlng strategy would be

most effectlve. ttwe hope through thls demonstratlon to flnd

out a great deal about the effectlveness of homesteadlngrrl

she sa1d.

rrA comprehenslve attack on nelghborhood decay must

accompany homesteadlngrtt she warned. ttFl111ng a few empty

houses w111 not turn a nelghborhood around. An overall

strategy must lnclude 1ocaI government, lendlng lnstltutlons

and communlty residents. In short, nelghborhood preservatlon

must be a cooperatlve venture Jolnlng both prlvate and pub11c

sec tors . rl

The Federal urban homesteadlng program was authorlzed

1n the Houslng and Communlty Development Act of 1974 whlch '

states that lf the natlonal houslng goal ls to be achleved

rrgreater effort must be made.to encourage the preservation of

exlstlng houslng and nelghborhoods through such measures as

housing preservation.rt

Seetlon BfO of the Act provldes for Federal asslstance

to local homesteadlng programs which must provide an equltable

procedure for selecting the homesteaders, turn the properties

over at lltt1e or no cost, and provide a coordlnated approach

to neighborhood i-mprovement.

more
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The fam111es whlch recelve houses must agree to occupy

them for not l-ess than three years and brlng them up to 1ocal

code standards wlthln 18 months. They myst also make mlnlmum

health and safety repalrs prior to occupancy.

The design plan to implement the program will be developed

by the HUD Offlce of Policy Development and Research, whlch is
headed by Asslstant Secretary Michael H. Moskow.

rfIdeally, we woul-d like to measure the effectlveness of

thls demonstratlon under varying conditionsrrr he sa1d. ttWe

would like to see the program lmplemented in dlfferent types

of neighborhoods wlth a varlety of dellvery mechanlsms. rr

The Department has not as yet determlned how many localltles

would be lnvolved 1n the dem:nstratlon or the nuinber of propertles

to be deslgnated for urban homesteading. Final pl-ans based on

consultatlons wlth lnterested cltles w1ll be ready by early Ju1y.

####
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U.S. DEPART'UTENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Wednesday
May 2 B, IliT 5

HUD-No. 75-188
Phone (2021755-5277
(Vinciguerra)

'it.

The U. S. Department of Housing and Urban Development will spend

$s00,000 on a training program to improve management of Indian Housing

Authorities, Secretary Carla A. Hills announced today.

H.R. Crawford, Assistant Secretary for Housing Management,

whos.e office will administer the program, said "This management

training is recognized'as a priority need of our Indian housing programs. "

He noted that the Executive Directors of Indian Housing Authorities

(tHAs) at the National Conference on Indian Housing last November in

Scottsdale, Arizona, recommended establishment of the IHA management

training program.

The funds, set aside in the Target Projects Program (TPP) , will be

channeled through IHA operating budgets, but earmarked to defray expenses

of those IHA employees participating in management training approved by

HUD.

- more -



HUD-No. 75-188 -2-

The funds are to be obllgated by Iuly 1, 1975.

While detalls of the tralnlng progrram are stlll betng formulated,

the general concept and directlon wlll focus on detalled technlcal

tralnlng ln the practical knowledge that IHA employees must master ln

order to do an effectlve job ln thelr day-to-day management responslbillttes.

The training program will be developed after consultation with

Indlan people and will be flexlble enough to meet the trainlng needs

pecullar to IHAs in different parts of the country, Mr. Crawford said.

Tenative trainlng plans call for small-group sessions, individual

instruction, and learning formats designed for minimum interruption of

regular dutles of IHA personnel.

The program wlll be launched with a serles of short orientation

sessions for IHA commlssloners and executive directors and trlbai

officials 
"

About I40 Indian Housing Authorities are expected to participate

in the management training program, subject to the overall control of

an Indlan organlzatlon national sponsor to be named soon.

++#
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U.5. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPMENT
wASHINGTON D.C.204tO

FOR RELEASE:
Thursday
June 26, 1975

lWenty-one local housing authorities (LHAs) have been selected

to receive $6 million with which to provide rnore than 750 persons with

public employment op.portunities, Carla A. Hills, Secretary of Housing

and Urban Development, announced today..

Allocation of the funds to HUD, under Title X of the Public Works

and Economic Development A,ct of 1965, was announced by Rogers C. B.

Morton, Secretary of Gsmmerce.

HUD allocated the funds,to the 21 LHAs according to a formula

that included the unemploymeflt rate of the recipient LHA area, financial

status of the LttrA and,the LHA s past performance in the Comprehensive

Employment and Training Act, administered by the Department of Labor.

The prognam will be rmderthe administration of H. R. Crawford, Assistant

Secretary for Housing Management

The 750 persons, mainly tenants in public housing projects,

will be employe in a wide range of LHA jobs that improve the general

living environment, including repairs and general maintenance of housing

projects, and assistance in administrative and operations functions.

-more-
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" f am deeply interested ln helping to expand employment oppor-

tunltles especlally for resldents In publlc housing, and to utlllze all

avatlable resources to improVe their llvlng conditlons ln publlc housinq, "

gald Secretary Hills.

Following are the 2I LHAs and their allocations:

New Bedford (Mass.) Housing Authority, $96,000; Detroit (Mich.)

Housing Department, $300,000; hovidence (R.I.) Houslng Authorlty,

$96,000; Atlantic City (N.I.) Housing Authority, $54,000; Iersey City (N.I.)

Housing Authorlty, $ 120 , 000; Iowe1l (Mass . ) Housing Authority , $42, 000 .

Also, Paterson (N.I.) Housing Authorlty, $72,000; Brockton (Mass.)

Housing Authorlty, $48,000; Boston (Mass.) Housing Authorlty, $390,000;

Brldgeport (Conn.) Housing Authorlty, $90,000; Wllmlngton (DeI.) Houslng

Authorlty, $78,000; New York (tt.y.) Housing Authority, $2,772,000;

Philadelphia (Pa. ) Houslng Authorlty, $672,000.

Also, Newark (N.I.) Houslng Authorlty, $ate,000; Seattle (wash.)

Houslng Authority, (198,000); El Paso (Texas) Housing Authority,'$66,000;

New Haven (Conn.) Housing Authority, $78,000; Albany (tt.y.) Houslng

Authortty, $60,000; Rochester (trt.y.) Houslng Authortty, $84,000;

Nashvllle (Tenn.) Houstng Authorlty, $192,000, and lacksonville (Ela.)

Houslng Authortty, $78, 000.

+#+
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HUD-No. 75-244
Phone (202l. 755-5277
(Spiesel)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
WASHINGTON D.C.2O'TO

FOR RELEASE:
Monday
Iune 30 , 19 75

An interim financing agreement permitting the new comrnunity

of St. Charles, Md., to continue development while long-term

financial arrangements can be made, was announced today by Otto G.

Stolz, General Manager, New Community Development Corporation,

U.S. Department of Housing and Urban Development.

Under the interim agrreement, Interstate Land Development

Company, Inc., the developer of St. Charles, has arranged for

$600,000 in working capital financing from the First lr.ational City Bank

of New York, which the developer believes will perrnit development to

continue until the long-term financing is finalized.

The developer also pledged three parcels of land, totaling

approximately 420 acres, to HUD, to secure defaulted interest payments

on federally guaranteed debt. "By the end of September," sald Mr. Stolz,

"we anticipate that long-term financial arrangements will have been

made so that development can continue to successful completion of the

project. "

-more-
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Interstate has requested an additional $I4 mtllion in Federal

guarantee assistance. Its application subrnitted Iune 18, 1975, is

now being reviewed by HUD.

St. Charles, Iocated 25 miles southeast of Washington, is one

of 13 new communities which has received Pederal guarantee

assistance. Current planning calls fon a 7,600-acre new town to

house 70,000 residents by 1991, the end of its 2O-year development

period.

+++
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HUD-No. 75-257
Phone (2ozl 75s-s277
(Conn)

U.S. DEPARTTIENT OF HOUSTNGAND URBAN DEVELOPTIENT
wASHtNGTON D.C.204to

FOR RELEASE:

Wednesday
Iuly 9, 1975

', Revltallzlng rundown neighborhoods ls a prlmary goal of cltles

recelving communlty development block grant funds under the 1974

Houslng and Community Development Act, according to a report recently

issued by the U. S. Department of Hotslng and Urban Development.

Appllcatlons recelved through March 31, 1975,'dlsclosed

that citles wtll use about one third of their funds to rebulld their

nelghborhoods through such efforts as urban renewal and other communlty

lmprovement programs. Twenty percent of the funds wlll be used to

lmprove the use of land and about 17 percent wtll be spent to expand and

improve social services

Another 16 percent wlll be used to conserve, rehabllitate, and

build houslng. Appllcatlons revealed that 15 percent of the houslng

ls substandard, and cltles estlmate they wi,ll requlre an average of 13.3

years to replace or rehabllitate these units. They plan to salvage more

than half thelr houslng through rehabtlltatlon and replace the balance

through new construction.

- more -
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The remalnlng money wtll be used for a varlety of activltles

including the ellminatlon of conditions harmful to health and safety.

The report, based on application analysis and a survey of

128 cities, shows the following trends among the early appllcants:

--Communltles are budgeting 66percent of the money for use ln

bllghted areas.

--Localities are finding that most of their top priority

communlty development needs will be met by block grants;

78 percent will be satisfied in part, nine percent in full.

--Communities will use 7l percent of the funds in areas where

family income is below the median.

--Local citizens and elected officials are participating more in

the preparation of appllcations for block grants than they dld

under prlor communlty development programs.

--Applicants found the block grant program has less red tape and

Pederal lntervention than experienced ln the prevlous categorlcal

grant programs.

#+#
NOTE TO EDITORS:

The l30-page report is entitled Communltv Develoom nt Block Grant Proqram
A Prov lonal A limited number of copies are available by wrlting:
Director, Offlce of Evaluatlon, Communlty Planning and Development, U.S.
Department of Houslng and Urban Development, Washtngton, D.C. 204L0.
Coples are also avallable from HUD's Regional Offlces.
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Ihursday
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Daniel P. Kearney, Presldent of the Government Natlonal

Mortgage Assoclatlon (GNIvtA) of the U.S. Department of Houslng

and Urban Development, today announced the schedule for the release

of the $Z billton recently ordered by President Ford. These funds are

the remainder of what was made avallable by the Emergency Home

Purchase Asslstance Act of. L974.

GNMA wlll lssue commltments to lenders for the purchase of

7-L/Z percent conventlonal mortgages financing the purchase or con-

struction of single-family homes and condomlnium units. The

Emergency Housing Act of 1975 allows GNMA to include condominium

units in the program.

Mr. Kearney said that the Federal Na'..ional Mortgage Associa-

tion (FNMA) and the Federal Home Loan Mortgage Corporation (FHLMC)

will each administer one-half the funds or $1 biltlon each for their

respective qualified sellers.

-more-

i.
{

ir
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"Unllke the previous systefir," Mr. Kearney said, "when
funds were reserved on a first-come first-served basls, we will now
accept subscriptlon commltments from IuIy 2I through August I.

"After that perlod has explred, GNMA wlll distrlbute the funds
to subscrlbers on a pro rata basis. AIl qualified lenders wlll therefore
have ample tlme to make thetr decisions and to partlcipate in the
program. "

Mr. Kearney also announced certaln other program revlslons
designed to address Congresslonal concern about the allocatlon of
funds previously released.

"The funds are allocated geographically by State," he sald,
" and each eligible seller is llmited to a maximum total commitment of
$2 miilion. GNMA has also imposed a $900,000 limitation on the funds
a lender can allocate to any one builder. These procedures will insure
a broader and more equitable dlstribution of funds. "

To encourage utillzation by the moderate lncome homeowner, not
more than 25 percent of the funds can be used for mortgages in amounts
of $9S,000 or more, up to the maximum of $a2,000. GNMAwiII contlnue
to allow up to 10 percent of the funds to be dellvered in mortgages
flnanclng exlstlng houses .

Only GNMA-approved conventional sellers are ellgible to submlt
requests for commltments, Mr. Kearney said. Eligible sellers are presently
being furnlshed wlth copies of the regulations governing the release of
the $2 billion. Other lenders who wish to participate should get in touch
with the regional offices of FNMA or FHLMC for information about the
program and its eligiblity requirements. Builders and individuals seeking
funds should apply to their local lending institutions.

"This $2 biilion will increase to $tS.S billion the total commltments
for the purchase of mortgages at subsidized rates lssued by GNMA during
the past 18 months," Mr. Kearney said. "That is sufficient to finance the
purchase of approximately 500,000 units. Housing statistics will be
closely monitored to determine if any of the additional $10 billion of
authority provided by the Emergency Housing Act of 1975 will be required
to sustain the housing recovery currently under way."

+++
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Otto G. Stolz, General Manager, Nern' Community Development

Corporation, U.S. Department of Housing and Urban Development,

announced today an agreement for interim financing permitting the new

community of Riverton, N.Y., to continue development while long-term

financial arangements can be made.

Under the interim financing agreement, Riverton Properties, fnc.,

the developer of Riverton, will obtain$t million in additional working

capital. HUD, Citibank (UiO-Western) N.A., Security Trust Company, of

Rochester, N.Y., and the stockholders of the development corporation

are parties to the agreement.

The developer believes the additional working capital wiII permit
development to continue until the long-term financing arrangements are
completed.

Riverton, situated 10 miles south of Rochester, N.Y., is one of 13
new communities which has received federally guaranteed assistance.
Plans for the new town provide for the development of 2,347 acres, over a
16-year period, to house 25,600 residents at completioir.

On May 16, 1972, $I2,000,000, principal amount of United States
Government Guaranteed Nevr Community debentures, 7-L/8 percent, due
May 15, 1987 , were issued. Ttrese debentures are publicly held.

##+
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IOR RELEASE:
Tuesday
Iune I0, 1975

REMARKS PREPARED FOR DELIVERY

CARLA A. HILLS

Secretary of Housing and Urban Development

at the

Natlonal Governors Conference

Fairmont Hotel

New Orleans , La.

June 10, 1975

By



EncH TIME THAT I Hnve SPoKEN IN THE THREE MoNTHS

srNcE coMING To HUD, I nnve HAD A GREATER TENDENcy ro

SEARCH FOR TOPICS, WHENEVER POSSIBLE, THAT ARE PLEASING

To My AUDIENcE, BtnrcRs HEAR ABour rHE BENEFITS oF THE

FtnRructal INsrtrurlor'rs Act, NEwLy GRADUATED LAwyERS HEAR

ABour rHE NEw MoRALITy AND opENNESS IN GoveRnmEut, AND

cITY oFFIcIALS HEAR ABoUT oUR EFFoRTS WHIcH I geLIEVE ARE

sUBSTANTIAL, To FoRMULATE A NEtv UngnN HomesrrRDING PRoeRApr,

|vly senncH To FIND A Toplc ro Frr rHE GRoup REMTNDS

ME oF SeNnroR HumpuRev's REMARK To A GRoup oF BUSINESSMEN

WHEREIN HE EXTOLLED THE VIRTUES OF PRIVATE ENTERPRTSE AND

LAMMENTED HIGH LABOR COSTS, ONE BUSINESSMAN IN THE AUDIENCE

INTERRUPTED AND SAID, ,,SeNIToR, I BET YoU DoN,T TALK THAT

wAy ro LABoR LEADERS," "YouNG MAN, rHe Sennron REpLIED,

rF you MEAN THAT I relr MoRE ABour MoTHER oH MorHeR's DRy

THAT I oo ou Eesren, you'RE ABSoLUTELy RIGHT,"
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IH THAT TRADITIoN t^tE AppRoAcH Tr{rs coNFERENcE, It't

A STRAIGHTFORWARD MANNER i{E SII,IPLY POLLED EACH OF YOU TO

IDENTIFY YOUR PARTICULAR CONCERI.IS WITH RESPECT TO THE

MATTERS DEALT wrrH nr illlD,

i,le FoUND THAT GRottrH MANAGET4ENT AND LAND usE coNTRoL

HEAD YoUR LISTS. IT IS EASY FoR US To AGREE THAT THESE

TOPICS ARE OF t'lAJOR CONCERN.

l{e lr llUD rrEl vERy srRoNGLy rHAT THE ESTABLTsHMENT

OF SOUND GROWTH POLICIES RANKS HIGH ON THE AGENDA OF

CRITICAL PUtsLIC ISSUES.

AND, WE ALSO KNOt.t THAT THERE IS AN INcREASING

AI,IARENESS BY OUR CTTIZENS THAT THE ll,AY IN WHICH l^lE USE

OUR LAND PROFOUNDLY EFFECTS THE COST OF GROCERIES,

HOUSING AND TRANSPORTATION.

BuT, AS APPEALING AS THESE WoRDS MAY SEEI{, BY REASoN

OF THETR COMPATIBILITY WtTH YOUR EXPRESSED CONCERNS, IT

TS DIFFICULT TO SPEAK OR TO ACT MEANINGFULLY WITH RESPECT

TO PLANNED GROWTH WHEN OUR REAL ECONOIIIC GROWTH HAS BEEN

DECLINING,. OR TO TRY FOR NEI{ COI.ITROLS OVER LAND USE WHEN

FEW ARE BUILDTNG.
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THusr wE wHo ARE srATE 0R FEoEnnr- oFFICIALS MAy

APPEAR TO OTHERS TO BE SITTING MOTIONLESS WITH RESPECT

TO THESE ISSUES OF RECOGNIZED CONCERN,

THr FIScAL pRoBLEMS nlu GovERNMENTS FACE ARE pRoFouND

AND DISTRACTING.

THE PRoPERTY TAX BASE oF MANY cITIES HAS BEEN

SERIOUSLY ERODED BY DEMOGRAPHIC AND ECONOMIC TRENDS.

A PAINFUL REcESSIoN HAS EATEN AWAY AT THE BASIc SoURcES

OF TAX REVENUES.

Ar rHe vERy rrME wHEN TRADITIoNAL souRcES oF

GovennmrNT REVENUE ARE LESS cERTAIN, DouBLE DIGIT

TNFLATION HAS PUSHED THE COST OF PROVIDING BASIC PUBLIC

SERVICES TO STAGGERING HEIGHTST WHTLE THE UNEMPLOYMENT

GENERATED BY THE RECESSION HAS CREATED EVER INCREASING

DEMANDS FOR THOSE SERVICES.

In TOo MANY coMMUNITIES VITAL SERVIcES ARE BEING

cURTAILED oR ELIMINATED. IN oTHERS, THE FIScAL INTEGRITY

OF LOCAL GOVERNMENT ITSELF HAS FALLEN INTO SUESTION.
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ITI THE FAcE oF THESE PRESSURES/ YoU CAN SEE THAT YOU

TOO HAVE LESS I'1ONEY TO SERVE GREATER NEEDS, AND AT THE

SAME TIME YoU ARE ALL AWARE oF THE PnTsIDENT,S BATTLE TO

AVOID UI'IREASONABLY LARGE BUDGET DEFICITS.

So wT SEEI,I To PRESENT THE ISSUES To THE PUBLIC AND

TO THE I,IEDIA IN VERY SII'IPLISTIC TERMSJ

Snoum we spEND MoRE MoNEy oR sHouLD t,lE spEND LESS

MONEY TO RESTORE OUR ECONOMY TO A HEALTHY AND GROWING

srnre?

But, I sueeesr ro you rHAT ouR ANALysrs MUST BE MoRE

PROFOUND AND OUR SOLUTIONS MORF CREATIVE.

Iu rHIS pERIoD oF EcoNoMIC TRAUMA AS t,lE LooK BAcK

UPON THE DAYS I^IHEN GOVERNMEI'ITS I.{AD RELATIVELY MORE I'IONEY,

WE CAN SEE THAT OUR PRESENT PLIGHT IS AS I.IUCH A FAILURE

OF SOUND AND COORDINATED INTER-GOVERNMEI'ITAL ACTION AMONG

LOCAL, STATE AND FEDERAL GOVERNI{ENTS, AS A SHORTAGE OF FUNDSJ

WE ARE FORCED TO TI]E REALIZATIOII THAT SOME OF OUR PAST

I^IAYS HAVE BEEN WASTEFUL.
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THts coNFERENcE pRovrDES us t^trrH THE oppoRTUNITy ro

REFLECT UPON OUR RESPECTIVE ROLES AND RESPONSIBILITIES

AND TO CONSIDER WHAT BALANCE OF INTER.ACTION AMONG THE

DIFFERENT LEVELS oF GoveRNMeNT ytILL DELIVER PUBLIc SERVIcES

I{ITH THE LEAST WASTE TO THE TAXPAYER AND THE MOST

RESPONSTVENESS To THE PuBLIc,s NEEDS.

Ouns, WE ARE oFTEN REMINDED, IS A THREE.TIERED SYSTEM

or GovenNMENT, To ASSESS GoveRrumeNTS' RESpoNSIBILITIES

IN ANY AREA WITHOUT TAKING INTO CONSIDERATION ALL THREE

LEVELS LEADS TO A LOPSIDED ASSESSMENT,

I neITERATE THAT PoINT SoMEwHAT HUMBLY IN THE FAcE

oF THE TITLE you HAVE cHosEN FoR youR Conreneruce: "SrATr

RssponsrBILrrtes To Locnl GovEnrumeNTS," Tue Feos eor

LEFT OUT.

I NCITERATE IT ALSo BEcAUSE THERE ARE SoME BRoAD

GENERALITIES THAT ARE INSTRUCTIVE. LoceI GoVERNMENTS ARE,

GENERALLY SPEAKING, THE LEAST CAPABLE OF GENERATING

SIGNIFIcANT AMoUNTS oF REVENUE. EIGHTY-FTVE PERcENT oF

LOCAL REVENUES COME FROM PROPERTY TAXES, AND WE KNOW THAT

OVERUSE NOy{ MAY BE ADVERSELY AFFECTING LAND DEVELOPMENT.
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AT THT SAME TIME WE KNoW THAT LocAL GoVERNMENTS cAN

BETTER USE PUBLIC MONIES TO ATTRACT PRIVATE FUNDS IN JOII.'IT

EFFORTS TO SERVE COMI'IUNITY NEEDS,

Airo llosr I14poRTANT, LocAL GovERNTIENTS ARE BEST srruATED

TO KI'IOV/ AIID TO SHARE PUBLIC PROGRAI'iS TO I1EET THE PECULIAR

NEEDS OF THEIR RESIDENTS.

STnTT GoVERNMENTS, HoWEVER, HAVE A BRoADER PERSPEcTIVE

AND CAN BRII.IG REGIONALISIl TO GOVEPNMENTAL DECISION-MAKII'IG

THAT GUARDS TJ.IE INEOUITIES OF PURELY LOCAL RESOURCE

ALLOCAT I ON .

AIIO, THE STATES HAVE A FAR GREATER VARIETY oF INcoME-

GENERATING DEVICES AT THEIR COI{MAND.

Ftrunttv, THE Feoennl Govenr{MeNt, HAVING THE BRoADEST

PERSPECTIVE, IS ABLE TO SET GOALS OF NATIONAL APPLICATION.

Ar.ro, THE FEoenRl GovrRrumerur HAS Tr-rE BRoADEST BASED

AND MOST EFFICIENT NEANS OF GENERATING REVENUES.
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BuT, ITS DTSTANcE FRoM LocAL PRoBLEMS MAKES IT FAR

LESS SUITED TO IMPLEMENT THOSE GOALS IN INDIVIDUAL

COMMUN ITI ES,

THe Acony oF THE Pnurrr-lGoEs rAUGI{T us, FoR ExAMpLE,

THAT THE PROBLEM OF PUBLIC HOUSING IS NOT ONE SUSCEPTIBLE

To soLUTroN By rHE Frornll GovenrumeNT ALoNE,

l,{e Now KNow rHAT THE pRoBLEMS oF HousrNG Lov,rER-tNCoME

FAMILIES REOUIRE THE ATTENTION OF THE FULL INTER-GOVERNMENTAL

SYSTEM, ,

liUD's NEW Renrnu Sugsrov PnoeRRFr IS BASED upoN THIS

CONCEPT OF SHARED RESPONSIBILITY.

Ir pRovrDES FeornRl AssISTANcE FoR srATE AND LocAL

DECISIONS ON HOW BEST TO MEET THE HOUSING NEEDS OF LOWER

INCOI{E FAMILIES, AND IT GIVES THE LOCAL GOVERNMENTS THE RIGHT

TO DECIDE WHETHER NEW, EXISTING, OR REHABILITATED HOUSING

STOCK BEST MEETS THOSE NEEDS.
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Renrnl sUBSIDIES FoR HousrNG IS JUST oNE EXAMpLE How

SHARED RESPONSIBILITY CAN WORK.

We geLIEVE THAT ALL oF oUR PRoGRAMS WHIcH ADDRESS

STATE AND LOCAL PROBLEMS HAVE A GREATER PROBABILITY OF

SUCCESS IF THEY ARE SHAPED AND DIRECTED BY YOU -- THE

GovrRruoRs, Srnre Lee rsuroRs AND lvlnvons -- t^tHo HAVE FIRST-

HAND KNOWLEDGE OF THE PROBLEMS ADDRESSED,

THe L974 Housrrue Acr ENCoURAGES sHARED RESpoNSrBrLrry

IN THE DEVELOPMENT OF SOUND GROWTH AND LAND USE PLANNING.

I aeLleve IT poINTS up AT LEAST Two AREAS wHERE srATEs

CAN MAKE GREATER CONTRIBUTIONS.

Frnsr, rne Commuurrv DrveLopMENT Gnnnr PnoenRm pRovrDES

FroenRl FUNDS To LocALITIEs AND GIVEs rHEM BRoAD DIScRETIoN

IN HOW T}IOSE FUNDS WILL BE USED,

BUT To oBTAIN THoSE FUNDS, A coMMUNITY MUST SUBMIT A

COMPRESENSIVE PLAN SPECIFYING HOW IT WILL PRESERVE OR

REVITALIZE EXISTING NEIGHBORHOODS, PROMOTE HOUSING CHOICES

FOR LOWER INCOI'IE FAMILIES, AND AVOID UNDUE CONCENTRATION

oF pooR pEopLE, Ir IS RIGHT THAT LocAL GovERNI'1ENTS

BE REOUIRED TO ADDRESS THESE PRIORITIES.
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BuT, THE STATES ARE BEST SUITED To ENSURE GREATER

cooRDINATIoN IN THE usE oF THESE FEoennl FUNDS,

Tue pRocESS oF coMMUNITy GRowrH oFTEN IGNoRES THE

ARTIFICIAL LINES THAT DELII.IEATE THE POLITICAL BOUNDARIES

oF CITIES AND ToWNS. A NEw PLANT IN oNE ToWN MAY cREATE

HoUSING NEEDS IN NEARBY cOMMUNITIES. UNouE coNcENTRATIoN

OF POOR PEOPLE IN A CENTRAL CITY MAY ONLY BE CAPABLE OF

MITIGATION ON A REGIONAL BASIS,

Tne nreIoNAL PERSPEcTIVE oF THE STATE DILUTES THE

PAROCHIALISM }.lHICH CAN PREVENT LOCAL COMMUNITIES FROM

USING THEIR FToENNI FUNDS IN WAYS THAT PRoMoTE SoUND

GROWTH:

A sTnTE cAN BRTNG ITS REGIoNAL PRESSURE To BEAR:

BY PRoVINDING TEcHNIcAL ASSISTANcE

TO UNITS OF LOCAL GOVERNMENTj

Bv Helprme IN THE PREPARATIoN oF

APPLICATIONS FOR COMMUNITY DEVELOPMENT

FUNDS,



-10-

BV PRoVIDING EXPERT ADVIcE oF

PLANNERST ENGINEERS., OR FINANCIAL

SPECIALISTSJ ANDT

BV PROVIDING A cLEARING-HoUSE

FOR THE EXCHANGE OF INFORMATION

AMONG COMMUNITTES WITHTN THE

STATE.

CneRrrvlTy wtrH REspEcr ro FUNDING IS A sEcoND AREA

wHERE sTATES couLD Do MoRE, ALTHoUGH THE Feoennl Commururrv

Drveuopmerur Gnlnrs coNSTITUTE A sUBSTANTIAL RESoURCE, IT Is
cLEAR THAT THE Feoennl GovennmeNT ALoNE cANNor pRovrDE

ENOUGH FUNDING TO ACHIEVE ALL OF THE LOCAL COMMUNITIES,

GOALS,

BuT, THE STATES cAN AUGMENT THESE FUNDS BY PRoVIDING

MATcHING GRANTs oF THEIR owN, Bv neennDING tHe FeoEnel

FUNDS AS SEED MONEY, STATES CAN ENTICE ACTION BY LOCAL

GOVERNMENTS AS WELL AS BY THE PRIVATE SECTOR,.AND THUS

BE TNSTRUMENTAL IN DEVELOPING A CRITICAL MASS OF FUNDING

THAT CAN FAR MORE EFFECTIVELY ADDRESS THE PROBLEMS OF

RATIONAL GROWTH.
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HUD wILL ENcoURAGE INcREASED STATE PARTIcIPATIoN.

In oTspENSING THE Cot'lrrurtrtry DeveLopMENT DtscnertoNARy

Funosr wE wrLL GIVE pREFERENcE To MULTI-JURISDIcTIoNAL

APPLICATIONS.

Tne 1974 Acr Rlso FURTHERS THE coNcEpr oF sHARED

RESPONSIBILITY WHILE IT CONTRIBUTES TO BETTER LAND USE

pLANNTNG rN ITS REoUTREMENTS FoR Secrton 701 CompneneNsrvE

Pmnru I rue GnlNts ,

EncH REcIPIENT IS NoW REOUIRED To DEVELoP A LAND

USE PLAN SUITABLE TO ITS NEEDS AND SCOPE OF AUTHORITY.

At'to, EAcH REcIPIENT r,rusr HAVE A coMpLETED LAND usE pLAN

To REMATN ELIGTBLE ron 701 FUNDS AFTER Aueusr, 1977,

To ENSURE cooRDINATIoN AT EAcH LEVEL or GovenNMENT,

HUD REoUIRES EAcH LocAL APPLIcATIoN To BE REVIEWED BY

THE STATE TO DETERMINE WHETHER THERE IS THE REOUISITE

COORDINATION WITH OTHER PLANNING ACTIVITIES IN THE STATE

AND WHETHER THE PROPOSED OBJECTIVES ARE COMPATIBLE I,IITH

STATE PLANNING GoALS, A NUMBER oF sTATES ALREADY SUPPLEMENT

THESE PLANNING GRANTS WITH STATE PLANNING FUNDS.
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THus, oun 701 Pnoennm cAN, rN MANy RESpEcrsr pRovtDE

A MODEL OF HO}{ SHARED RESPONSIBILITY CAN WORK.

Bur, rN ADDrrroN To HUD's Secrron 7CL PRoonRm, THERE

ARE AT LEAsr sEVEN MAJoR FeoEnnl Lnno Use Pulunrue PnoeRnms

rN tne DepnRTMENrs oF CommgncE, InrentoR AND TnRnsponrATroN,

AND THE ENVIRoNMENTAL PRoTEcTIoN AGENcY, THey ARE:

Consrnl Zorue lvlRruReemerur

WnrEn OualrrY

HreHwnv CorusrnucrroN

0uruoon Rrcnenrtoir

Economrc DeveIoPMENT

lvlnss Tnnxs rr
Arnponr ConsrnucrroN

THC LAND USE PLANNING ASSISTANcE IN THESE FeoenII
pRoGRAMS ALoNE ToTALS ABour $250 MILLIoN pER yEAR,

Beruertrs FRoM THEM ARE oFTEN coNSIDERABLE, LANo

USE PLANNING DECISIONS ARE MORE CAREFULLY CONSTDERED IN

TERMS OF THE COSTS AND BENEFITS OF ALTERNATIVE PLANS, AND

ALSO IN TERMS OF THEIR IMPACT ON OTHER ASPECTS OF COMMUNITY

DEVELopMENT, UNouEstroNABLy, THEy oFFER THE oppoRTUNITy ro
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GET MORE FROM PLANNING DOLLARS.

But, THESE MULTIpLE Feoenal Pnoenams ALSo oFFER THE

OPPORTUNITY FOR CONFUSION, DELAY, AND DUPLICATION OF

EFFORT, WHICH MEANS A WASTING OF THOSE SAME PLANNING DOLLARS,

Iu SoME CASES AS MANY AS 6 on 7 LAND USE PLANNING

SYSTEMS AND RELATED DEVELOPMENT PROGRAMS HAVE BEEN

REOUIRED WITHIN A GIVEN GEOGRAPHIC AREA.

THe ExAMpLES ARE FAMILIAR, Atnpurues AND HousES

MAKE pooR NEIGHBoRS, HteHwny coNSTRUCTIoN AND wATER

oUALITY IMPRoVEMENT MAY WoRK AT CRosS PURPoSES. SucH

CONFLICTS GREATLY INCREASE DEVELOPMENT COSTS,

THe pRoBLEM IS FURTHER coMpLrcATED By rHE 60,000

OR SO GOVERNMENTAL UNITS.I AT ALL LEVELST WHICH HAVE

VARYING DEGREES OF INFLUENCE OVER LAND USE.

To nu oF THIS I cnu oNLy sAy rHAT wE INTEND To

pur ouR HousE IN oRDER, PRTsTDENT Fono HAS AsKED HUD

TO TAKE THE LEAD IN RATIONALIZING THE VARIOUS PLANNING

GRANT pRoGRAMS, UstNe HUD's 701 pRocRAM, t,tE HAVE BEGUN

To ENTER INTo AGREEMENTS wtrH THE orHER Feuenlu AGENcTES
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WHICH HAVE PLANNING GRANT RESPONSIBILITIES,

IN AGREEMENTS wrrH rHE DEpnRTMENT oF Cot'lmence euo

THE ENvtRoNMENTAI PnorecrroN Aerrucy, THE LAND usE pLANS

REoUTRED UNDER 701 nne Noyl DEEMED To BE THE EoUTvALENT

oF THosE REaUTRED FoR EPA's Wnrrn 0uelrry Pnoennm Rruo

Cot',tmrnce's CoRsrnl Zone lviaune EmEnr PRoe RrM,

III THEse INSTANcES DUAL PLANS AND DUAL coSTS ARE

ELIMINATED. AND, THESE AGREEMENTS FURTHER INSURE THAT

ACTIONS TAKEN UNDER ONE PROGRAM WILL NOT NEGATE THE BENEFITS

SOUGHT BY ONE OF THE OTHERS,

SIt'.TLARLY, WE ARE ALSo SEEING GREAT STRIDES BEING

MADE BY THE STATES TO DECREASE DUPLICATION AND TO INCREASE

GovrnltmErur pRoDUcrrvrry, oFTEN wrrH THE ASSISTANcE or 701

CompneHeNsIVE Punutne Funus, THE INITIATIVES ARE vARIED

AND CREATIVE,

Fon EXAMpLE, A coNSoRTIUM or GovrnNoRS oN THE Ensr

Consr IS JorNTLy pLANNING To pRorEcr coMMUNITy AND

ENVTRONMENTAL VALUEST WHILET AT THE SAME TIME MAKING

OFF-SHORE OIL DRILLING POSSIBLE.

a
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AnorHen GRoup oF GovEntons ytrLL BE uslne 701 FUNDS

COOPERATIVELY TO DEAL WTTH THE RAPID EXPANSION OF COAL

MINTNG.

GovrnxoR Kuerp rs oNE oF THE sEVERAL GovEnnons llHo

HAVE useo 701 FUNDS T0 suppoRT ExTENSIVE srATE GovERNMENT

MODERNIZATION EFFORTS.

GovrRruoR Evarus HAS usro 701 FUNDS To ENABLE crrrzENs

TO PARTICIPATE IN THE SETTING OF PRIORITIES OF HIS

Aomt N I srRATIoN,

llnnv or you HAVE MADE sIGNIFIcANT pRoGRESS rN

MODERNIZING ORGANIZATIONAL STRUCTURE AND IMPROVING

MANAGEMENT SYSTEMS AT THE STATE LEVEL,

In rHE LAST DEcADE AT LEAST 20 sreres HAVE

AccoMpLISHED MAJoR REoRGANtzATToNS nruo 20 oTHERS HAVE

RESHAPED MAJOR STATE AGENCIES.

GeonerA coNsoLIDATED 300 soenDs AND DEpARTMENTS rNTo

22 FUNcTtoNAL AGENcTES wHrr-e JrMMy Cnnren wns GoveRnon,
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Iu fvlrssouRr Govrnnon Bono HAS spEARHEADED A MAJoR

STATE REORGANIZATION.

WT SEE ALSO IMPRoVEMENT AT THE LocAL LEVEL, WHenE

IT HAS PROVEN APPROPRIATE, LOCAL GOVERNMENTS HAVE MERGED

FUNCTIONS OR CONSOLIDATED GOVERNMENTAL UNITS TO MAKE

SERVICE DELIVERY MORE EFFTCIENT,

IruotnnnpoLlS nruo l4nnron Coutrry's UNIGOV rs oNE oF

THE MORE AMBITIOUS ATTEMPTS AT SUCH CONSOLTDATION.

OrHen LocAL GoVERNMENTS HAVE ALSo LAUNcHED pRoDUcrIVITy

PROGRAMS OR TAKEN OTHER STEPS TO IMPROVE EFFICTENCY.

I nM ESPECIALLY PLEASED THAT MANY oF THESE STATE

AND LOCAL REFORMS WERE UNDERTAKEN AS A RESULT OF STUDIES

FUNDED wrrH 701 CoprpREHENSrvE Pmnnrrue GRANts,

We nu KNow, HowEVER, THAT MUcH REMAINs ro BE DoNE

TO IMPROVE THE EFFICIENCY AND PRODUCTIVITY AMONG ALL LEVELS

or GovenNMENT,

I
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Iru rHr pAST, coMMUNIcATIoNS BETwEEN THE Feoennl

GoveRnmeNT AND rHE GovrRNoRS HAVE Nor ENTTRELy MET THE

NEEDS oF EITHER, THE IMpAcr oF soME Fgoenel pRoGRAMS

ON STATE GOVERNMENTS HAS NOT RECEIVED ENOUGH ATTENTION,

CousultRTIoN ABour nrw FEucRAL poLrcrES HAS AT TrMES

OCCURRED AFTER THE FACT.

THnr KIND oF coMMUNTcATIoN wILL Nor suppoRT THE

PRINCIPLE OF SHARED RESPONSIBTLITY THAT WE SO BADLY NEED

To IMpLEMENT FoR TRULv EFFIctENT GoveRnmenr,

WHRI we NEED Now IS A coNTINUING DIALoGUE, As A

MECHANISM WE NEED AN ORGANIZATION THROUGH WHICH INFORMATTON

AND IDEAS MAY BE SOLICITED AND SHARED AT ALL THREE LEVELS

or GovenNMENT,

Tnene rs AN oRGANIZATIoN THAT cAN BE usED FoR THrs

END, THe Nrw Colt-rrloN, A NoN-pARTISAN ASSocIATIoN oF

GoveRruons, Sratr LeersunroRs, Counrv 0rrrcrALS Rno MevoRs,

oRcANrzED By youR FoRMER CHntRMArv GoveRuon Evlr'ts, AND

coNTTNUED By youR cURRENT CHatRMAN, Govenuon Rrmpton, IS

ALREADY WORKING TN THIS AREA,
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PnesIDENT Fono Hls ASKED rHe Domesrrc CouructL To

woRK wITH THE i'hw CoarrrroN oN Feoenlu BUDGETARv AND

POLTCY MATTERS,

I woulp LIKE THE llew ConlrrroN To rAKE oN ANoTHER

ASS I GNMENT.

I woul-o ASK THAT rHe GoveRNoRS' CoNTERENcE AND THE New

ConIITIoN To TAKE THE LEAD IN FoRMALIZING THE MUcH NEEDED

DIALoGUE So THAT GoVCnNMeNT oFFTcIALS AT ALL LEVELS cAN SIT

DOWN TO AN AGENDA OF ISSUES AS TO WHICH THEY SHARE

RESPoNSIBILITY. THE PoTENTIAL LIST IS LoNG.

Townno rHrs END I nr'l Nott NAMrne Dnvro MEEren, HUD's

AsstsrANT SecnerRRv FoR Cor'll,runtrv PunrurNG AND Devglopmenr

To sERVE AS LIAIsoN To BorH rHr GoveRNoRS' ConreRENcE AND

To rHE NEw ConlrrloN To ASSIsT IN DEVELopTNG THIS ExcHANGE

OF IDEAS.

I venv MUcH HopE THAT AppRopRIATE oFFIcTALS cAN MEET

wtrH lvln, lvleercn AT THIS ConrenencE AND woRK-our AN AGENDA

OF ISSUES AND FUTURE MEETINGS SO THAT WE CAN CREATE THE

CHANNELS OF COMMUNICATIONS ESSENTIAL TO A STRONG, EFFTCIENT

TRI.PARTITE GOVERNMENTAL SYSTEM.
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IT IS AN HoNoRED MAxIM oF MY PARTY THAT THE BEST

GovrnnmeNTs ARE oFTEN THosE THAT GovERN LEAST -- BUT

ALL PARTIES AGREE, THAT THE BEST SPEAKERS ARE THOSE

THAT SEPAK THE LEAST. I,IITH THAT IN MIND I THINK YoU

FoR INVITINc mr, I nAVE ENJoyED IT, I wtt-t- GLADLY

JOIN YOUR OUESTION AND ANSWER SESSION.



HUDNEwS
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
WASHINGTON D.C.2O4IO

FOR RELEASE:
Monday
Iune 23, 1975

The U.S. Department of Housing and Urban Development has

invited city officials to a conference on Thursday, June 26, 1975, to

dlscuss HUD's Urban Homesteading Demonstratlon program. The

Conference will start at 9:30 a.m. ln the HUD Departmental Conference

Room, 451 7th Street, S.W. , Washlngton, D.C.

The conference follows an announcement by HUD Secretary Carla

A. Hills last month that HUD would implement urban homesteadlng as a

demonstratton program "to document the value of this '.ool for use in

netghborhood preservatlon" ln accordance with Section 810 of the Houslng

and Community Development Act of 1974.

The Homesteading demonstration wlll transfer HUD-owned

propertles of positive value to a liminted number of selected communlties

as the Federal contributlon to a cooperative effort by local governments

and the private sector to stem nelghborhqod decline. The focus of the

program is not property disposltion but the development of a comprehensive

strategy for neighborhood preservation.

- more -
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At the June 26 conference Iocal government leaders will participate

in the final formulation of the demonstratlon program. Pollowing

the conference, communities will be invited to submlt applications

outlining their homesteading plans and IocaI initiatives in neighborhood

preservation. Application forms will be available July 18.

Applicant cities will have several weeks in which to prepare

their urban homesteading plans. Following review of the applications,

HUD will announce early next FaII the names of a limited number of

communities selected for the program. Homestead plans included in

the program will remain local in both design and implementation.

The Urban Homesteading demonstration will be administered by

Michael H. Moskow, Assistant Secretary for Policy Development and

Research.

Persons who have not received invltations to the conference may

request information by callir's Q02) 755-4977 .

Comments about the proposed program are also invited and may

be submitted in writing to: Sybil Phillips, Director, Urban Homesteading

Demonstration Program, Office of Policy Development and Research, U.S.

Department of Housing and Urban Development, 451 7th Street, S"1l/.,

Room Bl3B, Washington, D.C. 204lO.

+++



HUDNEws
HUD-No. 75-245
Phone (zoz) 7ss-3966
(Read)

U.S. DEPARTTIENT OF HOUSING
AN D U R,B,AN D EVETOP'YIENT
WASHINGTON D.C. 2O{IO

POR RELEASE:
Wednesday
luly 2, 1975

If you own a home insured by the Federal Housing Administra-

tion, and if your home has serious defects, a letter to the nearest

office of the U.S. Department of Housing and Urban Development by

August 22 of. this year could mean the Federal Government will pay for

repairs of substantial defects that threaten the lives or safety of you

and your family.

HUD's field offices across the Nation'are ready to assist
you in determining if your home is eligible. The program is part
of the Housing and Community Act of. 1974 -- Section St8(b). Its
purpose is to correct serious defects in houses with mortgages
insured by HUDIs Federal Housing Administration, specifically,
where the defect should have been corrected before you bought
your house.

The first, and most essential step is your letter alerting
HUD officials that your house may be eligible for federally financed
repairs. Or -- if you make the repairs yourself -- let HUD know
you think you're due reimbursement.

But you must tell HUD in writing you think your home is
eligible for the 518(b) program on or before the August 2Z cutoff
date for applications.

You may already have received a letter from Acting Federal
Housing Commissioner, David M. deWilde which detailed the
specific criteria for eligibility under the Section 518(b) program. If
not, following are the conditions that must be met:

-more-
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First, the dwelllng must have been more than one
year old at the time you purchased it;

Second, the dwelling must consist of not more
than two living units;

Third, the defect must be one which so affects the
use and livabillty of the property as to create a
serious danger to life or safety;

Fourth, the defect must have existed at the time of
the orlginal appraisal and be one which a proper
inspection by the HUD-FHA appraiser would have
normally revealed. The existence of a defect at thls
tlme does not necessarily mean that you have an
eligible claim;

Fifth, the mortgage financing the purchase of the
dwelling must have been insured under Sectlon 203(b)
or Section ZZL@) (g) of the National Housing Act, on
or after August 1, 1968, but prior to Ianuary L, L973,
and the dwelling must be located in an older decllning
urban area. An older declinlng urban area is deflned
as a community wlth a populatlon of ?,500 or more and
a neighborhood which is comprlsed predominately
(50 percent or more) of dwellings built prior to 1940.
The determlnatlon of location eligibtlity will be made
by HUD-FH& and

Finally, a claim must be filed by August 22, 1975.

After eHglblHty ls determined, HUD wants to pay you back for
your expense in elimlnating defects that went undetected or were
lnadequately repalred. Where repalrs haven't been made, HUD wants you
to know, as quickly as possible, if your clalm is eligible so you can
contact home repalr flrms and begin the process of transformlng your home
into a safe environment for your family and friends. The contractor wlll
send the bill directly to HUD.

Look around your house. Could that sagging roof over the porch
collapse some summer evening on a gathering of famlly and frlends ?
Does the heating or electrical system pose a fire hazard ? Has brlck work
deteriorated to the point where it is too weak to support the second story ?

a

-more-
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Does the peeling paint on the living room wall or back porch stair rall
contain lead ? Lead-base paint can be poison to small children who
nlbble at everything.

Those are just some examples of flaws that may make your
home ellgible for federally financed repairs, if they existed at the
tlme of the original PHA appraisal of the property and should have been
noticed and corrected.

Once it appears likely your home is ellgible, a HUD inspector
will set up an appointment with you to look at the property and identlfy
defects eligible for repair. HUD will then estimate the maxlmum amount
of money repairs should oost.

If repairs are such that a family must move out for the duratlon,
HUD will pay moving costs and reasonable livlng expenses, Some
houses may have such severe structural defects that rehabilltation is
not feaslble. In those cases, HUD will relmburse the owner for the
amount of equity invested in the house and assume the mortgage.

If you are uncertain your case meets all of these requirements,
apply for the program anyway. You and your local HUD offlce can work
together to assure all legltlmate claims are fairly and completely
processed.

+#+

NOTE TO EDIIORS: This material will be obsolete after August 22, L975.
Attached is a list of all HUD offices accepting appllcatlons from the
program described in the article. If you choose to print the attached
artlcle, please lnclude the address of HUD offices most accesslble to
your readership. Your assistance in informing the public of thls program
wlll be appreclated.
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ALABAMA, BIRMINGHAM 35233
HUD AREA OFFICE
DANIEL BUILDING, 15 S. 20TH STREET
DIRECTOR: JON WILL PITTS

ALASKA, ANCHORAGE 99501
HUD/FHA ]NSURING OFFICE
334 WEST FIFTH AVENUE
DIRECTOR: ROGER A. RIDDELL

ARIZONA, PHoENIX 85002
HUD/FHA INSURING OFFICE
244 WEST OSBORN ROAD
DIRECTOR: MERRITT R. Si\,IITH

ARKANSAS, LITTLE ROCK 72207
HT]D AREA OFFICE
ONE UNION NATIONAL PLAZA
DIRECTOR: STERLING R. COCKRILL

CALIFORNIA, LOS ANGELES 90057
HUD AREA OFFICE
25OO WILSHIRE BOULEVARD
DIRECTOR: ROLAND E. CAMFIELD, JR.

CALIFORNIA, SACRAMENTO 95809
HUD/FHA INSURING OFFICE
801 IIEYEII STREET
DIRECTOR: RICHARD D. CHAMBERLAIN

CALIFORNIA, SAN DIEGO 9ZLLZ
HUD/FHA INSURING OFFICE
110 WEST C STREET
DIRECTOR: ALBERT E. JOHNSON

CALIFORNIA, SAN FRANCISCO 94102
HUD REGIONAL OFFICE
450 GOLDEN GATE AVENUE
REGIONAL ADMINiSTRATOR: ROBERT H. BAIDA

CALIFORNIA, SAN FRANCISCO 94111
HUD AREA OFFICE
SUITE 1600, ONE EI\,|BARCAI)ERO CENT'ER
DIRECTOR: JAMES H. PRICE

CALIFORNIA, SANTA ANA 9270L
HUD/FHA INSURING OFFICE
1440 ]IAST FIRST STREET
DIRECTOR: ROBERT L. SIMPSON

COLORADO, DENVER 8OZO2
HUD REGIONAL OFFICE
FEDERAT, BUILDING, 1961 STOUT ST.
REGiONAL ADMINISTRATOR :

ROBERT C. ROSENHEIM

COLORADO, DENVER 80202
HUD/FHA INSURING OFFICE
FOURTH FLOOR, TITLE BUILDING
909 17TH STREEI'
DIRECTOR: JOSEPH G. hTAGNER

CONNECTICUT, HARTFORD
HUD AREA OFFICE
999 ASYLTIM AVENUE
DIRECTOR: LAWRENCE L.

06105

DELAI\TARE, WILI{INGTON
HUD/FHA INSURING OFFICE
14TH FLOOR
919 lvl.ARKET STREET

ASSISTANT DIRECTOR:
HEI.IRY MAXWELL

THONIPSON

19801

DISTRICT OF COLUMBIA, WASHINGTON
20009

HUD AREA OFFICE
UNIVERSAL NORTH BUILDING
1875 CONNECTICUT AVENUE, N.W.
DIRECTOR: HARRY W. STALLER

FLORIDA, CORAL GABLES 33134
rIUD/F}JA INSTIRING OFFICE
3001 PONCE DE LEON BOULEVARD
DIRECTOR: ELMER W. MUHONEN

FLORIDA, JACKSONVILLE 32204
HUD AREA OFFICE
PENINSULA PLAZA
661 RIVERSIDE AVENUE
DIRECTOR: R.W. BUSKIRK
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FLORIDA, TAMPA 33609
HUD/FHA INSURING OFFICE
4224 HENDERSON BOULEVARD
DIRECTOR: L. CLINTON KEIPER

(ACrrNG)

GEORGIA, ATLANTA 30309
HUD REGIONAL OFFICE
ROOT,I 277
PERSHING POINT PLAZA
I37L PEACHTREE STREET, N.E.
REGIONAL ADMIN ISTRATOR :

E. LAMAR SEALS

GEORGIA, ATLANTA 30303
HUD AREA OFFICE
PEACHTREE CENTER BUILDING
230 PEACHTREE STREET, N.W.
DI RECTOR: WI LL IAIvI A. HARTMAN, .]R.

HAWAI I , HONOLULU 9681 3
HUD/FHA INSURING OFFICE
lOOO BISHOP STREET
DIRECTOR: ALVIN K.H. PANG

IDAHo, BOISE 83707
HUD/FHA INSURING OFFICE
331 IDAHO STREET
DIRECTOR: CHARLES L. HOLLEY, JR

ILLINOIS, CHICAGO 60606
HUD REGIONAL OFFICE
3OO SOUTH WACKER DRIVE
REG IONAL ADMI NI STRATOR :

DON MoRRoW (ACTTNG)

ILLINOIS, CHICAGO 60602
HUD AREA OFFICE
1 NORTH DEARBORN STREET
DI RECTOR: JOTIN L . WANER

ILLINOIS, SPRINGFIELD 62704
HUD/FHA INSURING OFFICE
LINCOLN TOWER PLAZA
524 SOUTH SECOND STREET
DIRECTOR: BOYD 0. BARTON

INDIANA, INDIANAPOLIS 46205
HUD AREA OFFICE
4720 KINGSWAY DRIVE
DIRECTOR: JAMES E. ARMSTRONG

IO}VA, DES MOINES 50309
HUD/FTIA INSURING OFFICE
259 FEDERAL BUILDING
2IO WALNUT STREET
DIRECTOR: NATE RUBEN

KANSAS, KANSAS CITY 66IT7
HUD AREA OFFICE
TWO GATEWAY CENTER
FOURTH AND STATE STREETS
DIRECTOR: EMIL L. HUBER, JR.

(ACTING )

KANSAS, TOPEKA 66603
HUD/FHA INSURING OFFICE
7OO KANSAS AVENUE
DIRECTOR: FRED A. MANN

KENTUCKY, LOUISVILLE 4O2OT
HUD AREA OFFICE
CHILDRENIS HOSPITAL FOUNDATION

BUILD ING
601 SOUTI{ FLOYD STREET
DIRECTOR: VIGIL G. KINNAIRD

LOUISIANA, NEW oRLEANS 70113
I]UD AREA OFFICE
PLAZA TOI{IER
1OO1 HOWARD AVENUE
DIRECTOR: THOMAS ARMSTRONG

LOUISIANA, SHREVEPORT 7LITO
HUD/FHA INSURING OFFICE
NEW FEDERAL BUILDING, SIXTH FLOOR
5OO FANNIN
DIRECTOR: RUDY LANGFORD

MAINE, BANGOR 04401
}IUD/FHA INSURING OFFICE
FEDERAL BUILDING AND POST OFFICE
202 HARLOW STREET
DIRECT0R: GEORGE N. McMAHON
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MARYLAND, BALTIMORE 2I2Oi
HUD AREA OFFICI]
MERCANTILI] BANK AND TRUST BUILDING
2 HOPKINS PLAZA
DIRECTOR: EVERETT Il. RO'IHSCI{ILD

I\{ASSACHUSETTS, BOSTON 02203
HUI] REG IONAL OFF IC T
R00M 800
JOHN F. KENNEDY FI]DERAI, BTIILDINC
REG IONAL ADMINI STRATOR :

HAROLD G. THOMPSON (ACTINC)

MASSACHUSETTS, BOSTON O2II4
HUD AREA OFFICE
BULLFINCH BT]ILDiNG
15 NEW CHARI)ON STREET
DIRECTOR: IVILLIAIvI H. I{ERNANDEZ, JR.

MICHIGAN, DETROIT 48226
HUD AREA OFFICII
FIRST NATIONAL BUILDING
FIFTH FLOOR
660 WOODWARD AVENUE'IRECTOR: ELMER C. BINFORD

MICHIGAN, GRAND RAPIDS 49505
HUD/FHA INSURING OFFICE
NORTHBROOK BUILDING NUMBER II
2922 FULLER AVI]NUE N.E.
DIRECTOR: VERNE R.. MATSON

IvIINNESOTA, ST. PAUL 55104
HUD AREA OFFICE
GRIGGS - MIDWAY BUILDING
1827 UNIVERSITY AVENUE
DIRECTOR: TFIOII,IAS T. FEENEY

MISSISSIPPI, JACKSON 392T3
HUD AREA OFFICE
101-C THIRD FLOOR
JACKSON MALL
3OO WOODROW WILSON AVI]NUE WEST

DIRECTOR: JAMES S. ROLAND

MISSOURI, KANSAS CITY 64106
HUD REGIONAL OFFICE
R00M 300
FEDERAL OFFICE BUILDING
911 WALNUT STREET

EGIONAL ADMINISTRATOR: ELII4]]R I].

MISSOURI, ST. LOUIS 65101
IIUD AREA OFFICE
270 NORTH 72TH STREET
DIRECTOR: P.A. TOWNSEND (ACTING)

MONTANA, HELENA 59601
HUD/FHA INSURING OFFICE
616 TIELENA AVENUE
DI RIICTOR: ORVIN B . FJARE

NEBRASKA, OMAHA 68106
HUD AREA OFFICE
UNIVAC BUlLDING
71()O WEST CENTER ROAT)

DIRECTOR: GUY J. BIRCH

NEVADA, RENO 89505
HUD/FHA INSURING OFFICE
1O5O BIBLE IVAY
DIRECTOR: MORLEY hr. GRISWOLII

NEW .II]RSEY, CAN{DEN O 810 3
HUD AREA OFFICE
THN PARKADE BUILDING
519 FEDERAL STREET
DIRECTOP.: PATRICIA G. HA]\,IPTON

NEW JERSEY, NEWARK O7IO2
IJUD AREA OFFICE
GATEI^JAY I BUILDING
RAYI\,{ON]] PLAZA
DEPUTY AREA DIRECTOR:

TTIOMAS J. VERDON

NEI^/ HAI',IPSHIRE, IvIANCTIESTER 03101
HUD AREA OFFICE
DAVISON BUILDING
I23O ELM STREET
DIRECTOR: CREELEY S. BUCHANAN

NEW I{EXIC0, ALBUQUERQUE 87110
IIUD/ FI{A INSURING OFF ICE
625 TRU},IAN STREET N. E.
DIRECTOR: LUTHER G. BRANI]AIvI

NEW YORK, ALBANY L2206
[IUD/FHA INSURING OFFICE
WESTGATE NORTH, 3t) RUSSELL ROAD
DIRIICTOR: ROBERT J. WOLF

SMITH
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NF,}V YORK, BUFFALO I42O?
HUD AREA OFFICE
GRANT BUILDING
560 MAIN STREET
DIRECTOR: FRANK D. CERABONE

NEW YORK, NEW YORK 1OOO7
HUD REGIONAL OFFICE
26 FEDERAL PLAZA
R00M 3s41
REG IONAL ADMINI STRATOR :

S. WILLIAM GREEN

NORTH CAROLINA, GREENSBORO 27408
HUD AREA OFFICE
NORTHWESTERN PLAZA
2309 W. CONE BOULEVARD
DIRECTOR: RICHARD B. BARNWELL

NORTH DAKOTA, FARGO 58102
HUD/FHA INSURING OFFICE
FEDERAL BUILDING
655 SECOND AVENUE N,
DIRECTOR: DUANE R. LIFFRIG

OHIO, CINCINNATI 45?02
HUD/FHA INSURING OFFICE
FEDERAL OFFICE BUITDING
559 lrtAIN STREET
R00M 9009
DIRECTOR: CHARLES C0LLINS, II
OHIO, CLEVELAND 44IL4
HUD/FHA INSURING OFFICE
777 ROCKIVELL AVENUE
DI RECTOR: CFIARLES P . LUCAS

OHIO, COLUMBUS 43215
I-IUD AREA OFFICE
60 EAST MAIN STREET
DIRECTOR: PAUL G. LYDENS

OKLAHO}4A, OKLAHOMA CITY 73L02
HUD AREA OFFICE
301 NORTH HUDSON STREET
DIRECTOR: ROBERT H. BREEDEN

OKLAHOI{A, TULSA 7 4L52
HUD/FHA INSURINC OFFICE
170B UTICA SQUARE
DIRI]CTOR: ROBERT H. GARDNER

OREGON, PORTLAND 97204
HUD AREA OFFICE
CASCADE BUILDING
520 SOUTHWEST SIXTH AVENUE
DIRECTOR: RUSSELL H. DAI{SON

PENNSYLVANIA, PHILADELPHIA
HUD REGIONAL OFFICE
CURTIS BUILDING
SIXTH AND WALNUT STREETS
REGIONAL ADMINISTRATOR :

THEODORE R. ROBB

1910 6

PENNSYLVANIA, PHILADELPHIA 19106
HUD AREA OFFICE
625 I{ALNUT STREET
DIRECTOR: ALFRED R. MARCKS, JR.

(ACTING)

PENNSYLVANIA, PITTSBURGH L52L?
HUD AREA CFFICE
TIiJO ALLEGHENY CENTER
DIRECTOR: CFIARLES J. LIEBERTH

PUERTO RICO, SN JUAN
COI\O{ONIIIEALTH AREA OFFICE
GPO BoX 3869 !
SAN JUAN, PUERTO RICO
AREA ADMINISTRATOR:

J. RAYMOND WATSON

RHODE ISLAND, PROVIDENCE 02903
HUD/FHA INSURING OFFICE
350 POST OFFICE ANNEX
DIRECTOR: SIRROUKA HOWARD

souTH cARoLINA, COttllBIA zgZO2
HUD AREA OFFICE
1801 l',lAIN STREET
JEFFERSON SQUARE
DIRECTOR: FRANKLIN H. CORLEY, JR

sourH DAKOTA, SrOUX FALLS S7L0Z
HUD/FHA INSURING OFFICE
119 FEDERAL BUILDING
U.S. COURTHOUSE
4OO S. PHILLIPS AVENUE
DIRECT0R: RODGER L. ROSENWALD
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TENNESSEE, KNoXVILLE 37919
HUD AREA OFFICE
ONE NORTHSHORE BUILDING
1111 NORTHSHORE DRIVE
DIRECTOR: CARROLL G. OAKES

TENNESSEE, MEMPHIS 38103
HUD/FHA INSURING OFFICE
1OO N. MAIN STREET
28TH FLOOR
DIRECTOR: ERNEST L. WALLER

TENNESSEE, NASHVILLE 37203
HUD/FHA INSURING OFFICE
U.S. COURTHOUSE ANNEX
801 BROADWAY
DIRECTOR: GEORGE N. GRAGSON

TEXAS, DALLAS 75202
IIUD REGIONAL OFFICE
U. S. COIIRTHOI]SE
FEDERAL CFFICE BUILDING
1 1 O O COMIVIE RCE STRE E'I
ROOM l4C2
REGIONAL ADMINISTRATOR :

RICHARD L. },IORGAN

TEXAS, DALLAS 7520L
HUD AREA OFFICE
2OO1 BRYAN TOWER
4TH FLOOR
DIRECTOR: MANUEL A. SANCHEZ, III

TEXAS, FoRT WORTH 76L02
HUD/FHA INSURING OFFICE
FEDERAL BUILDING
819 TAYLOR STREET
ROOM 13A01
DIRECTOR: RICHARD M. HAZLEWOOD

TEXAS, HOUSTON 77046
HUD/FHA INSURING OFFICE
TWO GREENWAY PLAZA EAST
SUITE 2OO
DIRECTOR: WILLIAM A. PAINTER

TEXAS, LUBBOCK 79408
HUD/FHA INSURING OFFICE
COURTHOUSE AND FEDERAL OFFICE

BUILDING
1205 TEXAS AVENUE
DIRECTOR: DON D. EARNEY

TEXAS, SAN ANTONIO
HUD AREA OFFICE
KALLISON BUILDING
410 MAIN AVENTIE
SECOND FLOOR
DIRECTOR: FINNIS E.

78285

JOLLY

UTAH, SALT LAKE CITY 84111
HUD/FHA INSURING OFFICE
L25 SOUTH STATE STREET
DIRECTOR: L.C. ROMNEY

VERMONT, BURLINGTON 05401
HUD/FHA INSURING OFFICE
FEDERAL BUILDING
ELMWOOD AVENUE
DIRECTOR: LESLIE E. SNOW

VIRGINIA, RICHMOND 232L9
HUD AREA OFFICE
7OL E. FRANKLIN STREET
DIRECTOR: CARROLL A. MASON

WASHINGTON, SEATTLE 98101
HUD REGIONAL OFFICE
30O3 ARCADE PLAZA BUILDING
L3ZI SECOND AVENUE
REG IONAL ADMINSTRATOR :

JAMES L. YOI,JNG

WASHINGTON, SEATTLE 98101
HUD AREA OFFICE
403 ARCADE PLAZA BUILDING
L32L SECOND AVENUE
DIRECTOR: EDWARD J. MO6ER

WASHINGTON, SPOKANE 99201
HUD/FHA INSURING OFFICE
746 U.S. COURTHOUSE
WEST 920 RIVERSIDE AVENUE
DIRECTOR: DARYL MABEE

a
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WEST VIRGINIA, CHARLESTON
HUD/FHA INSURING OFFICE
NEW FEDERAL BUILT,ING
5OO QUARRIER STREET
DIRECTOR: PERRIN M. LAW

25330

WISCONSIN, MILWAUKEE 53203
HUD AREA OFFICE
744 NORTH FOURTH STREET
DIRECTOR: JOHN E. KANE

WYoMING, CASPER 82601
HUD/FHA INSURING OFFICE
4227 FEDERAL OFFICE BUILDING
1OO EAST B STREET
DIRECTOR: ROBERT W. FINKBINER
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U.S. DEPART'NENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C.204IO

HUD-No . 75-252
Phone (2ozl 755-5277
(Bacon)

FOR REIEASE:
Wednesday
Iuly 2, 1975

the Department of Houslng and Urban Development today

announced the award of $2 mlllion in special grant assistance to help

12 States and cltles carry out lnnovative communlty development

projects ln publlc service productivlty improvement, energy conservation

and nelghborhood preservatlon.

Ttre reciplents were selected following a natlonwlde competitlon

lnvolving more than 200 localities. The projects will be carrled out

under the Innovatlve Projects hogram (fe1 uurnorized by Title I of the

Houslng and Community Development Act of. L974.

In maklng the announcement, HUD Assistant Secretary Michael H.

Moskow said the IPP is " designed to encourage State and local governments

to conduct research aimed at solving thelr community development problems . "

He sald, "to the extent these proJects are successful we can advance

our understandlng of community development and in turn disseminate the

results of these demonstrattons to other jurisdictions for repllcation."

Followlng is a listing of the wlnning localities, their grant amounts,

and project goals:

,rnore-
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Anaheim, Calif., $30,000: To assemble the information and
develop a model for municipal management of energy conservation
activities.

Davis, Calif ., $86,000: To demonstrate implementation of a

new energy-conserving building code.

Indio, Calif . , $27,600: To dem<-rnstrate how energy-saving
methods can bedeveloped and implemented at the smali-city (popula-
tion 20,000 or less) level of government.

Cincinnati, Ohio, $200,000: To join city inspection services
and community development funds with a private revolving loan fund
to meet the objectives of eliminatinq blight, preventing building and
property value deterioration while enabling businesses to enhance
their profit-making and employment capability.

State of Connecticut, Department of Environmental Protection,
$25,000: To further test the concept of an Environmental Review Team
(ERT) in Eastern and Western Connecticut. The ERT's innovative feature
is its capacity to utilize expertise of existing Federal, State and
regional agencies on a cooperative basis to meet needs of local
decision-makers for better information and analysis in evaluating both
public and private proposals for future land use.

Wilmington, Del. , $161,1I5: To improve the delivery of city
services within present and future budgetary constraints by establishing
a full-time analytic staff which will develop and implement productivity
improvement methods in selected areas.

Wichita, Kan., $I80,000: To identify, test and document methods
for integrating the grant management process for the Community Develop-
ment Block Grant proqram with that used for general local government.

Commonwealth of Massachusetts, Office of Conrmunity Develop-
ment, $150,000: To enhance local capabilities for integrating enerqy
conservation principles into ongoing planning and designing processes
by developing a concise body of information for local officials to under-
stand what measures they can take to further energy conservation. Will
also provide technical help for local officials.

-more-
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Kansas Clty, Mo., $259,000: To fund a pooled malntenance
reserve program. Fund would be used for repalr or replacement of
major elements of homes whlch have been rehabllltated under the city's
nelghborhood conservatlon fund. ParHclpants would pay lnto the maln-
tenancc reserve fund an amount based on projected cost of replacement
or repalr of maJor elements of thelr homes.

Helena, Mont., $I50,000: To demonstrate a way for local
government and prlvate enterprlse to jolntly engage ln solar energy
projects toward securing mutually beneflclal objectlves.

Hoboken, N.I., $240,000: To establlsh the Hoboken Mort-
gage Insurance Program. Adminlstered by the munlclpality of Hoboken
through lts Office of Communlty Development, the fund would be used
to guarantee $I,500,000 in private mortgage lnvestment for up to 200
unlte in multlfamily houslng ln the central nelghborhood of Hoboken.
W111 be plggy-backed with the Hoboken Tenement Rehabllitatlon hoJect,
whlch provides a subsldy for multifamily rehabllltatlon.

Paterson, N.I., $955,000: To develop, lmplement and evaluate
a serles of incentlve mechanisms to lmprove the structure and performance
of the prlvate market for houslng and nelghborhood preservation.

+++
NOTE: For additlonal detail on individual proJects, please

call Tom Bacon, (zozl 755-5277.
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HUD-No. 75-260
Phone Qoz) zss-szzl
(Bacon)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Tuesday
July B , 1975

All Federal agencies involved in the sale, lease or rental of

federally-associated housing would be required to comply wi iead-

based paint regulations of the U.S. Department of Housing and Urban

Development under proposed revisions of the regulations recently

published by the Department for public ccmment.

Secretary Carla A. Hills said the proposed revisions would
expand HUD's consumer protection coverage and lead-paint prohibitions.
The proposed regulations would require the elimination of the immediate
hazards of lead-based paint in ali HUD-associated propertics and in
residential units sold by other Federal agencies.

The proposed revisions would also lower the allowable lead
content in paint to the .5 percent determined safe for residential uses
by the Consumer Product Safety Commission rather than the earlier
I percent.

Other proposed revisions would modify the pamphlets now given
residents and prospective purchasers of HUD-associated housing,
notifying them of the hazards of lead-based pai.nt, the symptoms of lead
poisoning in children, and precautions to be taken.

Details of the planned revisions ancr of HUD's extensive research
program on lead-based paint are spelled out in the Federal Register of
Iune 25, 1975.

Comments from industry and the public are invited and should be
addressed to the following:

Rules Docket Clerk
Office of the General Counsel
Room 10245, HUD Building
451 Seventh St., S.W.
Washingtoo, D. C. 20410

Comments should be received no later than Iuly Zl , L975.

+++
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HUD-No. 75-?.6L
Phone (zozl 7s5-5277
(Bacon)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPXIENT
wASHtNGTON D.C.2lo4to

FOR RELEASE:
Thursday
Iuly 10, I975

The U.S. Department of Housing and Urban Development today

announced the award of nearly $600,000 in five research contracts for the

development of new techniques and products to abate the poison hazards

of lead-based paint. This brings a total of more than $4 million that

HUD has committed over the past four years to eliminate, through

research, the hazards of lead-paint poisoning for children in the

Nation's older housing

In announcing the awards, HUD Assistant Secretary Michael H.

Moskow said the new contracts are part of the Department's first large-

scale allocaticn of research funds for the development of abatement

technology. Other on-going research to eliminate the hazards of lead

paint poisoning is focused on development of new instruments for lead

detection, and on evaluation of lead paint removal techniques already

ln use" All of HUD's research into mettrods of eliminating lead paint

hazards ls funded by HUD's Office of Policy Development and Research.

- more -
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Contractors and details of their individual contracts follow:

United Technologies Corporation of Sunnyvale, Calif ., $I03,233

for development of a "Iead coordinating polymer" coating for lead-

painted surfaces that will cause the child that eats lead-paint flakes

coated by the product to excrete them before they can be absorbed into

the system.

Johns - Manville Sales Corporation of Denver, CoIo. , $247 ,880

for development of three different barrier systems for covering lead-

painted surfaces, making them inaccessible to children. Two of the

coverings wiII be of fiberglass, the third a mineral fiber sheet. AII

will be permanent coverings that can be painted.

DeBell & Richardson of EnfieId, Conn., $67 ,077 f.or development
of a spray-on barrier of thick, glass-reinforced polyester, covering
Iead-painted surface s .

I.I.T. Research Institute of Chicago, $89 ,22€, f"or development
of a system uslng a chemical-backed film that can be applied to a
Iead-painted surface and then peeled off, removing the lead-based
paint. The encapsulated materials on the sheet would be activated by
heat or pressure.

International Magrra of Cleveland, Ohio, $Bg,00O to modify and
further develop their line of hand-held hs6r. guns for paint removal, making
them safer and easier to use in Iead-based paint removal.

Mr. Moskow said his office will be initiating further research
contracts as additional ideas and products for abating the hazards of
Iead-based paint are developed. \Mhile research efforts in the field are
directed primarily toward elimination of lead paint hazards from
federally owned or assisted hous ing, the re.sults of this research will
become available to States and localities concerned with making their
own lead-poisoning prevention programs more effective, Mr. Moskow said.

+++
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
WASHINGTON D.C. 2O4TO

HUD-No. 75-262
Phone Qoz) 7ss-5277
(Bacon) r ll-[ f;trr,y

FOR RELEASE:
Friday
Iuly 11, 1975

The U.S. Department of Housing and Urban Development today

announced award of a major contract in the solar energ{ield.

HUD Assistant Secretary Michael H. Moskow made a $238,000

award to Arthur D. Little, Inc. of Cambridge, Massachusetts, for

development of a location matrix, or plan, under which HUD can

select sltes for the demonstration and long-range evaluation of solar

heating and cooling equipment in residences.

The location matrix wiII also enable HUD to match individual

Iocatlone with appropriate types of solar systems, Mr. Moskow said.

The demonstrations could invclve up to 100 locations over a

fiveaear period.

The HUD residential solar heating and cooling demonstration

is part of a larger effort headed by the Energy Research and Development

Admlnistratlon (ERDA) which calls for demonstrations of solar heating

by the end of fiscal 1977 and combined solar heating and cooling by

the end of fiscal year 1979. In addition to the HUD residential

- more -
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demonstration, ERDA wiII conduct a demonstration of commercial

and agricultural applications.

The overall goal of the national program is creation of a viable

industriai and commercial capability to produce, distribute and

maintain solar heating and cooling systems that can reduce the demand

for conventional fuels .

The Arthur D. Little organization, with sorrle l5 years experience

in solar energy, wiII collect and analyze data on many different factors

that must be considered in the lrcation of demonstration projects,

Mr. Moskow said. These factors include climate, geography, Iocal

building codes and zoning regulations, housing market and financing

patterns and related items.

The final plan will be ready by October I of this year, and wiII

include a recommended list of demonstration project Icrations, corre-

Iating the various selection factors with the solar eilergy systems of

each location.

The HUD contractor wiII work closely with the General Electric

Company and the InterTechnology Corporation, which are now devel-

oping similar plans for ERDA's demonstration program, Mr. Moskow said.

Dr. Peter Glaser, head of Engineering Sciences for Arthur D.

Little and past president of the International Solar Energy Society,

wiII direct the HUD project.

+++
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPMENT
WASHINGTON D.C.2O4IO

NOTICE OF PUBLICATION:
FOR RELEA,SE:
Friday
Iuly 18 , I9 75

I?re North Amerlcan Indlan: A Bi phv of Community Develop-

ment, published by the U. S. Department of Housing and Urban Development,

offers selected items concerning native Arnerican Indians.

Prepared by the HUD Library, the 65+age publication provides a

selection of references that includes recent materials on current social,

economic, health and education concerns as well as community development.

References also detail the North American Indians' history and

relations with the Federal and State governments, and specialized

bibliographies in each section on sources for further research.

Part II of the Bibliogrraphy indexes publications produced by Tribal
Councils with funds from HUD's Comprehensive Planning Assistance
program which provides both Tribal Councils and State agencies with
funding for planning and management activities.

Part II Planning Assistance Tribal reports may be consulted in the
HUD Headquarters Library, the Regional offices, and various State and
university libraries. All other items are generally available in libraries,
bookstores, or from the publisher or issuing organization. HUD
distributes only its own publications.

The North American Indian; A Biblioqraphv of Communitv Develop-
ment (Stock Number 023-000 -00294-9), may be purchased for $t.90 trom
the Superintendent of Documents, U.S. Government Printing Office,
Washington, D .C. 20402.o? +++

HUD-No. 75-Z7Z
Phone Qoz) 7ss-s284
(Anderson)
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HIID-No.75-274
Phone Qozl 7s5-5277
(Vinclguerra)

U.S. DEP.ARTTIENT OF HOUSING
AND URBAN DEYETOPTIENT
WASHINGTON D.C. 2O4IO

FOR RETEAS.E:

: , Friday
''i' IUIY 18' 1975

Fundlng levels for 131 Indian Houslng Authoritles (IHAs) whlch

will particlpate in a trainlng progrram to improve IHA management were

announced today by the U.S. Department of Housing and Urban

H. R. Crawford, Assistant Secretary for Houslng Management,

announced recently ttrat $S00,000 had been set aside in the Target

Projects Program (fpp) to be channeled through IHA operating budgets,

and earmarked to defray expenses of IHA employees participatlng In

management trainlng programs approved by HUD.

" With the obligation of these funds, we can now proceed with the

planning and implementatlon of this management tralning program whose

goal is to improve the ltvlng envlronment, operations and administration

of Indian Housing Authorities," sald Mr. Crawford.

The training program is being developed in consultation wlth Indlan

leaders and organizatlons representatlve of the views of all the IHAs

involved ln the prograrn.

Following are the 131 IHAs and the funds obligated to each:

' -more-
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IHA

REGION I (Boston):

Pleasant Polnt Passamaquoddy Reservatlon
Houslng Authorlty, Prlnceton, Maine

Indian Township Passamaquoddy Reservatlon
Housing Authorlty, hlnceton, Malne

Penobscot ltlbal Reservatlon Houslng
Authorlty, Old Town, Malne

Total, REGION I

REGION II (New York):

Seneca Nation Housing Authorlty,
Irving, N.Y.

Total, REGION II

REGION III (Philadetphla):

NONE

REGION IV (Atlanta):

QuaIIa Houslng Authority, Cherokee, N.C.

Choctaw Housing Authority,
Philadelphia, Miss .

Seminole Tribal Housing Authority,
Hollywood, FIa.

Total, REGION IV

Amount

$z, soo

2, 500

2. 500

7.r00

4,000

3,850

2.950

$7, soo

7, I00

10,800

t

-more-
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Lac du Flambeau Houslng Authority,
Lac du Flambeau, Wis. $s,3oo

Oneida Housing Authority, Oneida, Wls. 3, 500

Bad River Housing Authority, Odenah, Wis. 3, 500

Red Cliff Chippewa Houslng Authority,
Bayfield, Wis. 3, 500

Mohlcan Houslng Authorlty, Bowler, Wis. 4, 500

Potawatomi Housing Authority, Crandon, Wis. 2,000

Sakaogan Chippewa Housing Authority,
Crandon, V/is. ?,000

B1ack River Falls Houslng Authority,
Black River Falls, Wis. 2,000

LacCourte Orielles Housing Authorlty,
Stone Lake, Wis . 5, 300

St. Croix Chippewa Housing Authority
Webster, Wis. 3, 500

Menominee County Housing Authority,
Keshena, Wis.

Wisconsin Dells Housing Authority
Wisconsin Dells, Wls.

\Mlsconsin Winneba go Housing Authorlty,
Wisconsin Rapids, Wis.

Tomah La Crosse Housing Authority,
Tomah, Wis.

Bois Forte Rescrvation Housing Authority
Nette Lake, Minn.

4,500

2,000

2, 000

2, 000

3,000

-more-
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Fond du Lac Reservatlon Houslng Authorlty,
Cloquet, Mlnn.

Leech Iake Reservation Houslng Authority,
Cass Lake, Mlnn.

Whtte Earth Reservation Housing Authority,
White Earth, Mlnn.

Red Lake Reservatlon Housing Authorlty,
Red Lake, Mlnn.

Lac Vleu Desert Houslng Authorlty,
Watersmeet, Mlch.

Michigan Potawatoml Houslng Authorlty,
Wilson, Mich.

Saginaw Chippewa Housing Authority,
Mt. Pleasant, Mlch.

L'Anse Ojibwa Housing Authority,
L'Anse, Mich.

Bay Mills Indian Housing Authority,
Brimley, Mich.

TOTAL, REGION V

REGION VI (Dallas):

Chickasaw Nation Housing Authority,
Ada, OkIa.

Choctaw National Housing Authority,
Hugo, Okla.

Cherokee Nation Housing Authority,
Tahlequah, Okla.

Creek Nation Houslng Authority,
Okmulgee, Okla.

$3, zoo

3, 000

3, 500

3, 5oo

3,200

3, 200

2, 500

2, 500

3.200

9,000

4,000

7,200

$z6,4oo

5, 450

-more-
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(Reqlon VI (Dallas) Cont'd.)

Seminole Nation Housing Authority,
Wewoka, OkIa. $z, ooo

Osage Tribe Housing Authority, Hominy, Okla , 2,000

Comanche Indian Ilibe Housing Authority,
Lawton, Okla. 2,000

Kiowa Tribe Housing Authority,
Anadarko, OkIa. 2,000

Otoe Missouria Houslng Authority,
Bedrock, Okla . 2,000

Pawnee Tribe Housing Authorlty, Pawnee, Okla. 2,000

Ponca Tribe Housing Authority,
Ponca City, Okla. 2,000

Sac & Fox Indian Housing Authorlty,
Shawnee, OkIa. 2,,000

Absentee Shawnee Housing Authority,
Shawnee, Okla. 2,000

Caddo Indian Housing Authority,
Gracemont, OkIa.

Cheyenne Arapahoe Housing Authortty,
Clinton, Okla.

Apache Indian Housing Authority,
Anadarko, Okla.

Alabama Coushatta Housing Authority,
Livingston, Texas

Tlgua Indian Reservation Housing Authority,
El Paso, Texas

z,000

2 ,000

2,000

2, 500

$sa, 6soTOTAL, REGION VI

2.500

-rnore-



HIJD-No.7S-274 -6-

FJGION VII (Kansas City):

Klckapoo Tbibal Housing Authorlty,
Horton, Kan. $s, ooo

Iowa lllbal Housing Authorlty,
Whitecloud, Kan. 5,000

Omaha Tribal Housing Authority, Macy, Neb. 5,000

Santee Sioux Tribal Housing Authority,
Santee Sioux, Neb.

Winnebago Trlbal Housing Authorlty,
Wlnnebago, Neb.

Prairie Pottawatomi lbibal Houslng Authority,
Mayetta, Kan.

IOTAL, REGION VII

REGION VIII (Denver):

Southern Ute Housing Authorlty,
Ignaccio, CoIo.

Ute Mountain Ute Tribal Housing Authority,
Towoac, Colo.

Wind River Houslng Authority,
Ft. Washakie, Wyo.

Lower Brule Housing Authority,
Lower Brule, S. D.

Sisseton Wahpeton Reservation Housing Authority
Sisseton, S. D.

Rosebud Housing Authority, Rosebud, S.D.

Oglala Sioux Housing Authority,
Pine Ridge, S.D.

5,000

5, 000

s .000

4, 000

4,000

4,000

4,000

4, 000

4, 000

$go, ooo

4,000

-more-
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(Reqion VIII (Denver) Cont'd. )

Crow Creek Housing Authorlty,
Fort Thompson, S.D.

Cheyenne River Housing Authority,
Eagle Butte, S. D.

Fort Berthold Housing Authority,
New Town, N. D.

Standing Rock Housing Authorlty,
Fort Yates, N.D.

Fort Totten Housing Authority,
Fort Totten, N.D.

Turtle Mountain Housing Authority,
Belcourt, N. D.

Salish & Kootenal Housing Authority,
Ronan, Mont.

Fort Peck Housing Authority,
Poplar, Mont.

Northern Cheyenne Housing Authority,
Lame Deer, Mont.

Fort Belknap Housing Authorlty,
Harlem, Mont.

Crow Tribal Housing Authority,
Crow Agency, Mont.

Blackfeet Indian Housing Authority,
Browning, Mont.

Chippewa Cree Housing Authority,
Boxelder, Mont.

Yankton Sioux Tribal Housing Authority,
Wagner, S. D.

$4, ooo

4 ,400

4,000

4, 000

4, 000

4,000

4,375

4,000

4,000

4,000

4,000

4, 000

4,000

$B4,ztsTOTAL, REGION VIII

4.000

-more-



HUD-No.75-274

REGION IX (San Prancisco):
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Camp Verde Indian Houslng Authorlty,
Camp Verde, Ariz.

Colorado River Indian Houslng Authority,
Parker, Ariz.

Glla River Indian Houslng Authority,
Sacaton, Ariz.

Cocopah Housing Authority, Yuma, Ariz.

Hopi ltibal Housing Authority,
Keams Canyon, Arlz.

Hualapai Housing Authority,
Peach Springs, Ariz.

Kaibab-Paiute Triba1 Housing Authority,
Fredonia, ArLz.

Navajo Housing Authority, Window Rock, Ariz.

Papago Tribal Housing Authority, Sells, Ariz.

Quechan Tribal Housing Authority, Yurna, Ariz.

SaIt River Pima-Maricopa Housing Authorlty,
Scottsdale, Ariz.

San Carlos Housing Authority,
San Carlos, Ariz.

White Mountain Apache Housing Authority,
Whiteriver , Ariz.

All Indian Pueblo Housing Authority,
Albuquerque, N. M.

Jicarilla -Apache Housing Authority,
Dulce, N. M.

$3, Iso

3,975

3,975

3,150

3, 150

3,150

3,150

13,000

3,975

3, 150

3,150

3,975

4, 800

6, 450

3, 150

-more-
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ion IX n Francisco Cont'd

Pueblo of Laguna Housing Authority,
Laguna, N.M.

Apache Tribe of the Mescalero Housing
Authority, Mescalero, N. M.

Northern Pueblo Housing Authority,
Pojoaque, N. M.

Zuni Housing Authority, Zuni, N.M.

AII Mission Housing Authority,
VaIIey Center, Calif .

Hoopa Valley Indian Housing Authority,
Hoopa Valley, Calif .

Duck VaIIey Indian Housing Authority,
Owyhee, Nev.

$3, 9 zs

3,975

3, 150

3, 975

3,150

3, 500

3,150

Ely Indian Housing Authority, Ely, Nev. 3, 150

Fallon-Paiute Housing Authority, Fallon, Nev. 3,150

Fort McDermitt Housing Authority,
Fort McDermitt, Nev. 3, 150

Lovelock Indian Housing Authority,
Lovelock, Nev. 3, 150

Moapa Indian Housing Authority,
Moapa, Nev. 3, 150

Pyramid Lake Housing Authority,
Wadsworth, Nev. 3,I50

Reno-Sparks Indian Housing Authority,
Reno, Nev. 3, 150

Te-Moak Western Shoshone Housing Authority,
Elko, Nev. 3,I50

-more-
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(Reoion IX (San Francisco) Cont'd.)

Walker Rlver Housing Authorlty,
Stewart, Nev.

Washoe Housing Authority, Stewart, Nev.

Yerrington Paiute Housing Authority,
Yerrington, Nev.

Ft. McDowell Mojave-Apache Housing
Authority, Cedarville, Calif.

Modoc-La ssen Housing Authority,
Cedarville, Calif .

TOTAL, REGION IX

REGION X (Seatt1e):

Fort HaIl Housing Authority,
Fort HaIl, Idaho

Warm Springs Housing Authority,
Warm Springs , Ore.

Umitilla Reservation Housing Authority,
Pendleton, Ore.

Coeur d'Alene Housing Authority,
DeSmet, Idaho

Nez Perce Tribal Housing Authority,
Lapwapi, Idaho

Association of Village Council Presldents
Housing Authority, Bethel, Alaska

NANA Regional Housing Authority,
Kotzebue, AIaska

Bering Straits Housing Authority,
Nome, Alaska

$3, t so

3, 150

3, 150

3, 150

3.150

5, 100

4,000

4, 000

4 ,400

4,700

7, 100

7, 100

$t3t , t zs

9,200

-more-
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(Reqion X (Seattle) Cont'd.)

-II-

Bristol Bay Housing Authority,
Dillingham, Alaska

Metlakatla Housing Authority,
Metlakatla, Alaska

Tanana Chiefs Conference Regional
Housing Authority, Fairbanks, Alaska

Tlingit-Haida Housing Authority,
funeau, Alaska

Spokane Indian Housing Authority,
Wellpinit, Wash.

Swinomish Indian Housing Authority,
LaConnor, Wash.

Quinault Housing Authority,
Taholah, Wash.

$4, soo

5,700

6, 100

8,800

3,000

3, 600

3, 700

Makah Housing Authority,
Neah Bay, Wash. 4,000

Colville Indian Housing Authority
Nespelem, Wash. 3,000

Lummi Housing Authority, Bellingham, Wash . 2 ,700

Port Gamble Clallum Housing Authority,
Kingston, Wash. 3,000

Yakima Nation Housinq Authority,
Wapato, Wash. 3,900

TOTAL, REGION X

+++
$9 z, 6oo
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HUD-No. 75-283
Phone Qozl 7ss-s277
(Conn)

U.S. DEPARTTIENT OF HOUSINGAND URBAN DEYETOPMENT
WASHINGTON D.C. 2O4IO

FOR REIEA,SE:
Tuesday
Iuly 22, 1975

the U.S. Department of Houslng and Urban Development has

announced correctlohs and amendments to the Envlronmental Review

Procedures for the Communlty Development Block Grant Program. The

changes reflect the experlence galned through implementation of

procedures that have been in effect since Ianuary 7 , 1975.

The changes are intended to assist applicants by clarifylng the

earlier text and bringlng time periods lnto conformance with other Com-

munity Development regulatlons now ln effect. They include:

- Redeflnlng some time perlods to lnclude Saturdays,
Sundays, and holidays;

- Assisting locallties in starting their programs by
exemptlng adminlstrative cost from Environmental
Revlew Procedures; and

- Requirlng appllcants to submlt a copy of each Draft
Envlronmental Impact Statement to the Envlronmental
Protectlon Agency in addition to those Federal agencies
specified in existlng regulations.

-more-
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Under the procedures, appllcants for block grant money must

certlfy, prlor to a commitment of funds, that they have met aII environ-

mental responsiblltties ln accordance with regulatlons lssued by the

HIrD Secretary.

The Community Development Block Grant hogram was created

under Tltle I of the Houslng and Communlty Development Act of 1974.

Ihe Act places the responsibtllty for communlty development at the

local level. Cltles now recelve a slngle block of money and spend lt

accordlng to the priorltles set by their elected officials.

the changes were publtshed In the Federal Register on

Iuly 16.

###
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HUD-No. 75-293
Phone lzoz\ 7s5-5284
(aacon)

U.S. DEPART'NENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C.204tO

FOR RELEASE:
Prlday
August I, 1975

Invltations to participate in the Urban Homesteadlng Program,

the new neighborhood preservatlon strategy to be tested in selected

communities across the country, have been issued by the U.S.

Department of Housing and Urban Development.

Under the homesteading concept, $5 million worth of HUD-owned

propertles havlng positlve value wlll be ransferred to a llmited number

of communlties as the Pederal contribution to a cooperative effort by

local governments and the private sector to stem neighborhood decline.

An additional $5 million in rehabilitation loans will be avallable for use

in coniunction with the homesteading program under Sectlon 312.

The Urban Homesteading Demonstratiorl was announced bv HUD

Secretary Carla A. Hills in May. The demonstratlon was reflned at a

Iune planning conference in which more than 200 local officials participated.

The comments and suggestions from city officials attending that conference

are reflected in the final program design.

- more -

I
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The purpose of the program is to demonstrate the effectiveness of
homesteading as a neighborhood preservatlon tool, not to promote
property disposition. Accordlngly, eligibility will not be confined to
locallties havlng large numbers of HUD-held propertles.

Included in the homesteading informatlon packets are applicatlon
guidellnes and descrlptlons of the following:

Program objectives, city selectlon processes and evaluatlon
procedures for the homesteading demonstratlon;

Properties eligible for homesteading and flnancing;

Legal and technlcal aspects of the demonstratloni and

Homesteading's relatlonship to ongolng local community
plannlng and communlty development programs.

The invitations are available to communities on request from
HUD's field offices or by calling the Dlrector of the Urban Homesteading
Program in Washington, D.C. , on (2OZl 755-4977.

Urbanhomesteading applicatlons must be received by August 29,
and should be sent directly to:

Director, Urban Homesteading Program
U. S. Department of Housing and Urban Development
451 Seventh Street, S.\1,'. , Room 2138
Attn: Duane Murray, Contracting Officer

HUD expects to name Iocalities selected as urban homesteadlng
sites by late September of this year. The demonstration is being
administered by HUD's Office of Policy Development and Research.

#++
NOTE TO EDITORS: Should you chose to print this release, please
include the addresses of HUD area offices most accessible to your
readers. Your assistance in informlng the public of this program will
be appreciated.

*

*

*

*
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ALABAMA, BIRMINGHAM 35233
HUD AREA OFFICE
DANIEL BUILDING, 15 S. ZOTH STREET
DIRECTOR: JON WILL PITTS

ALASKA, ANCHORAGE 99501
HUD/FHA INSURING OFFICE
334 WEST FIFTH AVENUE
DIRECTOR: ROGER A. RIDDELL

ARIZoNA, PHOENIX 85002
HUD/FHA INSURING OFFICE
244 WEST OSBORN ROAD
DIRECTOR: MERRITT R. SMITH

ARKANSAS, LITTLI] ROCK 72207
HT]D AREA OFFICE
ONE UNION NATIONAL PLAZA
DIRECTOR: STERLING R. COCKRILL

UALIFORNIA, LOS ANGELES 90057
HUD AREA OFFICE
25OO WILSHIRE BOULEVARD
DIRECTOR: ROLAND E. CAMFIELD, JR

CALiFORNIA, SACRAMENTO 95809
HUD/FHA INSURING OFFICE
801 IIEYEII STREET
DIRECTOR: RICHARD D. CHAMBERLAIN

CALIFORNIA, SAN DIEGO 92TL2
HUD/FHA INSURING OFFICE
110 WEST C STREET
DIRECTOR: ALBERT E. JOHNSON

CALIFORNIA, SAN FRANCISCO 94102
HUD REGIONAL OFFICE
450 GOLDEN GATE AVENUE
REGIONAL ADMINISTRATOR: ROBERT H. BAIDA

CALIFORNIA, SAN FRANCISCO 94111
HUD AREA OFFICE
SUITE 1600, ONE EMBARCAT,)ERO CF]NT'I]R
DIRECTOR: JANIES H. PRI CE

CALIFORNIA, SANTA ANA 9270I
r{UD/FHA INSURING OFFICE
1440 I]AST FIRST STREET
DIRECTOR: ROBERT L. SIMPSON

coloRADo, DENVER 80202
HUD REGIONAL OFFICE
FEDERAL BUILDING, 1961 STOUT ST.
REGIONAL ADMINISTRATOR :

ROBERT C. ROSENHEIM

COLORADO, DENVER 80202
HUD/FHA INSURING OFFICE
FOURTH FLOOR, TITLE BUILDING
909 17TH STREET
DIRECTOR: JOSEPH G. I^IAGNER

CONNECTICUT, HARTFORD
HUD AREA OFFICE
999 ASYLI]M AVENUE
DIRECTOR: LAWRENCE L.

06105

DELAI^IARE, WILMINGTON
HUD/FHA INSURING OFFICE
14TH FLOOR
919 IIIARKET STREET

ASS IST.^.},trT DIRECTOR :

HFI.IRY MAXWELL

TI.IOIUPSON

19801

DISTR]CT OF COLUIUBIA, WASHINGTON
20009

HUD AREA OITFICE
UNIVERSAL NORTH BUILDING
I 875 CoNNECTICUT AVENUE, N.W.
DIRECTOR: HARRY W. STALLER

FLORIDA, CORAL GABLES 33134
rIUD/FIIA iNSIIRING OFFICE
3001 PONCE DE LEON BOULEVARD
DIRECTOR: ELMER W. MUHONEN

FLORIDA, JACKSONVILLE 32204
HT]D AREA OFFICE
PENINSULA PLAZA
661 RIVERSIDE AVENUE
DIRECTOR: R.tt/. BUSKIRK



GEORGIA, ATLANTA 30305
HUD AREA OFFICE
PEACHTREE CENTER BUILDING
230 PEACHTREIT STREET, N.W.
DI RECTOR: I\II LL IAI'{ A. FIARTIvIAN,

TO ACCOMPANY HUD-No. 7s-2s3 - z-

FLORIDA, TAMPA 33609
HUD/FHA INSURING OFFICI]
4224 HENDERSON BOULEVARD
DiRECTOR: L. CLINTON KEIPER

(ACrrNG)

GEORGIA, ATLANTA 30309
HUD REGIONAL OFFICE
ROOM ?LI
PERSHING POINT PLAZA
T37L PEACHTREE STREET, N.E
REG IONAL ATJMIN ISTRATOR :

E. LAMAR SEALS

]NDIANA, INDIANAPOLIS 46205
HUD AREA OFFICE
47?O KINGSWAY DRIVE
DIRECTOR: JAMES E. ARMSTRONG

IolvA, DES M0INES 50309
HUD/FHA INSURING OFFICE
259 FEDERAL BUILDING
2IO WALNUT STREET
DIRECTOR: NATE RUBEN

KANSAS, KANSAS CITY 66117
HUD AREA OFFICE
TIVO GATEI{AY CI]NTER
FOURTH AND STATE STREETS
DIRECTOR: EMIL L. HUBER, JR.

(ACr r NG )

KANSAS, T0PEKA 66603
HUD/FHA INSURING OFFICE
70O KANSAS AVENUE
DIRECTOR: FRED A. MANN

KENTUCKY, LOUISVILLE 40TOL
HUD AREA OF'FICE
CHILDRENIS HOSPITAL FOUNDATION

BUI LD ING
601 SOUTH FLOYD STREET
DIRECTOR: VIGIL G. KINNAIRD

LOU I S I.J\NA , NEW ORLEANS 7 011 3
I]UD AREA OF'FICE
PLAZA TOWER
1OO1 HOWARD AVENUE
DIRECTOR: THOMAS ARI.,{STRONG

LOUISIANA, SHREVEPORT TLTZO
HUD/FHA INSURING OFFICE
NEW FEDERAL BUILDING, SIXTH FLOOR
50O FANNIN
DIRECTOR: RTIDY LANGFORD

MAINE, BANGOR 04401
[IUD/FHA INSURING OFFICE
FEDERAL BUILDING AND POST OFFICE
ZO2 HARLOW STREET
lJ IRECTOR: GIIORGE N . l.'lcMAHON

.IR.

HAWAII, HONOLULU 96813
LIUD/FHA INSURING OFFICE
IOOO BISHOP STREET
DIRECTOR: ALVIN K.H. PANG

IDAHO, BOISE 83707
HUD/FHA INSI]RING OFFICE
531 IDAHO STREET
DIRECTOR: CHARLES L. HOLLEY, JR.

ILLINOIS, CHICAGO 60606
HUD REGIONAL OFFICE
3OO SOUTH WACKER DRIVE
REG IONAL ADMI NI STRATOR :

D0N MoRROW (ACTTNG)

ILLINOIS, CHICAGO 60602
HUD AREA OFFICE
1 NORTH DEARBORN STREET
DIRECTOR: .IO[{N L. WANER

ILLINOIS, SPRINGFIELD 62704
HUD/FHA INSURING OFFICE
LINCOLN TOI{IER PLAZA
524 SOUTH SECOND STREET
DIRECTOR: BOYD 0. BARTON
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MARYLAND, BALTIMoRE 2720L
.HUD AREA OFFICE
MERCANTILE BANK AND TRUST BUILDING
2 HOPKINS PLAZA
DIRECTOR: EVERETT H. ROTHSCHILD

IvIASSACHUSETTS, B0ST0N 02203
HUD REGIONAL OFFICE
R00M 800
JOHN F. KENNEDY FEDERAL BUILDING
REGIONAL ADMINISTRATOR:

HARoLD G. TH0MPSoN (ACTING)

MASSACHUSETTS, BoSToN 02L14
HUD AREA OFFICE
BULLFINCH BUILDING
15 NEW CHARDON STREET
DIRECTOR: ltlILLIAIvI H. HERNANDEZ, JR.

MICHIGAN, DETRoIT 48226
HIID AREA OFFICE

IST NATIONAL BUILDING
rrFTH FL00R
660 WOODWARD AVENUE
DIRECTOR: ELMER C. BINFORD

MICHIGAN, GRAND RAPIDS 49505
HUD/FHA INSURING OFFICE
NORTHBROOK BUILDING NUMBER II
?922 FULLER AVENUE N.E.
DIRECTOR: VERNE R. MATSON

IvIINNESOTA , ST . PAUL 5 510 4
HUD AREA OFFICE
GRIGGS - MIDWAY BUILDING
I82I UNIVERS ITY AVENTIE
DIRECTOR: THOIVIAS T. FEENEY

MISS ISSIPPI , JACKSON 392T3
HUD AREA OFFICE
101-C THIRD FLOOR
JACKSON MALL
3()O WOODROW WILSON AVENUE WEST

DIRECTOR: JAMES S. ROLAND

MISSOURI, KANSAS CITY 64106
,--'D REGIONAL OFFICE

)M 300
FEDERAL OFFICE BUILDING
911 I4IALNUT STREET
REG IONAL ADMIN ISTRATOR: ELIVIER E.

MISSOURI, ST. LOUIS 63101
IIUD AREA OFFICE
ZLO NORTH 12TH STREET
DIRECTOR: P.A. TOWNSEND (ACTING)

MONTANA, HELENA 59601
HUD/FHA INSURING OFFICE
616 HELENA AVENUE
DIRECTOR: ORVIN B. FJARE

NEBRASKA, OMAHA 68106
HUD AREA OFFICE
UNIVAC BUILDING
71OO WEST CENTER ROAD
DIRECTOR: GUY J. BIRCH

NEVADA, RENo 89505
HUD/FHA INSURING OFFICE
1O50 BIBLE II/AY
DIRECTOR: MORLEY l\i. GRISWOLD

NEW JERSEY , CAN{DEN 0 810 3
HUD AREA OFFICE
THE PARKADE BUILDING
519 FEDERAL STREET
DIRECTOR: PATRICIA G. HAMPTON

NEW JERSEY, NEWARK O7TO2
HUD AREA OFFICE
GATEI^IAY I BUILDING
RAYIvIOND ?LAZA
DEPUTY AREA DIRECTOR:

THOMAS ,J. VERDON

NEItI HAI.,{PSHI RE , T{ANCHESTER O 31 O 1

HUD AREA OFFICE
DAVISON BUI],DING
I23O ELM STREET
DIRECTOR: CREELEY S. BUCHANAN

NEW I*,{EXICO , ALBUQUERQUE I 7110
HUD/FHA INSURING OFFICE
625 TRUI-4AN STREET N. E.
DIRECTOR: LUTHER G. BRANHAIU

NEW YORK, ALBANY L2206
HUD/FHA INSURING OFFICE
WESTGATE NORTH, 30 RUSSELL ROAD
DIRECTOR: ROBERT J. WOLF

SMITH
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NEIli Y0RK, BUFFALo L4202
HUD AREA OFFICE.GRANT 

BUILDING
560 MAIN STREET
DIRECTOR: FRANK D. CERABONE

NEITI,YORK, NEI,iI YORK lOOO 7
HUD REGIONAL. OIJFICE
26 FEDERAL PLAZA
R00M 5541
REG IONAL ADMINI STRATOR :

S. WILLIAM GREEN

NEI{I YORK, NEW YORK
HUD AREA OFFICE
666 FIFTI{ AVENUE
DIRECTOR:,I0SEPI.l I). MONTICCI0L0

NORTH CAROLINA, GREENSBORO 27408
HUD AREA OFFICE
NORTHWESTERN PLAZA
"<09 W. CONE BOULEVARD

RECTOR: RICHARD B. BARNWELL

NORTI{ DAKOTA, FARGO 58102
HUD/FHA INSURING OFFICE
FEDERAL BUILDING
653 SECOND AVENUE N.
DIRECTOR: DUANE R. LIFFRIG

OHIO, CINCINNATI 45202
HUD/FHA INSURING OFFICE
FEDERAL OFFICE BUILDING
559 IIAIN STREET
R00M 9009
DIRECTOR: CHARLES COLLINS, II
OHIO, CLEVELAND 44LT4
HUD/FHA INSURING OFFICE
777 ROCK TELL AVENUE
DIRECTOR: CHARLES P. LUCAS

OHI0, COLUIVIBUS 43215
I-IUD AREA OFFICE
60 EAST MAIN STREET
DIRECTOR: PAUL G. LYDENS

LAHOI\{A, OKLAHOMA CITY 73L02
nrJD AREA OFFICE
301 NORTH HUDSON STREET
DiRECTOR: -ROBERT H. BREEDEN

0KLAHoMA, TULSA 74L52
HUD/FHA INSURING OFFICE
1708 UTrCA SQUARE
DI RI]CTOR: ROBERT H . GARDNER

oREG0N, PORTiAND 97204
HUD AREA OFFICE
CASCADE BUILDING
520 SOUTHITIEST SIXTH AVENUE
DIRECT0R: RUSSELT H. DAI{SON

PENNSYLVANIA, PHILADELPHIA
HUD REGIONAL OFFICE
CURTIS BUILDING
SIXTH AND IVALNUT STREETS
REGIONAL ADMINISTRATOR :

THEODORE R. ROBB

1910 6

PENNSYLVANIA, PHILADELPHIA 19106
HUD AREA OFFICE
625 IIIALNUT STREET
DIRECTOR: ALFRED R. MARCKS, JR.

(ACTING)

PENNSYTVANIA, PITTSBURGI.I TSZTZ
HUD AREA CFFICE
TITIO ALLEGHENY CENTER
DIRECTOR: CFI.ARLES J. LIEBERTH

PUERTO RICO, SAN JUAN
COIIF{ONIVEALTIJ AREA OFFICE
GPo BOX 3869
SAN JUAN, PUERTO RICO
AREA ADMINISTRATOR:

J. RAYI,IOND IYATSON

RHODE ISLAND, PROVIDENCE O?,903
HUD/FHA INSURING OFFICE
330 POST OFFICE ANNEX
DIRECTOR: S IRROUKA HO}IARD

sotrTH CAR0LrNA, coLIrMBrA 29?02
HUD AREA OFFICE
1801 MAIN STREET
.iEFFERSOT\ SQUARE
DIRECTOR: FRANKLIN H. CORLEY, JR

souTH DAKOTA, SIOUX FALLS 57L02

119 FEDERAL BUILDING
U. S. COURTHOUSE
4OO S. PHILLIPS AVENUE
DIRECTOR: R0DGER L. R0SEi\ltVALD
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TENNESSEE, KNoXVILLE 379t9
HUD AREA OFF]CE
ONE NORTHSHORE BUILDING
I111 NORTHSHORE DRIVE
DIRECTOR: CARROLL G. OAKIIS

TENNESSEE, MEMPHIS 38103
HUD/FHA INSURING OFFICE
lOO N. MAIN STRIIET
28TH FLOOR
DIRECTOR: ERNEST L. WALI,IIR

TENNESSEE, NASHVILLE 37203
HUD/FHA INSURING OFFICE
U.S. COURTHOUSE ANNEX
801 BROADWAY
DIRECTOR: GEORGII N. GRAGSON

TEXAS, DALLAS 7 5202
,IUD REGIONAL OFFICII

. S. COIIRTHOIIST
FEDERAL CFFiCE BI'ILDING
11OO COMMERCE STREE.I
ROOM l4C2
REGIONAL ADMI NISTRATOR :

RI CHARD L. I,IORGAN

TEXAS, DALLAS 7520I
HUD AREA OFFICTi
2OO1 BRYAN TOWER
4TH FLOOR
DIRECTOR: II,IANTJEL A. SANCIIEZ, III

TEXAS, FORT WORTH 76L02
IIUD/FHA INSI'R ING OFFICE
FEDERAL BUILDING
819 TAYLOR STREET
ROOM 13A01
DIRECTOR: RI CHARD M. IIAZLEI^/OOD

TEXAS, HOUSTON 77046
HUD/FHA INSURING OFFICE
TWO GREENWAY PLAZA HAST
STII TE 2OO
DIRECTOR: I{ILLIANI A. PAINTER

TIIXAS, LTIBROCK 79408
HUD/FHA INSI]RING OFFICE
COURTHOUSE AND FEDERAL OFFICE

BUI LDING
1205 TEXAS AVENUE
DIRECTOR: DON D. EARNEY

TEXAS, SAN ANTONIO 78285
rIUD AREA OFFICE
KALLISON BI'ILDING
410 MA IN AVENIIE
SIICOND FLOOR
DTRECTOR: FINNIS E. JOLLY

UTAH, SALT LAKE CITY 84111
I{TID/FIJA INSURING OFFICE
I25 SOUTH STATE STREET
DIRECTOR: L.C. ROMNEY

vuRMoNT, BIIRL INGToN 0 54 0 t
HUD/FHA INSURING OFFICE
FEDERAL BUILDING
ELI\4WOOD AVENUE
DIRECTOR: LESLIE E. SNOW

VIRGINIA, RICI{lvlOND 232I9
HUD AREA OFFiCE
707 E. FRANKLIN STREET
DIRIICTOR: CARROLL A. MASON

WASHINCTON, SEATTLE 98101
HUD REG]ONAL OFFICE
3OO3 ARCADE PLAZA BUILDING
L321 SECOND AVENUE
REG IONAL ADI"{INSTRATOR :

.]AMES L. YOUNG

I'{ASHINGTON, SEATTLE 98101
HUD AREA OFFICE
403 ARCADE PLAZA BUILDING
732I SECOND AVENUE
DIRECTOR: EDWARD J. MOGER

WASHINGToN, SPOKANE 99201
HUD/FHA INSURING OFFICE
7 46 U. S. COURTHOUSE
IIIEST 920 RIVERSIDE AVENUE
DIRECTOR: DARYL I\IABEE .
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HUD-No. 75-291
Phone Qozl 755-5277
(Vl nclguerra)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C. 20{tO

FOR RELEASE:

Monday
August 4, 1975

Far-reachlng proposals that would cut costs and tlghten the

operatlon and admlnlstratlon of smaller houslng authorltles whlle
':'1

lncreaslng servlces to tenants will be tested under flve demonstratlon

projects funded by the Ir.S. Department of Houslng and Urban

Development.

The demonstratlon, a jolnt effort of HUD's offlces of Houslng

Management and Pollcy Development and Research, funds the following

Iocal houslng authorltles (lUgs) and State agencies:

--Decatur Houstng Authorlty, Decatur, Georgla, $99,905; Roanoke-

Chowan Reglonal Houslng Authority, Roanoke Raplds, North

Carollna, $99,090; and the Wllmlngton Houslng Authority,

Wllmlngton, Delaware,$301, 004.

--The Communlty Affalrs Departments of New Jersey, $298,766,

and Florlda, $180 ,082.

"Although the pnlmary purpose of thts effort ls to beneflt small
local houslng authorltles,,the de.monstratlon wlll also show how
larger LHAs, worklng through cooperatlve arangements, can provlde
servlces fora number of smaller ones," satd H.Ro Crawford, Assistant
Secretary for Houslng Management.

- more -
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Mtchael H. Moskow, Asststant Secretary for Pollcy Development
and Research, sald, "\Are are looking forward to solld results that wlll
mean more efflclent operatlon and an lmproved ltvlng envlronment for
tenants of low cost houslng. "

Planned management system prototype demonstratlons, in
houslng mangement. malntenance and social servlces, wlll be
conducted for LHAs ranglng tn slze from 50 to 4,681 unlts in three .,!i
demonstration sltes in Plorlda. The demonstratlons wlll involve three,
modes of management structures: consolldatlon, aggregatlon (grouping),
and cooperatlon. ,,

The New Iersey demonstratlon lnvolves a cooperatlve working
agreement wtth four LHAs, Morristown, Boonton, Dover and Summlt, with
assistance from the New Jersey Department of Community Affalrs. They
wlll coordlnate vltal servlces such as: accounting and budgeting; h

purchaslng; tenant appllcation and verlflcatlon; rent collectlon; r{

personnel admlnlstration and tralnlng; malntenance, and social services
delivery. 

r]

"This demonstratlon wlll glve this State a unlque opportunlty to
use varlous resources withln the State and local communitles wlth whlch
to provlde positlve and meanlngful asslstance to LHAS, " satd Mr. Crawford.

The Decatur Houslng Authorlty wlll demonstrate that a slngle staff
uslng computer servlces can provide budgetary controls, maintenance and
tenant servlces to 15 small tHAs ranglng ln size from 14 to 399 unlts.
Costs will be prorated among the LHAs. In thls demonstratlon, the
Executlve Director of the Decatur Houslng Authortty will serve as the
chief staff official to all the partlcipattng authorltles.

The Roanoke-Chowan Reglonal Houslng Authorlty will demonstrate
how county or regional housing authorltles, lvhere permitted by State
enabling leglslatlon, can establtsh a Reglonal Houslng Authority, from
plannlng and development through management.

t
I

t

- more -
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The demonstration will involve three North Carollna countles--
Hallfax, Northampton and Hertford--and would include dlversiflcation
of housing types and unified services provided by a single adminlstrative
and maintenance staff to LHAs ln small towns and rural areas.

The Wilmlngton Houslng Authority will demonstrate how as an
"agent authority" with an administrative contract and technical
capability, it can provide computer servlces to a cluster of LHAs of
varying slzes. Uslng a system called Shared Informatlon Processlng,
the Wllmlngton Housing Authority will provide project, financing and
authotity management information. Each participating authority
retains fuII control of its adminlstratlve operations and pollcy declsions.

For further information, the following persons may be contacted:
ii

,, --Thomas H. Lewis , lt., Chief , Bureau of Houslng Assistance,
Department of Community Affairs, 2571Executlve Center Circle, East,
Tallahassee, Florida; (gOa) 488-1536.

j.

--Constance B. Glbson, Administrator, Housing Demonstration
Program, Department of Community Affairs, 363 West State Street, P.O.
Box 2768, Trenton, New ]ersey 08625; (OOg) 292-BBl9.

--David L. Smotherman, Executive Director, Housing Authority
City of Decatur, P.O. Box 1627, Decatur, Georgia 30031; (aOa) 373-0118.

--Leigh Tinsley, Executlve Dlrector, Roanoke-Chowan Regional
Housing Authority, 1025 Jackson Street, Roanoke Rapids, North Carolina
27870; (rgr) ssz-r051.

--Vlncent V. Lewls, Executive Director, Wilmlngton Houslng
Authorlty, 300 Delaware Avenue, Box 1005, Wilmingrton, Delaware 19899;
(302)6ss-zsoz.

+#+
NOTE TO EDITOR: Fact sh"ets on each project can be had by calling
Thomas Vinciguerra at (Z0Zl 755-5277.
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HUD-No.75-313
Phone Qoz) Tss-szz7
(Ernst)

U.S. DEPARTiTENT OF HOUSING
AND URBAN DEVETOPMENT
wASHtNGTON D.C. 2041O

FOR RELEASE:
Thursday
August 21, 1975

" The hurricane season is upon us again and not enough people

have protected their property against losses from flood darnage." That

warning came today from J. Robert Hunter, Acting Administrator of the

Pederal Insurance Adminlstration, U.S. Department of Housing and Urban

Development.

Mr. Hunter urged people living along the populous East and Gulf

coasts to buy Federal flood insurance to protect life and property against

losses. The insurance, subsidized by the Federal Government, can be

purchased from any licensed property and casualty broker or agent --

but only where communities have joined the program.

" City Hall has to move before the ordinary citizen can buy, " said

Mr. Hunter. " That's why we sugqest that people contact their local

governments. They should find out if it's available in their community,

and if not, they should ask why not."

Mr. Hunter said his office is prepared to process community

applications for membership in the flood program immediately. Usually

the application is accepted within a week of its receipt.

-more-
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In the GuIf and East coast States, a band stretching from Texas
to Maine, almost 384,000 flood insurance policies have been purchased
by property owners. "The problem is," said Mr. Hunt€r, "there are
still too many buildings in flood hazard zones not covered by flood
insurance. They represent a staggering potential loss if a hurricane
should strike. "

The Plood Disaster Protection Act of 1973 requires the Federal
Insurance Administration to map the flood hazard areas of the country.
Copies of the maps are sent to local officials. Communities then have
one year to join the program. After that time, they are subject to loss
of certain Federal financial benefits for structures located in the flood
areas.

Membership in the program requires that communities adopt rneasures
to control building in flood prone areas. Owners of property within the
flood 2sns must buy flood insurance in order to receive Federal disaster
relief funds.

" We think people should take advantage of this opportunity to
help themselves," M1. Hunter said, "but evidently many prefer to do
nothing until disaster hits. Then they and their local officials appeal to
the government for Federal assistance. It's not fair to the rest of the
country, since the burden of disaster assistance falls on every citizen."

He went on to say that disaster relief from the Federal Government
usually comes in the form of a loan. And if the struclure already carries
a mortgage, repaying the Federal disaster loan woulrJ amount to carrying
two mortgages on one property at the same time.

Weather experts say it has been a long time since a major hurricane
hit the Gulf or East coasts. Past figures show that August and September
are the worst months for hurricanes. According to some experts, the
longer the cycle between hurricanes, the shorter the odds against one
happening at any given moment.

And for the benefit of those who have just experienced the ordeal
of a natural catastrophe, statistics have exploded the myth that "Iightning
never strikes twice."

-more-
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Yet in the face of nature's unpredictable behavior, a good deal
of unsafe building continues togo on in areas likely to flood.

" People who have built or moved into a dangerous area since
the last major storm may not have considered the problem seriously, "
Mr. Hunter said. "Then, too, we find that a lot of people think their
homeowners insurance will pay for flood Iosses. It won't. If you
suffer damage or loss from hurricane-caused floods, your insurance
policy will not pay -- unless you're covered by Federal flood insurance."

The worst two recent disasters were Tiopical Storm Agnes, which
caused an estimated $3.5 billion damage and killed LZZ people in a

swath from Florida to New England, 1972; and Hurricane Camille, which
hit both the GuIf Coast and the interior of Virginia and West Virginia in
1969, causing some $t.S Uittion in damages and killing 256 people.

Typical rates for the Federal flood insurance are: $82.50 per
year for $gS,OO0 worth of coverage on a home; or $400 per year for
$100,000 worth of coverage on a commercial structure.

"The eventual goal of the program," said Mr. Hunter, "besides
protecting citizens against losses due to flooding, is to eliminate
unwise building in areas of high flood hazard.

" But meanwhile, the hurricane season is here and I cannot urge
too strongly that residents along the coasts buy flood insurance now,
before it's too late."

+++
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HUD-No. 75-322
Phone (202) 755-5284
(Bacon)

U.S. DEPARTXTENT OF HOUSINGAND URBAN DEVELOPTIENT
wASHtNGTON D.C.204to

FOR RELEASE:

!{onday
August 25, 1975

Yourve read hundreds.of thern--tips on how to save

energy by fixing up your hone--and yourve kept a few to do

.sometine because energy costs are higlr: heating and cooLing i

your home costs nore than ever before.

But such tips, coLlected at random, have limited

value. Itrs difficult to tailor them to your needs

because they dontt answer questions about your home.

Questions like: how do I figure out what energy-saving

improvements ny home needs, and which one should I do first?
How much will it cost, and how nuch fuel and money will it
save? Usually the answers just arenrt there--until now.

Today therers a publication that virtually does it all.
The answers have been packaged, for the first tirne, in an

attractive, easily readable booklet entitled In the Bank...Or

Up the Chimney?--A Dollar and Cents Guide to Energy-Saving Home

Inprovenents. It should help you put your energy doLlars

in the bank instead of up the chimney.

- more
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The new booklet was.developed by the Department of
Housing.and Urban Development as part of *re alencyre
contlnuing research into ways of congerving tht naitonrs
snergy suppliee, particularly in the field-cif regidentlal
energy consumption. ft wag prepared by HUD!s Office ofPolicy Development and Research through ite DLvlsl.on of
Energy, Building Technology and Standaids.

Housing accounts for about ZO percent of the energy
consuned in the United States. In other words, it consumes
50 percent nore energy than all our cars put together.

In the Bank...0r Up the Chinney? enables the American
homeovm nt energy- saving
condition and to deternine exactly which parts are using nore
energy than they should

From that point, it shows the homeoumer how to combine
this inventory with cost and savings infornation and arrive
at the return he can expect on his energy-saving investment.
Savings for all the energy inprovenents that nake sense for
his home are presented in one easy-to-read energy checklist.

Remedies are then described and illustrated in step-
by-step, foolproof fashion, right down to the types of
naterials and tools needed to do the job. For conplicated
projects, contractor versus do-it-yourself options are clearly
explained, arid for contractor options, how to choose and work
with a good contractor is dealt with thoroughLy.

In the Bank...Or Up the Chimney? Fresents in a sinple,
easily- ation a consuner needs
to start an informed program of energy-saving inprovements
in his hone

The new publication can be ordered at $1.70 per copy
from:

Superintendent of Docunonts
U.S. Governnent Printing Office
Washington, D.C. 20402.

The GPO stock nunber for In the Bank...Or Up the
CtUln4e),J is 023- 000- 00297 -3.

###
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HUD-No. ?5-336
Phone (202) 755-5277
(Spiegel)

U.S. DEPARTTIENT OF HOUSINGAND URBAN DEVETOPTIENT
WASHINGTON D.C. 2O4TO

FOR RELEASE:
Tuesday
August 26, l-975

Otto G. Sto1z, General Manager of the New Community

Development Corporation, has announced the award of a

$2,840,000 grant for the Woodlands New Community, north of
i{ouston, Texas .

The Woodlands is being developed with the assistance of

$50 million of HUD guaranteed debentures issued in September,

L972.

The community development grant will be used to build a
bridge on the Woodlands Parkway and drainage district
facilit,ies in the Woodland.s. The bridge will improve safe
access to the lt{cCullogh High School, now under construction.

Upon completion the facilities developed with grant funds
will be ded.icated to a local public body.

The Woodlands is sit,uated on approximately 17r000 acres,
and will house more then 47,000 families by 1992, according
to current projections

A prime objective of the HUD-sponsored new community
program is to provide a wide range of housing tlpes in close
promimity to jobs and attractive recreational and cultural
facilities.

Amenities in the new community will include swimrning poo1s,
tennis courts, playfields, golfing and boating facilities, a
greenway system incorporating riding trails and walking paths,
and neighborhood community center buildings to house such
activities as cultural activities, neighborhood meetings, and
arts and crafts instruction.

###
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NEW
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
wASHtNGTON D.C. 204tO

This Release is Be Issued Simultaneous
on

HLID-No.75-319
Phone (202) 755-5277
(Conn) ilLt 0Ui,{

FOR RELEA.SE:

[tr6-es-day
August 27, L975

Two Federal agencies today annourced joint funding of $375,000

for initial projects in a program to encourage states to upgrade their

planning activities by including energy considerations.

The cooperative effort was announced by Carla A. Hil1s, Secretary

of Housing and Urban Development and Federal Energy Adninistrator

Franli G. Zarb.

The joint projects stem fron an FEA-HUD agreement to encourage

State planning for long- and short-range solutions to the Nationrs energy

needs and to coordinate energy planning activities among State, regional

and local government officials.

Administrator Zarb said that the agreement would ensure rfState

consideration of energy natters as an essential element of comprehensive

planning, similar to existing planning progr€lrns for transportation, land

use, coastal zone mortgage, and environnrcntal protection. It is essential

that States establish energy planning efforts if this l'tration is to achieve

energy indepe?ence by 1985. Energy is rapidly beconing recognized as a

major determinant of future growth management decisions by all public

officials . "

I
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The HUD grants were made through the Comprehensive Plaruring
Assistance Program (701) and the FEA assistance was provided through
contractual authorities .

The projects are:
-- A study being conducted by the l{id-Atlantic Governors Resources

Advisory Cotmcil to determine the State policy and decision needs related
to offshore oi1 dri11ing. The participating States are New York, New Jersey,
I{aryland, Virginia, and Delaware. The project involves $50,000 in HLID 701
firnds and $1f5,000 in FEA funds and will be concerned with conrnr:nity and
environmental impacts .

-- A similar study furded through the State of California to
determine and analyze the onshore inplications of West Coast offshore
dril1ing. This project involves $50,000 in HLJD 701 fi:nds and $50,000 in
FEA funds.

-- A State of Utah study related to the impacts on conmunities of
energy extraction. The project involves $50,000 in I{LlD 701 fr:nds and
$6o,ooo in FEA fr.mds.

The agreement also conrnits FILJD and FEA to the developnent of an
interagency information exchange syste.m on energy planning, joint frnding of
future energy-related projects, ffid conrnnication of results to State,
regional, md 1ocal officials .

Among the first joint information products rui1l be a guidebook for
1oca1 elected officials and planners on energy siting needs, md a National
Energy Planning Conference, both scheduled for later in the year.

In a letter to the Governors of the 50 States informing them of
the agreement and announcing the denpnstration grants and other cooperative
fruD/FEA efforts, Adninistrator Zarb and Secretary Hil1s emphasized the
importance of State action in plaruriirg for energy supply and demand,
conservation, domestic resource devel"opment, and siting of energy production
facilities.

The FEA/HLID agreement demonstrates the mutual recognition by
Secrretarlz Hills and Administrator Zarb that State energy rumagement plans
are an essential part of each Staters comprehensive plan. The agreement
sets forth basic policies for coordination and supportive delivery of HLJD

701 and FEA resources to promote integration of energy plaru:ing into the
already established comprehensive prograflE of nore than 2,000 recipients
of tlL]D 701 assistance.
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U.S. DEPARTTIENT OF HOUSINGAND URBAN DEVETOPTIENT
wASHtNGTON D.C.204to

FOR RELEASE:
WedneEday
September 3, L975

HUD-No .75-346
Phone (202) 755-5277
(Vinciguerra)

Regulations designed to solve severe problems threatening

the social and economic status of Local llousing Authorities
have been announced by the u.s. Department of Housing and

Urban Develop;nent.

The regulations are:
* A final rule establishing requi-rements for lease

and grievance procedures in public housing.

* An interim rule on tenant selection criteria.
' The lease and grievance regulations, representing a major
revision of policies originally adopted by HUD in L971, include:

A clarification of the right of a Local Housing
Authority (LHA) to charge tenants for excess utility
usage and damage to the dwelling;

A statement of the rights and obligations of both
tenants and management under the lease;

A provision for tenant comment on lease and grievance
procedures prior to their adoption by the LHA; and

Selection of a grievance officer or panel that will
represent the interests of both parties--tenant and
LHA management.

:Itre lease and grievance procedures clarify LHA authority
to collect rents, enforce reasonable standards of behavior, and
to remove tenants whose presence is deemed a threat to the
project. The rule also gives tenants protection against
arbritrary eviction.

a

b

d

- more
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The interim rule on non-discriminatorlz tenant selection
would:

a Require LHAs to adopt policies that encourage renting
to families with a broad range of income in order to
promote and preserve the social and physical
environment or projects; and

Retain present HUD requirements prohibiting the LHAs
from arbitrarily denying occupancy to people such as
unwed mothers or families with children born out of
wedlock.

"We feel these policies will contribute substantially
to our program of putting LHAs on a sound financial footing and
at the same time improving living conditions for the vast
majority of themselvesr" said H.R. Crawford, Assistant
Secretary for Ilousing Management.

Comments on the Interim RuIe may be submitted until
September 15, L975, to the Rules Docket Clerk, Office of
General Counsel, Room L0245, 451-7th Street, S.W., Washington,
D.C.204L0

b
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U.S. DEPARTTIENT OF HOUSINGAN D URBAN DEVEtOPrrrrVr
wASHTNGTON D.C. 2041o

HUD--No. 75-347
Phone (2021 755-5277
(Beckerman)

F'OR RELEASE:-"ruesdEy-
SepterhDer 2, 1975

Secretary Carla A. Hills of the Department of Housing

and Urban Development today announced that the maximum

allowable interest rate for mortgages insured by HUD's

Federal Housing Administratioii r,ril.1 be raised to 9 percent,

ef f ective Septernber 2.

The current rate, set April 26 is I l/2 percent.

The increase was made in accord with HUDts policy of
keeping the maximum rate in line with actr:al r.ortgage
market conditions, and to keep discount points - prepaid
interest to a minimum.

According tc Mrs. Hi11s, recent weeks have seen a rise
in the number of points charged by mortgage lenders
oriqinating EHA/VA loans. The discount points, having
reached excessively high Ieve1s, have caused- hardship for
people selling houses with FHA/VA financing. Moreover, when
points become excessive, fr:nds for FHA/VA loans tend to dry up.

Consequently, Mrs. Flills observed, the new rate should
help assure a continuing fl-ovr of funds for moderate income
housing.

The new rate was determined afler onsultation with
Richard L. Roudebush, Administrator of the Veterans
Administration, who simultaneorisly announced a similar
chanqe in the maximun'. rate for Gf home mortgage loans.

###



To Accompany HUD-No . 75-347

QUESTIONS AND ANSWERS ON INTEREST RATE INCREASE

0. How will the
the buyer of

rise in the
a house?

FHA interest ceiling affect

A. On a $30,000 mortgage over 30 years, there would be
an increase of $10.70 in the monthly payment.

0. How will the rise affect those applications for
mortgage insurance now in process?

A. Mortgage lenders may charge the higher rate; however,
it is FHA|s policy to encourage mortgagees to apply
the lower previous interest rate in all cases that
have not been closed prior to the effective date of
the increase.

O. When was the last time the FHA interest rate was
raised? When last lowered?

A

O. What
have

Raised to B-L/z
to I percent on

percent on April 28, L975, Iowered
Ivlarch 3, 1975.

thisisueant. by "paying points" and what does
to do with the cost of a house?

A Paying points amounts in practice to prepaying the
interest differential between the FP.A/VA rate and
the market rate. During periods when this differential
exists, investors are unwilling to invest in FHA/VA
mortgages without this; discount since the yield
would not be competitive with that available from
other investment.
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To Accompany HUD No. 75-347

IIUD-FHA MAXIMUI{ ALLOTiABLI fltrTl'ltl,ll'i IiATE

Rate Period

.Nov. 27, 1934 - June 23, 1935

.Jurle 24, 1935 - JuIy

.August 1, 1939 - Apri

* 5-5-L/2*.
58. .. q. t r r

4-L/29 . . .
4-t/42
4-t/22

5-L/49...
5-L/2e.;. . .

laaaaaaaaa

!t lt t ! l a a a a t rt a a t a a.. r r. a a

i a l r l a t i q a a aa l a. a r r. a.. a..

a la l a t t t a a r a aa t a a a a a a a a a a. a a a a

a l t l a a a a a a a a a. t a a a a a a a.a. a a a a a

31,1939
1 23, 1950

58. .

tariaa aaaaattaa

5-L/2t. r * r i. i. r r.. r. r.. r r... .. t... .

April 24, 1950 - M.ay
Itlay 2, 19155 Dec. 2,

.Dec. 3, r956 - Agusut

.May 29, 1961 - Feb. 5

, 196( - April
11, l96if, - Oct.

1,
19
4,

1953
56
t957

, L966
10, L966
2, 19€,6
1968

5-l/48. r..... ir...c.t.......i.......August 5, L957 - Sgpt. 22, L959
5-3/4t....r.. Sept. 23, 1959 - Feb. 1, 1961

Feb. 2, 1961 - May 28, 1951
qa a a a a l a a a laa a t i a. a a. r t. a a

aaroaat... .Feb. 7

6ea ,
6-3
7-L

/42
/22

t*7-3/4Z
B-1/ 2"e

B-L/ 4z
B-l/2e6
B-3 / 4z

.(.'ct. .i, Illt,h I'1ay 6,

'lc 'lc t o-
l6o t o. a a a. r r r t. a.. a a a....

t.aaaa..aaaaaa.

aaatrai.ra

.aataa.aaa

a te a a a i a a a a a a lo a a a a a te a a ar

r aaaaaaoaa ta a.oa.. aaa

1.968 Jan. 23, 1969
4, 1969 - Jan. 4, 1970
, 1970 - Dec. 1, 1970

1970 Jan. 12, 1971
L977 - Feb. L7, L97L
L97L - June 30, i973
L973 - Attgust 24, L973-:.t it-,'li Jan. 2L, 1"9'74
1.97 4 - April L4 , L97 4

I',ay 'l
.'l aI) . )

5
1

i5,
L8,
10

, L974 - I{ay L2, L974
1974 - July 7, 1974
L97A.. - August. 13, L974
4, L974 - Nov. 24, 1974Augrrst i

B-L/22. ,.
8qa. . . . . . .

7-t/22...

. Jan.

.Dec.

.Jan.

.Feb.

.Auqust

. . .Jan. 22 I
5

9-L/2*............... r......i.......

8-L/22, , ,
Bz. . . , . . .

.Jan. 21, 1975 - l{arch 2' 1975

.I'tarctr 3, 1975 - Aprit 27, L975
8-1/2?....,.............r .April 28, 1975 Sept. 1, L975
92.,. t i.. r.,.. r .Set'l . 2, 1q75

* 58 for acquisit.ion, 5-L/2? refunding
or creation of rnortgage iirdebtedness
before June 7 | 1934.

of
on

mortgage
property

indebtedness
constructed

** FIIA authority lapsed June 30, 1973; renewed Auqust 10, 1973.
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HUD NEWS
U.S. DEPARTMENT OF HOUSINGAND URBAN DEYELOPfiIENT
WASHINGTON D.C.2O4IO

FOR RELEASB:HUD-No .75-346
Phone (202) 755-5277
(Vinciguerra)

Wednesday
September 3, L975

Regulations designed to solve severe problems threatening

the sociar and economic status of Locar tlousing Authorities
have been announced by the u.s. Department of Housing and

Urban Develop.nent.

The regulations are:
* A final rule establishing requirements for lease

and grievance procedures in public housing.

* An interim rule on tenant selection criteria.
' The lease and grievance regulations, representing a major',
revision of policies originally adopted by HUD in L971, include:

A clarification of the right of a Local Housing
Authority (LHA) to charge tenants for excess utility
usage and damage to the dwelling;

A statement of the rights and obligations of both
tenants and management under the lease;

c. A provision for tenant comment on lease and grievance
procedures prior to their adoption by the LHA; and

Selection of a. grievance officer or panel that will
represent the interests of both parties--tenant and
LHA management.

The lease and grievance procedures clarify LHA authority
to collect rents, enforce reasonable standards of behavior, and
to remove tenants whose presence is deemed a threat to the
project. The rule also gives tenants protection against
arbritrary eviction.

a

b

d

- more
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a The interim rule on non-discriminatory tenant selection
would:

a Require LHAs to adopt policies that encourage renting
to families with a broad range of income in order to
promote and preserve the social and physical
environment or projects; and

b. Retain present HUD requirements prohibiting the LHAs
from arbitrarily denying occupancy to people such as
unwed mothers or families with children born out of
wedlock.

"We feel these policies wiII contribute substantially
to our program of putting LHAs on a sound financial footing and
at the same time improving living conditions for the vast
majority of themselvesr" said H.R. Crawford, Assistant
Secretary for llousing ltlanagement.

Comments on the Interim RuIe may be submitted until
September 15, L975, to the Rules Docket Clerk, Office of
General Counsel, Room L0245, 451-7th Street, S.W., Washington,
D.C.20410
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U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHINGTON D.C. 204tO

HUD-No. 75-35tl
Phone (2021 755-5277
(Conn)

h ILL IOPY FOR RELEASE:
Sunday
September 7, L975

Seven regional conferences wiII be conducted by the U.S.

Department of Housing and Urban Development in cooperation

with R. L. PoIk and Company to discuss the use of housing data

in satisfying requirements of HUD programs. Both the 701

Comprehensive Planning Assistance Program and the Community

Development Block Grant Program contain legislative require-

ments for housing planning. The first three-day conference is

scheduled for Washington; D.C. beginning tomorrow.

HUD recently purchased the PoIk publication Profiles of
Change for distribution to the 318 Community oevefo-pfrdE b6ck
grant entitlement cities where PoIk data is collected.

Comprehensive Planning Assistance (701) Program funds were
used to purchase the publication, which will- be distributed at
no cost within the next sj-x months to the cities, and pertinent
State and area wide planning organizations. HUD offices working
with 701 Comprehensive Planning Assistance, the block grant and
housing assistance programs will also receive the data.

Profiles of Change is an informatiorr package specifically
desigt&--ffiroviF-G?ts on neighborhood change. rt includes:

- up- to trate cerlsus-type courts of people, housing
vacancies and businesses

detail on the components of neighborhood change,
incluciing characteristics of households, housing stock

and businesses

- more

t
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index of household income

key indicators of changes

comparison of current city data with 1970 census data
and with general ranges of indicators for all cities.

IIUD found that cities applying for community development
block grants often lack sufficient current data to prepare
housing assistance plans (HAPS), a required element of the
application for funding. Profiles of ChUg= will do much to
correct the probtem. The P-offi'@Ii-caE[6i--ili11 also
facilitate 701 Comprehensive Planning Assistance work,
particularly in preparing the housing elements, planning
related to housing assistance applications, and other
governmental planning activities.

The forthcomi-ng regional conferences wilI run through
early November. States, areawide organizations, cities and
IIUD offices receiving Profiles of Change data will be invited
to participate

The conference schedule and a listing of the 3tB cities
receiving the data follows:

SCHEDULE FOR REGIONAL CONFERENCES

Meetings will begin at I:30 PM on the first day and end
at noon on the third day.

HUD Region Conference City Dates

III

I & II

IV

VI

IX&X

VII & VIII

V

Washington, D.C" Sept. B-10

LIew York City Sept. L7-19

*At1anta, Ga. Sept. 22-26

*Chicago, IIl Oct. 6-10

DaIIas, Tex. Oct. 15-17

San Francisco, Calif. Oct. 22-24

Denver, Colo. Nov. 3-5

*Because of the large number of cities from these regions
two conferences will be held.

###



TO ACCOMPANY HUD-No. 75-354

318 EMITLN4EDIT CTTIES REGTVING PROFTT.F:S OF CHANGE DTTTA
(Delivery Priorities and Sr::*ry Years are Indicated)

Fir^st PrioriQz (1973-1974 Data)

ATARAITA KANSAS RIODE IST,ADiD

Anniston
Irbbile
l4ontgorery

ARIC\NSAS

Pine Bluff
Litt1e RocJ<

North Little Rock

CALIEOFNIA

Chula Vista
Fresno
Halnuard
Salinas

COI,ORADO

Colorado Springs
PuebIo

FIORIDA

Foft. l{yer^s
Hialeatr
Hclllzwood
Jad<sonville
Miani
Orlando
Titr:sville

n{DIANA

EVansville
Hannord

ICI'iA

Darrerport
Des lbines
Siou< City

tr/icJrita

LOUISIA}JA

Lafayette
New Orleans
Shreveport

I,IASSACI{USETTS

Boston

MINNESOTA

l[inneapolis
St. Cloud

NEVADA

Reno

NEI{ YORK

b*rester

NORTI] CAROLN{A

Winston-Salsn

OHIO

Cleveland
Springfield

OKT,AHOI,A

Oklahcrna City

ORE@N

Salern

PENNSI.L\ANTA

Cranston Cidz

SOT]TI{ CAROLI}iA

Charleston

TB{NESSEE

Bristol
NastrvilleDavidson

TD(AS

Killeen

INATI

Salt Iake City

\rIRGDIIA

Chesapeake
Portsnouttr

V'RS"^**

Seattle

I^IISONSIN

'vJest Allis

Pittsburgh
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Second PrioriQz (1973-7974 DaLa)

AT,ARAIT4A INDIANA NEW MEXTCO

Bir:rringhan

ARTZOI{A

T\.rcson

CALIFORNIA

El Cajon
G1erdale
Irbnterqg
l{apa
Palo Alto
Pasadena
Sacranento
Santa Clara
Santa Cnrz
!ftrittier

Arrrora
Laker^Dod

FLORIDA

Sarasota
Tampa

@ORG]A

Albany
Mac.on
Savannah

IDA}IO

Boise City

rTr,I}0IS

Aurora
Blocrnington
Decatur
I.lornal
Waukegan

Gary
South Bend
Terre Haute

ICIdA

Cedar Falls
Ccuncil Bluffs
Waterloo

KEI'IruCKT

Ashland

I,IASSACHUStrTTS

La,,rrence
Lyru-r
Wa.]-tham

MICHIC,A}i

Battle Creek
Bay City
Detroit
FIint
Linoln Park
!ffcrning

MISSOURT

Co}-urbia
St. Joseph
Springfield

I\4O\}IA}JA

Billings

NH^I HAMPSHIFE

Manchester

NEl\i JER^SEY

Bridgeton
Virelard

Albr-rguerq:e

NEI^I YORK

Utica

NORTH CAROLINA

Chrariotte
Gastonia
tligh Point
Raleigh

Fargo

oruo

Hamilton
Lakewood
LiJna
ltiddletcr,m
Parnn
Toledo

OKI,A}IO{A

Laurton

PM{NSYL\A}JIA

Ha:risburlz
Hazleton
Lancaster
Scranton

RTIODE ISTA}iD

Pavstucket
Ialarwick City

SOU'ITJ DAKOTA

TE)(AS

BeaL[rrrnt
Dallas
Derrison
El Paso
Garland
Grand Prairie
Orange
Pasaderra
Porb Arthur
San Angelo
San Antonio
Shermarr
T!Ier
V[aco

VE.SHI}GTON

Everett
Richlad
Tacrrna
Yakima

TJEST VIRGINIA

Parkersburlz

IflSCIONSNi

l4adison
Milwaukee

Sioux Falls

CO]'RADO

NORIH DAKOTA
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AT.ABAI\A FT-oRTDA

F'lorene
Gadsden
Huntswille
Tu.scaloosa

ARKANSA.S

Fayetteville
Fort $nith
To<arkana

CALIFORNIA

Bakersfield
Fairfield

* rorpoc
Ibdesto
San Diego

* San FYancisoo
* San Jose

San It4ateo
Santa Badcara

* Santa l4aria
* Santa Rosa* Stockton
* vallejo
* Ventura

COIORADO

Bcrrlder* Denver

DEA'.ARE

Wilmington

Boca Raton
Cleanvater

*Cooa
*Daytona Beactr
Fort Lauderdale
Gainesville

*Lakeland
Miarri Beadr

*ltElbourne
Pensaola
St. Petersburg

* Tallatrassee
* West PaIm Beadr
ltrinter Haven

@ORGIA

* Atlanta
Augr.tsta
Colurfcus

ILL]I\PIS

Elgin
* Joliet

I,loline
Peoria
bd< Is1and
Springfield

I}JI)IANA

* Fort Walme* Indianapolis
Lafayette
Mwrcie
tr{est Lafayette

KANSAS

Kansas CiQz
*Topeka

KEVTI.JCICT

*Covington
Lexington-Fayette
Louisville

*0pensboro

I.OIJTSIAT{A

Alexardria
Baton Rouge

* Lake Ctrarles
Ytronroe

I,IASSACHUSETTS

Fall Rirrer
* r.orseu

It{alden
Newton
Irbrcester

MICf,IIGA}i

Ann Arbor
* Deardcorn
* East Lansing

Grand Rapids
,.Iackson

* Kalanazoo
* Lansirg
* Ir{uskegon
* l4r:skegon Heights

Portage
Sagina^l

MISSrcSIPPI

*Biloxi
*Gulfport.

Jadcsorr

PIISSOURT

Florissant
Independence

*IGnsas CiQz*St. Iouis

I\DIVIANA

Great Fa1ls

NEBRASKA

Lincoln
*onaha

NEVf JERSEY

NEl{ YORK

AJbany
Buffalo
Niagara Falls

* Potrghkeepsie
* MrE

Syracuse
Troy

}ilCRTTI CAROLI}IA

* Asheville
Btrrlington
Drrhan
Fayetteville
Greensboro
Witnirgton

IOVm,
MINNESOTA

Cedar Rapids* oulcuqr:e BlocnLington
Du].uttr
Rodrester
St. Paul

*Cities with asterisks may receive 1973-1974 data if canvas sdredules
cause undue delay.

Ttrird PrioriBr (1974-1975 Data) *

't Atlantic CiBr
Millvi1Ie

:t Nel^, Bn:nS:WiCk
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OHIO TEXAS

* Cincilnati
*Cleveland Heights
* Colunbus

Dayton
* Euclid

Kettering
* I-orain
l4arietta

OKT,AHOMA

Tl.tlsa

OREGON

Portland

PENNSYLVA}JIA

Allentcrm
Altoona
Bethlehsn

* Easton
* Erie
* JbhnstCIMn
* neading

Wilkes-Barre
h'illiarsport

* York

RHODE ISI,AND

* Providence City

SOT]TTI CAROLINA

Coltlrdcia
Spartanlcurg

TENi\]ESSEE

Abilene
*Arnarillo
Arlington
Austin
Bryan
College Station

* C:rpr:s Ctrristi
Fort Viorth
Galveston
Houston

* I::ring
Lulcbock
[aidland

* Tarple
* Texas Ci-ty
* I{ichrita Falls

LIIAI]

Cgden
* Orgn
* Provo

VIRGINIA

Alexandria
* Colonia Heights

Hanpton
* Hopsvell

Llndrburg
Neurport Nears
Norfolk

* Petersburg
Ridurxcnd
Roanoke

* Virginia Beadr

hasFIrNgI'oli

Bellevue
Spokane

hIEST VIRGI}IIA

Orarleston
Huntington

*'riheeling
Weirton

I\rISC:ONSIN

*Green Bay
Keneha
La Crosse
Ostkosh
Racine
Sr:perior

* Wauvatosa

Ittenpris



HUDN Efr?
U.S. DEPARTTUTENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHINGTON D.C. 20ttlo

HUD-No. 75-358
Phone (2021 755-7522 rffc0Pr FOR RELEASE:

(Epiegel)
Monday
September 8, L975

s Administration, U.S. Department of
Housing Development, today announced the award of
a $525r690 grant for road construction in the Riverton, N.Y.,

New Community.

The grant, under the Housing and Community Development

Act of L974, was made to the town of Henrietta, which has

road jurisdiction over the area involved in the proposed

construction. The grant will be used ,"69rd Erie Station

Road to provide access to Rivertonrs p1annE{e6ntral business

district, and to new residential areas . e^
Riverton is located 10 miles south of *offi*rr, on

approximately 2,400 acres. The new community iylEeins
developed by Riverton Properties, Inc., through $15 million of
HUD-guaranteed debentures issued in September, L972, and
November, L974. It is expected to house more than 81000
families by 1991, according to current projections.

A prime objective of the New Gornmunities program is to
provide a wide range of housing types in close proximity to
jobs and attractive recreational and cultural facilities.

Riverton New Corwnunity is expected to have swimming
pools, tennis courts, playfields, golfing and boating facilities,
a pathway system incorporating bicycle and walking paths, and
neighborhood community center buildings for day care,
recreational, educational, and cultural activities and
neighborhood meetings .

###



HUDNrffi,
HIID-No.75-364
Phone (202)755-5284
(Day1

U.S. DEPARTXTENT OF HOUSINGAND URBAN DEYETOPTIENT
wASHtNGTON D.C.204to

FoR BErEASE:
Monday
September 15, 1975

The U. S. Department of Houclng and Urban Development today

announced the egtabllshment--and lnltlal meetlng--of a HUD Task Force

on Indlan hograms.

T?re Task Force, under the co-chalrmanshlp of Reaves F. Nahwooksy,

HUD Coordlnator for Indlan Programs, and Wtlliam E. Hallett, Speclal

Asslstant to the MmlnlEtrator of ths HUD Denver Reglonal Offlce,

wlll explore the many lssueg regulred for a euccessful Indlan program

withln the Department.

Secretary Carla A. Hllls appolnted Dennis Blalr, a HIID Whlte

House Fellow, to represent her ln the effort, whlch she satd ls deslgned to

"recornmend pollcy alternatlves wlthln the Central Office and fleld

organlzatlon to best support Indlan progrdfilsr.'r

Pollcy areas to be reviewed by the Task Porce lnclude factors

involved ln subsldlzed houslng such as annual contrlbutlons contracts

and fund allocatlons, modernlzatlon funds, rent collectlons, mlnlmum

property standards, and factors lnvolvlng communlty' plannlng and development.

- more -
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Secretary Ht1ls asked the Task Force to glve her a report by

November l.

Other members of the Task Force are: Howard E. BaIl, Actlng

Dlrector, Pollcy Plannlng, Off1ce of Communlty Plannlng and Development;

George Bennett, Reglonal Indlan Coordinator, Reglon V, Chlcago;

Carl Bnown, Speclal Asslstant to the Admlnlstrator, Reglon X, Seattle;

Ioseph Bursteln, Asslstant General Counsel; Abner D. Sllverrnan,

Counselor to the Asslstant Secretary for Houslng Management; Wllllam

L. Warf1eld, Speclal Asslstant to the Asslstant Secretary for Mortgage

Credit and Federal Housing Commissioner; and David Epstein, Office

of the Asslstant Secretary for Admlnistratlon.

++#
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HUDNEws
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C.204tO

IIUD-No.75-379
Phone (2021 755-5284
(Bacon)

FOR RELEASE:
Moia'ay-
September 29, 1975

The U.S. Department of Housing and Urban Development

is seeking new Projects for the use of solar heating built j-ni:r:

the home, including domestic hot water, and possibly combined

heating and cooling systems.

Charles J. Or1ebeke, Assistant Secretary for Policy

Development and Research, is calling for proposals to

be submitted for demonstration projects integrating solar

energy systems into building plans for single and multi-
family homes.

Builders, developers, public agencies and other
interested groups are invited to send in their proposals
within six weeks from the date of HUDis announcement.
The deadline is November 10.

A number of grants will be awarded, perhaps as
many as 20, depending upon the number and quality of the
proposals, funding available and other program requirements.
The awards will finance only the solar energy portion of
the selected projects.

Entrants are expected to have already arranged for
the financing, land, building type and solar energy
system. They must have completed their basic engineering
designs and be ready to start construction rvithin 90 days
after the award is made.

- more -
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###

rrThese will- be the first private solar energy
residentiaL demonstration projects under the NationaL Solar
Heating and Cooling Demonstration Program, " Assistant
Secretary Orlebeke said.

"We expect them to be a major factor in alerting the
country to the potential energDz savings that can be achieved
in the effective use of solar energy. Over the five-year
program we hope to demonstrate many different methods of
heating, cooling and heating water, and to resolve many of
the issues that may restrict the widespread use of solar
energy for heating and coo1ing."

A similar request will be issued in about nine months
to allow organizations which did not submit their plans
or whose s,rbmissions were not accepted to have another chance
to demonstrate their projects. This 3equest for Grant Applications
(nfea) is expected to be reissued approximately five times
during the program.

Copies of the RFGA ltrumber H 2353 may be obtained by
writing to the Office of Procurement and Contracts,
Attn: Cheryl Yeargin or Wayne Cutrell, Room 8-133,
Department of Housing and Urban Development, Washington,
D.C. 204L0.



HUDNEws
U.S. DEPARTTIENT OF HOUSINGAND URBAN DEVETOPTIFNT
wASHTNGTON D.C.204lo

E'OR RELEASE:HUD-No. 75-389
Phone 12021 755-5277
(Conn)

Friday
October 10, L975

The U.S. Department of Housing and Urban Development

today announced the publication of Something !q Brq€glve,

a report describing a special approach to historic
preservation in Ipswich, Mass. Historic homes are being saved

by Preservation Agreements - a unique partnership between the

townrs historic conmission and the local homeowners.

In 1969 HUD and the fpswich Historical Comrnission

signed a contract for a demonstration project, designed

to use recorded Agreements in historic preservation.

Traditionally preservation is achieved by local regulation

or the purchase of significant properties by civic-minded

grouPs.

The fpswich Preservation Agreement is a written
voluntary commitment between the Ipsv,ich Historical
Commtssion and the homeowner to preserve the architecturally
significarit features of his home, both exterior and lnterior.
The Agreement is a simple statement of purpose. Under itE
provisions the homeowner agrees not to permit any alterations
to the designated features of his home and to obtain wrl.tten
approval of the Commission to make changes. A uniform fee of
$1000 is offered to homeowners signing the contract.

-more-
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Sonethi4g to Preae_rve ehronioles the hlrtCry of thc
proj ect. It :InEludes a ErI-f hlstory of ths toryn,
photographs of the historic hones includlng many architectural
details, and a honeowners guide to preeervation.

Copies of the report are available for $3.50 plus
nailing costs from John Conley, Chairman, Ipswich
Historical Commission, 3I High Street, Ipswichr lt{ass.
019 38

***
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U.S. DEPARTTUTENT OF HOUSING
AND URBAN DEVELOP'NENT
wASHtNGTON D.C.204tO

HUD-No.75-393
Phone (202) 755-5277
(Ernst)

FOR REI.EASE:
Thursday
October 9, 1975

The U..S. Department of Housing and Urban Development has

filed suit in the Federal District Court in Wichita, Kans.

against the National Development Compdny, Inc., developer of

the Lake Chaparral subdivision. Lake Chaparral, a

recreaLional development, is located in Linn County, Kans.,

near Mound City. Corporate headquarters of the developer is
DaIIas, Tex.

According to Alan J. Kappeler, Assistant Deputy A&ninistrator of

HUDrs Office of Interstate Land Sa1es Registration, the

developer has been selling lots at Lake Chapparal throughout

the summer despite suspension of his HUD registration on

April 25, 1975. HUD alleges that all lot sales since April

25th are in violation of the federal Interstate Land Sa1es

FuII Disclosure Act.

The federal agency has requesr-ed that the National
Development Company be ordered to stop sales uncil its
registration has been made effective again. i{UD is also
requesting that tire developer be resuired to refund money if
reguested to ap;:roxir,rately B0 purcirasers who have bought lots
dtr LaKe Unaparral since April 25t!l,. It is estimated that
approximately S35,000 rras been collecteJ under t'rese
sales contracts and HUD has asked the Court to require the
developer to BcL up an escrow account to assure payment of
the refunds.

###
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D FJ-HUD NEWS

HUD-No. 75-394
Phone (2021 755-5284
(Farley)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPXIENT
wASHtNGTON D.C.204lO

POR RETEASE:
Friday
October 10, I975

With the help of $5 mlllion worth of structurally sound homes

awarded by the U.S. Department of Housing and Urban Developmcnt,

plus another $5 million ln HUD rehabllitation loans, 22 cities will

spend about $SO miUion of their own funds to launch an experiment in

urban homesteadlng as a device to proserve selected ailing urban

neighborhoods.

The cities selected for the demonstration program from a total of

6l applicants were announced today by HUD Secretary Carla A. Hills.

The program, Secretary Hills said, is designed to help rovitalizc

the cities by making the bcst usc of HUD-held properties to prcscrve

declining urban neighborhoods .

Neighborhood preservation was described by the Secretary as

one of the principal strategias at FIUD's disposal to recycle the cities

as self-srrstaining entities, capable of reversing the popdlation trend

to thc outlying suburbs.

The awards were madc to thosc cities which submitted the most

comprehensive and coordinated plans for utilizing the basically sound

housing supplied by HUD from its lnventory of foreclosed onc to four-
family homes.

-more-
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The creativity and versatility of the concepts were critical
factors in determining the winners, the Secretary said, along with the
degree of local initiative in mobilizing public and private resources
into an integrated program of neighborhood revitalization, including
the upgrading of community services and facilities.

Under thc program, authorized by thc Housing and Community
Development Act of 1974, HUD will transfer thc homcs to the selected
communities, using the $5 million to reimbursc thc FHA insurance fund.
The S5 million in loans will bc allocated to rehabilitatc property in
target areas.

The cities will transfer thc housing conditionally to an individual
or family, giving special consideration to thc homestcadcr's nccd for
housing and his or hcr ability to undertake thc ncccssary repairs and
im provcments .

The homcsteader must aqrec to occupy thc property for not less
than three years, makc thc needed repairs for health and safety prior to
occupancy, and mcet local standards for decent, safe and sanitary
housing within lB months, permitting inspcctions at rcasonablc times.

If all of thcsc conditions arc mct, thc homcsteadcr is given title
to the propcrty.

The allocation of tho propcrty must bc made without regard to racc ,

crced, rcligion, scx, national origin or marital status.

All applicant citics wcrc rcouircd to submit plans for assuringr
thc availability of short and long tcrm financing for rehabilitation;
furnishing tcchnical assistancc and support scrvtccs for homcsteading;
and providing such ncighborhood serviccs and facilitics as code
cnforcement, improved policy and firr: protcction, rcfusc collcction,
traffic control, recrcational facilities and ncighborhood amcnitics.

Thc plans had to include ways to halp othcr property owncrs to
improvc their homcs in thc targct ncighborhood, and thc suggested use
of city held and other unoccupied propcrtics, including cicarancc of
buildings that cannot be rchabilitatcd.

IIUD's part of thc program is administcrcd by Charlcs J. Orlcbeke,
Assistant Secrctary for Policy Dcvclopment and Rcscarch, who will
ncgotiate any necessary modification r^rith thc citics.

-morc-
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The names of the winning cities follow, along with a brief
description of their plans, the tentative allocation of HUD held houses
and Federal funds, the responsible homesteading agency, and the name
and telephone number of the coordinator:

CALIIORNIA

Oakland - $2s0,000 in HUD hcld houscs, $200,000 in
rehabilitation loans. City will supply loan guarantee
proqrams, cmcrgcncy hardship loan program and munic-
ipal rcvolving loan fund for rchabilitation of targct areas,
with the Statc helping to finance rchabilitation. Oakland
Rcdcvclopmcnt Agcncy. f,nrico LaBarbcra, (415) 273-900A.

DELAWARE

Wilminqton - $200 ,000 in HUD held houses, $200,000
in rchabilitation loans. City pledgcd SI , 380,000 for
capital improvements and rehabilitation loans for its
homesteadinq areas, and has commitmcnt from privatc
lenders for $1 million for pcrmancnt mortgage capital.
Wilmington Homcstcad Board. Charlcs W. Ficlds,
(302) s71-413r.

GTORGIA

Atlanta - $280,000 in IIUD hcld houscs, $280,000 in
rchabilitation loans. City plcdgcd $300,000 for codc
cnforccmcnt, housing coun:;cling and limitcd public
improvcmcnts in thcir tarqctcd arcas. Prirzatc scctor has
committcd $a.S mittion in rcvolving loan fund for mortgagc
capital. Dcpartmcnt of Community and Human Dcvclopmcnt.
Davcy Gibson, (404) 658 -679 7.

Dccatur - S200,000 in I{UD hcld houscs, $200,000 in
rchabilitation loans . City plcdgcC $ 675, 000 , of which
$35t.1,000 will go for community facilitics, thc rcst for
rchabilitation loans. Docatur liousinq Authority. ]. W.
Andcrson, Jr., (404) 373-0IlB.

ILLINOIS

Chicaqo - 5250,000 in IIUD hr.ld houscs, $3S0,000 in
rchabilitation loans. City picdc,cd $800, 000, plus $200,000
from priv.rtc Icndcrs for mortgc-rgc financ.inql in targct arcas.
Dcpartmcnt of Urban Rcnt:wal. Lcwis W. Ilill , (3I2) 744-4421.

-morc -
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Rockford - $250,000 in HUD hcld houscs, $200,000 in
rchabilitation loans. City plcdqcd $250,000 and four
local savings and loan associations committcd $250,000
for rehabilitation financing in targct arcas. Homcstcad
Board. Paul L. PrestoD, Ir., (815) 987-5690.

INDIANA

Garv - $252,000 in HUD held houses, $232,000 in
rehabilitation loans. City committed $I,205,000 to
upgrade community facilitics, for housing counscling and
rchabilitation loans for target arcas. Gary Housing Dcvelop-
ment Corp. Richard Comer, (2I9) 885-4349.

Indianapolis - $t40,000 in HUD held houses, $140,000 in
rehabilitation loans. City plcdgcd $3,090, 715 for rchabilita-
tion loans, grants and capital improvcmcnts. Grcatcr
Indianapolis Housing Development Corp. Michacl A. Carroll,
(317) 633-3844.

South Bend - $162 ,000 in HUD held houses, $I08,000 in
rehabilitation loans. City pledged $985, 050 for rchabilita-
tion loans and public facili.ty improvemcnts in targct areas. A
consortium of five banks will put up $300,000 for rehabilitation
Ioans, Bureau of Housing. William Hojnacki, (219) 284-9409.

MARYLAND

Baltlmore - $tZO , 000 in HUD hcld houscs , $ l2 0, 000 in
rehabilitation loans . City pledged $ 5, 2 30 , 000 for capital
improvements, a rcvolving loan and grant program, and
technical assistancc in thc area. Departmcnt of Housing and
Community Development. Robert C. Embry , It. , (301) 396-3232.

MASSACHUSETTS

Boston - $320,000 in HUD held houscs, $360,000 in reha-
bilitation loans. City plcdgcd $I million for rchabilitation
Ioans, with matching amount from private lcndcrs for permancnt
financing in thcir targetcd arcas. Boston Redevelopment
/ruthority. David Strohm, (6I7) 722-4L00.

IVIINNESOTA

Minneapolis - $tt2,000 in HUD held houses, $60,000 in
rehabilitation loans. City pledged $3,875,000, mostly for

-morc-
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rchabilitation and sitc improvements in target areas, with
$3, 300, 000 pledged by privatc lcnders. City also will
float $2 million bond issue to guarantce rchabilitation loans.
Minneapolis Housing and Redevelopment Authority.
Richard A. Brustad, (612) 348-2511.

MISSOURI

Kansas City - $250,000 in FIUD held houses, $200,000 in
rehabilitation loans. City pledged $1 .5 million to buy and
rehabilitate propcrties and improve community facilities in
their targct arcas. Kansas City, Mo. Llomcstead Authority.
James I. Tlrreatt, (B I 6) 27 4-247 4 .

NEW JERSEY

Iefeqr !f!y - $60,000 in HUD hcld houscs, $120,000 in
rehabilitation loans. City pledqed $1,165,000 for site
improvemcnts, neighborhood scrviccs, code cnforcement and
technical assistance for target areas. Jersey City Housing
Authority, Redevelopmcnt Agency and Jersey City Department
of Community Developmcnt. Elliott Bernold , (20I) 434-3666.

NEW YORK

Islip - sta0,000 in HUD held houses, $60,000 in rehabilita-
tion loans. City plcdgcd $476,000 for targct arcas, plus
$t40,000 from a privatc lcndcr for rchabiiitatron loans. De-
partment of Planning, Housing and Devclopnrcnt. Michael A.
LaGrandc, (5i6) 58I-2000.

New York City - S365,000 in HUD held houscs, $530,000 in
rehabilitation loans. City committed $500,000 for technrcal
assistancc and administrativc cxpenses in rehabilitating
thcir target arcas. New York City Housing Development.
Barry Zelikson , (212) 566-6557.

OHIO

Cincinnati - $140,000 in HUD held houses, $80,000 in reha-
billtation loans . City pledged $z0B , 000 , with $ I 50, 000 from
privatc capital for rehabilitation loans in target areas. Home-
steading and Redevelopment Corp. Arnold Rosemeyer,
(srg) 3sz-373s.

-more-
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Columbus - $t42,000 in IIUD hcld houscs, $I32,000 in
rchabilitation loans. City picdgcd $3,073,067 for rcha-
bilitation loans and upgrading of community facilitics in
targct arcas, ancl cxpccts $200,000 in privatcly donated
propcrtics. Dcpartmcnt of Community Dcvclopmcnt.
N4ichacl \Arhitc, (614) 461-8100.

PXNNSYLVAN]A

Philadclphia - $252 ,000 in HUD hcld houscs, $200,000 in
rchabilit;ition loans . City plcdqcd $50,000 for physical
improvcmcnts in arcas, and has a rcvolving loan fund of
$ I00, 000 . Urban I'{omcstcad Board. Aubrcy J. IVIycrs,
(2 r s) 686-3690.

TT;XAS

Dal cl s - $200,000 in IIUD hcld houscs, $200,u00 in reha-
bilitation loans. City plcdgcd $t90,056 for rehabilitation
loans and administrativc costs for targct arca. Dcpartmcnt
of Ilousing and Urban Rchabilitation. Richard LI. Wilson,
(zr4) 630-Irrr.

WASHINGTON

Tacoma - $180,000 in I{UD hctd houscs, $t20,000 in rcha-
bilitation loans. City plcciqcd $779 ,000 for r,:habilitation
loans, community faciliLics, tcchnical assistancc and
capital improve mcnts in tarqct arcas. Tacoma Housing'
Authority and Dcpartmcnt of Community Dcvelopr.rcnt. Pcter
Dclvlark , (20 6) 383 -4933 .

WISCO I'ISIN

N4ilwaukcc - $tZ0 ,000 in IIUD hcld houscs, $85,000 in
rchabilitation loans. City plcdqcd $a.Z mitlion for public
irrprovcmr:nts and community facilities in targct areas, with
$l ,225,000 from privatr: lcndcrs for rchabiiitation loans.
Ilomcstcad Board. William Ryan Drcw, (414) 278-2900.

#++
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HUDNEwsHI,

HUD-No. 75-398
Phone (202) 755-5277
(Vinc iguerra)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPfiIENT
wASHtNGTON D.C. 204tO

FOR RELEASE
Monday
october 13, 1975

Interim regulations designed to protect tenants of low-

income housing against excessive payment of rent, while at the

same time increasing income for Public Housing Authorities, have

been announced by the Department of Housing and Urban Development.

The rules would apply to more than 2,400 Public Housing

Authorities, representing 1.4 milLion units, and about three

million people.

Authorized by the National Housing Act of L937, . as amended

by Congress LnL974, the rules provide that no tenant of a low-

income housing project pay more than 25 percent of adjusted

gross income for rent, unless:

(1) Five percent of gross income exceeds twenty five
percent of adjusted income;

(2) A tenanE receives public assistance, a portion of
which is based on his actual housing costs.

In the latter case, the Eenant will generally pay the maximum

rent allowed by the public welfare agency.

For the purpose of determining minimum and maximum rents,
the proposed rules detail deductions that may be taken from
income in computing rents, and are designed to prevent "double
deduc tions . "

-more-
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Public Housing Authorities, when applying for an
increase in operatlng subsidies--financial assistance from
HuD--would, under the new rules, have to certify that rental
income of the project at least totals 20 percent of the income
of all tenants.

Responsibility for setting rents remains with the
Public Housing Authorities, subject to approval by HUD. LHA
management can adopt rent schedul-es suitable to their
respective projects so long as renE levels remain within the
minimums and maximums established by the proposed rules.

Couunents on the
October 31 to the Rule
Counsel, Room 10245, D
DevelopmenE, 45L 7th S
204L0.

regulations may be submitted until
s Docket Clerk, Office of General
epartment of Housing and Urban
treet, Southwest, Washington, D.C .

#lt#
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HUD-No. 75-403
Phone (202) 755-5277
(Beckerman)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOP'NENT
WASHINGTON D.C.2O4TO

FOR RELEASE:
Tuesday
October L4, L975

Private sponsors rrere invited by the U.S. DepartmenE of

Housing and Urban Development to apply for fund reservations

for the construction or rehabilitation of housing for the

elderly and the handicapped under Section 202 of the Housing

Act of 1959, as amended.

The invitations appeared in the Federal Register

Septo 2.4. Ttre closing date for applications is Nov . 14.

Congress authorized HUD to provide $32S,000,000 during

FY 76 for 100 percent permanent financing loans with any

cash equity or other financial couuritment not Eo exceed $10,000.

Ttris provision, if approved by the President, would require

HUD to amend the regulations to provide both construction and

permanent financing, but the criteria for eligibility as a
,'/'

sponsor would noE change.

Accordingly, interested organizations should not wait

for changes in the regulations for permanent financing to

submit applications, but should file their applications

before the Nov. 14 deadline.

-more-
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In addition to the financin
money" loans will be made availab
of preconstruction costs.

set forth above, "seed
to cover up to 80 percent

E
1e

In order to assure wide knowledge of HUD's readiness to
receive Section 202 appLications, HUD is mailing lnvitations
to apply to a broad spectrum of organizations which have
indicated interest in the program on behaLf of elderly or
handicapped people.

Elderly families and handicapped persons living in the
units Eo be consLructed or substantially rehabilitated through
Section 202 wLLL have the benefits of HUD's Housing
Assistance Payments program, generally referred to as Section 8.

The Sept. 24 publication stipulates that no single
sponsor shall receive a reservation of loan funds in a single
HUD region more than necessary to finance the construction
or substantial rehabilitation of 300 housing units and
related facilities.

Application forms may be obtained from any HUD field
office.

Sponsors have until close of business on Nov. L4 to
app1y. Applications should be addressed to:

Assistant Secretary for Housing Production and
MorEgage Credit

Department of Housing and Urban Development
Attention: Correspondence Unit, Room 6110
45L - 7th Street, Southwest
Washington, D.C. 204L0

Inquiries concerning Ehe program should be directed
to the same address.

##lt
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HUD-No.75-405
Phone (2021 755-5277
(Bacon)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPffIENT
wASHtNGTON D.C. 204tO

rOR RELEASE:
Monday
November 3, 1975

New techniques for reducing earthquake losses in the

quake-prone San Francisco Bay area of California also can

be used in 38 other States facing various degrees of similar
risk, according to two Federal agencies.

These scientific methods, which provide a basis for

'iseismic zonationr" are described in a report announced

jointly today by the U.S. Department of Housing and Urban

Development and the U.S. Geological Survey, Department of

the Interior.

Seismic zonation--the mapping of earthquake hazard areas--
classifies areas according to their susceptibility to, and the
degree of potential damage from, earthguake effects such as
ground faulting, ground shaking, landsliding and flooding.
The nine-county Bay study area, with varying degrees of earth-
quake risk, covers some 7r000 square miles and has a population
of more than three million people.

By knowing the potential hazards for each area, planners
and decision-makers can develop regional zone-by-zone land-use
and construction procedures such as building codes and designs
that enable structures to withstand earthquake hazards. This
knowledge is vital, to the location of critical structures such
as nuclear power plants, dams and schools in areas with lesser
potential for quake hazards.

HUD Assistant Secretary Charles J. Orlebeke, whose Office
of Policy Development and Research helped fund the study, said,
"This advance in technology will assist loca1 governments across
the nation in their efforts to prevent earthquake losses through
more effective land-use and construction practices."

-more-
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He emphasized, however, that "the value of seismic
zonation can be realized only if it is used wisely by those
making the day-to-day decisions that determine development
and redevelopment in the nationts urban areas."

A second report, now in preparation by the two agencies
will present specific guidance for uge by local decision-makers.

t'Ir. Orlebeke urged elected officials and private citizens
to work with planners, engineers and scientists in developing
and adapting an effective plan to reduce earthquake hazards
for their areas.

Many findings of the report can be applied directly to
hazard reduction programs already undemay, and for those
initiating the program for the first time, the report presents
the basic tools for identifying the different kinds of quake
effects and their severity. The report also assists in
determining what kinds of professional help are needed for
specific types of hazard problems.

Emphasizing what could happen if urbanization continues
without regard to earthquake hazards, the report presents a
scenario of possible effects in an area south of San Francisco
resulting from a hypothetical earthquake registering 6.5 on
the Richter scale.

The seismic zonation report is one of a series of reports
resulting from the San Francisco Bay Region Environment and
Resources Planning study begun by HUD and the USGS in 1970 and
still unde:rray. The study is developing methods for the use
of earth-science information in support of land-use planning
and decision-making for application in the Ba.y Region and
throughout the nation.

Copies of the report, USGS Professional Paper 941-A,
entitled Stqdies for Seisrirrg lqnetien of the San FrancrEqq Bqy
$g@, may Ee oiEereilprepaid for $2.80 ea-ffiom fhe 0.S.
Geological Survey, Branch of Distribution, 1200 South Eads St.,
Arlington, Va. 22202. Copies also may be purchased over the
counter in San Francisco at the U.S. Geologica.l Survey's Public
Inquiries Office, 504 Custom llouse, 555 Battery St;

NOTE TO EDITORS: A similar release is being issued simultaneously
by the U.S. Geological Survey, Department of Interior.
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HUD-No. 75-405
Phone (202) 755-5277
(gacon) O

U.S. DEPART'UIENT OF HOUS!NG
AN"D URBA. N DEVELOPTIENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Monday
November 3, L975

New techniques for reducing earthquake losses in the

quake-prone San Francisco Bay area of California also can

be used in 38 other States facing various degrees of similar

risk, according to two Federal agencies.

These scientific methods, which provide a basis for

"seismic zonationr" are described in a report announced

joint,ly today by the U.S. Department of Housing and Urban

Development and the U.S. Geological Survey, Department of

the Interior.

Seismic zonation--the mapping of earthguake hazard areas--
classifies areas according to their susceptibility to, and the
degree of potential damage from, earthquake effects such as
ground faultingr ground shaking, Iandsliding and flooding.
The nine-county Bay study area, with varying degrees of earth-
quake risk, covers some 71000 square miles and has a population
of more than three million people.

By knowing the potential hazards for each area, planners
and decision-makers can develop regional zone-by-zone land-use
and construction procedures such as building codes and designs
that enable structures to withstand earthquake hazards. This
knowledge is vital to the location of critical structures such
as nuclear power plants, dams and schools in areas with lesser
potential for quake hazards.

HUD Assistant Secretary Charles J. Or1ebeke, whose Office
of Policy Development and Research helped fund the study, said,
"This advance in technology will assist local governments across
the nation in their efforts to prevent earithquake losses through
more effective land-use and construction practices."

-more-
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He emphasized, however, that "the value of seismic
zonation can be realized only if it is used wisety by those
making the day-to-day decisions that determine development
and redevelopment in the nationrs urban areas."

A second report, nov, in preparation by the two agencies
will present specific auidance for use by local decision-makers.

lllr. Orlebeke urged elected officiaLs and private citizens
to work with planners, engineers and scientists in developing
and adapting an effective plan to reduce earthquake hazards
for their areas.

Many findings of the report can be applied directly to
hazard reduction programs already undenrray, and for those
initiating the program for the first time, the report presents
the basic tools for identifying the different kinds of quake
effects and their severity. The report also assists in
determining what kinds of professional heJ.p are needed for
specific types of hazard problems.

Emphasizing what could happen if urbanization continues
without regard to earthquake hazards, the report presents a
scenario of possible effects in an area south of San Francisco
resulting from a hypothetical earthquake registering 6.5 on
the Richter scale.

The seismic zonation report is one of a series of reports
resulting from the San Francisco Bay Region Environment and
Resources Planning study begun by IIUD and the USGS in 1970 and
still undenray. The study is developing methods for the use
of earth-science information in support of land-use planning
and decision-making for application in the Ba.y Region and
throughout the nation.

Copies of the report, USGS Professional Paper 94I-A,
entitled Studies for Seisntic Zonation of the San Francr.Eco Ee)/
!9g!g,, m 2;8O each-Erom fhe U.s.
Geological Survey, Branch of Distribution, 1200 South Eads St.,
Arlington, Va. 22202. Copies also may be purchased over the
counter in San Francisco at the U.S. Geological Surveyrs Pub1ic
Inquiries Office, 504 Custom llouse, 555 Battery St'.

NOTE TO EDITORS: A similar release is being issued simultaneously
by the U.S. Geological Surveyr Department of Interior.
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
wAsHtNGroN D.C. 204IO

FOR RELEASE:
Monday
November 3, L975

HUD-No. 75-405
Phone 12021 755-5277
(Bacon)

New techniques for reducing earthquake losses in the

quake-prone San Francisco Bay area of California also can

be used in 38 other States facing various degrees of similar

risk, according to two Federal agencies.

These scientific methods, which provide a basis for

"seismic zonationr" are described in a report announced

jointly today by the U.S. Department of Housing and Urban

Development and the U.S. Geological Survey, Department of

the Interior.

Seismic zonation--the mapping of earthquake hazard areas--
classifies areas according to their susceptibility to, and the
degree of potential damage from, earthquake effects such as
ground faulting, ground shaking, landsliding and flooding.
The nine-county Bay study area, with varying degrees of earth-
quake risk, covers some 71000 square miles and has a population
of more than three million people.

By knowing the potential hazards for each area, planners
and decision-makers can develop regj.onal zone-by-zone land-use
and construction procedures such as building codes and designs
that enable structures to withstand earthquake hazards. This
knowledge is vital to the location of critical structures such
as nuclear power plants, rlams and schools in areas with lesser
potential for quake hazards.

HUD Assistant Secretary Charles J. Or1ebeke, whose Office
of Policy Development and Research helped fund the study, said,
"This advance in technology will assist local governments across
the nation in their efforts to prevent earthquake losses through
more effective land-use and construction practices."

-more-



HUD-No.75-405 2-

He emphasized, however, that "the value of seismic
zonation can be realized only if it is used wisely by those
making the day-to-day decisions that determine development
and redeveJ.opment in the nation's urban areas. "

A second reportr Dow in preparation by the two agencies
will present specific auidance for use by loca1 decision-makers.

t'Ir. Orlebeke urged elected officials and private citizens
to work with planners, engineers and sci;ntists in developing
and adapting an effective plan to reduce earthquake hazards
for their areas.

Many findings of the report can be applied directly to
hazard reduction programs already undenray, and for those
initiating the program for the first time, the report presents
the basic tools for identifying the different kinds of quake
effects and their severity. The report also assists in
determining what kinds of professional help are needed for
specific types of hazard problems.

Emphasizing what could happen if urbanization continues
without regard to earthquake hazards, the report presents a
scenario of possible effects in an area south of San Francisco
resulting from a hypothetical earthquake registering 6.5 on
the Richter scale.

The seismic zonation report is one of a series of reports
resulting from the San Francisco Bay Region Environment and
Resources Planning study begun by HUD and the USGS in 1970 and
still undenray. The study is developing methods for the use
of earth-science information in support of land-use planning
and decision-making for application in the Ba.y Region and
throughout the nation.

Copies of the report, USGS Professional Paper 941-A,
entitLe
Region,
Geologi
Arlingt
counter
Inquiri

d Studies for Seisniic Zonation of the San Francisco Ba
may o Prep or eac rom

cal Survey, Branch of Distribution, 1200 South Eads St.,
onr Va. 22202. Copies also may be purchased over the
in San Francisco at the U.S. Ceologica.l Survey's Public

es Office, 504 Custom llouse, 555 Battery St;

NOTE TO EDITORS: A similar release is being issued simultaneously
by the U.S. Geological Survey, Department of Interior.
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Fffaay
October L7, L975

HUD-No. 75-4L0
Phone (202) 755-5277
(Spiegel)

Melvin Margolies, Acting Administrator of the New

Comrnunrtr-es aoministration, today announced the award of a

$261,COC granL for the Newfields Nernr Community.

Newfields, located near Dayton, Uhr-o, is being developed

jointly by the Newfields Development Corporation through $18

million of HUD guaranLeed debentures issued in November, L973,

and by the Newfields New Conrnunity Authority.

The grant to the Newfields New Community Authority will
be used to buil-d a grade-separated pedestrian railroad crossing
offering safe access to the Trot\"rood-Madison Junior High
School now under construction.

The Authority is a public body authorize,J by Ohio
statute to provide public amenities in the ner{ tohrn. Residents
will have access to a varieLy of amenities including a swim-
recreaEion center, pedesLrian walkways, bikeways, Iakes, and
public meeting facilities.

Newfields is located on some 4,000 acres and will house
approximatel-y 40,000 persons by I993, according to current
projections. A prime objective of the I{UD-sponsored new
community program is to provide a wide range of housing types
in close proximity to jobs and attractive recreational and
cultural facilities.

ilt##
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HUD No. 75-4L2
Phone (202) 755-5277
(Beckerman)

U.S. DEPARTTIENT OF HOUSINGAND URBAN DEYETOPffIENT
wASHtNGTON D.C. 204to

FOR RELEASE AFTER:
10:00 a.m., Friday
October L7, L975

Secretary Carla A. Hills of the Department of Housing

and Urban Development today announced reactivation of a

revised homeownership subsidy program to spur construction

and rehabilitation of single-family homes for low and

moderate income families and to assist the recovery in

the housing industry.

Secretary Hills said HUD will use $264.1 million over

the next two years, in funds already authorized to subsidize

over 250,000 new single-family units as a tool to revitalize
the troubled housing industry and create construction jobs

and to assist in the rehabilitation of urban neighborhoods.

The new program, the Secretary said, differs from the

old in significant respects:

. Not more than 30 percent of the new housing in any

subdivision will be eligible for subsidy payments, eliminating

concentration of subsidized units in a single area.

- more
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. To qualify, the family must have an adjusted gross

income up to 80 percent of the median income for the area.

Under the o1d program, the adjusted income could not exceed

135 percent of the income for the same sized family eligible

to move into public housing.

. The mortgage for a new home must not exceed $211500,

or $25,200 for a family of five or more. In designated high

cost areas, the mortgage limits can go to $251200 for a

single family r ot $28,800 for a family of five or more.

. The homeowner must make a down payment of at least

3 percent of the first $25,000, plus 10 percent of any

additional amount of the purchase price, and aII closing
or transfer costs, ensuring a significant financial commit-

ment to the property which was lacking in the old program.

Under the old program, the minimum investment was $200,

and base assets could not exceed $2r000.

. The HUD subsidy payments will reduce mortgage interest

costs to as low as 5 percent, but the homeowner must contribute

at least 20 percent of his adjusted gross income towards

monthly mortgage, insurance and taxes. The old program

permitted interest rates as low as I percent for the homebuyer.

2

- more
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. The subsidized home can be a new or substantially

rehabilitated single-family detached, townhouse, condo-

miniunn, ot cooperative unit. The subsidies are not avail-
able for the purchase of existing homes, which were eligible
under the old program.

Additionally, the new one is designed to help families

now priced out of the new home market because of high

interest rates and escal-ated housing costs. Subsidy pay-

ments can continue through the term of the mortgage until

the property is sold, ot until the homeowner can pay the

monthly mortgage, insurance and taxes out of 20 percent

of his adjusted gross income.

The Section 235 program is being reactivated at this
time in order to help sustain the housing recovery. There

are presently no plans to continue the program aftcr the

funds have been exhausted.



To Accompany HUD Release HUD 75-4L2

FACT SHEET

HUDI S HOMEOWNERSHIP SUBSIDY PROGRAI{

Secretary of Housing and Urban Development Carla A. Hills
today announced the reactivation of a revised Section 235 home-
ownership subsidy program.

Background

The new program provides a l-imited interest subsidy to
qualified homebuyers, but is significantly different from the
program as it gireviously had been implemented. The changes
reflect lessons learned from the prior operation of Section 235
and amendments to that statutory provision contained in the
Housing and Community Development Act of L974.

Features of the New Homeownership Proqram

z\ny famiiy witn an adjusted gross income of
up to 80% of the area median is eligible
for participation.

The subsidy is available to the purchaser of
a newly constructed home or substantially
rehabilitated with a mortgage not exceeding
$21,600 ($25,200 in certain high cost areas)
or $25,200 ($28,800 in certain high cost
areas) for a family of 5 or more. Thr: house
can be a single-family detached, towrrhouse,
condominium, or cooperative unit.
The homeowner must provide a minimum down
payment of at least 38 of the first $25,000
and 103 of any additional amount of the
purchase price and all closing or transfer
costs. The new homeownership program's down
payment requirements are the same as those
for the unsubsidized FHA programs ancl should
ensure that participants have a significant
cash investment in their homes and therefore
a greater commitment to the property. That
commitment was often lacking in the old program
when the initial cash investment was only $200.

a
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Not more than 308 of the homes in any
subdivision will be eligible for subsidy
payments. Iqore specif ic requirements to
ensure a geographic dispersal of subsidized
units will be issued by the Department.

Direct cash subsidy payments will be made
by HUD to a mortgagee on behalf of a
participating family to reduce mortgage
interest costs to as low as 58. The home-
owner must, however, contribute, at least
202 of. adjusted gross income towards monthly
mortgage, insurance, and tax payments on the
house.

Subsidy payments can continue throughout
term of the mortgage, until the property
sold or until the homeowner, with 202 of
adjusted qross income, can pay monthly
mortgage, insurance, and tax payments on
house.

the
is

the

Impact of the New Homeownership Program

The increased down payment requirements and limited
subsidy provj-ded will result in the new program focusing
primarily on families who traditionally have been success-
ful homeowners but are now priced out of the new home
market because of high interest rates and escalations in
housing costs.

The new geographic dispersal requirements will eliminate
concentrations of subsidized housing units.

The new homeownership program will involve the use of
$264.I million in contract authority, enough to subsidize
over 250,000 new single-family units. This subsidy tool
should provide a stimulus to the troubled housing industry
and result in a significant number of new construction jobs.

The new homeownership subsidy program allows HUD to
subsidize homeor/rners as well as renters, single-family as
well as multi-family construction, and moderate as well as
Iower-income families .

a
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QUESTIONS AND AIISITIERS FOR TI{E REVTSD
HOI,ImI{ITERSHTP SUBSIDY PROGRAM

1. O. Will recaptured Section 235 authority be utilized as it becures
available?

A. Statutory auttrority for the Section 235 program terrninated on
August 22. Ttre only fiirds tllat r,oe have available for ttre progrEm
are tLrose which, pursr-rant to a crn:rt order, I obligated prior to
that date. This anu:nts to $264.1 million in contract authority.

O. Does your announce(Ent nean that the Section 8 new crcnstnrction
program is an a&ritted failure?

A. Ilre Section B new construction progran is suffering along with ttre
rest of the multifanily constructi-on market frcm current filancial
conditions. Itre progran designn is a sourd one. lrle intend to
conti::ue the Section 8 nerur constrrrction program to assist in ttre
constrruction of rnrltifamily dr,ellings primarily for lcrrer-inone
fanilies and to add a Section 235 progranr to rnake our sr.rbsidy tools
nrrre flexible by also assisting silgle-fanily turecxrunership.

2

O. Vihat if Section 8 ner,rr crcnstruction doesnrt r^,ork? Will you or can
you transfer ttrose funds to Section 235?

A Such a transfer rrpuld require legislation and mnsideration of such
action novr is pranature. The Section B program sel:ves ttre very
poor and r,,e have no intention of abandoning our Section B program.

4. O. What are the n:nout costs of ttre program?

A. V'tre estimate that the program will qcst a total of $1.9 billion over
its 30-year n:nout period.

5 A. Are you stiI1 airning for 400,000 Section 8 r.rnits in ttris fiscal
year? llour many of these will be ne[r const]lrction?

A V{e harre budget authority for 400,000 r:nits of Section 8 prenuised
on a rnix of 1601000 existing r:nits and 2401000 nerv or substantially
rehabilitated r:nits. IiIe orpect to utilize the fu1l anpunt of
oristing housing subsidies. Hcnever, current rnarket conditions have
cast considerable doubt on whether we will achieve 240,000
resenrations for new crcnstruction. unless those conditions change
over the ccrning nrcnths, it rnay be inpossible to do so, hut it
is too early to have a firm estimate of the nr.rnber of nevrr
crcnsbruction ccnmitments r,ve will actually secure.
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O. I'ltty is the revised Section 235 program better tlnn its predecessor
uitrich the A&ninistration suspended in Janr:ar1z of 1973?

A. the nen^r program provides a rIDre limited sr:bsidy to different
inccne markets. Ttre progrram is focused on families wtp tradition-
ally have been hcrebulrers hrt vfio harre been priced out of the hqre
purchase market by currently high interest rates ard resent
rapidly escalating hor.rsing costs. Ttrese fan[lies Erre rrDre liJcely
to work ttrenrselrrcs out of the sr:bsidy ard to be srrccessful
trcneormrers than rnany of ttre previous participants i:r the Section 235
program. In addition, existing housing and sr:bsidized tracts
of housing caused nrany of ttre prrcblenrs lutrich plagred ttre prior 235
program. D<isting hor-r.sing will not be sr:bsidized urder tlp
new tsreomership prcgram, rror will entirely subsidized tracts
of housing be alIcrrcd since there ane specific Aeognaphic
dispersal requirenents for assisted r-ur:its.

7. O. ltlhat will be the outlays in Fiscal Year L977?

A IrJe are currently pnojecting outlays of atrproximately 39 million
dollars in Fiscal Year 1977. !{e do not prcject any outlays
in Fiscal Year 1975, because of tine ttnt will be required for
eligible r:nits to be crcnsbrrcted ard participating farnilies to
assttrrE o€arpanq/.

8. O. A:re you assr-rning that Section 235 will substantially replace
ttre neur Section 8 prcgram rrtrich does not al{Ear to be a viable
nemr constnrction device?

A. trb, the Section 235 program neaches a differort incqle grolp
than Section 8. It also subsidizes a different form of tenu:re-
harecnr,rnership as oprposed to rentals. Accordingiy, rne cpnsider
Section 235 to add to ttre flexibility of or:r subsidy devices,
not to replace the tools that ve already have.
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e. o. You note tlnt ttre ne$/ prcgram is intended to reach a different

inccne grclrp ttran Section 8, yet the inocne limits for bottr
programs contained iJr the statute are the sarrE. Can 1ou
explain?

A. Although the r-pper limit of eligibility for both prcgrams is ttre
sElIIE, the limit€d sr:bsidy prorridad r.urder tlre neur section 235
progiram and its higher dcnn: pa.yrent requirenent will effectively
limit ttre incqre group assisted. In contrast, the Section 8
rental subsidy can assist families dcwn to a zerc incrne lerrel.

10 O. Ihe statute says nortgages can be sr:bsidized dorsn to one trnrert,
yet you a::e inplerenting a program ttrat provided a sr:bsidy only
to five peraent. Hcn^r do you sq.rare ttris decision wittr tte
terms of tlte statute?

A. Ilre statute prrovides that the interest palarent shall not e:ceed
the arpunt neessaa1z to snbsidize ttrc rortgage to one percent.
It gives ttre Secretary the discretion to subsidize ttre rorEgage to
a higher annrtization rate. I harre exercised that discretion in
order to focus the progrErm on those fanullies v,ho I thi:rk have
ttre greatest potential to be successfirl hcnecrpners. I{any of ttrese
fanuilies are ncrr priced out of hcneorrnership. Ttr:is pr.ogram will
enable ttrern to achieve trcneormrership wittr limited subsidy dollars.

II. O. Will ttre nevir program be arrailable for nerrfly constnrcted r:nsold
inventory?

A. IrIo, the progtram will be available primarily for units yet to
be qcnstnrcted. We hope to achierre a mil<itnm stirulus to
crcnstnrction dr:ring tLris period of lor housing irdustrlr activity.
Focusing the program entirely on not-yet constnrcted housing
prorrides ttre greatest degrree of stjmulus.

O. One of ttre major criticisns of ttre prior inplerentation of
t}te Section 235 progiram was that it lacked the crcr:nseling
program l*rich Congrress had envisioned for it. Will your
refurplenenta'tion inriolve a c.ounseling progranr?

A. [he npre limited sr,rlcsidy and higher dcnrrpalzlrent requirercnts a:re
ttemselves selestion devicres wtrich sbuld assul€ participation only
by families who Erre rrDre capable of ttre obligations of hcne-
crrnership. Tkrus, r,re e:pect ttre need for cotmseling to be less
cnrcial. tikrnettreless, \^,e recogrnize the value of preptrrctrase
cor:nseling arxl are cumently inrrestigating v*rether tlre nenr
hsteor^rrrership prcgram should inriolrrc arry form of counseling.

L2
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13. O. Hurr many people r,rorked themselves out of subsidy in the o1d

235 program?

D:ring the first firze years of ttre program, apprcxirmtely
50,000 of the 450,000 participating fanilies rmrked
ttremselrres totally out of subsidy. !!any others sigrnificarrtly
reduced the annrrrt of subsidlz ttrey are receiving.

L4. 0. Hcnv long will it take you to reinplenent ttre prcgram?

A. [€ hope to harze ttre pnogram operational by January 1.

15. O. ltlhat was the default ard foreclosure rate urder the old 235 program?

A. Cr:nently, approximately 10? of the units r:nder subsidy in ttre
old Section.235 program are il default. I,rIe prcject an ultfumte
default rate scneruhat higher than that. You stptrld note,
trcuever, that ttre reactivated progtram will reach ttre incqre gnoup
tfnt had tte greatest suceess urder the predecessor program.
Ivbreover, the rew prcgram requires ttte hcrecn*ner to harre a
significarrt cash inrrestrEnt in his trcrre which should prrevent
the abardorurent wtrich plagued its predecessor. !E e:eect a nuctt
better default operience under the nerr^r hcreomership prcgram than
urder the o1d Section 235.

16 O. One aspect of ttre Section I program wtlich the A&ninistration has
erphasized is that it prcvides a deep sulcsidy to ttre \rery poor.
Only families wittr a sr:bstantial inore will be able to afford
to prchase a hsrc wrder the new Section 235 program. lrltry is
HUD helping tlre middle-c1ass at the e:qEnse of ttre poor vrho
need the help rost?

A. [E have a Section 8 rental assistance program for the very
poor, wttich lre belier,e is the best reans of prrorziding housing
assistance to ttrem. I,rIe ftitly intend to continr:e to rnake
that assistanoe available to the very trDor. The Section 235
prcgnam is a far rnre limited sr:bsidy to those families viho
traditionally r,ould harrc been hcnecnmers but cannot rpw afford
the inflated cost of tsrecrmership. hb hope to be able to
prcrzide assistance to bottr of ttre grorps to wtrich ]Dur question is
add:ressed.

A



(To Accorpa.ny HUD IIo. 75-4L2) -5-
L7. 0. With tlre high oost of housing, trcr^r can HUD o<pect houses to

be hdlt with $21,000 nortgages as the statute requires. Will
these houses last?

A. there is a crcnnendable nrorrcnent in ttre housing irdusillr to h:iId
snaller houses at nrrre reasonable prices. Ttris rprrcnent toward
ttre "no frills" house should prcvide st:ructures within ttre
requisite pricre range. In addition, greater use of less e><pensive
constnrction technigues such as tcxnrnhouses or cluster develolxrents
can also decnease costs. lilonetheless, \,{e r:ealize that the
norLgege limits in ttre Section 235 program wil} be lcnv in scne
areErs. lrle have auttrority to increase those limits in high cost
areas, and ue are currently strdying r,,itrettrer inflation in tlre priae
of housing since ttre suspension of ttre prcgrram requires scrle
changes in t}re applicable rortgage Umits. As to vftether these
houses will last, for ttre rost part, tlrey will be FIIA insured and
subject to FTIA minimnn property stardards and appraisals to
ensure qr:ality crcnstrtrction techniques and materials.

18 O. I-arge numbers of poor people r,rere victimized uruler ttre original
Section 235 program tryz hrilders who blrilt sMdy trcnres ard by
lenders l*ro foreclosed too quickly. !,lho will look out for ttre
hryer urder this neur program?

A. That's a trr,o part question. First of all, tlre people rfto will
be senred by ttrc ner^r progtr€m are families who are apt to be
ncre sophisticated tune pr:rctrasers. Secrcnlly, rrye interd to nrake
it rrerlz clear to or:r field offices that r,ue want E:ality
production. Olr FtB r:rdenriting stardards ard minirnm propertlr
starda:rds will be carefully applied to insure durable arrl qr:aIity
constnrction of assisted tsres. As to lenders vltp foreclose too
quickly, our recent ctranges in FHA nortgage insurance nrles aryl
nortgagee sunreillance regulations should protrrt Section 235
ard all other EIIA tsre purchasers.

19. O. Ttre o1d 235 progucal provided for the retrabilitation of e>cisting
dlvelling units. Will the ne\^r program be restrictsd entirely
to new constnrction?

A. We are considering a set-aside of firnCs to be used for
substantial rehabilitation. None of the program funds will
be used for oristing housing.

20. O. Hon will you allocate fi:rds?

A. llhe nemr program will be subject to Section 2L3 of the 1974
Housilg and Ccnnu.rnity Developnent Act. Accrcrdingly, ttre fi:rds
nust be allocatsd on a geographic fornnrla basis.



(To Acccnpany HUD lJo. 75-4LZ) - 6 -

2L. 0. WiIl Section 235 subsidies be available only with FIIA insr:red
nor@ages?

A. We are presently looking into wtrethrer state agencies rnay participat-e
in the program, rnaking available tsres outside the FIIA rortgage
ilsurance program.

22. A. You have irdicated that ilterest rates nEry be subsidized doum to
58. If the FTIA interest rate sr:bstantially increases or
decreases, will you revise that sr:bsidized interest rate?

Ttre 58 rate reflects the depth of sr:bsidy to l*rich we think it
appropriate to bring a nrcrtgage for an eligible inccnre farnily.
If ttrere is a significant ctrange in ttre FTIA rorEgage interest
rate, re w'ill revierr tlre rra:cimm subsidy available urder tlrc
program. It is certainly prenatr:re at this point to make any
jdEnent as to wtrether that rate will be cfnnged in ttre fore-
seeable futr:re.

23. O. WiIl Ht,Drs Prcject Selection Criteria be used in connection with
this program? If so, does ttris nean that very ferw projects will
be appnoved for areas already characterized by concentration of
minoritlz lnprrlation?

A hle r^,ouId ocpect ttrat ttre problan of crcncentration of sulcsidized
r:nits will be resolved by or:r limitations on ttre nr-rnber of
subsidized r:nits in a subdivision ard orrr reqr:iranent for
geographic dispersal of irdividr:al sr-rbsidized r:nits.

24. O. Do you have enotrgh field office persoru:el to process the
applications you expect?

A. There are sufficient IIUD personnel trained in single-fanily
processing to fuplsnent ttris program on the scale that ne
envision.

25. O. Can 1ou give an educated guess on Lrow this progrram will affect
crcnstruction industrly arplolment once it gets urder way?

A. Assr-uning troo jobs per trnit, the best es+-irnate of our econcrnists
is that our proposal should prod.uce 153,000 jobs in Eisca1 Year
L976, between 160,000 and 200,000 jobs in Fiscal Year L977, and
over 200,000 jobs in Fiscal Year 1978.

A
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26. O. Regarding the 80E of nedian incqne limits, wtrat are ttre
Umited circunstances referred to in tlre fact sheet r:nder
wtrich you r,rould ircrease tlnt limit?

A TLre statute prescribes ttre circuunstances under vtrich ttre
ItrLit could be increased. Ttre jncrcne ceiling can be revised
where necessary because of preivailirg congtrtrction costs or
unusual lcry nedian farnily inccnes.

27. O. Does tlre 308 limit on Section 235 sr:bsidized hcres in a
sttbdivj-sion also apply to the nurnber of r:nits in a crcndo-
rninun or crc-op?

A Yes, there rrculd be both a lirnitation on tle total nunber
of assisted units ard their dispersal within ttre project.
Ttre only difference betr^reen a condcminiun r:nit and ttre
ottrer kinds of units eligiJcle for subsidy is that the
nortgage limits for crcrdcnrinir-uus is rnarginally louer.



MAXIMUM INCOME OF
ELIGIBLE FAMILIES

PRINCIPAL INCOME
GROUP SERVED

MORTGAGE LIMIT
ON ELIGIBLE UNITS

TYPES OF HOUSING
ELIGIBLE

SITE LIMITATIONS

HOMEOWNERS
MINIMUM INITIAL CASH
INVESTMENT

MAXIMUM AMOUNT
OF SUBSIDY

MINIMUM HOMEOWNER
CONTRIBUTION

ORIGINAL
SECTION 235 PROGRAM

135o/o of public housing limits

20o/o of adjusted gross income towards
mortgage, taxes and insurance
payments

NEW HOMEOWNERSHIP
SUBSIDY PROGRAM

$9,000 - $11,000 (anticipated)

Moilgage Amounts of $21 ,600 - $25,200
and, in high cost areas, $25,200-$28,800

Single Family Detached
Townhouse
Co-Operative
Condominium

No more than 30o/o of the units in a
subdivision under subsidy

Geographic dispersal of assisted
units required

-- 3o/o of the first $25.0fi) and 1oo/o ol the
exoess of purchhse price

- points
--closing costs
Typical lnvestment : $1,500 - $2,000

Reducing mortgage interest to 5%

20o/o of adjusted gross income towards
mortgage, taxes and insurance
payments

New
Substantially
Rehabilitated

a

$5,fi)0 - $7,fi)0 (50% of recipients)

Mortgage Amounts of $1 8,000-$21,000
and,in high cost areas, $21,000-$24,000

Single Family Detached
Townhouse
Co-Operative
Condominium

New
Rehabilitated
Existing

NONE

Typical lnvestment : $2fi)

Reducing mortgage interest lolo/o

8oo/o of area median income
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HUDNEws
U.S. DEPARTffIENT OF HOUSING
AND URBAN DEYELOPTIENT
WASHINGTON D.C.2O4IO

HUD-No. 75-413
Phone (2021 755-5277
(Ernst)

FOR RELEASE:
Monday
October 20, 1975

roperty covered by Federal flood insurance policies
ion. " Preliminary insurance indust

Claims for damages from Hurricane Eloise will result in
record-high palzments by the Department of Housing and Urban

Development to holders of its subsidized National Flood

Insurance policies.

J. Robert Hunter, Acting Admj.nistrator of HUD's Federal

Insurance Administration (F.IA), announced that stiIl tentative

estimates reveal that about half of the total property

damage was covered by }Iational Flood Insurance, "minimizing

the hurrioane's impact on those foresighted enough to invest

in flood insurance."

"These figures are early estimates ontryr " he said, "and
are subject to change, of course, but we're now estimating
damage to
at $52 mil

PI
total damage from Eloise, which ran in a swath

ry
f

figures place
rom Puerto

Rico to New England, dt just under $100 million.

"If t,hese figures are any$/here near accurater" Mr. Hunter
continued, "lhey show that a 1ot of people bought flood
insurance policies during the years between Hurricanes Agnes
and Eloise. In 1972, when Agnes hit, only about two percent
of the damage was covered by flood insurance. " He said that
total claims paid out in L972 as a result of that hurricane
amounted to $5 million.

-more-
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Mr. Hunter said this means not only that the program
is workinE -- it means that a great many people have been
spared the agony of paying off a loan to rebuild their
home or business.

The Eederal Disaster Assistance Administration (FDAA),
which coordinates reli.ef work in Presi.dentially-declared
clisasters, lists the most destructive recorded hurricane as
Agnes, which caused an estimated $e billion in damages.

Losses in the states hit hardest by Hurrieane Eloise:
(A11 figures are estimates only)

Florida: $8 million in FIA-insured damage i 4L3 claims
filed to date

Virginia: $4.2 million in FIA-insured damage; 400
claims filed to date

Pennsylvania: $ 32. 5 rnillion in FIA-insured damage;
5,100 claims filed to date

Connecticut: $500,C00 in FIA-insured damage; 135
claims filed to date

Maryland: $2.9 million in FIA-insured damage; 553 claims
filed to date

Puerto Rico: $900,000 in FlA-insured dan.age; 209 clairns
filed to date

*New York-Itrew Jersey: illion in FrA-insured damage;
49 clainrs fi.ted to date

* (New York-New Jersey f igures a.re kept jcintJ.y. 350 claims
from above tot;rl are from New Jc,rsey.)

$3 .rrr

lr7
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HUD-No. 75-4L5
Phone (2021 755-5277
(Beckerman)

U.S. DEPARTTIENT OF HOUS!NG
AND URBAN DEVETOPMENT
wASHtNGTON D.C.204tO

rOR RELEASE:
Ivlonday
October 20, 1975

Final regulations have been issued by the U.S.

Department of Housing and Urban Development for mortgage

insurance to purchase or refinance existing multifamily
projects. The projects may be conventionally financed or

subject to federally insured mortgages at the time of
application.

The regulations, implementing Section 223(fl of the

National Housing Act, as amended, were published in the

Federal Register September 24, effective on that date.

Interim regulations were published March 5, with an

amendment published June 3.

It should be noted that Section 223 (f.) in effect is a
modification of Section 207 of the National Housing Act as
amended.

With the publication of the interim regulations,
interested persons were invited to submit comments. The
thirty-eight responses received !{ere .:arefully considered
and the interim rule was modified in several respects, either
as a result of the commentsr or upon reconsideration of
technical matters by the Department.

David S. Cook, HUD Assistant Secretary for Housing
Production and Ivlortgage Credit and Commissioner of the Federal
Housing Administration, said, "These modifications are intended
to implement the program more effectively. We believe that by
FHA underwriting loans on sound existing rental properties a
substantial step will be taken to induce investment for the long
term rather than for short term rmilkingt or merely as a tax
6heLter.,,

-more-
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Following are some of

Sonie comments reconunended the
uniform capi talization rate.
be consj-dered in establishing
undervlritirrg standpoint, such

2

the resulting changes:

of rental units has been reduced toThe minimum number
8 from 25:

An applicant for mortgage insurance may now apply
a conditional or firm comnritmenti previously, the
had been required to have a firm conrmitmenti

The loan-to-value ratio is increased from B0 percent to 85
percent. However, in the case of refinancir:g, when the
existing indebtedness is less than 70 percent, the maximum
mortgage amount may not exceed 70 percent of the Commissioner's
estimate of value; when the existing indebtedness exceeds 70
percent of valuer the insured mortgage is limited to the cost
to refirrance the existlng indebtedness, but not to exceed 85
percent of vaIue. The definition of the cost to refinance
consists of the amount of the existing indebtedrless, the
anrount for initial deposit to the reserve fund for replace-
ments, reasonable lega1, organizational, title and recording
expenses, fees and charges by the mortgagee, the estimated
repair cost, and architectt s, municipal inspection atid/or
engineering fees, all as determined by the Comnissioner.

* The def inj t j-on of the cost of acquisition is the same as
the clef inition of the cost- to r:ef inance above, except that
instead of listing the arnourrt of existing indebtedness,
the applicant lists the purchase prjce.

* The prohibition against. sec<;nclary financing has been modified
to permit it in the fornr of a promissory note not to exceed 7

L/2 percent c-f the Cornrnissioner:'s estimate of value. Such a
note shall not be due and payable until ttre maturity date of
the mortgage irrsureC unde:: SecLion 223 (f) , but nay be prepaid
in cash.

Not al1 comnents subnrittecl resuited in changes.

;(ecoriniendatiorrs r{€re niade that applir:ations be accepted for
insuranc:e uncler Section 223(t) for partially cotilpleted projects.
llcrwever, the Depar:trrient consider-s that the provision is
intended only for purcl:ase or ref^nancing of existitg,
conrpleted, econou'ical11' viable rental housing.

*

for either
applicant

establishment of a nerti-onal
Because of the rnany factors to
a capitalization rate, from an
d rr,oV€ vzould not be feasible.

###

*
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HUD-No. 75-4L6
Phone 12021 755-5277'(Eptrgcl)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPXTENT
wASHINGTON D.C. 2G4tO

,'

FOR RELEASE:
Thursday
October 23, 1975

Melvin Margolies, Acting AdminiBtrator of the New

Communities Administration, Department of Housing and Urban

Development, has announced the award of a $1101000 grant for
St. Charles Community in Charles County, Mary1and.

The grant, made under Title I of the Housing and

Community Development Act of L974, will be used to construct

a system of trails and pathways in the Bannister and Wakefield

neighborhoods of Smallwood Village in St. Char1es, ultirnately
connecting the village center, schools, residential areas,

and employment centers.

St. Charles is situated on approximately 71000 acres, and

will house more than 701000 people by 1990, according to current

projections. A prime objective of the New Ccnnurrities progran is

to offer a wide range of housing types in close proximity to
jobs and attractive recreational and cultural facilities.

Facilities planned in St. Charles include swinuning poo1s,
tennis courts, playfields, golf links, and a greenway system
incorporating biking trails and walking paths. AIso planned
are neighborhood community center buildings for day care centerg,
cultural activities, neighborhood meetings, and arts and crafts
instruction.

###
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HUD-No. 75-4LG
Phone 1202) 755-5277'(3ptoscl)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
WASHINGTON D.C. 2O,4tO

FOR RELEASE:
r-nutsdEy-
October 23, L975

Ivielvin Margolies, Acting AdminiBtrator of the New

Communities Administration, Department of Housing and Urban

Development, has announced the award of a'$1101000 grant for

St. Charles Community in Charles County, Maryland.

The grant, made under Title I of the Housing and

Community Development Act of L974, will be used to construct

a system of trails and pathways in the Bannister and Vlakefield

neighborhoods of Smallwood Village in St. Charles, ultimately
connecting the village center, schools, residential areas,

and employment centers.

St. Charles is situated on approximately 71000 acres, and

will house more than 701000 people by 1990, according to current

projections. A prime objective of the New Cqmn:rrities prcgran is

to offer a wide range of housing types in close proximity to
jobs and attractive recreational and cultural facilities.

Facilities planned in St. Charles include swimming pools,
tennis courts, playfields, golf links, and a greenway system
incorporating biking trails and walking paths. Also planned
are neighborhood community center buildings for day care centers,
cultural activities, neighborhood meetings, and arts and crafts
instruction.

###
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HUD-No. 75-4L6
Phone 1202) 755-5277'(Eptogcl)

U.S. DEPARTXIENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C. 2q4tO

FOR RELEASE:fEirrBffi
October 23, 1975

tlelvin Margolies, Acting AdminiBtrator of the New

Communities Administration, Department of Housing and Urban

Development, has announced the award of a $1101000 grant for

St. Charles Community in Charles County, Maryland.

The grant, made under Tit1e f of the Housing and

Community Development Act of L974, will be used to construct

a system of trails and pathways in the Bannister and Wakefield

neighborhoods of Smallwood Village in St. Charles, ultimately
connecting the village center, .schools, residential areas,

and emplolzment centers.

St. Charles is situated on approximately 71000 acres, and

will house more than 701000 people by 19907, ECCording to current

projections. A prime objective of the New @nrunities pogral is

to offer a wide range of housing types in close proximity to
jobs and attractive recreational and cultural facilities.

Facilities planned in St. Charles include swimming pooIs,
tennis courts, playfields, golf links, and a greeruilay system
incorporating biking trails and walking paths. Also planned
are neighborhood community center buildings for day care centers,
cultural activities, neighborhood meetings, and arts and crafts
instruction.

##*
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HUDNEws

HUD-No. 75-42L
Phone (2021 755-5277
(Vinciguerra)

U.S. DEPARTMENT OF HOUSINGAND URBAN DEVELOPXIENT
wASHtNGTON D.C. 204to

FOR RELEASE:
Frfday
October 24, 1975

The Department of Housing and Urban Development today

announced policy on local rent controls involving HUD-owned

multifamily projects and multifamily projects with mortgages

held or insured by HUD.

{he policy, published in the Federal Register, applies

to projects for which a rent increase was approved by HUD on

or after February 26, L975, and covers both subsidized and

unsubsidized projects.

For UNSUBSIDIZED projects, with mortgages insured or held

by the Department, HUD generally will not take issue with

decisions of local rent control boards.

However, if it is determined that delay or decision of

a local rent control board jeopardizes the Departmentrs

economic interest in the project, HUD wilt preempt the

regulation of rents for such a projecc.

For SUBSIDIZED projects, with mortgages insured or held

by the Department, HUD preempts the authority of local rent

control boards or other authorities whose policies affect

multifamily projects with the following subsidies:

-more-
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--Interest reduction payments pursuant to Section 236

of the National Housing Act.

--Below market interest rates under Section 221(dI3I

and (5)

--Direct loans at below-market interest rates under

Section 202 of the Housing Act of 1959.

--Rent supplement payments under Section 101 of the

Housing and Urban Development Act of 1955 and/or housing

assistance payments under (1) Section I of the Housing

Act of L937 r or (2) Section 23 of the Housing Act of L937,

in effect prior to January L, 1975, if 10 percent or more

of the units in a project receive either rent supplement

payments or housing assistance payments.

HUD will continue to exercise exclusive jurisdiction

over rents in HUD-owned projects, regardless of any state

or local rent control law or ordinance.

###



HUDNEws
HUD-No. 75- 423
Phone (202) 755-5277
(Vinciguerra)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPXIENT
wASHtNGTON D.C.204tO

FOR RELEASE:
Friday
October 24, 1975

Carla A. Uills, Secretary of Housing and Urban

Development, today announced that the Department'will be

ready to accept applications under the revised homeowner's

interest subsidy program - Section 235 - by January 5, L976.

The program will be implemented according to the following

schedule:

November 10: Proposed regulations will be ready for
publication in the Federal Register"for

December 20:

a 30-day comment period;

Final regulations for the administration

of the program, incorporaEing any changes

made on the basis of conrments on the

proposed regulations, will be ready for

publication in the Register.

A new Section 235 Handbook will be prepared for use by

HUD field offices in processing applications and in the general

operation of the program between now and the first of the year.

Aiso, during this period, allocations of units to the

ten HUD regions will be made for sub-allocations by them to

the area offices within their respective jurisdictions.

-more-
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###

Secretary Hills announced that homes, on which

construction or substantial rehabilitation has begun after

October L7, pursuant to an FIIA commitment for mortgage

insurance, will be eligible for inclusion in the program.

Therefone, construction scheduled to start after October 17

need not be delayed pending publication of the final

regulations.

The Secretary also indicated that the use of the

Section 235 program for the purchase of substantially

rehabilitated housing will be encouraged. Minimum

requirements for substantial rehabilitation would be the

improvement of a unit in deteriorating or substandard

cond.ition to a decent safe and sanitary level, meeting FHArs

standards for mortgage insurance.

Secretary Hills explained that builders interested in
participating in the new program could inquire of 1ocal HUD
area and insuring offices as to whether the "high cost area"
statutory limits on mortgage amounts were applicable in the
localities in which they intend to build. The basic program
has upper statutory limits of $2L,600 except for families of
5 or more for whom the upper limit is $2lt,20O. These limits
can each be raised for high cost areas by $3,600.

Generally, this proqram will be available for families
whose incomes do not exceed 80 percent of the median income
for the area. In some areas this may be raised somewhat
because cf high construction costs or other factors.





HUDNEws
HUD-No. 75-425
Phonc (2021 755-5277
(Vinciguerra)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT
wASHINGTON D.C. 20ttto

FOR RELE.ASE:
TusEClay
October 28, 1975

fhirty-seven local housing authorities (Lli-qs)

have been selected as candidates in the $35r0001000 third
phase Target ProJects Program (TPP), Carla A. Hills,
Secretary of Housing and Urban Development, announced today.

TPP, launched in June, L974 as a three-year program,

sched,uled to allocate $351000r000 a year, is designed to

improve public housing projects that have serious operational

and social problems.

In the first phase (June, L974) TPP, 37 LHAs

participated. Another 94 were designated in the second

phase (December, L97 4) .

Commenting on the impact of TPP thus far, H. R.

Crawford, Assistant Secretary for Housing Management, said,

"This program, in view of the urgent. problems it is designed

to solve, is showing encouraging early signs that it is
possible to make public housing operationally efficient and

a safe and decent place for people to live."

-more-
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LHA candidates for TPP participation are selected
on the basis of a number of factors, including extent of
physical deterioration and maintenance needs, crime and
vandalism rates, closed and vandalized dwelling unit in-
ventory, adequacy of municipal service's, community
reputation.

Of the $35,000,000 in third phase TPP funds,
$10r000,000 in special use reservations will be used as
follows: tenant management, $5,000 r000 ; productivity
management, $1r000,000; smaIl LHA consolidation, $1r000,000;
Indian LHAs and Alaska Native Housing, $3r000r000.

Another $7 1027 1200 are discretionary funds, and the
balance will go to the selected LIIAs. Their projected
funding levels by Regions are:

LHA Projeot Name

REGION I

Cambridge, Mass.
Providence, R.I.

East Orange, N.J.
Newark, N.J.
Puerto Rico
Virgin Islands

Chesapeake, Va.
Newport News, Va.

Norfolk, Va.
Rockville, I{d.
Wilmington, DeI.

Washington EIms
Admiral Terrace

REGION II

Arcadia Gardens
Scudder Homes
Monte Hatillo
Paradise

REGION ITI

Broadlawn
Harbor Homes
Ridley Place
Dickerson Court
Lassiter Courts
Biggs Park

East Lake
East Lake Extension

$ g 24 ,0oo
278,000

t62
1,680

698
448

000
000
000
000

170,000

960,800

428,000
142,000
400,000

25 r 000Glenarden, I\td.

-more-
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Chapel HiII, N.C.
Durham, N.C.
E't. Pierce, f'la.
Lexington, Ky.

Montgomery, Ala.
Nashville, Tenn.
Pompano Beach, Fla.
Ra1eigh, N.C.

Tampa, FIa.
Tuskegee, AIa.
Wilmington, N.C.

Cincinnati, Ohio
Cleve1and, Ohio
Gary, fnd.

Minneapolis, Minn.

Dal1as, Texas

Oklahoma City, OkIa.
New Orleans, La.
Cherokee Nation

Omaha

Los Angeles City,
CaIif.

-3-
REGION IV

Ridgefield
Feu Garden
Garden Terrace
Garden Terrace
Fowlerrs Gardens
HaveIy-Caulder
BIue Grass
Riverside Homes
Sudekum Homes
BLanche Ely Estates
Chavis Heights
Halifax Courts
College Hill Homes

Nesbith

REGION V

Millvale North
King-Kennedy
Delaney West
Delaney Courts
Glenwood

REGION VI

G. Loving Place
E. P. Ward
E. Scott
Hamilton Courts
Florida St.

REGTON VII
Logan I'ontenelle

REGION VITI

REGION IX
Jordan Downs
Estrada Courts
Rose Hil1s
Marcos De Niza
Matthew Henson
Sidney Osborne
A. L. Krohn

$ 104,000
24o, oo0
19o, oo0
60,000

685,000

52
495
120

64
23L
500
320
2L6

000
000
000
000
000
000
000
000

392,000
570,000

40o, oo0

87 ,000

2 ,5oo r oo0

392,000
60,000

I13 ,000

500,000

L,2L4,000

504 ,000
Phoenix, ArLz.

-more-
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Sinajana, Guam
San Joaquin County,

CaIif.

Seattle, Wash.

Sierra Vista
Conway Homes

REGION X

Holly Park

-4-

REGION TX
(Contrd.)

$ 250,000
462,000
436 ,000

1, ooo, ooo
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DNEws

HUD-No.75-427
Phone (202) 755-5284
(Spiegel)

U.S. DEPARTTIENT OF HOUSING
AN D U RBIAN DEVELOPTIENT

i

N
:

WASHINGTO D.C. 2041O

FOR RELEASE:
Saturday
November 1, 1975

The New Communities Development Corporation (NCDC) of the

U.S. Department of Housing and Urban Development has authorized

reLease of up to $1001000 for the Gananda New Community near

Rochester, N.Y.

The funds will be turned over to the Gananda Development

Corporation (GDC), developer of Gananda, solely for paynent of

current operating expenses. They represent a portion of the

proceeds from the sale of $ZZ million of GDC federally-
guaranteed debentures in L972. Earlier this year NCDC had

halted fufther distribution of the funds. The debentur€sr

bearing an interest rate of 7.15 percent, due Dec. L2, Lggz.,
:

are publicly he1d. Release of the funds is subject to NCDC

approval of a proposed list of expenditures to be submitted

by GDC.

Gananda is situated 12 miles east of Rochester on a 5r8OO-

acre tract. It is projected to have a population of more than

50rOOO persons and approximately LT|}OO dwelling units.
I

ix,##
I

:

I

I

:
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HU DNEws

HUD-No .75-427
Phone (202) 755-5284
(Spiegel)

U.S. DEPA TTIENT OF HOUSING
AND U RB:AN DEVELOPTnENT
wASHINGTON D.C. 2041O

FOR RELEASE:
Saturday
November J., 1975

The New Communities Development Corporation (NCDC) of the

U.S. Department of Housing and Urban Development has authorized

release of up to $1001000 for the Gananda New Community near

Rochester, .N.Y.

The funds will be turned over to the Gananda Development

Corporation (GDC), developer of Gananda, solely for paluent of

current operating expenses. They represent a portion of the

proceeds from the sale of $22. million of GDC federally-
guaranteed debentures in L972. Earlier this year NCDC had

halted further distribution of the funds. The debentures,

bearing an interest rate of 7.15 percent, due Dec. L2, Lggz.,

are publicly held. Release of the funds is subject to NCDC

approval of a proposed list of expenditures to be submitted

by GDC.

Gananda is situated 12 miles east of Rochester on a 5r8OO-

acre tract. It is projected to have a population of more than

50r000 persons and approxima,tely 17

# #

200 dwelling units.
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HUD-No.75-427
Phone (2021 755-5284
(Spiegel)

u.s.
AND
WASHINGTON

TIENT OF HOUSING
N DEVETOPTIENT

D.C.204IO

FOR RELEASE:
Saturday
November L, L975

The New Communities Development Corporation (NCDC) of the

U.S. Department of Housing and Urban Development has authorized

rel.ease of up to $1001000 for the Gananda New Community near

Rochesterr.N.Y.

The funds will be turned over to the Gananda Development

Corporation (GDC), developer of Gananda, solely for paynent of

current operating expenses. They represent a portion of the

proceeds from the sale of $22 million of GDC federally-
guaranteed debentures in L972. Earlier this year NCDC had

halt-ed further distribution of the funds. The debentures,

bearing an interest rate of 7.15 percent, due Dec. L2, L992,

are publicly held. Release of the funds is subject to NCDC

approval of a proposed list of expenditures to be submitted

by GDC.

Gananda is situated 12 miles east of Rochester on a 5r800-

acre tract. It is projected to have a population of more than

50r000 persons and approximately L7

# #

200 dwelling units.

DEPA
URB
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HUD-No.75-427
Phone (2021 755-5284
(Spiegel)

NEWS
U.S. DEPARTTIENT OF HOUSING
A N D U R BiA
WASHINGION

i

'l,1
Ii,

i

i

N DEYETOP'UIENT
D.C.204IO

FOR RELEASE:
Saturday
November 1, 1975

The New Communities Development Corporation (NCDC) of the

U.S. Department of Housing and Urban Development has authorized

reLease of up to $1001000 for the Gananda New Community near

Rochester, N.Y.

The funds will be turned over to the Gananda Development

Corporation (GDC), developer. of Gananda, so1ely for payrent of

current operating expenses. They represent a portion of the

proceeds from the sale of $22. million of GDC federally-
guaranteed debentures in 1972. Earlier this year NCDC had

halted further distribution of the f,unds. The debentures,

bearing an interest rate of 7.15 percent, due Dec. L2, Lggz,
I

are publicly held. Release of the funds is subject to NCDC

approval of a proposed list of expenditures to be submitted

by GDC.

Gananda is situated 12 miles east of Rochester on a 5r8OO-

acre tract. It is projected to have a population of more than

5OTOOO persons and approximately LTir2OO dwelling units.
i
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HUDNEws
HUD-No. 75-437
Phone (202) 755-5277
(Conn)

U.S. DEPARTTIENT OF HOUS!NG
AND URBAN DEVETOPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Thursday
November 6, 1975

Pifty-two cities and towns as weli as flve local houslng

authorities (LHAs) have been selected to receive about $18 million

to provide 4,383 persons with public employment jobs, Carla A.

Hl1ls, Secretary of Housing and Urban Development announced

today.

Allocation of the funds to HUD, under Title X of the Public

Works and Economic Development Act of 1965, was announced by

Rogers C. B. Morton, Secretary of Commerce.

On June 26, Zl LHAs were granted $6 million to provide more

than 750 persons wlth similar employment opportunities.

Ttre five LHAs will receive $2 ,493,000, to provide for 277 jobs,

and 52 Community Planning and Development localities (CPD projects)

will share $1S,74'/,726, to provide for 4,106 jobs.

V/ork is expected to get under way wlthin 60 days after final

approval by participating agencies, and be completed within a year.

-more-

{



HUD-No. 75-432 -Z-

Today's action is the final distribution of funds from the $500

million authorized for the Title X program. Since the goal of the program

is to put jobless persons to work on useful public projects in their home

cornmunities, projects of a labor-oriented nature received special con-

sideration, according to Wilmer D. Mizell, Assistant Secretary of

Commerce for Economic Development.

The Department of Commerce disclosed that nearly I0,000 eligible

proposals totalling $3.5 billion were submitted by 30 Federal departments,

agencies, and Regional Commissions. With $375 million available for

allocation, Commerce could approve only about 10 percent of the money

requested.

The funds were made available to I8 Federal agencies and eight

multi*state regional commissions for a variety of projects.

-more-

Persons for the LHA projects, mostly tenants in public housing

projects, will be employed in a wide range of jobs that improve the

general living environment, including repair work and general mainte-

nanceprojects, and assistance in administrative and operations functions.

CPD funds were allocated to local governments and one Indian tribe

receiving block grants under the Housing and Community Development

Act of L974, in accordance with proposals they submitted for Title X

funds.



HUD-No.75-437 -3-

Pollowing are the locations and allocations to the Community

Planning and Development projects: (In some counties the distribution

to the various localities has not yet been determined.)

Arizona Eloy $ t25,000

Callfornia

Florida

Illinois

Indiana

Maine

Massachusetts

Michigan

Mis sis slppi

New Iersey

Anaheim
Garden Grove

Hollywood

Chicago
Chicago

Austin
Ft. Wayne

Passamaquoddy
TYibaI Council

Boston
Malden

Flint
Lansing

Corinth

Bayonne
Dover
Dover
Jersey City
Newark
Paterson, Clifton,

& Passaic
Perth Amboy

Plainfield
Unlon City
Vineland
Vineland

42,968
25,000

25,000

431,250
250,000

1 50,000
23,000

350, 000

259,875
500, 000

131,300
500,000

32,000

629
IO
75

669
948

,000
,000
,000
,600
,750

991,200
100,000
85,800

120,000
447,500
429,000

-more-
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(Multi-jurisdictional project) $2,400,000
Includes Atlantic City, Burlington, Camden, East Orange,
Hackensack, Hoboken, Irvington, Jersey City, New Brunswick,
Newark, Phillipsburg, and Trenton

New York

Ohio

Oklahoma

Tennessee

Virginia

Puerto Rico

Islip
Long Beach
New York
Yonkers
Yonkers
Yonkers

McAlester

Jellico
Memphis

Suffolk

Holyoke
Lawrence
Lynn
Worcester

+++

500, 000
350,000
440,000

720,000

1 90, 400
I20,000

314,400

63, ooo
90, 000
45, 000

126,000

2, I 69,000

6

7

2,87
20

5

5

5,0
5,0
1,6
0,0
0,0
0,0

00
00
83
00
00
00

LHAs and their allocations:

Massachusetts

Cincinnati '

Cleveland
ToIedo



HUDNEws
HUD-No. 75-438
Phone (202) 755-5277
(Ernst)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPffIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Sunday
November 9, L975

A Nebraska ski resort development has been charged Lry

the Department of Housing and Urban Development (HUD) with

selling lots without telling the public about the law suits
(at least eight), foreclosure actions (at least three) and a

Federal tax lien presently arrayed against it.
In a notice giving the developer 15 days to request a

hearing, HUDrs Office of nters ate L istration
(OILSR) charges that Dev1 s l,lest, a velopment IN vin the northern part of the state, told the buying public little
if anything about its numerous financial and lega1 problems.

According to the HUD notice, Devils Nest also failed to
disclose that it lacks the financial ability to construct or
complete certain amenities within the time schedule promised.

The Omaha National Bank j-s bringing suit, the HUD order
says, to foreclose all unsold Devils Nest properties; the
National Bank of Commerce, Trust and Savings of Omaha has
already foreclosed and taken possession of all the personal
property of Devils Nest President Don E. Dixon; the First
National Bank and Trust Company of Omaha is bringing suit against
the resort for more than $250,000, owed it by Dixoni and an
outdoor advertising firm is filing suit to collect for unpaid
services.

Mr. Dixon, the HUD order reads, failed to disclose what
effect, Lf aDy, the several foreclosures and suits will have on
his ability to proceed with the orderly development, of the
subdivision.

If Devils Nest fails to request a hearing on the charges
within two weeks, HUD will halt all further lot sales.

t

##*



HUDNEwS
HUD-No . 75-439
Phone Q02) 755-5277
(Vinciguerra)

U.S. DEPART'UTENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHINGTON D.C.204tO

FOR RELEASE:
Friday
November 7, r.975

The Department of Housing and Urban Development has

invited public comment on the revised home mortgage interest

sr:bsidy program designed to house families priced out of the

new home market because of high interest rates and soaring

construction costs.

The proposed regulations for the revised Section 235

home ownership program appeared in the Federal Register

Friday, November 7.

Interested persons are invited to submit comments by
December 10 to the Rules Docket C1erk, Office of General
Counsel, Room L0245, Department of Housing and Urban
Development, 451 7th Street, SW, Washington, D.C. 20410.

The comments will be available for public inspection at
the above address during regular business hours before and
after the close of the comment pericrd.

The Section 235 program is a revision of the mortgage
interest sr:bsidy established by the Housing and Urban
Development Act of 1968

The proposed regulations specify that the applicant
shall have an adjusted annual income NOT in excess of B0
percent of median income for the area, with adjustments fgr-
imaller or larger families. Although-the actudl income limits
will vary sufsdantially by market aiea, the usual income
eligible range will be $9,000-$11,000'

-more-
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The mortgage cei-Iing for a new home is $2L,600 for a
family of fourt oy $25,200 for larger families. rn designated
high cost areas, the limits are $25,ZOO for a four-membei
family, and $28,900 for larger families.

For a $25r000 mortgage, downpayments are expected to be
about $1,500. l4aximum mortgage term would be 30 years.

The proposed rules specify that no more than 30 percent
of the Section 235 homes, or a limit of 40, whichever is lesser,
will be eligible for mortgage assistance in a subdivision.

The Department is developing specific features of a
counseling program, proposed by the published rules, which may
include use of buyer education material, counseling through
Iocal organizations and other measures to assist home
purchasers to better understand and deal with the responsi-
bilities of homeownership.

The subsidized home can be a new or substantially
rehabilitated single-family detached, townhouse, condominium
or cooperative unit.

The proposed rules define "substantially rehabilitated"
as a dwelling whose cost to rehabilitate is at least 25
percent of the value of the property after rehabilitation.

About 250,000 single-family units will be subsidized
under the revised Section 235 program with a funding level of
$264.1 million over the next two years.

The revised program will apply to mortqages approved
for insurance after January L, L976, but properties may
qualify if constructi-on or rehabilitation started after
October L7, 1975, under an FHA commitment, for mortgage
insuranee.

Copies of the summary of the proposed regul-ations for
the Revised Section 235 may be reviewed at HUD's field
of f ices. Copies of the regulations +-hemsel-ves rviIl be
available as soon as possible at the field offices.

###



HUDNEwS
HUD-No. 75-450
Phone (202) 755-5277
(Ernst)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C.2(,4lO

FOR RELEASE:
Tuesday
November 25, L975

The Department of Housing and Urban Development (HUD) is
seeking members to serve on the National fnsurance Development

Program Advisory Board. The l9-member board was created by

Congress in 1958 to report to the HUD Secretary on "potential
problems of unavailability of essential property insurance"

and to recoiltrnen6 modifications in FAIR plans (Fair Access to

Insurance Requirements. )

The system of FAIR plans for homeowners and small business-

ment who have difficulty buying property insurance on the normal

commercial market was created by the Act. In exchange for setting

up a FAIR plan to aid hard-pressed owners, insurance companies

get Federal reinsurance against excess losses they might suffer

because of civil disorders.

The boardrs charter ca1ls for a membership of at least six
I'ederal Government employees, for:r representatives of the
insurance industry, four people from State insurance authorities,
and four public members. The Board Chairman is J. Robert Hunter,
Acting Federal Insurance Adminj-strator'. A11 members are paid
per diem and travel expenses for attending the required minimum
of four meetings per year in Washington, D.C.

Nominations should be submitted in writing to the Acting
Administrator, Room 4100, Department of Housing and Urban
Development, 451 Seventh St., S.W., I{ashington, D.C. 204L0, by
December 15.

###



HUDNEws
1alSufOt'Ce

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C. 20{IO

FOR RELEASE:

Tuesday
December 9, L975

HUD-No. 75-451
Phone (2021 755*5277
(Ernst)

The Departntent o{i Housi.ng and Urban Development and

the State of Mis.sour.i have reached an agreernent resolvino

certain pt'oblems 'in the Missour FAIR Plan which had led

HUDrs Federal Insurance Administr,:ator to caLl hearings in

Kansas City and St., touis earlier: this year, inquiring j-nto

practices of tfrJ ptan and its tre,atment of insurance eonsumers.

The agreement. wac anRounced today by J. Robert Hunter,

Acting Administrator of the Federal rnsurance Administration

(FIA), and Henry l{,. Edmiston, Director of fnstrrance for the

State of Miseeuri,,

FAIIT (Fair Ac.eess to, Irygqranse Regrlirements) plans cffer
property insrr.gance tg orrrnens who have dj-fficultv' bu1,i11g it on
the normaJ. esmrcial market. t{issouni. is one of 26 States
operating the plans.

A revier of the Ftiaeouri Pl-an ea'-lier th.is year by the
FIA turned rp q.r.stegoers ca€es where p::onerty owners filing
clairns rrf,i,th the Fla'n had their policies voided retroactively
after pres.entatiost of a clairn because they were involved in
disputes o\rer taxes.

-more-
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Todayrs agreement calls for a significant revision of
the Plan's underwriting guidelines so that the Plan may void
policies retroactively only when suspected arson is involved
and it is established that the insured has clearly misrepresented
the tax status of the insured property on his signed
application for insurance.

Missouri FAIR Plan applications must, in the future,
include a clearr warning to potential customers that wrong
answers may result j.n the voiding of their policies and denial
of a claim.

One of the most critical points in i:he agreement consists
of Director Edmiston's directive to the t4issouri FAIR PIan
ordering it to reexamine all clainrs denied since october I8,
L974r orl the basis of the new guidelines. Cases currently
pending or in suit are also to be re-evaluated by the Pr,AN on
this basis.

An Act of Congress passed in 1968 provides insurance
companies with Federal reinsurance against excessive loss6s
they might suffer from civil disorders in exchange for
participation by the State and insurers in setting up a FAIR
PIan to provi-de property insurance to those otherwise unable
to buy.

The p1-ans are regurated principalry b1z state insurance
regulatory authorities subject to standards and requirements
estabrished by congress. Auditing for compriance is periodi-
cally performed by the Department of Housing and Urban
Deveropment through its Federar rnsurance Adm:-nistration.

##+
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HUD-No. 75-461
Phone (2021 755-5284
(Bacon)

U.S. DEPARTffIENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C. 204to

FOR RELEASE:
Sunday
December '7 , 1975

r tLt c0PY

The Department of Housing and Urban Development is
L

seeking a contractor to help develop a Solar Heating and

Cooling Data Bank and disseminate this information to the public.
',i

Assistant Secretary Charles J. Orlebeke of HLID's Office
I

of Pol'icy Development and Research said. the selected
i:

contrEctor may be a firm or a consortium of firms with
,l

marketing, communication and technical experience.
;
1i

A detailed statement of work required is outlined in

the Request for Proposals (REF No. H-2377) issued- Friday,

December 5 -

Mr. Orlebeke said the contractor selected through this

competitive solicitation will carry eut a series of closely-

related tasks in disseminating solar information to the

building industry and to other interested parties.

-more-
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These tasks include:

determining the kind of information needed. and the
form it should take;

developing appropriate procedures and programs to
use the computer facilities at the Energy Research and
Development Administrationr s Technical Information Center
in Oak Ridge, Tennessee;

and developing creative ideas to disseminate the
information in the demonstration program.

Copies of the RFP may be obtained from Ms. Lydia
Jackson of HUD's Office of Procurement and Contracts.
Ms. Jacksonrs address is:

Ms. Lydia Jackson
Department of Housing and Urban Developmr:nt
B.oom B-133, (ACR-Y) ( 7I1 Building)
Washington, D.C. 20410

Under the Solar Heating and Cooling Demonstrat-ion
Act of L974, HUD is charged with responsibility to
demonstrate solar heating and cooling systems in resiclential
applications and to establish a Solar Heating and Cooling
Data Bank. This effort is part of a larger national
program of solar energy research led by the Energy Research
and Development Administration.

Specific information on the program can be obtained by
writing the Solar Energy Staff, Room 8158, Department of
Housing and Urban Development,, Washington, D,C. 20410.

#+#
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HUD-No. 75-469
Phone (202) 755-5277
(Conn)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
wAsHtNcroN D.c. 204tO

FOR RELEASE:
Tuesday
December L6, 1975

The Habitat National Center, a Federal Government

effort to support HABITAT 176 the U.N. Conference on

Human Settlements -is now open, the U.S. Department of

Housing and Urban Develotrrment announced today.

The HABITAT Conference, to be held in Vancouver,

May J- - June 11, L976, will focus on world wide problems

created by massive urbanization. The meeting, the first

U.N. forum for considering the phenomenon of rapid world

urbanization, will spotlight successful, reproducible

ways to improve the environment of the places where people

live -- human settlements.

The Habitat National Center, located at 1II1 lgth
Street, N.W,, Washington, D.C. 20036, is promoting the

flow of information and ideas between HABTTAT t76 activities
and government officials at all levels, public interest
groups, private-sector institutions and organizations,

coJ-Ieges and universities, and interested citizens.
. Horizons on Display, HUD's major Bicentennial effor:t,

is headquartered at the center. This program will identify
200 outstanding conununity projects throughout the U.S.,

-more-



HUD-No. -2-
which are eff ectively sofving human settlement probl.€nrg; 

.

HABITATde1egates,internationa1visitorsandinterested

Americans will be encouraged to visit the projects durlitgi

the Bicentennial year. Horizons on Display will be

formaLLy announced in January.

fn adilition to the 200 selected projects, the Center

wilL compile information on more than l,OOO successful

conununity solutions in the area of cormnunity development,

health, Learning, transportation, cortrnunication, human

values, and understanding

The nunerous services offered by the Center include:

"hotl-ine" tol1 free nr:mber: 800-424-2974,
available December through August for all
types of information on HAgftaf and Horizons
on Display

- publications about the Conference and related
activities
screening room for HABITAT films

- clearinghouse for the exchange of ideas and
Lnformation

- newsletter

- sPeakers bureau 
i ,. i .i.1 ?-i

"share a solution, prograrn gathering solution
suggestions from many sources

information about HABITAT Forum, a conference
for non-governmental organizations, to be held
concurrently with HABITAT |76

The Center is open each week day from 8:30 a.m. to

T

###
5;30 p.m.
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