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The problems hlnderlng reallzation of falr houslng, buslness and

employntent equal opportunity program obJectlves, and a dlscusslon of

:solutlons, at€ the focus of a semlnar starting Wednesday, January 9

ln Los Angeles.

The "Falr Housing-Equal Opportunity Regional Semtnar, " January

9 tluough II, ls sponsored by the Office of Equal Opportunity, U. S.

Department of Housing and Urban Development. Seminar partlclpants

lnclude Federal, State, and loca1 governmental officials, and representatives

of buslness, professional, and civil rights organizations from Callfornla,

Arlzona, Nevada, and Hawaii.

"For great numbers of poor, of women, blacks, Indlans, and Spanlsh

speaklng mlnortties, equal opportunlty is not yet a way of life. In the

, speclflc problems relating to thelr houslng, employment, and

ss efforts wlII be alred, "sald Dr" Gloria E. A. Toote, HUD Asststant

for Equal Opportunlty.
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Dr. Toote said that using the technique "of these important semlnars,

we wiII properly utllize the total expertise and resources of HUDrs Equal

Opportunity Offlce to combat aII discrimination" "

The Los Angeles-based seminar ls one of a series scheduled for

each of the 10 HUD-regions.

Sessions are open to the public and start daity at 9:00 A.Mo, at the

Marriott Hotel, Century Boulevard at Airport Boulevard.

Assistant Secretary Toote wiII deliver the opehing address onWednes-

day. The opening session on Wednesday wiII focus on the Fair Housing

Law, neighborhood stabilization, and blockbusting problems.

Thursday's meeting will take up HUD's relatlonship with State and local

civil rights enforcement agencies; affirmatlve fair housing marketing; mtnonity

business enterprise; excluslonary land use controls; and fair share in community

development programs.

The Friday agenda will cover employment discrimination; corporate

responsibility. for equal housing; job training and business opportunities for

HUD's project area residents and businesses; and women, thetr equality and

goals in employment ln Federal, State , and local governments.

Dr" Toote said that the comprehensiveness of the seminar reflects the

broad area of responsibilities of HUD's Office of Equal Opportunity.

- more -
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"Every facet of responsibilityr " sald Dr. Toote, "will be dlscussed,

studied, and reviewed, including the upward mobility for women ln govern-

ment o 
tt

Seminar dlscussions wlII highlight the role of equal opportunity in the

new areas of proposed legislation now before the Congrress -- The Better

Communitles Act, the new Housing Progrram, Responslve GovernmentsrAct

and the Direct Cash Assistance Progrram.

The Assistant Secretary noted that in connection with aII of the pro-

posed legtslation, HUD Secretary James T. Lynn has assigned to herOffice

of Equal Opportunity an expanded list of duties and responsibtlittes.

"We do not take this challenge 1i9ht1y, for there is much to be done

to erase the effects of past discrimination while fuUilling new responsibilities

envisaged in the proposed legislation, "sald Assistant Secretary Toote.

A special Saturday session to inform the practicing attorney about a

new field of civil titidation - fair housing discrimination cases -- will be

held at the University of Southern California School of Law. The day long

seminar, "The Fair Housing Law and the Practicing Attorney, " starts at

9:00 A.M., in the Hancock Auditorium, Univeristy and Childs Way.

Seminar sponsors with HUD include local bar assoclations, lawyers

clubs and }aw schools.

- more -
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The legal seminars, deslgned for attornies who represent real estate

ftrms, Iandlords, brokers, realtors, banks, and the potenttal homeseeker,

are held ln conjunctlon with each of HUD's "Fair Housing - Equal Opportunity

Reglonal Seminars. "

+++
NOTE TO EDITORS: Other seminars:

Tentatlve schedule: Philadelphia, Jan" 30; Seattle, Feb" 20;

Atlanta, March 13; Denver, April 3; DaIIas, April 24; Boston,

May 8; Kansas Cityr Mo" May 22; Columbus, Ohio, June 12.
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Substantially reduced premlum rates, as well as greatly expanded

Iimits of coverage, wlII be avallable under the Nation Insurance

Progrram as a result of the recently-enacted Flood Disaster Protectlon

Act of 1973, Federal Insurance Admlntstrator George K. Bernsteln said

today.

"Federal. flood insurance at subsidlzed rates was a good buy before,"

Mr. Bernstein said, "but it ls an especially good buy today, particularly

with rainfall up to 75 percent above normal along the Mississippi River,

huge tides threatening the Atlantic and Pacific Coasts, and the water

Ievel in the Great Lakes the high6st it has been in 200 years."

.\nnouncing the new rates, Administrator Bernstetn said homes of all

sizes in communities participating in the program can now be more adequately

insured against property damage at the flat annual rate of.25 cents for each

$tOO of insurance. Under the old progrram the rates started at 25 cents and

increased on a sliding scale

The contents of homes are now insurable for 35 cents per $I00, as

opposed to the old sliding scale which rose to 45 cents.

- more -
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For business and other non-residential structures, the rate ls now

a uniform 40 cents per $t00, 20 cents below the top for such buildlngs

in the old program" These buildings include businesses, churches,

municipal structures, and hotels and motels"

The rate for contents of the non-residential properties is 75 cents

per $I00, the same as was charged previously.

The expanded limits of coverage were announced by President Nixon

and HUD Secretary James T. Lynn Iast NewYear's Eve, the day the Adminis-

tratlon bill was signed into Iaw by the President.

For single family homes the limit of coverage at the subsidized

rates is raised from $I7,500 to $3S, OO0 on the structure. For multi-

family homes, coverage increase s from $ 30, 000 to $100, 000 . Contents

for all homes and apartments can now be insured up to $10r000, double

the previous limits.

For non-residential property, available subsidized coverage on the

structure increases from $30,000 to $I00,000, and the contents from

$5, ooo to $Ioo, ooo.

For residents of communities where actprial rates have been es-

tablished, an additional layer of coverage is available at actuarial rates.

++*
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The future of New Communities in America is tied to acceptance

by and approval of State and local governments , Alberto F. Trevino ]r. ,

General Manager, Community Development Corporation, HUD, told a

New Towns Symposium today in San Diego.

Mr. Trevino said New York State has taken the lead in officially

recognizing the growing importance of New Towns by creating a State

agency -- the Urban Development Corporation -- whose operations in-

clude New Towns.

The Department of Housing and Urban Development official told

the New Towns Symposium, sponsored by the California State University,

that New Communities may be the laboratories in which solutions will

be discovered for some of the more perplexing problems now threatening

continued urbanization of America.

He said the New Community concept is new, and is breaking

new ground. "\Me in this field, " he stated, "are encountering many

pitfalls. But I ask today for the cooperation of State and local govern-

mental units, which alone can give the New Community concept the real

- more -
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is not a "token effort" ment. Rather, HUD ls marshall-

ing administrative and opera tional resources to streamline and quicken the

time span of New Communities, from creation to fruition, Mr. Trevino said.

Reviewing efficiency measures underway in his office, Mr. Trevino

sald the time to process a New Communlty applicatton, now requiring up

to two years, will be cut to less than a year. d
AIso, said Mr. Trevino, the program is being wired into an i"t#

agency network of allied interests on the Federal, State and local. fuult#
t*}I

;"-u,ff ;H::"rr. 
privote sector' developers' architectsB

+++
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test it needs to determine whether we have here potenttally proPer

and practical answers to many of Amertca's crucial communlty problems . "

As for HUD, Mr. Trevino asserted that the New Communities program

"Rapid transportation, recycllng for energy conservation, contlnued

lndustrialization, environrnental needs and pollutlon control demano that

we ln New Communities come up with the best answers to solving these

problems, " Mr. Trevino ass6rted.

The HUD official urged States and counties "get lnvolved. " He

sald "We at HUD are going to do our part, Our thrust will be to make

local governmental units aware of the great challenge of New Communities.

We very much want their cooperation. "
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Federal Insurance Administrator George K. Bernstein issued a warning

today of heavy flooding along the Mississippi River from Iowa south to

Louisiana,

He coupled the warning with a plea to property owners to avert

possible disaster by signing up for protection under the federally subsidized

flood insurance program, administered by his office in the Department of

Housing and Urban Development.

Last year, Mr. Bernstein pointed out, the Mississippi was in flood

stage for 89 days, from March through June. That record maybe eclipsed

this year, he said, if any more rain increases the river's already swollen

waters.

The Mississippi is now 20 feet above normal in Cairo, III., and

II feet above normal in New Orleans, he added, and the levees have had

no opportunity to dry out.

The Administrator said a great number of flood-prone communities have

not yet become eliqible to participate in the program, Ieaving them unprotected

if the flooding continues. - more -
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Mr. Bernstein urged these communlties to enroll in the program, so

that property owners wiII then be able to obtain coverage through their

local insurance agent or broker.

To qualify, he explained, the community must submit an application

to his office, HUD, Washingrton, D. C. 20410, certifying it has adopted

minimum land use measures to abate damage from future floods.

Once the application is accepted, insurance is available to residents

of the community within a week. The policies are effective immediately

through the first 30 days of the community's eligibility" After that there

is a 15-day waiting period.

The program covers losses both from the overflow of rivers and streams

ftom the rapid accumulation or runoff of surface waters ftom any source, as

weII as tidal flooding.

+++
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I welcome this opportunity to be with you. Stil1,
I am reminded of A1 Capprs reaction when he was invited

to speak at a Harvard conrmencement in the heyday of campus

unrest. The politically conservative cartoonist agreed

to appear -- but only if the university would give him an

extra thousand dollars "combat pay" to face the dissident

students.

For a great many of you, these are rough times. I

could try to console you by making something of the fact

that, in the decade of the 1960s, average housing starts

did not even reach the one-and-a-half million mark. But

it would just recall to your minds that old division of

statisticians into three categorS-es: liars, damned 1iars,

and statisticians. You might even be tempted to add a

fourth category - government officials with rose-tinted

vision.

I donrt want to play that game. It wouldn't be honest,

and it wouldn't be productive. ft wouldn't win me any new

friends; it might even cost me those I have. And it would

not help the home builders or the home buyers, two groups

whose well-being is of great concern to me.

- more
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You have certainly done your part. Over the past

few years, especially, you have proved again the capacity

of the private sector to respond to the needs and demands

of our people. Your flexibility and resourcefulness were

shown in a spectacular way rvhen you boosted residential
constructj-on from the 1970 leve1 of L,469,000 starts Lo

the L972 record of 2,3781500, a 62 percent increase in
just two years.

And it wasnrt easy. To cite just two examples, first-

rate craftsmen in sufficient numbers arenrt easy to come by,

and materials are sometimes impossible to buy at any price.

But, to quote Colonel Pickering in My Fair Lady "By George,

you did it: "

On January 21, L974, however -- thatrs today -- no one

could fault many of you for asking yourself, "How did a nice

guy like me get into a business like this? Here f am" (you

might say) "with organization, people and investment geared

to a market of two million-plus units a year, and sud.Cenly

the bottom <lrops out. Idhat happened? And even more important,

what will happen next?"

Before getting into a discussion of the problems and

what can be done about them, I want to make something very

clear: I do give a damn. I care about providing housing

- more
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that urill realize the dreams as well as meet the basic

needs of our people. I care about the thousands upon

thousands of iobs a healthy housing market can generate,

both directly and indirectly. And I care about the fate

of the home builders who make all this possible.

This isn't just my feeling. Let me read the message

the Presid-ent gave me last Thursday to deliver to you

personally:

"It is the firm belief of my Administration
that the housing industry is a key factor in
our national economy and the essential element
in the ultimate attainment of the goal first
established in the Housing Act of 1949: a
decent home and a suitable living environment
for every American family. In this spirit f
greet the members of the National Association
of Home Builders at your annual convention.

"I am pleased that Secretarv Lynn will be with
)zou on this occasion to reaffirm first hand our
sustained commitment to the objectives of my
housing message of last September 19. We are
more determined than ever to increase the
availability of mortgage credit in the current
market, to improve the overall credit picture
for the long term and to find a sensible walz
to help meet the housing needs of families
with low incomes.

"The constant new developments affecting the
housing situation make it imperative that we
have the flexibility to deal with each new
change. This flexibility will surely be most
effectively achieved if we have a healthy
housing industry. May your deliberations pro-
vide useful direction and incentive for your
members to meet their challenge in this critical
task. "
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He -- and, in fact, everyone in the Administration

who is involved in housing recognizes that you face

a host of problems. Am.r:nq these most surely are: the

money situation; inflation generallyi for some, the sr.).s-.

pension of the subsirly program.s; environmental prohlems;

"no-growth" policies; the energy cr j-sis r rtr\, f rienC 8i.l1

Simonrs domain; and last but not least, economic uncertainty.
Now I canrt cover all of these extensivelv today, Lrut I
will spend a fair amount of time on some and at least

touch on the others.

First and foremost among your problems has been monev.

Eor a while, the problem of the shortage of construction

and mortgage loan money at practically anyz price. Money

flowed out of the savings and loan associations. Norv that

it's flowing back in for example, S6.Ls grained S3.1

billion in deposits in December the shortaqe of funcls

for lending has been easinq, Lrut interest rates on home

loans are still considerably above those of a \rear aso

in most cases more than 100 basis points.

The economic gurus look into their crvstaL balls or

computers and oredict that althoucth interest rates on long-

term debt (which includes mortgages, of course) mav come

down somewhat in the months ahead, thev will not come down

- more
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much. So be it I don't envy those who have to make

their livings makinq such predictions -- but I am firmlv

convinced that HUD should set an example for the rest of

the market wherever it can.

Accordingly, I am pleased to announce, on beh.alf of

myself and Don Johnson, the head of the Veterans Adminis-

tration that effective tomorrow the maximum interest rate

for FHA-insured and VA-guaranteed loans is being reduced

from 9-t/Z percent to 8-l/4 percent. And I assure you that

if market adjustments to the new 8-L/4 percent ceiling and

the interest rate outlook j.n the period ahead appear to

make further reduction feasible, we'11 do it without hesi-

tation. My objective is to have FHA "Iead a litt1e."
Frankllz, as the Presid.ent points out in his September

message on housing, the law should be amende<l to let the

FHA and VA rates float and eliminate "points," the prepaid

interest that actually hurts the buyer and certainry doesn't
benefit the se1ler. But as long as we must operate under

the present arehaic system requiring th.e FHA an<1 the VA to

guess constantly as to what markets will do and peq an

interest rate, IrlI do my best to make it work.

Let me move on to Tandem. Yor: will recall that in his

message last FaII President Nixon announced a revived GNiIA

Tandem PIan to provide assurerl fj.nancing on FHA and. VA insured

- more
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loans bearing an 8-L/2 percent stated interest rate for

up to 100,000 units of new residential construction. We

havenrt done much business under that program. But the

slow response proved an important point: the then shortage

of funds for residential lending was only a part of the

problem. Tandem assured the funds. But at the 8-l/2 per-

cent rate, there were relatively few takers. This says

to me that through Tandem werve got to offer a better inter-

est rate substantially better

Therefore, I am even more pleased to announce that

effective tomorrow a revised and expanded Tandem Plan will

authorize GNMA to commit up to $6.6 billion to purchase at

96 FHA and VA-insured mortgages on 200,000 units of newly-

constructed single and multifamily dwellings, bearing a

stated interest rate of 7-3/4 percent.

f donrt have to teII you what a significant commitment

this is... There will be real punishment on resale of

these mortgages by GNMA if the mortgage money trends are

the wrong way. Given the present slump in the housing

market, however, we have little choice. It makes sense,

and it must be done, both to help the trome builder and the

home buyer alike.

How effective will this new program be? I hope, I expect,

indeed I am convinced that it will do substantial good. If

Congress were to act promptly to remove some related constraints

- more
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on the statute L,ooks, the neu, Tandem PIan could be

assured of success. f am referring to the FHA ceiling

on mortqage amounts anC the loan-to-eouity ratio limits.
These orovisions, however well advised they were when

the lar..r v.'as last changed in 1958, just arenrt realistic
in 1974. As the Presidentrs September housing messaqe

states, these limits must be increased immediately.

hthat else can be done on this interest problem?

For the months immediately ahead, f think the answer is

"not muchr" but over the long term, "a lot.t' The key is

to give housing fun<ls a competitive e<1ge against other

demands for long-term money.

llor^' do rr'e do it?
One prooosal wou1C give depositors in savings and

Ioan associations a tax break on interest earned. But

this rvould only increase the reliance of housing on one

sector of the financial market.

Den't get me wrong. Over the years, the S&Ls have

done a good 'job of providing funds for housing; their
health and growth are vital to the home buyer and the

housing industry. And the Presidentfs proposals for

financi.al institution reform aim to ensure that health

and growth, including certain needed flexibility in making

- more
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construction loans and achieving financiaL balance.

But what I want to see -- and what I know all of
you want to see are effective vrays of t.apping every

long-term credj-t source available, particularly when

money is tight. That means opening a competitive

wedge in all markets, not just with the savings and

Ioan depositor.

The mortgage interest tax credit proposed to the

Congress by the President would do just that. Llnder

this proposal, the larger the proportion of total assets

invested in residential mortgages, the higher the tax

credit, up to 3-L/2 percent when the mortgage proportion

of the assets reaches 70 percent. If , for exanrple, a

bank already holds 8 percent of its total assets in

residential mortgagesr Eln increase of only 2 percent will
give the bank a l-t/Z percent tax credit on the entire
10 percent, which results in a significantly higher yield

on the incremental investment. Thatrs quite an incentive.

Such a tax credit would also apply to pools of

mortgages put together in the private sector. l.iith the

credit, such pools rvould have a substantial advantage in

issuing their notes in the second.ary market.

I know it sounds complicated. But it should work.

Incj-denta1ly, it's not cheap. Preliminary estimates

- more
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indicate that even if mortgages do not rise above the

leve1 of, say, L972, the subsidy involved, in lost
revenues to the Treasury would be near $200 million,

and the potential revenue loss is much more.

Moreover, the whole scheme would function without

government bureaucrats. I canrt say the same for other

proposals I rve heard -- like the one that the Federal

Government should restrict consumer credit for purchases

other than housing t oE restrict business credit, both for

the purpose of forcing investment into housing. Who is the

genius in Washington who would fine-tune such regulation?

Is it really fair to the consumer to say Uncle Sam knows

best? To say you reaIly shouldnrt buy as many home

appliances or vacation tripsr so enough money will be

freed for housing?

Is is realIy in the best interest of the housing

industry to restrict the credj-t needed by our industrial

sector to conduct research or to improve productivity by

investment in new plantsand eguipment? These things

are vital to the better jobs and higher real incomes

necessary to pay for better housing.

This brings me to the second problem f mentioned

at the outset: inflation. Lenders feel they need

- more



10

higher interest rates to compensate for expected di-
minished purchasing power of the dollar when the principal

comes back years later. Yet inflation affects not only

interest rates but everything else too land, materials

and 1abor.

EgualIy important, inflation saps the demand for

better housing when the potential home buyer has to spend

more of his pay check for food, gasoline and practically

everything else. We can and we must get inflation under

better control. How?

As you know, food costs have been the biggest single

culprit. The Administration has taken a number of steps

that we expect to increase supply and moderate price hikes.

The soaring cost of fuel is another, neh'er culprit.
To hold down inflation, Federal spending must con-

form to reasonable limits. Easy to say yet almost five

years in government have taught me how hard it is.
Every group, it seems, has its own ca'rse -- very

often a perfectly legitimate one. But there is simply no

way to give all groups the money they want without raising

taxes or printing money, which simply means more inflation.

So we must establish priorities and set limits.
Thatrs what this annual budget battle is all about.

- more
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Incidentally, I just can't buy the proposition that
an easy rvay out is available to us that all we have

to do is cut defense.

Without a strong defense, mutual reduction of arms

is a pipe dream. Without a strong defense position the

free community of nations will not endure. Ereedom,

liberty, can too easily be taken for granted, especially
when we have had it as long as we have. And I've sat in
enough Cabinet meeti-ngs to know that we have whacked as

mucl: out of the defense budget as possible in favor of

domestic program pri-orities. Itrs not a pleasant

prosp'ect particularly r,yhen you have the job I have or

Cap Weinberger's job at HEtr^I -- but we will need more money

for defense than Conqress appropriated last year, not 1ess.

VIhile we are on the subject of budget allocations, I

would like to talk a 1ittIe on the issue of subsidized

housing f or lovrer-income f amilies. I,rlhether we look at

the decade of the'60s or go back to ther50s, it is clear

that as a nation we have m.ade remarkable progress toward

the goal first articulated by the Congress in L949

and reconfirmeo in the Presidentrs September housing

message of a decent home and a suitable living environ-

ment for every American family. The main reason for our

success is the growth in jobs higher real incomes

coupled with a strong housing industry and credit
availability.

- more
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I.Iotwithstanding this progress, however, manv families

still live in housing that by any stanclard is substandard.

The issue is how to overcome this problem. This is
what the housing studv we completed in September is all
about.

Irm not going to try to explain in detail here why

we concluded that we donrt stand a chance of achieving our

national housing goal for substantially all those stiif
without decent shelter through the o1d programs. Chapter

Eour of the book incorporating the results of the study,

a volume called Housin in the Seventies , does that better

than I could here.

Suffice it to say that even if all the other negative

factors were ignored, solving the housing problems of all
those eligible under the old subsidy programs for lower-

income families would costr w€ estimate, some $34 billion
a year, Allocating that much of the Federal budget to

these needs just isnrt possible. New approaches are

necessary.

The Administration is committing some $200 million

to the housi-ng allowance direct cash assistance -- ex-

periments. In this and other waysr we are attempting to

devise a practical proqram to get at the basic problem

lack of sufficient income to pay for decent, safe and

sanitary existing housing.

- more
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Even though this cash assistance approach would

make maximum use of existing housing, the expenditure

involved would be far greater than anything this Nation

has seen before an estimated $l-L/2 billion for the

first phase, covering the elderly poor, and an estimated

$9 to $11 billion annually when the program is fully

operative. But the difference is we wouLC be helping the

vast majority of the poor get better housing rather than

helping a relatively small proportion get new housing while

the rest are left to wait and wait.

This doesn't mean that we are standing dead in the

water pending final decision on direct cash assistance,

a decision scheduled for the end of this year or maybe

early next year.

fn addition to the 100 thousand-p1us units under the

oId programs that are still being processed, another

200,000 units of subsidized housing were announced in

the President's September housing message.

Approximately 70r000 of this 200,000 are allocated to

meet bona fide commitments under the old programs. The

balance, about 130,000, are earmarked for our revised

Section 23 leasing program -- 50,000 units of existing

housing and 80,000 of new construction.

In devising these new Section 23 programs, Assistant

Secretary and FHA Commissioner Lubar and his people have

been in contact with developers and others knowledgeable

- more
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about subsidized housi-ng. And the regulations will be

published for comment tomorror,r. These nevr programs, r€-
fined as we gain experience, and hopefully improved b1z

the legislation we seek from Congress to modifv them

further, should avoid many of the flaws in the old programs

and provide a sound interim approach while the r+ork on

better long-term approaches proceeds.

The buCaet for fiscal 1975, to be published shortIr,,

will seek authority for an additional number of units for

these new Section 23 programs. But the programs simnly

wonrt work without you. tr{e need your help.

I have discussed tiqht money, high interest rates,

inflation and helping the poor. Before I close, just a

few r;crds on the other problems f mentioned.

FHA processing. Once and for a11., let ne state it
flat1y: There will be a need for FHA for a long, long

time. The private mortgage insurers perform an important

function, anC I will do all I can to foster the service

they give. But for the foreseeable future, there rn'il-I

alvrays be good mortgage risks that reguire EHA assistance.

One of my top priorities for the period immeC.iatel'g

ahead is once again to provide timely FHA processing serv-

ice in the offices that fail to do so. r{e know from the

good performance of some offices that FHA can provid.e

- more
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prompt service without sacrificing the important social
goals built into the law, such as equal opportunity and

environmental protection. Accordingly, on direct authority
from me signed last Friday, Shel Lubar is putting together

teams of experts -- including representation from better
offices -- who, in coordination with the regional offices,
will, in the weeks ahead, go directly into the area and

insuring offices that appear to need the help and do what

needs to be done.

For the longer term, Congressional adoption of some

of the Presidentrs other proposals will also greatly

assist and help streamline FHA operations. Co-insurance,

the practicability of which was proved by VA long dgo, wiII
heIp. And it goes almost without saying that the greater

your own sense of responsibility in selecting the projects

you offer, the better your own work in the application
process and in meeting your commitments, the easier it will
be for us to streamline our own procedures.

The environment. We have been working closely with

the Environmental Protection Agency to get a better
handle on the facts, to separate the real problems from

the illusions and address them. And as expected, the

NAHB staff has welcomed our overture to work with your

organization along the same Iines.

- more
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No growth. Some of the communities movinq toward

growth restriction have legitimate reasons. But others

donrt. Whether they like it or not, the baby boom of

the post-World War II period is now becoming the family

formation boom o.f the Seventies and early Eighties. These

people must have homes where the jobs are, and we at HUD

will work with you toward achievement of that goal.

Energy. I know the probLems you face -- the effect
of the energy crisis on availability of materialsr on fuel

for constructionr or Sunday driving to inspect homesr on

the willingness of customers to buy while question marks

hang over such things as heating and gasoline supply.

Thatrs why f have brought Doug Parker on l:oard to

be my Assistant for Energy Affairs. I hope as many of you

as possible get to meet and know him while we are here in

Houston. Doug will vrork closely with BiIl Simonr s shop,

with you and with others to reduce as much as possible the

impact of the energy crisis on housing.

Let me close with what I said in my first line. I

welcome the opportunity to be with you. I chose those

words carefully. r didnrt say the usual "ft's a great

pleasure to be with you. " In the sense of satisfaction

with the current state of housing affairs, it cannot be a

pleasure surely not for you and certainly not for me.

- IIIOI€
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But I Co welconne the opportunity to be with ]rou.

I wanted to hear about your concerns at first

hand. I wanted to discuss specific problems and

predictions with you directly. And I wanted to present

in person a partial solution at least to one of your

principal current difficulties interest rates.

There are, arnidst the serious problems, some good

signs. Irlhen I look at those family formations on the

charts, dt the basic strength of our economy, dt its
capacity to create more and better jobs (with all that
means to t,he prospects for better housing) and at your

demonstrated ability to provide that housing, I perceive

promise for a high level of housing construction, not just

for the balance of this decade, but also into the I980s.

And I pledge to the people of this country, and to you

today, that as Secretary of HUD, I will do my utmost to

heIp.

###
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Secretary James T. Lynn of the Department of
Housing and Urban Development today announced important

steps to enable more famili.es to qual.ify for home owner-

ship, and to stimulate home building.
Addressing the annual convention of the National

Association of Home Builders in Houston, Texas,

Secretary Lynn announced:

-- A reduction from 8-L/2 percent to 8-L/4 percent

in the maximum allowab1e interest rate for mortgages

insured by the Federal Housing Administration.

-- Expansion of the tandem plan of the Government

National Mortgage Association (GNMA) that will assist in
the construction of 200,000 housing units by providing

below-market interest rate mortgages up to a possible

total of $6.5 billion.
To be eligible under the expanded program, mortgages

must be for new construction, bear an interest rate of

7-3/4 percent, and have'received conditional commitment

for FHA insurance or vA guarantee on or after ilanuary 22,

L974 
more -
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The 200,000 units of housing wiLI be produced under

a revision of GNt'lAts Special Assistance Programs for the

purchase of u:r.subsidized FHA-insured and VA-guaranteed

home and project mortgages.

Other GNMA tandem plans wiLl be unchanged except

that mortgages will be accepted at the new interest ceiling
rate of 8-L/4 percent unless covered by special exceptions.

The new interest rate ceiling of 8-L/4 percent was

determined after consultation with Donald Johnson, Adminis-

trator of the Veterans Administration, who simultaneously

announced a similar decrease in the allowable rate for
GI home mortgage loans.

The rate ceiling had been at 8-L/2 pereent since

August 25, 1973.

Secretary Lynn also announced that HUD is embarking

on a total effort to s.implify processing and office
procedures relating to FHA insurance programs. Teams

from HUDrs Washington headquarterg will be working with

field offices nationwide in a coordinated attack upon

processing bottlenecks and other obstacLes to speedy and

effective service. The Secretary pointed out that this
effort to achieve better service and use of resources will
in no way de-emphasize equal opportunity or environmental

requirements, other designated national or community social

priorities, or quality standards for processing.

**{+
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TODA.YI S MORTGAGE MARKET -. AND TOMORROI^II S CONSUMER

Itr s a great pleasure to be here today, and to

have a part in the S}tin Annual Convention-Exposition

of the Natlonal .Assoclatlon of Home Bullders"

When you think back over some of the honest

disagreement that has prevailed over the past few

monthsr &s between the N.AFts and HUD, I wondered

whether Houston was in for another Super Bowl when

we got together here. But that match-up, as you

recall-, was a pretty one-slded affair. I would hope

that we can a1l- come out of this gathering wlth a
better appreciation of each otherrs views. That way,

everyene wins.

In that context, I have taken a slight liberty
with the theme of this panel. My text will be "Todayrs
Mortgage Market -- Apd Tomorrowrs Consumor.rr Clearly,

the interdependence between the two requlres that they

be considered together.

- more -
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In so doing, however, I am mindful of what George

F. 1{i11 wrote in The l{ashington Post of a week ago.

rrln governmentr 3s in everything elserrr he said, rrwisdom

begins with knowing what it is that we do not know.rl

Nonetheless, 1et me begin with what we do know

with some certainty. Mortgage interest rates are

runni-ng at a level- that is hlgh in relation to what

we t ve become accustomed to si-nce the end of World War f I.
But so is everything el-se; that is part of the prlce we

have paid for our enormous growth. Even sor we can

charactertze these rates as fairly well stabilized over

the past three months.

In fact, durlng this period j-nterest rates have

shown smalI but consistent decl-ines; savlngs flows have

increasedl and money has generally been available. Letts

l-ook at some of the numbers.

Taking the total of all FHA/VA-backed, loans, the

effective interest rate went from 9.37 percent in
September to 8.97 percent 1n October, to 8.81 percent

in November -- and 8.78 percent in December. At the

last FNMA auction on January 14th, 1974, the average

rate was 8.71 percent.

As for the savings flow: there was a net savings

infl-ow (includ.ing interest credited.) of 11.J billion

- more
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dollars to the thrlft lnstltutlons ln the flrst quarter

of calendar year 1971. By the second quarter, the lnflow

was down to 7.5 bi1lj.on. The third quarter saw a net

outflow of 146 million do1lars. But this had turned

around by the fourth quarter -- based partially on

December estimates by the National Association of Mutual

Savings Banks and the Federal Home Loan Bank Board --
to a net lnfIow of 6.7 b11lion dollars. The trend is
unmlstakable.

As far as the avall-abiIlty of mortgage money ls
concerned, Irm sure my distlngulshed colleagues on the

panel will have something to say about that. Mr. King-

man w111 be mentioning that Girurie Mae issued I billion
dollars in mortgage-backed pass-through securities 1n

1973, and that 80 percent has been going into pension

funds sj.nce early Spring. The shortage has not been

one of funds, but of FHA mortgages.

Thatrs what we & know. hlhen we try to say

precisely what it all means for the next year, however,

our crystal balL grows somewhat cloudy. Yet, desplte

considerable r.rncertainty in the economy -- compounded

by the energy outlook -- there seems to be fairly gen-

eral agreement that there will be an adequate supply

of long-term mortgage fr.rnds through 1974, at perhaps

slightly declinlng interest rates. At a recent FHLBB

- more -
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syrnposium, for example, most analysts felt that j-nterest

rates mlght decline s1ightIy, but that there was probably

a basic fl-oor of about 8 percent be1ow which they would

not faIl this year. f would tend to agree.

They al-so forecasted an unusual-ly broad range of
new starts for 1974 -- any,'rhere from 1.5 to 1.9 mil]ion.
My own feeling at one time was nearer the top of that

range, but with todayrs added uncertaintiesr w€ may be

in for a tough year.

The main reason is that, if the outlook for mort-

gage fi:nd avail-ability and lnterest rates 1s relatively
c1ear, the attitudes and actlons of consumers present

us wlth a difficult set of imponderables. In the words

of high-technology englneersr we have gradr.rated from the
rrknown unknownsrf to the ffunknown unknowns.rr

By this f mean that 1n times of uncertainty for the

consumer, he is most 1ikely to make very few buying de-

cisions. That would seem to promise that savings flows

will be healthy.

Yet, on the other hand, we see the trend -- i-n

Japan, for example, and probably to some extent in thls
country as well -- toward compulsive buying and hoarding.

Grab everything you can get hold of, i-n effect, because

you might not be able to get it again -- or it will cost

you more later. Whatever the CAtqCl rate of infl-atlon,

in other words, lnflationary expectations -- c

- more
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with real or imagined shortages -- could strongly in-
f1uence consumer expenditures, and thus the savlngs

rate. But even wlth plenty of mortgage money aror.md,

potentlal home buyers may well postpone houslng de-

cisions.

So -- how will American consumers react to the

higher prlces that will inevitably result from the

lncreasing costs of energy, food, and vlrtual-Iy every

other commodity on this earth? How wil-l- they adjust

to the harsh realization that they have in effect been

subsidized through the abundance of cheap resources and

commodities in thls country and the undeveloped nations

of the world? How w11l- they accommodate to the fact
that many other affluent peoples around the worl-d are

now competlng with us and competing hard -- for
scarce and flnite resources? .And fina1ly, wj-l-l energy

problems lead to a complete reassessment of housing

preferences and life styles, and a reversal of past

trends?

No one can answer these questlons with any pretense

of certainty. Nor can we rely with too much confidence

on past experience because, in truthr wo are now 1n a

gIobal environment that has no real- precedent.

My own feeling is that, if our cltizens are glven

the straight facts to the degree that the facts can be

- more
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known, and if we explain to them what our plan is
and why -- the American people can adjust successfully.

For one thing, our economic outlook is going to have to

change from a worshlp of GNP to an intel-ligent and real-
istic deterainatj-on of priorities in the use and develop-

ment of resources. Change is already under way. Detroit --
the new car city -- knows 1t. Certalnly the NAFIB has

felt it; it is exemplified by the frno growthtt movement

you are all so well- aware of. Indeed, al-I of us are

begirurlng, however reluctantfy, to make adjustments to

a new reality. We are learnlng about the Law of the

Constant Variabl-e: rrChange is the only thing that

remains constant.tl

And that means learning to l-1ve with some ambig-

ulty and uncertainty. At times like these, the people

turn increaslngly to their government for answers. But

obviously, not all the answers are therel they never have

been. Certainly the role of the government as plar:ner,

guide, and maker of broad policy carurot be minimized --
and al-l- of us in the Federal- Government are keenly aware

of our responsibil-ities in these areas.

However, to go too far beyond that stance, to cause

further disruptions in the natural lnteractions of the

free marketplace, woul-d be a critlcal mlstake. If any-

thing, of l-east part of our present trouble derlves from

too much government lnvolvement. The ldea that the

- more -
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government can solve everything is simply unrealistic.
Now obvj-ous1y there are a great nunber of thlngs

that can glg be done at the Federal- level. But most

of the things that affect the daily 11ves and livlng
of the American peopl-e must be the responsibl1ity of

the people of individuals -- of you.

In the case of home buildersr os with everyone

else, these are times that demand imaglnatlon and

creativi-ty. It is you, more than anyone e1se, who

must gauge the consumer's pulse, and react to his

needs and demands in the way that has made A,merj-can

home building the great industry it is.
We in the Federal- Government are doing what 1s

withln our provlnce and power to he1p. We are trying
to reform the flnanclal institutions, to create an

efflcient and dependable mortgage market. We are

doing our utmost to make the FHA more effectlve, with

both adminlstrative and leglslative innovatlons. And

we are strivlng to provide decent housing for our less

fortunate cltizens in the most efflcient and most equit-
abl-e way.

We need your help and support so that these thlngs

can come to pass. And when they do, we are convinced

that they will help to make your business more viable,
far healthier, and much more stable.

Thank you.

###
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A Federal Dlstrtct Court ln Texas has lssued an lnJunctlon agalnst

the Klng's Country land development near Texarkana banning further sales

of property because the developers were ln violatlon of the Interstate Land

Sales Full Dlsclosure Act.

Under the terms of the ln1unctlon, announced by Interstate Land Sales

Admlnistrator George K" Bernsteln, the Stephens Development Corporatlon

of Mount Pleasant, ln Franflin County, must arrange a sultable plan to re-

fund purchasers who bought lots at King's Country while the Corporatlon

operated ln dlsregard of the Act" It must also comply wlth the full dls-

closure requlrements of the Act.

Speclflcally, the Court found that the Corporatlon was selltng pro-

perty wlthout an efftctlve reglstration wlth the U. S. Department of Houstng

and Urban Development, and therefore all sales may be volded.

Also. satd the Court, the developers dtstrlbuted a document entltled

"hoperty Report Requlred by Federal Lawr " although the document was never

approved by HUDc - more -

I



HUD-No. 7 4-Zl -2-

The Corporatlon must now notify all purchasers of thelr rtght to get

thelr money back, and must place ln escrow sufftclent funds for full repay-

ment of all clalms made under the Act"

Mro Bernsteln said the plan for refunds must be acceptable to HUD

before the developers can dlspose of any of thetr assets, includlng the

further sale of lots 
"

+++
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The unlque problems poor and minorlty cltlzens experlence seeking

falr houstng opportunltles and equal buslness and employment opportunlties,

and a dlscusslon of solutlons, are the emphasls of a flve-State semlnar

opentng ln Phtladelphla tomorrowr. Wednesday, January 30.

Open to the publlc, the "Falr Houslng-Equa1 Opportunlty Regional

Semlnar" ls sponsored by the Offlce of Equal Opportunlty, U. S. Depart-

ment of Housing and Urban Development. Partlcipants ln meetings whlch

run through February l, lnclude governmental officlals and respresentatlves

of buslness, profes'sional and clvtl rlghts organizatlons from Delaware,

the Distrlct of'Columbla, Maryland, Pennsylvanla, Virglnia, and West

Vlrgtnla"

"Reallzation of the promlse of equal opportunlty stlll eludes great

number of cltlzens -- the poor, women, blacks, Indlans, and Spanlsh

speaktng mlnoritlesr " said Dr. Glorla E. A. Toote, HUD Asslstant Secretary

for Equal Opportunitles. "The spectftc problems relatlng to their houslng,

employment, dnd buslness efforts wlll be alred tn the semlnar. "
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The Phlladelphla-based semlnar, one of a serles scheduled for

eachof the I0 HUD reglons, wlll deal wlth the particular problems of

the geogrraphtc areao

The semlnars, Dr, Toote contlnued, of,e an tmportant means for

brlnglng spectflc problems lnto focus so that "we may properly utlltze

the total expertlse and resources of HUD's Equal Opportunlty Offtce

to take those correcttve steps necessary to assure compllance wlth

Federal falr houstng laws o "

Asslstant Secretary Toote wlll open the semlnar on Wednesday.

Sesslons start datly at 9:00 A.Mo, at the Bellevue Stratford Hotel,

Broad and Walnut Streets, ln the lSth floor Rose Garden Roomo

Wednesdayts sesslon wlII focus on the Fair Houslng Law, netgh-

borhood stablllzatton, and blockbustlng problems o

The Thursday agenda deals with HUDts relatlonship wlth State

and local clvll rlghts enforcement agenclesi afflrmatlve falr houslng

marketlng; minod,ty buslness enterprlses; excluslonary land use controls;

and falr share tn communlty development prognams"

Frldayrs meetlng wlll take up employment dlscrimlnatlon; corporate

responslbllity for equal houslng; job tralning and buslness opportunlties

for HUD's proJect area resldents and buslnesses; and problems of women,

thelr equallty and goals ln employment in Federal, State, and loca1 govern-

mentso

I
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"The comprehensiveness of the seminarr " Dro Toote said, "reflects

the broad area of responsibilities of HUD's Office of Equal Opportunity.

Our discussions will also center on the role of equal opportunity in the

new areas of proposed legislation now before the Congness -- The Better

Communities Act, the new Housing Progrram, Responsive Governments Act,

and the Direct Cash Assistance Program. "

+++
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If you're an tnnovatlve developer planning a resldentlal-commercial

complex, would you be lnterested ln a slngle on-site plant provldlng a full

range of uttltties to your enttre development? If so, the Department of

Houslng and Urban Development wants to hear from you.

In a prellminary search for posslble sources and sites for future

demonstration of lts multi-purpose MIUS (Modular Integrated Uttltty System),

HUD is sollciting "expressions of interest" from organlzatlons and consortla

wllllng to incorporate a MIUS into their planned new developments. The

lnvttatlon also seeks responses from munlcipalities and uttlity compantes.

The information soliclted wtII be consldered ln preparlng crlterla for

a formal Request for Proposal (RfP) on the cooperative demonstratlon at a later

date.

Accordlng to HUD Assistant Secretary Michael H. Moskow, whose

Offtce of Pollcy Development and Research ls developing the concspt, MIUS

takes the total energy process "one step beyond; it can supply not only the

normal range of utilities...electricity, air condltloning and heatlngr...but

- more -
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also can treat water, process solld wastes and treat ltquld wastes, and use

resldual and recycled energy to do a large part of the Job. "

MIUS capabtllties, he explained, far outstrip those of the conventlonal

power plant, whlch wastes about 65 percent of fuel energy ln generating elec-

trlctty. "In an lntegnated system, better than half of this waste energy can be

recovered and used for space heatlng, atr conditionlng, domestic hot water,

and water and llqutd waste treatment...with an extra five to ten percent re-

ductton tn fuel requirements galned ftom recycllng solid waste for lts energy

content. At the same time, the process reduces the volume of solld waste

to be disposed of from about two cubic feet per family to a small residue."

Appearlng thls week in publicatlons across the country, HUD's adver-

tlsement invitlng "expressions of lnterest" Iists the followtng requirements a

potentlally eligtble resldential-commercial complerc must have:

I Prlnctpally resldential and prtmartly medlum-to-htgh denstty,
Located tn the contlnental United States and intended for
year-round occupancy.
Deslred project size approximately 300 to 1,000 dwelling unlts.
ProJect presently ln actlve planning stage.
ProJect scheduled ior occupancy approxlmately 1976.
ProJect must meet HUD economic crlteria for financtng MIUS
overcosts whlch conslst of the excess cost of utilltles over
conventlonal costs and some R&D.
ProJect slte plans and spsslflcatlons sufflctently flextble to
lncorporate MIUS concept modificatlon,
Space to house the MIUS.

I
D

o

20

3"
4o

5.
6o

7.

8o

Responses may be made by municipalities, utilities, developers and

builders, individually or in consortia, and should include organizational

arrangement and management plans, plus financing and institutional consldera-

tions and licensing requirements, if available.

- more -
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Responses to HUD's advertisement should be directed to:

Duane Murray, Contracts and Agreements Division, Room 2148, HUD,

451 Seventh Street S.W. , Washington, D.C. 20410. Deadline for receipt

of responses is February 20, L974,

j
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FOR RELEASE:
Wednesday
]anuary 30, L974

The Welder's Training School, developed through a partnership of

labor, government, and industry, and the Navajo Nation, officially

opened today at Window Rock, fuizona, .

Thomas O. Jenkins, Actlng Deputy Assistant Secretary for Equa}

Opportunity, U.S. Department of Housing and Urban Development said

during opening ceremonies the "Joint effort making the Navajo welder

training program a reallty is the kind of partnership that can serve as

a model and a challenge for future programs. "

Certified completion of the one year training course assures the

participants jobs at established wages in a bona fide apprenticeship

program. The school will accommodate 30 trainees per year each for

the next three years.

HUD's Office of Labor Relations, ln cooperation with the United

A.ssociation of Journeymen and Apprentices of Plumbing and Pipe Fitting

Industry of the United States and Canada, designed the tralning project

launched today.

- more -
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The Unlted Associatlon presented HUD an award during ceremonies

marking the opening of the Welder's Trainlng School ln recognltlon of

the Department's efforts and help "ln designing the program and aldlng

Ir.A. Locals 4I2 (N.M.) and 469 (Phoenlx) identify funding to get the

program underway." Charles T. Muntain, HUD Assistant to the Secretary

for Labor Relations accepted the award.

Mr. ]enkins said that the Training School program "is not 'training

for training's sake'. It is a complete and reallstic program that will

enable trainees to realize economic stability and independence. "

The project was funded under a grant of $152,000 by the Four

Corners Regional Commission, U.S. Department of Commerce, with a

llke amount from the Department of Labor for tralnee subsistence and

wages for trainees during the trainlng perlod.

##*
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Pebruary l, 1974

QUESTIONS AND ANSWERS
FEDERAL FLOOD INSURANCE PROGRAM

Q. What ls the Natlonal Flood Insurance Program?

A. It ls a federally-subsidized program authorlzed by Congress
tn 1968 to protect property owners who up to that tlme were
unable to get coverage through the prlvate lnsurance lndustry.
The program, for the first tlme, made flood insurance avallable
to lndlvtduals at affordable rates " In return for the Federal
subsidy, State and local governments are requlred to adopt
certaln mlnlmum land use measures to reduce or avold future
flood damage wlthln their flood-prone areas.

Q. Has the program been changed since then?

A Yes. In December 1973 Congress passed the Flood Dlsaster
Protectlon Act, greatly expanding the avallable llmlts of flood
lnsurance coverage and lmposing two new requlre:'nents on
property owners and communities.

Q. What are the new requlrements ?

Flrst , after March l, 197 4, property owners ln communltles
where flood lnsurance is being sold must purchase flood
lnsurance to be ellgible for any new or addltlonal Federal or
federally-related flnancial asslstance for any bulldlngs located
in areas ldentifled by HUD as having speclal flood hazards.
Second, all ldentifled flood-prone communltles must enter the
program by JuIy l, 1975.

What happens lf a property owner falls to buy the requlred
lnsurance, or a community fails to meet the deadltne?

Federal and federally-related flnanclal assistance for bulldlngs
ln the flood plaln wtll be unavailable to any communlty or property
owner that does not comply with the Act.

- more -
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a. What ts generally meant by Federal and federally-related
financial asslstance?

A. All forms of loans and grants, including mortgage loans and
disaster assistance loans, from either a Federal agency such
as FHA, VA, or the Small Business Administratlon, or banks or
savings and loan institutlons.

a. Who is eligible to purchase flood insurance?

A Any property owner in a community that has had its applicatlon
approved by HUD.

a. Where can a property owner obtain a policy?

A. From any licensed property and casualty insurance agent or
broker.

a. How does a community become eligible for the program?

A. By submitting a complete application to the Federal Insurance
Administration, HUD Building, Washington, D.C. 20410.
Application forms may be obtained from the same address.

Q"

a

A

What types of structures are eligible for coverage?

A. AII types of buildings and their contents.

What types of losses are covered?

Losses caused bV (I) a general and temporary flooding condition
of normally dry land areas or (2) erosion resulting from abnormally
hlgh water levels in conjunction with a severe storm, or (3)

flood-related mudslides involving a mudflow.

How much coverage can I buy, and what wiII it cost?

Under the expanded program the limits of subsldized coverage
are doubled, tripled, or more, while rates have been substantlally
reduced. For example, the homeowner may purchase $20,000 of
flood insurance coverage for as little as $50 a year. Property
owners already protected under the original program can greatly
increase their coverage at a very low cost. If you live in a com-
munity where HUD has already completed a rate study, you can
further increase your protection by paying the actuarial (non-sub-
sidized) premium rates for the additional amounts of coverage.

O.

A.

- more -
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The following table sets forth the llmits of subsldized coverage and the
applicable premlum rates:

Iinoits af Coveraqe end $ubsidiaed Bates
Structure
Coverage

Structure
Rates

Contents
Coverage
(per unlt)

Contents
Rate

Tvpe of Structure

Slngle family
residentlal

AII other
residential

$ 35,000 $0.25 $ t0, 000 $0. 35

$ too,ooo $o.zs $ to, ooo $0.3s

All nonresidential* $ too, 000 $0 .40 $ Ioo, ooo $0. zs

* Includes hotels and motels with normal occupancy of less than six months.

+++
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THE FEDERAL CRIME INSURANCE PROGRAM

0uestions and Answers

a. What is the purpose of the Federal Crime Insurance Program?

The program was established under Title VI of the Housing and
Urban Development Act of .l970 which authorizes the Federal
Government, as an insurer, to provide crime insurance at an
affordable price in any State which after August 'l , '197.l , has
a critical crime insurance availabi'lity problem and does not
have an appropriate State program to provide a solution. The
program became effective on August l, 1971. Reduced rates
were made applicable to policies issued after August 1, 1972.

In which States is the program availab'le?

In Connecticut, Florida, IIlinois, Kansas, Maryland, Massachusetts,
Missouri, New Jersey, New York, Ohio, Pennsylvania, Rhode
Is'land, Tennessee, and the District of Columbia.

t.Jho is responsible for operation of the program?

The Secretary of HUD has delegated administration of the program
to the Federa'l Insurance Administrator in the U. S. Department
of Housing and Urban Development (451 Seventh Street, S. W.,
Washington, D. C. 20410). Acting for the Secretary, the Federal
Insurance Administrator conducts a continuing nationwide review
of the market'availability situation. In those States in which
he concludes that a critical problem exists which is not being
resolved at the State Ievel, the Federa'l Insurance Administrator
provides insurance against losses due to burglary and robbery
through I i censed property i nsurance agents and brokers and
private insurance companies acting as servicing companies for
the Federal Irisurance Admlhistration

a. Hill the program be expanded to additional States?

A. If the'Federal Insurance'Administrator finds a critical problem
of availability in additlonal States which is not being resolved
at the State level, he will designate such additional States as
eligible for the purchase of crime insurance. Since the program

HUD-No. 74-2s
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be{Fn, Tennessee, Nevl Jersey, Kansas, and Florida have been added on
August 1,1972, February 15, 1973, April '1, 1973, and February 1,
1974, respactively. The State of Delaware will also become eligible
in March 1974.

Q. l,Jho can buy Federal crime insurance?

A. A property owner or tenant or businessman within an eligible State or
the District of Columbia may apply for crime insurance by (a) signing
an application, and (b) paying a 6-month premium installment due at
time of application. To be eligible fon burglary insurance coverage,
his premises must meet the protective device requirements of the pro-
gram referred to in Questions l5-19 below. The protective device
requirements do not apply to conmercial insurance against robbery only.

Q. Where does a property owner or tenant obtain an application form?

A. Federal crime insurance applications may be obtained from any licensed
property insurance agent or broker in any eligible State in which the
premises to be insured are located or from the appropriate servicing
company in that State as follows:

I

6

CONNECTI CUT

DISTRICT OF

COLUMB IA

FLORI DA

ILLINOIS

KANSAS

MARYLAND

MASSAC.Ifl'SETTS .

I.IISSOURI

- Insurance Company of North America
999 Asylum Avenue, Room 500, Hartford, Conn. 06105

- Insurance Company of North America
5?25 Wisconsin Avenue, N. W,, Wash., D. C. 200.15

- Aetna Casualty and Surety Company
5200 Kennedy Boulevard, Tampa, Florida 33609

- Insurance Company of North America
l0 South Riverside PIaza, Chicago, Illinois 60606

Insurance Company of North America
9ll Main Street, Kansas City, Missouri 64.199
(Forms only can be obtained from INA at 445 R. H.
Garvey Building, Wichita, Kansas 67202)

Insurance Company of North America
303 East Fayette Street, Baltimore, Maryland 21202

Insurance Company of North America
I Center PIaza, Boston, Massachusetts 02'108

Insurance Company of North America
9ll Main Street, Kansas City, Missouri 64]99

-more-
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- Aetna Casualty and Surety Company
494 Broad Street, Newark, New Jersey 07102

- Insurance Company of North America
79 John Street, New York, New York 10038

7

OHIO - Insurance Company of North America
14701 Detroit Avenue, Lakewood, 0hio 44107

PENNSYLVANIA - Insurance Company of North America
625 Walnut Street, Philadelphia, Penna. 

.l9.I05

RH0DE ISLAND - Insurance Company of North America
I Center Plaza, Boston, Massachusetts 02.l08

'I'TENNESSEE - Insurance Company of North America
480 James Robertson Parkway, Nashville, Tenn. 37219

Q. What kind of criminal acts and losses can be covered by Federal crime
,' i nsurance?

A:-"(a) Burglary and larceny incident thereto, which means the stealing
of property from within a premises which has been forcib]y
entered by means which leave physical marks of such forcible
entry at the place of entry.

(b) Robbery, which means the stealing of personal property from {he
insured in his presence and with his knowledge both inside the
premises and outside the premises. The term robbery includes
observed theft.

(c) Damage to the premises committed during the course of a burglary
or robbery: oF attempted burglary or robbery.

(d) In the case of the residential insurance policy, the burglary of
an enclosed locked storage compartment of an automobile, i.e.,
the trunk compartment.

(e) In the case of commercial insurance against burglary, the theft
from a night depository and burglary of a safe, subject to a

$5,000 limit on claims with respect to safes of less than insur-
ance Class E quality.

8. Q. l^Iill a burglary c'laim be paid if there are no visible marks of
forcible entry at the place of entry?

A. The Federal crime insurance pol'icies do not cover mere disappearance
of property. There must be signs of an entry by force evidenced by
visible marks upon or physicai damage to the exterior of the premises
at the place of such entry.

-more-
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9. a. How much insurance can an individua'l buy?

A. Residential insurance coverage may be purchased in amounts up to
$.l0,000. Commercial insurance may be purchased in amounts up to
$.l5,000. Such limits apply on a per-occurrence basis.

.l0. 
a. Can an applicant choose the peril he wants to be insured against?

A. The residentia'l insurance policy is a combination burglary and rob-
bery package policy that is not sold in separate parts. However, a
cornmercial applicant can purchase rohbery insurance only or burglary
insurance only or combinations of both. A policy that protects
against robbery only costs 60% of the cost of a package burglary
and robbery policy. A policy that protects against burglary only
costs 50% of the package policy rate. Robbery and burglary coverage
purchased in a combination of different amounts costs the sum of the
rates for the separate parts.

ll. Q. What kind of personal property is covered?

A. The residential policy insures against loss of all personal property
including jewelry, after application of the $50 deductible. However,
loss of money is covered only up to $lOO. The commercial po'licy can
insure against burglary and 'larceny of merchand'ise, furniture, fix-
tures and equipment and aga'inst stealing of money, securities, and
merchandise by safe burglary and against robbery of money, securities,' merchandise, ?ixtures aia eluipmeni.

12. Q.

A.

Are claims payments subject to deductibles?

(a) Claims under the residential policy are subject to a deductible
of $50 or 5% of the gross amount of the loss, whichever is
greater.

(b) Claims under the commercial policy are subject to minimum deduct-
ibles which vary according to the annual gross receipts of the
insured, as shown in the following table, or to 5% of the gross
amount of the loss, whichever is greater:

Gross receipts Deductible

Less than $.l00,000
$l00,ooo - $299,999
$300,000 - $499,999
$500,000 or over

$so
100
150
200

The deductible for nonprofit or pub'lic property risks is $50 or
5% of the gross amount of the loss, whichever is greater.

-more-



r*;iCds iiil

HUD-No. 74-25 -5-

13. a. How does a property owner or tenant report claims for losses?

A. Losses which exceed the applicable deductible should be reported to
the agent or broker through whom the application was submitted, or
directly to the servicing company designated for the State in which
the premises are located. A sworn proof of loss statement must be
submi tted.

I4. Q. t^Iill policies be cancelled or not renewed if insureds submit claims?

A. No. The Federal Crime Insurance Program was established to make crime
insurance more readily available in areas where people have becn
unab'le to buy or retain crime insurance. Federal crime insurance
therefore will not be denied to any eligible insured because of the
frequency or amount of his claims.

However, the making of a false statement in the application or in
connection with the submission of a claim will result in refusa'l of
coverage or cancellation and the denial of claims. Intentionally
false statements may also result in criminal prosecution.

'l5. Q. What protective devices are required on a residential property such
as a home or apartment before it is eligible for Federal crime
i ns urance?

A. For a residential property to be eligible for Federal crime insurance,
its exterior doors, other than sliding doors, must be equipped with
either a dead bol,t, or a self-locking dead latch. Dead bolts or
self-locking dead latches must have a throw of at least 1/2 inch,
unless the lock utilizes a vertical interlocking bolt and striker.
(The term "dead bolt" refers to the fact that the bolt cannot be made
to retract except by turning a knob or key. The term "throw" refers
to the distance which the bolt or latch protrudes from the body of
the lock when the bolt or latch is in a locked position.) Horizontal
or vertical dead bolts provide far better protection than a self-
locking dead latch and the greater the distance of the throw, the
less chance there is that the door can be pried open.

All sliding doors and windows opening onto stainirays, porches,
platforms or other areas affording easy access to the premises, must
also be equipped with some type of locking device. Locking devices
which utilize a key lock, while not required, are strongly recom-
mended. See page 9 of this bulletin for illustrations of residential
locking device requirements.

-more-
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16. Q. t^Iill claims be paid if a residential premises does not have the re-
quired locking devices.

A. Unprotected residences are not eligible for Federal crime insurance
and a c'laim cannot be paid if a residential premises does not meet
the protective device requirements.

17. a. How can a residential applicant know whether his house or apartment
meets the protective device requirements?

A. The residential requirements are listed on the residential applica-
tion form and illustrations of the locking devices are shown on
page 9 of this bulletin. By comparing the locks on his exterior
doors and windows to those shown in the pictures, the applicant can
quickly verify whether his house or apartment meets the minimum
requirements. In addition, any property insurance agent or broker
or the servicing company can exp'lain the residential requirements.

18.Q.

A.

'le. 
Q.

A.

What protective devices are required on a commercial property before
it is eligible for Federal crime insurance?

For a commercial property to be eligible for Federal crime insurance
against burglary, its doorways or doors and accessible openings must
be adequately protected during nonbusiness hours. The cornmercial
requirements, which are more extensive than those for residential
properties, vary by types of business. They are listed on the com-
mercial application form. Illustrations of the locking devices
refemed to above are shown on page l0 of this bulletin.

How can a commercial app'licant know whether his property meets the
protective device requi rements?

The servicing company will make a physical inspection of the premises
of every new applicant who app'lies for a commercial po]icy which
includes burglary coverage. Such po'licies will be issued only if
the inspection confirms that the premises meets the protective device
requirements. If the property does not meet the requirements, the
inspector wi'11 tell the app'licant what he needs to do in order to
comply. After a commercial premises has been inspected and a policy
issued, claims for Iosses will be paid provided the insured has not
removed or altered the protective devices previously approved by
the inspector. Insurance coverage on al1 premises which meet the
protective device requirements becomes effective at noon of the day
after the application is signed by the applicant.

-more-
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20. a. What are the rates for residential or personal coverage?

A Annual rates for residential crime insurance coverage are the
fol 1 owi ng :

$1 ,
$3,
$5,
$7,
$10

Amount of
c0verage

Amount of
coverage

In Iowest
crime areas

30
40
50
60

Bur'gl ary and
robbery i n

equal amounts

In average
crime areas

$72
288
396
414

In highest
crime areas

000
000
000
000
,000

$zo $+o
50
60
70
80

Robbery only BurglAry only

$:o
40
50
60
70

21. a. What are the rates for nonres'ident'ial or commercial coverage?

A. These rates cannot be shown on a simple table since they are based
on the class and location of the bus'iness and reflect the gross
receipts from the previous year, as well as the amount of coverage
selected by the insured. Complete details are contained in the
program manual but, for example--

(l) A grocery store having gross receipts of under $.I00,000'located in a high crime exposure territory such as Miami,
New York City, or Trenton would pay annual rates
as follows (only 1/2 of the shown amount must be paid'in
advance ) :

000
000

$l ,r

$s,
$to
$ts

000
000

(0ption 1 ) (0ption 2)

$t zo
480
660
690

(0ption 3)

$oo
240
330
345

0ption 4 (varied amounts of both coverages): Assuming a
selection of $.l,000 robbery and $5,000 burglary, the premium
would be $72 plus $Z+0, or 9312.

-more-
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(2) A drug store having gross receipts of between $100,000 and
$299,999 located in an average crime exposure territory
such as the District of Columbia, Ba'ltimore, Boston, Chicago,
Cleveland, Hartford, Memphis, Newark, Philade'lphia, Providence,
St. Lours, and Wichita would pay annual rates as follows (only
1/2 of the shown amount must be paid in advance):

Burglary and
robbery in

equal amounts Robbery on'ly Burglary only
(0pti on 2) (0ption 3)

000
000

$l ,
$s,
$10
$ts

000
000

(0ption I )

$t so
600
82s
863

$go
360
495
518

$zs
300
413
432

Option 4 (varied amounts of both coverages): Assuming a
ry, the premiumselection of

would be $gO
$l,000 robbery and $.l0,000 burgla
plus $4I3, or $SOg.

(3) A book store having gross receipts of under $.l00,000 located
in a low crime exposure territory such as Utica, New York;
Meriden, Connecticut; Reading, Pennsylvania; and
Steubenville, Ohio; would pay annual rates as follows (only'l/2 of the shown amount must be paid in advance):

Burg
rob

lary and
bery 'inAmount of

coverage equal amounts Robbery only
rcptloi--D- -rcFti n_2)

Burqlarv onlv
-4(0ption 3)

$l ,ooo
$s,ooo
$l o ,ooo
$1 5 ,000

$zo
280
385
403

$qz
168
231
242

$gs
140
193
202

Option 4 (varied amounts of both coverag
if,e,cffi-n'of $l ,000 robbery and $5,OOO 5
wou'ld be $42 plus $140, or $tAZ.

es ): Assumi ng a
urglary, the premium

The cost increases for stores having higher gross receipts.

-m0re-
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POR RELEASE:
Friday
February l, I97 4

James T. Lynn, Secretary, DeparLment of Housing and Urban Development,

today announced the start-up of a total energy plant in New ]ersey, launching

a research project that could meet some of the Natlon's energy needs.

Located in a HUD-assisted development in downtown ]ersey City,

the $2.7-million packaged energy plant will demonstrate and, for the first

time in the United States, evaluate the economy, efficiency and reliability

of a total energy system as compared to conventional utility plants. Though

other such plants exist in this country, none has conducted a scientific

evaluation of cost and reliabllity data, from design through long-term

operation, Mr. Lynn said.

Total energy basically involves getting the most out of every drop

of fuel used to generate power. Much like the housewife whose Christmas

bird starts out as slices and ends as hash, total energy uses leftovers...in

this case, waste heat...to warm and cool buildings. Typlcally about 70

percent of the heat from an electric power plant's burning fuel is discharged

into the air or into lakes and rivers. A total energy system, on the other

hand, puts this waste by-product to use by rechanneling it throught the system.

- more -
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"It operates somewhat like your automobile engine when you use

the heater", Secretary Lynn explained, "except that the total. energy system

recovers waste heat, or exhaust, as hot water and uses it to heat build-

ings or cool them with absorption air condltioners. "

At full operation, the total energy plant will produce on site enough

electricity, heat, hot water and airconditlonlng for 486 apartments, a

school and a commercial area within the Summlt Plaza Apartments.

HUD experts predict the total energy system will knock one-third

off the amount of fuel needed to servlce the site conventionally, and cut

25 percent from the annual cost of operatlng and malntalninq a conventional

utility plant. Additionally, a total enerEy system can be expanded as

needed to serve a growing development.

The Jersey City installation wiII be evaluated by the National Bureau

of Standards under contract to HUD. This evaluation wlII include determining

and documenting performance, cost and reliability of the system, as well

as detailed evaluatlon of energy use by building and apartment. Environ-

mental effect, if any, on the development and surrounding area also will

be determined.

HUD's involvement in the energy field stems frorn its responsibility

for improving the quality of }ife in existing communities of the Nation, as

well as those yet to be built, Mr. Lynn stated. "We must ensure that the

- more -
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qualities and types of energy needed to satisfy present and future

population needs are available. One way of providing that energy, with

more efficient use of natural resources , is by use of total energy systems. "

HUD's total energy system was built entirely from available components,

Secretary Lynn said. "No attempt was made to develop advanced hardware.

When data from the Jersey City demonstration starts to create a market,

we are confident that industry wiII develop for that market the advanced

systems required. "

The total energy system and the development have been designed

and built to serve as a national energy test facility. For example, the

plant wiII be able to evaluate new generating systems, in actual service,

as they are developed by industry. Puture plans calI for installation of

an incinerator with waste heat recovery to recycle trash generated within

the development into useful energy. Further, the commercial building

serviced by the total energy plant has been designed for use as a test

building to evaluate the potential of solar energy systems.

Parallel to these initiatives in the energy field, HUD has completed

a study on the economic feasibility of total energy systems on a national

scale, and a report based on that analysis is now available free to developers

and others interested in the total energy field. Titled Economlc Evaluation of

fotal Enerov - Guidelines, the report permits quick assessment of a total

- more -
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energy system's potential for any size development at any location.

With this knowledge, a developer could decide whether a detailed en-

gineering feasibility analysis should be undertaken.

Expanding on the total energy concept, HUD has initiated the multi-

agency MIUS program to meet foreseeable shortages in utility areas, as

well as energy. The MIUS (Modular Integrated Utitity System) is designed

to supply not only the normal range of utilities -- electrlcity, air con-

ditioning and heating---but also can treat water, process solid wastes

and treat liquid wastes, and wiII use residual and recycled energy to

do a Iarge part of the job.

For further information : Gerald S. Leighton
Utillty Systems Program Manager-
Director, MIUS Program
Office of Po1icy Development

and Research, HUD
451 Seventh Street S"W.
Washington, D.C. 20410

+++
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TOTAL ENERGY

Fact Sheet

Houstno and Enerqv

HUD's concern for energy conservation and the efflcient use of energy

sources stems ftom two important facts:

Housing accounts for one-third of the energy consumed in the United

states; and

HUD is responsible, by Congrressional mandate, for improving the qual-

ity of life in the nation's communitieso..existing communities as well as

those yet to be built.

Within the framework set by these lmperatlves, HUD is responsible

not only for shaplng the Natlonrs future urban growth but also for ensurtng

that energy ls available to serve the people tnvolved in it.

This is the objective of HUD research ln the energy field: to ensure

that the quantitles and types ofenergy needed to satisfy current and future

population demands are available" Along wlth this basic objective is the

need to provide energy with minimum environmental and ecological impact.

One way of providing that energy, wlth more efflclent use of dwindling

resources, is by use of total energy systemso

- more -
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In addltlon to total energy, HUD has a number of major research

acttvlttes underway or planned, all of them almed at ldenttfytng new

demands that the energy crlsls 'rlll tmpose on cument and future urban

development, and developlng alternatfi/e strategles fc meetlng them.

Thts research focuses on:

* Identtftcatlon of present resldentlal energy consumptton patterns

and posslble conservatlon measures;

* Future demonstratlon and evaluatlon of an energy-savlng Modular

Integrrated Energy System (MIUS) and lts potentlal role tn communlty

development;

* Demonstratlon of the potentlal for large-scale recycllng of solld

wastes to generate steam and electrtctty for resldentlal use; and

* Demonstratlon of the potentlal of solar energy as an alternatlve

energy source for houslng.

THE DEMONSIR.ATION:

What ltrs dolng - Provtdlng all of the energy requlrements fq. Summlt

Plaza, a HUD-lnsured development near the central

buslness dtstrlct of Iersey Clty (tntersecHon of

Kennedy Boulevard and Newark Avenue, at the north-

ern edgq of Journal Square)" The 6.S-ccre rolect

lncludes 486 apartments, 45r000 squarc feet of com-

merclal area and an elementary school.

- more -
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How tt works - Dtesel englnes generate electrlcity for dlstrtbutlon

to vartous bulldtngs in the development, and waste

heat from the generation process ls recovered and

used to supply heat for all butldlngs, domesttc hot

water, and energy f6r absorptlon refrlgeratlon machlnes

whlch in turn provlde chtlled water for alr-condltlonlng

of all butldlngs ln the development. In the event

sufflcient waste heat ls not avallable to meet needs

of the slte, bollers are flred to provtde supplemental

thermal energyo

Innovatlve features-,Slnce efflclency of electrlcal generatlon by the total

energy system ts comparable to that of a conventlonal

system, the energy requlrements for hot water, heatlng

and alr-condltlonlng are essentially free.

A hlgher degree of service ls provlded than that nor-

mally found ln such developments. Por example, Summlt

Plaza resldents will not swelter or shlver on unseason-

able hot or cold days, Set to the outslde temperatLlre,

HUD's total energy system automatlcally provldes heattng

or cooltng as needed" Thus, apartments on the shaded,

cool slde of a buildtng could be heated whlle, stmultane-

ously, other untts on the opposlte slde, overheated by the

sun, could be cooled"
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TECHNICAL DESCRIPTION AND
MAIOR EQUIPMENT

Installed Capacity (Continuotrs Rating) 3000 Kllowatts

Projected Peak Demand 1500 Kilowatts

Englnes: (5) Caterpillar Model D-39BTA

Controls: Exlde

Chillers : (2) Trane 546 Tons each

Boilers: (2) Cleaver Brooks 400 HP Each

Switchgear General Electric

Temperature Controls: Barber-Coleman

Hot & ChiIIed Water Distribution:

Fiberglass reinforced, factory-insulated pipe ("Bondstrand")

Mechanlcal Engineer: Gamze-Korobkin-Caloger, Inc.
205 West Wacker Drlve
Chicago, Ill. 60606

Installing Contractor C.W. Johnson, Inc.
335 Anthony Trail
Northbrook, IIl. 60062
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Item

Cost Sumillarv
(in $tooo's)

Electrical
Svstem

Heating &
Air Conditioninq Total

Central Equlpment Bldg.

Engine-Generators

Electrical Controls

Cooling Towers

FueI Storage

Mechanical Installation

Distribution Systems

100

3r6

10r

r00

250

120
$g az

250

57

48

L,200

200
$1, zs5

350

3r6

I0l

57

148

1,450

320
$2 ,T 42
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HIJD-No. 74-34
Phone (2o2) 7S5-S284
(Farley)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
WASHINGTON D.C.2O4TO

FOR REI,EASE:
Friday
February L, L97l+

Effective today, February 1, residents and businessmen in Florida
will be eligible to buy burglary and robbery insurance under the Federal
Crirne Insurance hogram administered by the U. S. Depa.rtment of Housing

and Urban Developnent.

The announcement vias made jointly by Federal Insurance Adminj-strator

George K. Bernstein of HUD and Florida Insurance Comissioner Ttrornas D.

0rMalley.
Following a joint review by the Federal and State Agencies, and a

recomendation fron Comissioner 01Ma11ey, I[r. Bernstein concluded that
Federal coverage should be offered because Florlda residents and busj-ness-

men have experienced difficulty in obtaining affordable crime insurance

coverage from other sources.

Federal policies can be purchased through argr licensed Florida
property insurance agent or the Servicing Company designated for that
State, Aetna Casualty and Sr:rety Conpany, with offices al 52OO Kennedy

Bor:levard, Tampa, FIa.

lhe Federal policies will be available to all residents and busi-
nessmen, regardless of thelr location, and wi1l not be cancelled or

nonrenewed because of losses. Obher than payuent of the pre,niurn, the

only requirement is that the premlses meet the programrs protectlve

device requirenents for such entry points as doors and r,rindows. TLIe

premises of cormercial appli-cants will be lnspected so that applicants

nay }o:ow for sure that they meet the requirements.

-InOI€-

*
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Federal rates are based upon the overall metropolitan area statistlcs
so that the cost of coverage in the iruner city is the same as i-n the

suburbs. For ocample, an indivi-duaI desiring coverage on a residenti.al
prerni-ses in Jacksonville, ffiami, or Tampa, would pay $40 annually for
$11000 of coveraee; $50 for $5,000; and $80 tor $IO,ooO.

Comnercial rates vary, depending upon gross recei-pts and t1rye of busi-
ness, but the rates are equally affordable. A grocer in the above citi-es
with aru:ua1 gross receipts under $l-00r000 can obtain a $l-r000 package of
burglary and robbery i-nsurance for only $120 a year. Coverage for $11000

of robbery insr:rance would cost hjm $72, and $11000 of burglary insurance

woul-d cost $60 a year. Coverage tor $5,000 of burglary and robbery

insurance would cost $480 a year; $51000 of robbery insurance, $288; and

$51000 of burglary insurance, $240.

AffordabLe rates for larger businesses and addit,ional- amounts of
insurance, up to $I5r000 in coverage, are also available.

Florida residents and businessmen will also benefit from a reduction

in deductibles r::rder the program which became effectlve January 2I" Ttre

deductible on residential claims has been reduced to $50 or 5% of the

gross amount of the loss, whichever is greater. Corrrnercial deductibles

have been lowered to $50 or 5% of the gross amount of the Ioss, which-

ever is greater, for all applicants with annual gross receipts of less than

$I00r0O0. Corresponding reductions for conrnercial applicants with annual

gross receipts of less than $5001000 have also been made.

Adntnistrator Bernstein and Cornnissioner 0rMalley noted that crime

losses from burglary and robbery contribute greatly to the deterioration
of conmunities and a decli-ne in business opportr:niti-es. lhey r:rged local
officials and insurance agents to help publicize the programs, making

them readily available to citizens who need protection against the economic

consequences of crire.
Federal- crime insr:rance is curently available in Connecti-cut,

District of Colunbia, Florida, Il1inois, Kansas, Maryland, Massachusetts,

Missouri, New Jersey, New York, Ohio, Peru:sylvania, Rhode Is1and, and

Tennessee.

As of-January JO, over 201000 Federal crime insurance policies were

in force i-n these States.

###
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HUD-No . 7 4-39
Phone (202) 755-5277
(gacon)

U.S. DEPARTTlENT OF HOUSING
AND URBAN DEVELOPIYIENT
WASHINGTON D.C.2O4TO

FOR RELEA.SE:

Monday
Pebruary 4, L974

Mortgage igleregl rateg for 3EA and VA loans are tLeclining,

accord.ing to the U. S. DeBartment of llousing and. Urban Developnent.

I['he effective rate on trI{A-insurecl andl VA-guaranteed. home loans closed.

in early Ja,nuary was 8.t! percent, clown fmn !.01 percent a nonth

earlier and 9.05 percent in November.

A somewhat sharper d.ecline was registeretl for intereet rates on

new loan cornmltments, which are usuaIl-y nacle several weeks in atlvance

of loan closing and. congequeatly are a better inrlicator of current

developments. The effective rate on trEA*VA home loan corynifuents declined.

to 8.93 percent in Jarn:ary, seven basis points lower ttran in December

a.nd one quarter of a percent below the !.18 percent in 0ctober.

[kre lower rates are primarily attributable to the i.mp:noved avail-

ability of fi:ads at thrift institutions such as savingF a^nd, loan associationir

that apparently have shown renewed. interest in buying home nortgage loans

f:nom nortgagp conpanies. lflhe effective rate on loans closed by mortgage

companies d.eclined. to 9.00 percent in Jaru:ary from !.0J percent in

December aJrd 9.2J percent in early October. Meanwtrile, rates charged

- more -
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by other lenders were not significantly changeti fron a month ago:

connnercial ba^nks !.16 percent, mutrral savinge ba,nks B.JI percent, and

savings a,nd loan associations B.!! percent. Rates on new comitments

in Jam.ra,ry were lower for all lender groups except comerci.al banks.

Anong najor netropolitan areas, the effective interest rate on

IEA-VA home loans closed in early January was: Soston 8.58 percent,

Ienver 9.00 percent, Los Angeles-Long Seach 8.99 percent, New York

8.93 percent, and Washingtoo, D. C. 9.07 percent.

llhe data are derived. from a r:ationwid.e sunrey conductecl by IIIID

with the assistance of the Veterans Adninistration covering loans

closed and. loan cornmitments nad.e during the first seven brrsiness

days of the month. The maxiuun contract interest rate on IIIA-VA

loans during the period covered in the latest surrey was B{ percent.

lltre naximum contract rate was lowered to B-| percent effective

Ja,nuary 22, l97Lt.

- ilOIe -
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' trpe of fuan

Ioans Closed
Tota1 All FHA-VA Loans

New Properties
Exlstlng Propertles

FIIA Ioans - Total
New hoperties

'Exlsting Properties

VA Loans - Total
New Properties
Exlsting Propertles

New Loan Conmitments
Total All FllA-VA Commltments

New Properties
Exlsting Propertles

Ft{A Commitments - Total
New Propertles
Exlstlng Fropertles

1'A Sommltments - Total
New Properties
Exlst,ing Propertles

Loans Closed
--6rtg;geTompanies

Commercial Banks
Mutual Savings Banks
Savlngs & Ioan Assns.

New Loan Cornmltnents
. Mortgage Comp"-nies

Commercial Banks
Mutual Savings Banks
Savlngs & Loan Assns.

Effectlve Interest Rates on
FHA fnsr.rred and VA Gurrranteed Home Loans

$atlonal Sunnary

t973
Julv

?,81fr
7.81+
7.80

Oct. Nov. Dec Jan.

.,.':itb'.e 1

l9l)rAus. Ser.t.

8.1?X 8.8696
8.25 8.76
8. rlr I .90'

I
B

9

o!rt 9.
92 B.
05 9.

o6%
Bo
t2

o5
B1
L2

02

9I
9

o3%
Bz
09

B

8

9

B

B

9

9
8

9

9?fi
B6
o2

97
75
00

7I
7

I
I
I

83
83
83

80
86
78

?
7
?

?
?
7

.93 8.91+ 9.05 8.76 e

.87 8.98 g

8.81
8.76
8.87

3L 9.07
\S 8.e3
32 9.10

10 9.oo
9o 8'8:
13 9.03

9.11 8 .ge
B.83 8.83
g.1h 8.gB

9.18
9.10
9.19

9.11
8.ge
9.13

9.21
9.1L
9.23

9.27 9
8.gt, B

8.oe B

8.79 9

.00

.03

o5
9a
OB

9
8

9

9
8

9

03
d9
o6

9
9
E

I

9
8

9

9
B

9

9
8
9

.o7

.77

.13

2?
30
19

9
I
9

.02

.80

.49

.00

.Bg

7.74
7.7)
7,?6

.81

' 9Ir
.J8

o
8
6

I
I
I

8
I
7
I

B

B

B

o
B

B

9
9
o
U

B

B

9
o
B

03

93
B5

9l+

9,1b
8.95
9.18

37
l+8

3h

7
7
?

7
7
7,

i

7
?
?
?,

7
7
?'
?

.?6
,?3
,?7

.74

.'69

.?l+

*
8Il
28

?8

8.16
8. at+

8.13

.10

.93

.13

9.02
8.Bz
9.05

9.O2
B.gt
8.85
9.o3

.93

.92

.93

8.93
B. 85
B"g5

.0,r

.92

.07

9
B

9

9
9
8

9

9
B

9

07
11+

72
e5

1)
03
7B
97

9
I
B

9

53
5',tt
BI
ilt?)

g.L5
8.15
7.b5
8.03

9.13
8 . lrl+

7. BB

8.6g
.71
.e5

00
t6

I8
8l+
l$
ol+

t5
19
79
07I

20 9.25
Bl+ 9. 09
L9 8.71
03 9.05

Ite: The data are for loans closed and loan commltments made during the first se'i',
business days of the month. For further explanatton, see notes followl:rg tne
tables.

T.yae, of Lend.er
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Average Prices of
FTIA Insured and VA Gua:anteed Home Ioans

Natlonal Sunmary

lq7 3

T:rpe of Loan

Loans Closed.

VA Commitments - Total
New Propert,les
Exlstlng Properties

Loan Closed.
-fffitgage companles

Commercial Banks
llutual Savings Bar-:s
Savlngs & Loan Assns.

New Loan Comnitnen-bs
Mortgage Companies
Conmercial Banks
Mutual Savings tsanks
Savlngs & Loan Assns.

1q7l+JuIv
/+.1

Aus.* Sept.+ 99!,.* Nov.* &.* Jan.*
Total All EHA-VA Ioans

New h'opertles
Exlsting Propertles

E{A Ioans - Total
New koperties
Exlstlng Propertles

VA Ioans - Total
New Propertles
Exlsting hopertles

New Loan Connltnents
Toiai A11 FrlA-VA Conmltments !t.

New Propertles 94.
Existing hopertles 94.

..rA Con,nitments - Total
New Propertles
Exlsting Properties

9)
g4

94
g4

94

9t+

93
*

a

9
2

0
0
0

2
I
3

6
8
5

a

94
94
94

5
?
4

a

94.5
95.0
94.5

2
9
9
3

1
2
2
7

93
9)
n
94

9lr.
y).
n..
94.

a

rte:
.

*

The rlata are for loans closeC and loan commltments made during the first se./en
business days of the month. For further explanation, see notes following the
tab1es..
Not applicable because of va:rying contract interest rates.

[re._of._felaer
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trms--gf Loan

Loans Closed
Ctat t ti nta-vA Ioans

New hcopertles
Exlstlng Propertles

FllA Ioans - Total
Nex Propertles
Exlsting Propertles

1'A Ioans - Total
New Propertles
Exlstlng Propertles

New Loan Connitnents
Tota.l A1l- F,{A-VA Connitnents

Ner Propertles
'xisting Properties

FHA Comnitments - Total
New Propertles
Exlstlng Properties

VA Commitments - Total
New Properties
Existing Froperties

'fupE of Lend.er

Ioans Cl-osed.
I'lortgage Companles
Connercial Banks
Hutual Savings Banks
Savlngs & Ioan Assns.

llew Loan Comnitnents
Ilortgage ComPanles
Conrnercial Banks
l,lutual Savings Banks
Savlngs & Loan Assns'

Average Loan Amounts for
FIIA fnsured and VA C:-laranteed Home Loans

Natlonal Sunmary

Table l

1
c

$22,22O
25,770
2]-,250

107L
Jan.

t2ilBao
25,830
21,010

18,3l+0
22r3OA
17, Boo

2j,70a
26,Bga
22,850

121,090 s21, 0 822,
Oct. Nov.

$zr,96 $zrFo
25,850 26,370
20,51$ 20,32A

u,27O 2L, J6O
20t170 21,0J0

1?, 880
20,710
1 7,010

2),1)0
26,650
22,11$

20,7L0
21r,550
19,770

17,5lrO
21t870
$,37a

22,670
?6,610
21,760

17,8oo
20,030
15, ?30

27,530
20, L5o

2r,270
21 ,300

'l8r260
22,770
1 7,050

1 8, g0o
23,91+o
1 7, 5b0

23,210
27,g)O
21,960

22,2',1o
2),020
2L,,500
21,190

u, 900
21,830
uro8o

L7,950
22,680
u,110

tg,260
22r21$
18,550

70 23,630
7o 26,95o
50 22,590

2?,670 23
25,590 25
?t,Tga 22

21, L80
26,7a0
20,o5o

17, 820
2l,o2o
15, 510

18, Bho
23,350
18,2l+0

23,250
27,360
22,53O

2t,h2O
25,U1o
20,5go

,990
,5Bo
,Loo

22,550
27,l$
2t,7bo

LL

28

t9,560
22,3tO
19,310

ilr,\3o
30,210
23,1+20

23,LgA
2)+,Lt|O
22,31+A
18,750

,100
,69o
,5l..o

,010
,380
,52o

22,38O
2L,3OO
t9,360
20 1060

22,380
22rll0
L9,650
19,23O

23,180
27,3tO
22rl:.0

21,gl.$ 21,5L0 2tr56o
26,790 26,b50 26,020
20,580 20,l$O 2l,o2o

23,2
27,5'
22r0.

,810
,950
,974

2L,

780
)420

960

100
o'.4\

5l*C
000

2L
18

23
28
2t

,g6c2l

1B
22
18

t9

21,L30
20, B5o
22,15O
19,970

21,830
2r,850
23,b30
19, B5o

2Lr600
23,500
2t,o30
L9,620

22,29O
23,370
20,630
19,l+90

22,O9O 22,
23,5t0 20,
21,91+0 20,
2t,56o 22,

21,650
19,360
21,050
19,510

22r1l$
20,hoo
201260
20,31+O

L_-e: The d.ata are for loans closed. and loan comnitments mad.e dr"Eing the flrst sever
'business d.ays of the month. For further explanation, see notes fo11ow1n6 trre

tables.

2t,g60 22,500
22,900 2?,1'lO
lg,BLo ?2,?1O
2tt27O 20,15O
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T.- e of Loan

Loans Closed
Total A11 FHA-VA Loans

New Propertles
Exlstlng Propertles

FllA Loans - Total
New Properties
Exlsting Propertles

VA Ioans - Total
New Propertles
Exlsting hopertles

New Ioan Conni-tnents
To*.aI A1] FHA-'/A Commitments

New Propertles
-xisting Properties

FllA Comnitments - Total
llew Propertles
Existing Propertles

1'A Comnitments - Total
Nex Propertles
Existing Propertles

Ioans Closed
l{ortgage Companles
Comrnereial Banks
Ilutual Savlngs Banks
Savlngs & Loan Assrs.

liew Loan Connitrnents
llortgage Conpanies
Connercial Sanks
Muttral Savings Banks
Savlngs & Loan Assns,

Average Loan To iralue Fatlos for
FllA fnsured and VA Guaranteed. Home Loans

Natlonal Summary

Tab1e +

Ju.].vfi6r

5
4
z

4ss.
96.y,
97.L
g6.g

93.2
91r.1
92.7

Ee!-!.. e!.
96.7% e6.4
96.7 97.2
96.8 95"9

9\.5
93.2
gL.8

Nov

e5.8%

107h
Jan.

e3.5
93.7
e3.5

I
5

2
4
4

a

93,

'.1
.8
.4

,6
.8
.1

96
97
9L
97

97
9l+
92
e5

97
96
93
97

I
2
9
2

97.
96.
93.

0
7
I
?

1
4
5
3

95.96
96.1+
96.2

9l+.5
92.6
9l+.8

6

lJ

I+

1
2
6

B

7
9
5

96
96
96

97
97
97

%2
6
I

95
95

94

#
n
96,

94

a 97,6 97
97.6 97
97.6 97

93.6
95.L
93.2

3
9
1

95
e5

92
92
92

97
97
97

96
95
96

o

.0

.9

.8

.2

.9

e5
95
e5

93
93
93

0
5
0

98
98
98

6
7
6

7
1
6

96
96
92
93

97
95
92
97

97.L
96.3
9L.6
95.7

9
9
9
0

96
e5
9o
e5

5
6

9
7
9

2
8
0

7
0
6

I
3
0

0

9
9
5

a

97
98
97

97
97
97

96.2
96.9
96.t

97.2
97.7
97.o

97.1
97.5
97.L

95
94
96

g4

92
95

y7

96
n

96
*
9?
95

n
95
g2

96

e5
e5
96

6 96.99 96.5
5 g7.o

97.6
97.5
91.5
9T.o

93
93
93

97
98
97

gL.8
92.8
e5.3

e3.5
92.O
93.7

5
6

5

7
2
0
9

2
7
L
2

96
e5
95

92
BB

93

97
9B
97

95.
97'.
93.
e5.

95.
e5.
92.
93.

l
B

I

9
3
l+

7
1
6

0
4

1

97.8 97
98.3 98
97.6 97

I
0
7

1

6

7
b

5
7
7
298

98.8
97.7
93.3
97,9

the data are for loa.ns closed. arrd, loan conmitments mad.e durlng the flrst seven
buslness days of the month. For further explanatlon, see notes following the
tabLes.
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Effective fntorest Rates on
FIIA Insured ar:d VA Guaranteed Home Loans Closed
25 Major Standard }ietropolitan Statistical Areas

July
7.97,4

?.h
7.96

7.52

7.96

7.gg

7.96

7.87

7,87

7.86
7.93

D. B.

7.78

Ass.
9,5#o

7,39
D. iL.

8.51r

8,57

8.83

8.65
8.10

8.56

7.87
8.Lt
8.59

7,98

7.78

8.51+

8.bs

8. r8
8.l{3

8. 6l+

8,62

D.a.

7.95
8.t o

8.39

8.76

Sept.

8.Be/u

'1.95

9.05
8.83

8.95

9.39

9.1+9

8.99

Oct.

9.2c,6

8. oB

9.L6

9.37

.01

.29

. 1l+

.95

.52

.92

.39

,23

.02

.58

Nov.

9.27r$

8.1+2

9.17

e.35
8.97

9.01

9.36
B.7z

9.36

9.17

9.t7
9.1+z

8.50

8.8:

9.1+7

9.32
8.96

B.7r

9.2t
9.26

9,30

9.511

9.13

9.?7

9.t7

9.046
8. t,Z

g.t6

9.31+
8.89

9.O2

9.37
8.59

9.23

B.tl
9.01

9.t9
8.gl

9 .18

9.1+1

8Bz
9.t9
8.95

9.o5

9.1h

9.02
8. 85

B.85

9.t3
g.0B

1q7L
Jan.

9.to%

B.58

9.19

9.05
8.72

9.00

9.11
B.85

g.06

B.8z

B.gg

9.12

0.eB

B.gl

g.18

8.79

9.10
B. Br

B. 86

9.02

8.96

8.9h

8.75

9.05
9.c7

t973
Name of SIEA

I Atlanta, Georgia

Boston, Massaehusetts

Chicago, Illinois
' Cleve1and, Ohio

Da1las, Texas

Denver, Colorado

Itetr.oit, Michigan

llouston, Texas

Indianapolis, Indiana
Kansas City, Missouri
Los Angeles-Long Beach, Calif.
I'Iiami, Florida
Minneapolis-St. Pau)-, Minn.

-rw York, New York

Philade1phia, Pennsylvania

Phoenlx, Arlzona

Plttsburgh, PennsYlvanla

St. Louis, !lo.-1l1.
San Diego, C.Iifo"ni"
6an Francisco, California
San Jose, California
San Juan, Puerto Rieo

Seattle-Everett, Washington

Tarnpa-St. Petersburg, Florida
Washington, D.C.

Dec

9

9

9

I
9

8

9

9

9

8

9.37

B.l+9

9.25

e.\2
8,53

8.I+e7.36

7.99

?.96

7,53

7.79

7.99

7.gB

D. €1.

?.87

7.gg
tl. tl.

7,gg

9.1+9

8.83

9.13

8.89

8.91+

9.17

9.3t1
n.a.

9.01r

9.38

9.51

9.1+9

9.ro

9 :,t
8.76

9.30

e.\3

9.18
8.60

9,21

9.39
g.l$

Note: Ttre data are for loans closed during the first seven business days of the
month. For further explanation, see notes following tables.
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EnpLanatory Notes

,9rc,
ltre ilata shown are for hone mortgage loans j.nsured. by FIIA und,er the Sectl-on 203(b)
yrogram and guaranteed by [A under the Sectlon 1810 program. Conventlonal'!- loans
and loans lnsr.:red or guaranteed rrnd.er other trE.A or VA sectlons axe excluded.
Also exclud.ed are loans that are to be sold to GNlilA or to another lnstltutlon
pursuant to the GNMA Progran 22 "Tandem P1an."

the data are for loans closed. and loa.n connltnents lssued durlng the flrst seven
buslness days of the month. Ioans closed 1nc1ud.e only long tern, or pemanent,
loans closed. dlrectly by the tnstltutlons reportlng ln the survey. Commltnents
represent commltments for long term loans made to prospectlve homebuyers. They
lnclude only commitments for which the speclflc property and loan terms are
knorm and. which are made at least two weeks in advance of the expected. loan
closlng date.

Notes to Tables

Ioan prlce reflects the "d.iscount polnts" paid'by the home buyer (usua11y one
rcent) and by the seIler of the home.

Effectlve lnterest rates are calculated for eaeh loan based on the contraet lnterest
rate, nraturity, and loan price (ealculated as descrlbed above) for the lndividual
1oan, wlth an assumed prepayment in full at the end of 12 years.

A11 averages shown are r.relghted averages of anounts or percentages reported for
lndlvidual 1oans. Weights reflect adjustments for varylng sampllng proportlons
anong lndivldual sample strata.

Loan prlce and effective yleld for loan commitments are averages just for those
commltments for whlch points to be paid were specifled at the tlme the comnitnents
were made.

###

Survey Procedure

Data are collected on the flrst 12 loans closeC and the flrst 12 commltments lssued
dr:rlng the flrst 7 business days of the month fron a sample of nori,gage orlglnators
drarm from a 1lst of FtlA approved mortgageesr The sample was drawn 1n three strata,
based. on volume of loan closings, xith 100 percent coverage of large lenders, 50
percent coverage of intermediate slze lend.ers and 10 percent coverage for sna11
lenders.
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U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPMENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Friday
Pebruary 8, 1974

H. R. Crawford, Assistant Secretary for Housing Management,

U. S. Department of Housing and Urban Development, said today that

Black college graduates should become increasingly involved in the

business world.

Mr. Crawford spoke in Washington, D. C. to a Conference for

Black Students co-sponsored by the National Business League and the

Howard University School of Business and Administration.

"There was a time when Blacks were so locked in by discrimination

that it was almost impossible to break out, " he said, "but we slowly

built a foundation of professionals -- doctors, dentists, teachers,

social workers and lawyers. "

He said that the next big push should be in business "not only

because that's where the money and the action can be found, but

because from a public service viewpoint, business skills are badly

needed to upgrade society. "

- more -
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Mr. Crawford said that a major problem in low and moderate income

housing developments was a lack of trained, business-oriented managers.

"It is a profession that needs good people, trained in business, men

and women who understand such basic things as cash flow and how to read

the bottom line, " he said. "I know from my own experience that the lives

of the low-income families who live in public housing projects would be

much more pleasant if our developments were efficientty managed and run in

a businesslike manner. "

He said that no matter how sympathetic a housing manager may be to

his tenants, if he doesn't collect the rents and the project fails, everybody loses.

"That same principle applies in all kinds of situations that relate to low

and moderate income families, from social services to transportation systems, "

Mr Crawford said. "Good management and the application of sound business

practices are essential supports to a well-functioning society. "

+++



HUDNEwS

HUD-No.74-56
Phone (202) 755-s284
(Anderson)

U.S. DEPARTTlENT OF HOUSING
AND URBAN DEVETOPTIENT
WASH!NGTON D.C. 2O4IO

POR IMMEDIATE RELEASE:
Thursday
February 14,1974

The first Fair Housing Administrative Meeting to gather testimony

and information on discrimination in housing will he held February 14

and 15 in Washington, D. C.

Focus on this fact finding session is the problem of minority

military servicemen and their families in locating suitable off-base

housing.

The public meeting will be conducted by Dr. Gloria E. A. Toote,

HUD Assistant Secretary for Equal Opportunity, as authorized by Title

VIII of the Civil Rights Act of I968, which prohibits discrimination in

the sale or rental of housinq on the basis of race, color, religion, or

national orgin.

The discrirninatory practices minority military personnel experience

with rental housing, with trailer housing, and in the sale and financing

of housing, are to be explored.

"Our purpose in calling these meetingsr " said Dr. Toote, "is to determine

the extent, if any, to which alleged discrimination exists. Administrative

L

- more -
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Meetings are part of the statutory obligation, and a tool we intend to use

to expose the problems and determine the enforcement programs-- Pederal,

State or local -- to be utilized in combating identified discrimination. "

The military housing Administrative Meeting opens Thursday, February

14, at 6:00 P. M., in the first floor Auditorium of the General Services

Administration Regional Building III at 7th and D Streets, S. W., Washington,

D. C. The meeting wiII reconvene Friday, February 15, at 9:00 A. M., in

the same meeting place.

Participants include: servicemen; HUD, Department of Defense, and

other Federal Departments and Agencies; State and local agencies; real

estate industry; individuals; and fair housing organizations.

"\Me are working closely with the Department of Defense in a

cooperative effort to make frepdom of choice and fair housing opportunities

a reality for minority military families, " Dr. Toote said.

This first Administrative Meeting called under the authorLzing legis-

Iation will be followed in the coming months by meetings on: problems of

Spanish speaking people; Indian housing on and off Reservations; and

housing finance.

+++
Federal Regulations governing media coverage of
Fair Housing Administrative Meetings stipulate
"no witness shall be televised, filmed, or photo-
graphed during the meetings without his consent,
nor shall his testimony be broadcast or recorded
for broadcasting if he objects. "

NOTE TO EDITORS:
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HUD-No. 74-62
Phone (202) 755-5284
(Parley)

foB RETEAS-E:

Wednesday
February ?,7 , 197 4

The developers of FLto Vlsta, near Ocala, Fla., have agreed not to

sell any more lots on their property until 45 days after filing approprlate

documents with the Office of Interstate Land Sales Reglstration,

Administrator George K. Bernstein announced today.

The documents consist of a statement of record and property report

accurately describlng the property.

In a stipulation slgned by Astor West, Inc. developers of Rio Vista,

they further agreed that in the event the documents are accepted by HUD

as effective, the develppers will supply OILSR with the nameg and

addresses of purchasers who bought lots while the company was ln

vlolation of the Interstate Land Sales Act.

As part of the agreement the buyers would be notified of their rights

to a refund and payments , if requested, would be made in fuII without

undue delay.

If the company complies with the terms of the stipulation, Mr.

Bernstein said his offlce will dismiss a law suit it has instigated

against the developers.

#++
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The subject of this conference the urban

involvement of higher education --- is one I approach with

great fascination if not a little trepidation. Ttre conflict

between town and gown, after all, is almost as ancient as

the battle of the sexes. And since [IUD, to my knowledge,

has contributed little to a resolution of the latter, you

are perhaps entitled to some skepticism about its prescriptions

for resolving the former.

In times past, the mutual suspicion and tension

between university and crby has been cast in almost

apocalyptic terms. ft was the conflict between good and

evil no Iess, between the worldly and the innocent, between

the untrammeled pursuit of truth and beauty and the contaminating

temptations and brutalizing diversions of the real world.

That view was reflected in the decidedly rural bias

that shaped the locational pattern of American colleges and

universities a bias that only now is being washed away

by the vaulting growth of an Urban America. The founders of

the University of North Carolina, just as an illustration,

has such deep-felt concern that a townsite would contaminate

academic activities that their charter.--- which was written

a
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in 1789 stipulated the university could not be located

within five miles of any seat of government or any place

where 1aw and equity courts met.

Today, of course, such anecdotes amuse us. It is

difficult for most of us to fathom the heat that men could

bring to such concerns when all around us we see the blurring

even the disappearance of fixed institutional- roles

and the erosion of traditional lines of lurisdiction in the

face of extraordinarily rapid social change.

Obviously, there is now an enormous communications

belt between the academic world and government. The heavy

traffic between the universities and Washington, together

with the heavy flow of Federal research money that inspires

much of it, long has stood as mute testimony to the growing,

if stil1 uneasy, partnership forged between Federal policy-

makers and the university community.

That partnership, of course, did not rea1ly flourish

until after Sputnik, but it was supported by a reasonably

Iong tradition of public service in the universities going

back to the land-grant colleges with their research to help
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farmers and to the Wisconsin ldea of Robert LaFollette who

as Governor of Wisconsin pressed the state university at

Madison into service as a brain trust for his reformist

government.

While much of the academic traffic has related to

defense or spacer w€ have seen an explosion in Federally-

supported social science research which came into its own

during the long hot summers of the Sixties. At the end of

1973, HUD expenditures over the last six years on research

in housing and urban affairs totaled $230 million. And in

the past decade and a half we have witnessed an almost

spectacular emergence in the universities of an urban studies

movement, of new urban research centers and of the urbanologist

as among the brightest stars in the academic firmament.

Yet, with all of this, it has been a littIe like

a party to which the guest of honor was not invited. fhe

bridges to Washington may have been in good repair. But what

about City HaII? !{here was the mayor, the sanitation

commissioner, the police chief, the city council president?

For them, the bridges hadn't yet been built; the age-old
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chasm between city and university remained.

I would not wish to overstate the point lest you

go away thinking I had not recognized the incalculable

value of the basic research into urban problems that has

resulted from this enormous blossoming of academic interest

in the cities.

But I think PauI Ylvisaker, then of the Ford

Foundation and now Dean of the Harvard School of Education,

at a meeting sponsored by the American Council on Education

almost a decade ago when the urban movement was stil1 very

young, put it about as weII as anybody --- and the remarks

are stilI relevant. He said:

I believe that we are now coming to the end
of the first period of urbanization and have
reached the stage where the ideas produced
during our decade of academic analysis are
being picked up by political leaders the
men of action. And, having adopted these
concepts, the men of action are now asking
for programs to cure the iI1s the analysts
have diagnosed. What we need at this point
are a few simple tools that the man on the
street can grasp and use in his attempts to
iranage the new society. But such tools are
hard to develop. Adequate programs can be
developed only when we get close to where
the problems are.

The man on the street and at City HalI is still waiting for

those tools.
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lftre New Federalism, by putting money and power back

where the problems are, is designed to shorten the wait.

fhe whoLe thrust of the new direction this Administration

has charted in the Federal funding 6f urban prograrns is to

give people with bad housing'and state and locaI governments

with immovablG problems, which is about all of them, the

cash they need to back up their own particular priorities

in the marketplace and to set their ojd!! agendas.

fhis means experimenting with direct cash assistance,

as we now are doingr Bs an alternative to inefficient and

inequitable Federal construction subsidies to help those

in need of safe and sanitary housing. And it means general

and special revenue sharing which give the decision-making

authority back to state and loca1 governments, as the

alternative to narrow categorical grant progrErms, which

keep the Federal bureaucracy in the driver's seat.

We have been running blind for too Iong, throwing

Federal money g! social problems without paying enough

attention to the results --- or lack of results.
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Seven per cent of our population still lives in

substandard housing. ltrese are people for whom the solemn

national goal set by Congress in 1949 of a decent home in a

suitable living environment seems littte more than an

empty promise. The Housing'and Urban Development Act of

1968 established a production timetable whtch sought to

deliver on that promise in a decade but instead skewed

Federal housing programs toward an emphasis on new

production --- the most expensive and least efficient

possible method of fulfilling that promise. The result

has been that some $65 billion to $85 billion has been

spent or committed in housing subsidies to provide a grand

total of about 2.7 mLLlion housing ul.;Ls for the needy.

ILrat has provided housing assistance for fewer than one

family out of 15 that technically are eligible for such

help. To help all of those eligible through the subsidy

approach would cost, we have estimated, some $34 billion

a year.

By contrast, if we were to provide direct cash

assistance, we estimate the annual cost of helping aII of

those in need of safe and sanitary housing --- not just one
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family out of 15 --- would range between $8 billion and $1I

billion. It would not be done with mirrors. It would

sirnply shift the emphasis to existing standard housing and

away from new production and it would rely on the proven

effecLiveness of the market mechanism to meet demand.

The new tack tde are taking both in housing and in

community development stem largely from the realization

that the firefighting 1rclicies we had fashioned, in our

haste, during the depths of the urban crises of the Sixties

had, in many cases, simply gdded to the likelihood of future

conf lagrations. lltris new understanding cuts across party

1ines. Whether the Administrationrs Better Communities Act

is passed or one of the Congressional alternatives, such as

the Barrett-Ashley biII, is passed, or whether some compromise

proposal, one thing is certain: money and power, which for

decades have been pouring inlo Wastiington, are going to

begin flowing back to the places where the problems E,
to the people who are on the spot, on the firing line, and

who can respond to local priorities and local needs.
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The Better Communities Act, as you may know, in lieu of seven

categorical grant programs admj-nistered by HUD--urban renewal,

model cities, neighborhood facilities, public facilities, rehabili-

tation Ioans, water and sewer grants and open space grants--would

distribute the money to local governments and States on the basis

of objective criteria, not on the basis of who is best at the

game of grantsmanship.

The federal government has begun to move already in new

directions through such agencies and processes as Federal Regional

Councils and the delegation of more authority to the field.

We have reversed a sustained, pernicious and bankrupt tendency

to belj-eve that Federal officials in Washi-ngton were the only

persons who cared enough or knew enough to deal with domestic

problems. Billions of dollars laterr w€ have learned that

Washington possesses neither a corner on compassion nor a monopoly

on the capacity to solve tough problems. Indeed, we have discovered

the contrary. Local communities, through their locaIly-elected
'officials, are anxious and able to attack their problems.

In essence, the New Federalism really represents the best of

the old Federalism. It is grounded on a confidence in the people,

on the assumption that Americans are capable of judging what is best

for themselves; and that locally-elected officials are the best

barometers of loca1 needs. They are directly accountable, and

accountability is at the heart of the New Federalism.
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As Secretary Lynn has said, "sending dollars and problems to

Washington may salve consciences, but it does not solve problems."

Whatr you may want to know, are the implications of.the New

Federalism for the universities? What is going to happen to your

research contracts? you may wonder.

WeIl, the first thing is that those bridges to Washington f

spoke about earlier are not going to be enough any more. A lot
of new bridges are going to have to be built to supplement them.

But I think it wi}l be worth the effort. The market for urban

research won't dry up. rt will simply shift and f strongly believe

it will show new vigor. With new authority to set priorities,

local governments will have a heavy new responsibility. To carry

rt out they will need to greatly improve their planning and

management capabilities. They will need better data systems,

better analysis, better control systems. They have alwayg needed

these things, of course, but now they will have the incentj-ve and

the cash to get them.

To help bring all this about, the heavy academic traffic should

now flow across town to City HalI as welJ. as to Washington. A

strong network of university-local government partnerships is needed.

The troubled waters between universj-ty and city must at last be

bridged.

That will be no smalI task. As William P. Irwin of the

Milwaukee Urban Observatory

(Sept. L9721 z

has written in Urban Affairs r
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The psychological distance from a research scholar

to a government technical representative with a

graduate degree in Washington, D.C., is usually a.

good deal shorter than it is ao I municipal line

officer several blocks away. Local officials

frequentty have no idea how to state a research

or servi-ce need in a manner that the academic

researcher can comfortabJ-y examine. University

scholars are at times woefully inept at explaining

their research interests and abi-lities in terms

which the official can relate to his operatJ-ng needs.

The quandary is deeper stiII. Both the official
and the scholar may be quite unaware of the sort

of assistance the former needs to discharge his

responsibilities more knowledgeably. The upshot

is that both tend to retreat into defensive and

at times sniping positions.

The Urban Observatory program, which as you know was begun

in 1969, is admj-nistered by the National.League of Cities and

funded by HUD and HEW and it represents the j-ndispensable corner-

stone in building a network of locaI government-university partner-

ships. The program operates at present in 10 cities--Albuquergu€,

Atlanta, Baltimore, Boston, Cleveland, Denver, Kansas City (both

Kansas and Missouri),Milwaukee, Nashville and San Diego. And it

has begun to build in these cities an effective transmission belt
for bringing loca1 research capabilities to bear in the search for

solutions to local community problems.
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The impact of the program has varied, of course, from city
to city. In Albuquerguer for example, the impact has been

important not so much in terms of research but in terms of

providing a mechanism for an intergovernmental forum. ft is

operated under a joint-powers agreement among five involved

agencies: the City of Albuquerque, the County of Berna1il1o,

the Albuquerque Public Schools, the University of Albuquergu€r

and the University of New Mexico. The value of the Observatory

has been as a neutral meeting ground. It has provided the base

for several coordinated efforts, including a conference on economic

growth sponsored by all five agencies, and it has served to legitimize
efforts that look toward integrated plannirg, programming and

cooperation.

A housing inspection services study sponsored by the Boston

Observatory resulted in a simplification of the housing inspection

department's reporting system, the hiring of new inspectors and the

training of them with funds allotted from Title I of the Higher

Education Act of 1965, it also resulted in attempts to move the

department away from a compliance orientation toward one of serviee.

In Baltimorer orr the other hand, a similar Observatory study brought

into question the whole inspection mechanism, and caused the city to

decrease inspection activities and concentrate its efforts on getting

mortqage money into the inner city.
A study commissioned by the Boston Observatory of the "Little

City Halls" program in that city clearly saved it from probable

termination and provided impetus for the mayor to strengthen the

program. As a result, voter-registration procedures were simplified
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and decentralized to the little city halls.

A study of neglected and delinquent children in Nashville

resulted in a complete revamping of the service system, Which

now is reported to provide better service to children at less

cost. Survey techniques introduced by the Nashville Observatory

were picked up and reused by at least four city departments.

The existence of the observatory has encouraged departmental

self-examination, I am told, and has enhanced the capacity of

the loca1 government to conduct long-range planning.

In Milwaukee, the Observatory has set up an Urban Research

Information Center to provide for public agencies, the university
and community groups a comprehensive storehouse of knowledge on

urban problems.

The Denver Urban Observatory has been entrusted by the

city with the task of basic research for the city-charter revision,

which gives an indicat.i-on of the respect the observatory has

earned there.

Clear1y, the urban observatories have proven to be valuable

instruments for 1ocal governments in enhancing their planning Lnd

management capacrties. They obviously represent an important step

toward realizing the goals of the Better Communj-ties Act and of

the companion proposal, the Responsive Governments Act, which

would provide financial assj-stance to increase local government

capabilities in planning and managing resources--recognizing that

they now are generally inadequate--in order to achieve loca1

community goals in areas such as community betterment, adequate

housing and environmental conservation and protection.
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chief disappointment in the observatorj.es program has

limited impact it has had on cities outsidd those that
direct participants. That is a weakness we hope to

Because of the program's great value, the decisj-on has been

made at HUD to continue funding it at its present 1evel in the

next fiscal year--which is in the neighborhood of $1.S million.
To broaden the programrs impact, however, we have decided to bring

a set of 10 new cities into the network. The present 10 generally

exceed 250,000 in population. The new set would be somewhat

smaller in size to ensure a greater diversity of metropolitan areas.

As the National Academy of Public Administration said of

the Urban Observatory program in 1971, it is "aimed at building
a new institution in urban America to link decisi-on and scholar-

ship on urban problems." fnstitution building is, of course, a

long-term process. By broadening the networkr w€ believe we will
be strengthening this ipfant institution's roots in urban American

and thereby ensuring its growth.

A university, of course, is a great deal more than a repository
for research contracts, much more than a service station or a know-

ledge bank for men of action. It is a community of scholars with

a diversity of interests that, by definition, go far beyond the

occasionally mundane concerns of municipal officials. The energj-es

of that community of scholars in pursuit of their own interests
offer in themselves an enormous potential treasure house for the

urban community.
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In an effort to partially tap those energies, f am announcing

today that HUD will provide support for doctoral dissertation

research in selected housing and urban studies through gnants.

Announcements of this initiative together with guidelines for

proposal submission will shortly be sent by HUD to all members

of the Council of Graduate Schools in the United States. The

maximum grant will be $10r000 for one year. We anticipate as a

part of this initiative, to convene an annual conference at HUD

of the granteesr €rD advisory panel and other urban experts to

discuss current urban policy issues.

Let me turn now, if I may, to another program for which HUD

has major responsibility and which promises significant improve-

ments in 1oca1 government administrative capacities. I am referring

to the programs of the Urban Information Systems Interagency

Committee, or USAC. The Committee, as you may know, is a consortium

of ten Federal departments and agencies chaired by a representative

from HUD, which is the lead agency. USACTs focus is on the

capabilities of the modern electronic computer and the opportunities

it provides not only for doing things faster and more efficiently

but also for amassing and analyzing the vj-taI information needed

to formulate and manage local government programs.

USAC currently is sponsoring the development of prototype

automated information systems in five cities: Dayton, Ohio;

Charlotte, N.C.; Reading, Pa.; Long Beach, Ca1if., and Wichita

FaI1s, Texas. These demonstration projects has shown great promise

of transferability to other cities.
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Tota1 Integrated Municipal Information Systems. (IMIS) are

being developed in Charlotte and Wichita Falls. This means that

information systems are being applied to many groups of related

activities, or modules, as the technicians define them.

The systems in the three remainj-ng USAC cities, oD the other

hand, are more narrowly focused and concentrate on one particular

functional subsystem. In Long Beach, for example, the focus is

on public safety modules. In Dayton, the focus is on public

finance modules and in Reading, it is on physical and economic

development modules.

I don't wish to burden you with a lot of computer jargon.

You're interested--as we are--in what the payoffs are. WeI1, let's

take Charlotte as an example. A fire operations module has been

developed there which provides fire fighters at the scene of an

alarm with rapid access to stored computer data on each building

for which a fire inspection has been conducte6--providing information

for example, on the amount and location of volatile materials, which

can be critical to the fj-re-fighting or rescue tactics used. The

result is improved fire services to the qommunj-ty, increased

protection for the fire fighter and the minimizing of life and

property losses from fires.
The equipment management module j-n Charlotte provides

municipal officials with a data system which insures that each

unit of expensive equipment-.-from police cars to fire trucl_<s to

street cleaning equipment--provides a maximum of service with a

minimum of down time. It does this by providing reports on each

unit's maintenance history, reports that pinpoint abnormal conditions
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and i'reventive maintenance scheduleg.

The landfilI control module provides public wot'ks administra-

tors with an efficient means for the planning and control of

solid waste disposal activities, specifically the recording of

detailed information on IandfiIl use and the nature and amount

of refuse received from residential, commercial and industrial

sources.

The traffj-c control maintenance inventory module provides

a mechanism for maintaining an inventory by location of all

traffic control devices and pavement markings, thus facilitating
maintenance work.

The geographic data index maintenance module provides a

workable mechanism for linking together data from all city
departments based on geogra;-rhic identif iers.

A11 of these systems permit incremental improvements in
speci-fic areas of city administration. They may not seem dramatic.

But the cumulative impact of many such incremental changes and

improvements in munj-cipal operations is what ultimately is going

to make the difference between cities that can cope and cities
that cannot.

Revenue sharing is one answer--but it is not going to permit

profligacy in the face of rapidly growing service demands. To

stay in place on the treadmill, most cities are going to have to

launch determined efforts ras wel1,to improve productivity so that
they can provide better service at the same or less cost. The

USAC program offers them one tool for accomplishing that.
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Let me close with a brief general word about the federal

governmentrs research role when the New Eederalism is no longer

a vision but a fact. I have been talking mostly about ope of the

several goals of our program activities in Policy Development and

Research at HUD, which is to strengthen the capabilities of state

and Iocal governments to meet public needs, a goal which j-ncludes

the development of an improved research and development capacity

at the state and locaI Ievels. It must also be recognized, however,

that when it comes to research and developmentr the I'ederal

Government has a unique role to pIay. Federal R&D can take

advantage of a critical mass of human and dollar resources that
may elude State and 1oca1 governments. ft can take advantage of

economies of scale and central data collection and it can do a

more uniform job of dissemination. What it cannot do is force

a federal solution to state and loca1 problems. The central

concl-usion of the 1972 report of the Commi-ttee on Intergovernmental

Science Relations, you may recall, was that technology cannot be

force fed. The demand for it must be created and nurtured. What

this means, obviously, is that while the-Federal Government under

the New Federalism will have a unique capacity to conduct technolo-

gical and managerial research and to demonstrate new systems and

methods for application by other levels of government, it cannot

perform that work in a vacuum free of "reality" and practical

needs as seen by those on the firing line at the state and local
leveI



18

Clearly, then, if Government is to meet the most pressing

domestic needs of the 1970's, there must be a flexible and

responsive research partnership among all leve1s of government.

The university community working closely with all levels

of government can provide the indispensable glue for that
partnership.
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Effective today, March 1, residents and businessmen i-n Delaware

will be ellglble to brry burglary and robbery insurance under the Federal

Crime Insurance Program adrdnistered by the U. S. DepartmenL of Housing

and Urban Developnent.

The annor:ncement was made jointly by Federal Insurance Adrn-inistrator

George K. Bernstein of HUD, Governor Sheunan W. Tribbitt, and Delaware

fnsurance Corrnissioner Robert A. Short.
Following a joint review by the Federal and State Agencies, and a

reconrnendation from Governor lbi-bbitt and Comr-issioner Short, Mr. Bernstein

concluded that Federal coverage shor:Id be offered because Delaware resj--
dents and busi-nessm€n have experienced difficulty in obtaining affordable
crjme insurance coverage from other sources

Federal policies can be purchased through any licensed Delaware prop-

erty insurance agent or broker or the Servici-ng Company designated for that
State, Insurance Company of Nqrth America, with offices at thq INA Building,
30fj East Fayette Street, Baltimore, Maryland 2L2O2.

The Federal policies will be available to all resldents and busi-ness-

men, regardless of their location, and will not be caneell,ed or nonrenewed

because of losses. Other than payment of the prenium, the only requj-re-
ment is lhat the prenises meet the programrs protective device reguirements

for such entry points as doors and windows. The prernises of corrnercial

applicants will- be inspected so that applicants may lcrow for sure that
t.hey meet the requirements.

Federal rate's are based upon the overall metropolitan area staLisLics

so that the cost of coverage in the inner city is the same as in the

-more-
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suburbs. For example, an lndividual deslring coverage on a residential
prernises in Dover or Wilnington would pay $30 annually for $1,000 of
coveragei $50 ror $5,OOO; and $70 for $1O,OOO.

Commercial rates vary, depending upon gross receipts and type of busi-
ness, but the rates are equally affordable. A grocer in the above cities
with arurual gross receipts u.nder $I00r000 can obtai-n a $1,000 package of
burglary and robbery insurance for only $100 a year. Coverage for $11000

of robbery insurance woul-d cost him $60, and $l-r0000 of burglary insurance

would cost $50 a year. Coverage for $51000 of burglary and robbery insur-
ance woufd cost $4OO a year; $5,OOO of robbery insurance, $240; ana $5,00O

of burglary insurance, $200.

Affordable rates for larger businesses and additional- amounts of
insurance up to $151000 in coverage, are also available.

Delaware residents and businessmen will also benefit from a reductlon
in deductibl-es under the program which became effective January 2I. The

deductibte on residential claims has been reduced to $50 or 5% of the

gross amount of the loss, whichever is greater. Conrnerciaf deducLibl-es

have been fowered to $50 or 5% of the gross amount of the loss, whichever

is greater, for all applicants with annual gross receipts of less than

$fOOrOOO. Corresponding reductions for conrnercia.l applicants with annual

gross receipts of less than $500,000 have also been made.

A&ninistrator Bernstei-n and Commissioner Short noted Lhat crime losses

from burglary and robbery contribute greaLl-y to Lhe deterioration of com-

mr:nitles and a decli-ne in busi-ness opportr.mities. They urged local
officials and insurance agents t,o help publ:,ci-ze the program, making it,
readily available to ci-tizens who need proLection against the econornic

consequences of crime.

Federal crime insurance is currenlly available in Connecticut,
Delaware, District of Columbia, Florida, If1inois, Kansas, Maryland,

Massachusetts, Mi-ssouri, New Jersey, New York, Ohio, Peru:sylvania, Rhode

Island, and Tennessee.

###
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Thank you for this opportunity to speak to you.

It is good to address an audience for whom the

Federal New Communities proqram is not a total stranger.

As you know, since 1968, the New Communities program

has been inconspicuous at HUD, unheralded in its slow

but steady progress toward recognition.

Now that this program is producing positive

coming into its own, if you will--f want to telI
Communities story.

results--

the New

word

planning

good

First, let me tell you what the New Communities

program is not. It is neither a panacea nor the only

solution to our urban sprawl and inner city troubles.

I think it is indeed unfortunate to hear the

"UTOPIA" to describe new communities. Our growth

needs are so acrrte, however, I can understand the

intentions of exaggerated remedies.

I see New Communities instead as a practical, step-

by-step approach.to organizing and managing our resources

and social services, and to help preserve our environment.
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And I think we can deliver this consistent with

our national objective of orderly growth.

What we don't need in America today are false

hopes and illusory strategies. Nor can we progress

with a limited horizon and a stifled imagination.

It is in this context of reality that I wish to

speak to you about New Communities.

We cannot turn a deaf ear to the need for New

Communities. While we're trying to fight the inner

city degeneration of the last two decades, urban sprawl

has added a new dimension to the challenge: OBSOLESCENT

growth.

The Conqress, in creating the Community Development

Corporation--HUDrs policy-making agency for the New

CommuniLies program-did not want New Communities created

only to see them die again.

Our mandate is to devise a balanced community that

renews itself and lives on.

2
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One with a free, open-space lifestyle with

dwellings to suit everyone's taste and pocketbook;

with jobs, transportation, parks and playgrounds, and.

social facilities without which no New Community is
deservinq of its name.

This is no small order. We know it.

V'lhat have we done so far?

Ten New Communities are underway, representing a

total HUD loan guarantee of $240.5 milIion. We have

offered to guarantee $120.5 million for five other New

Communities. T\aro New Communities are qualif ied for
New Community assistance apart from guaranteed funding.

HUD FY L975 budget, starting July I, recommends

another $170 million for four more New Communities.

As you know, HUD guarantees up to $50 million for

land acquisition and development costs of each New

Community. Our Congressional authorization for the

program now stands at $754.5 million.

This is a ful1 agenda. Time is not our aI1y.

3



We are creating an increasingly responsive and

responsible Fed.eral New Communities administration.

As General Manaqer I report directly to the Secretary.

My staff has grown to 73 trersors;

We streamlined the application process; purged the

pipeline of unpromising projectsi set up early screening

of applications; established realistic program Ievels

and an effective work control and scheduling system.

We are developing new analytical tools for eval-

uating the feasibility of New Community projects and we

are devising a more efficient financial reporting and

monitoring system.

We have started an evaluation and policy development

process, including contract research and analyses.

I have brought on board a cadre of professionals

skilled in the complex processes of planning, financitg,

and managing a New Community project.

Now, what are we learning?

4



The Title VII program cannot subsitute for other

measures of shaping qrrowth. We know that the feasible

national production of New Communities under Title Vrf

will not absorb more than five per cent of suburban

expansion needs in the near future.

There is, however, the distinct possibility that

with an expanded production base to include State and

local development corporations, New Communities iould

capture a larger precentage of the suburban expansion.

We face the certainty that the New Communities

concept is doomed to failure without the support of

State and local government units.

There is the possibiLity, too, that the Eederal

government can be phased out of this program eventually

as Governors, County Commissioners and Mayors rightfully

assume the fuI1 responsibility for charting the growth

of their political subdivisions.

We are determined that Federally-aided New Communities

fit into the local growth framework. OnIy States, counties

and cities can teII us what best suits their regional and

local growth plans.

5



We at HUD \ditl not approve any New Community

request for aid without the ful1 knowledge and consent

of loca1 officials.

Why is this important?

Because Federally-aided New Communities must not

create growth problems. New Community is a high-

sounding name. But we are not unaware that a New

Community, if not conceived and developed with an

abiding respect for the practical, will result in un-

checked sprawl and subsequent blight.

I donrt want HUD New Communities taxing or dis-

rupting loca1 water-sewer systems. I don't want

Federally-aided New Communities taking away jobs from

nearby, established communities.

We reguj.re that a potential developer of a New

Communitv proiect and plan for an industrial base that

will meet the community's own payroll needs.

We insist on land-use commitments for schools,

churches, shopping centers, government buildings,

industrial parks,open space, and residential and com-

mercial areas 
6



We want to know what effect the New Community will
have on the environment. Will it damage rivers; contri-
bute to or trigger pollution; create regional or 1ocal

transportation problems? America has had enough of

these mistakesr w€ donrt need more.

Out of the myriad of data and analyses on New Commu-

nities has emerged what I consider a must formula for

measuring the validity of a New Community: the Three

Rs--Redevelopment, Reciprocity and Reinvestment.

If a New Community is to remain independent and

not a burden on its taxpayers and neighboring communities,

it must plan to redeploy its resources. This entails
innovation as well as using the best of our tried and

true methods of operating and running communities.

Reciprocity demands that a New Community show

measurable benefits to the area in which it is to be-

come a community partner. A New Community must not be

a license to sponge off established neighbor:hoods sappi-ng

taxes, jobs, public services and social amenities.

Reinvestment is a

itself to avoid future

a community renewing

must, if the New

concept

decay.

of

7
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Community idea is to live on, construct a model that
will break through the enormous expense now of fighting
urban decay with just dollars instead of adequate

planning for replacement costs.

Our Fisca1 Year 1975 budget proposes that New

Communities Administration expenses come out of the NC

revolving fund to which developers contribute through

payment of fees. Previously, this fund was earmarked

only to assume financial liability in cases of New

Community foreclosures. We find the dual role for this
fund now a proper one.

Of necessity, all of our time is not spent on

looking inward and backward. We are devoting much

thought and energy to the future of New Communities.

I have instructed my staff to open communication

with the private sector of our ec-onomy directly and

indirectly interested in New Communities: mortgage

bankers, investment houses, holding companies and

developers.

These groups have the brainpower and resources to

contribute immeasurably to successful government-backed

8
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one:

We

hard on

already

getting

Communities program. Their interests and ours are

to solve problems of rampant sprawl and urbani-

zation.

HUD Secretary James T. Lynn has placed top

priority on a review of the New Communities program"

He wants to know what it has accomplished, where it

is and where it is going.

have some of the answers. We're working

others.

The problems are enormously difficult. Herers a

brief list of our concerns.

REGIONAL DEVELOPMENT: Management experience for

large scale regional development does not exist in our

Nation. But there is a clear and present need for this
expertise.

HOUSING: We should reexamine the reguirement that

New Communities make "substantial provision" for 1ow

and mor:lerate income housing. In general, we feel that

the primary factor in the formula should represent a goal

of providing housing for everyone working in the New

Community who wants to live there.

9



LEGISLATION: We are concerned with the impact of

community development, special revenue sharing and

housing legislation. It is likely that the bills
reported by both House and Senate will contain specific
reference to designating growth and units for New

Communities.

LAND: We feel that the assembly of sites at

reasonable costs in the right locations is a pressing

problem now and the future is clouded with uncertainty.

EWIRONMENT: As worthy as its objectives are, the

Environmental Impact Statement (EIS) is becoming a serious

constraint, now constituting the single most time con-

suming element (7-8 months) j-n our application procedure.

There are at least two court cases pending.

10



ENERGY CRISIS: The impact is not yet fully under-

stood. Speculation supports the increased importance

of accessibility to mass transportation, higher densities

and closer residential-job relationships.

JOBS: We believe that one of the constraints

contributing to lagging development in some communities

is a failure to plan for and actively promote--ap a very

early stage--the development of an employment base with-

in the New Community. The notion that a New Community

is its magnet for industrial growth conflicts sharply

with the facts.

Now let us talk about the New Community concepts:

and Free-Standing.SateIlite, New-Town-In-Town

The Satellite New Community is highly successful

in achieving orderly, balanced, suburban growth. Studies

show substantial fiscal benefit.s to governmenLal units

in which satellites are developed. Moreover, the

satellites show substantial savings in capital costs for

housing, land and infrastructure compared to the excess

and wasee of sprawl.

11



Studies also show these New Communities are energy

savers and they make available to their residents more

than twiee the open space of ordinary developments.

The Free Standing New Community is not generally

a viable concept. Soul City near Henderson, North

Carolina, recipient of extensive Federal program aid,

will provide us with future feasibility analyses on

which to base a more accurate measurement of this con-

cept of New Community.

The New-Town-In-Town concept has valid objectives

but there is an obvious need for more than loan support.

Revenue sharing funds under the proposed Better

Communities Act, could supply this support.

We are striving for a clearer understanding of the

proper proportion of public investment as between

renewing the city and supporting _growth in the suburbs.

We have no metropolitan growth strategy or policy,

which raises the real concern that Federal aid to

suburbs hurts the cities.

L2



As we put all these lifestyle options under the

microscope, we are heartened by spin off developmeill i:

at some of our New Communities.

At Cedar-Riverside, the New-Town-In-Town, on the

banks of the Mississippi in Minneapolis, they are about

to install a waste recycling system that will generate

heat to warm offices and homes. HUD has participated

in the research and development

The 18r000-acre New Community of Woodlands near

Houston, Texas is reserving about half of its land for
parks, recreation and raw acreage. It appears that this

dramatic concern for environment can be supported by

the projected cash flow of this New Community.

SouI City is testing the feasibility of attracting
industry to an area with a history of agricultural

decline.

Planning is underway for a wide-band television

in Jonathan. Newfields has a new dual developer system;

on Roosevelt Island, they're testing vacuum solid waste

disposal systems; testing is underway at Woodlands on

a less costly natural drainage system.

13



The promises are many as are the pitfalls.

In a Nation trying hard to break with past

patterns of wi1ly-niL1y growth, a government official
charged with the responsibility of New Communities

cannot take his job light1y.

I assure you I am totally committed to doing what

I can to help solve our growth problems.

If we err, let us not be accused of faulty
preparation or impulsive actions. America's growth

problems did not occur overnight. Nor are we engaged

in a crash program to produce overnight solutions.

New Communities has a place in our Nation. We're

trying to find that place in the context of our total

living environment. We cannot afford a narrow view.

There is too much at stake for all of us.

L4
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Q.

QIIESTIONS AND ANSWERS
NATIONAT FLOOD INSURANCE PROGRAM

What is the National Eqlsurange Prognam ?

It is a federally-subsidized program authortzed by Congness
tn 19 68 to protect property owners who up to that time were
unable to get coverage through the private insurance lndustry.
The program, for the first tlme, made flood tnsurance available
to individuals at affordable rates. In return fo the Federal
subsidy, State and local governments are requlred to adopt
certain minimum land use measures to reduce or avoid future
flood damage within their flood-prone areas.

e. Has the proqrram been changed since then?

A. Yes. In December 1973 Congress passed the Flood Dlsaster
Protectlon Act, grreatly expanding the available limits of flood
lnsurance coverage and imposing two new requirements on
property owners and communities.

A.

Q.

A.

e. What are the new requirements?

First, after March 2, L974, property owners tn communitles
where flood insurance is belng sold must purchase flood
insurance to be eligible for any new or addltional Federal or
federally-related financial assistance for any buildings located
ln areas identified by HUD as having special flood hazards.
Second, aII identified flood-prone communities must enter the
progrrams by luly I, 1975.

lYhat happens if a property owner fails to buy the required
lnsurance, or a community fails to meet the deadllne?

Federal and federally-related flnanclal asslstance for buildings
ln the flood plain wiII be unavallable to any community or property
owner that does not comply with the Act.

- more -

A.

j* t
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Q. What is generally meant by Federal and federally-related
financial asslstance ?

A. AIl form of loans and grants, including mortgage loans and
disaster assistance loans, from either a Federal agency such
as F[IA, VA, or the SmaII Business Administratlon, or banks or
savings and loan institutions.

a. Who is eligible to purchase flood insurance?

Any property owner in a community that has had its application
approved by HUD.

a. tuVhere can a property owner obtain a policy?

A. From any licensed property and casualty insurance agent or
broker.

a. How does a community become eligible for the program?

A. By submitting a completed application to the Federal Insurance
Mmini$ration, HUD Building, Washington, D. C. 20410. As
part of the appltcation the community must certify that it is
requiring building permits for all construction, and it must also
adopt certain minimal measures to regulate building in its flood-
prone areas so as to limit damages from future floods.

Q. Must a community adopt zoning ordinances for the entire area within
its jurisdiction to initially qualify?

A No, HUD does not require comprehensive zoning. The minimal land
use measures required may be in the form of a resolution adopted by
the community as part of its application. At a later date, additional
Iand use measures must be enacted for the flood-prone areas. These
could be either made part of existing codes or ordinances or incorporated
into new ones.

How can a property owner find out if and when his community qualifies
for the program?

Q.

- more -

A.

i
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A. Once the community's application is accepted, usually within a
week of recelpt of a complete application, notice of eligibility
is announced publicly through the loca1 press media. That infor-
mation ls also available from your insurance agent or broker, the
nearest HUD office, local and State authorities, or from the
insurance company that services your State.

Q. When can a property owner buy his individual policy?

Policies are effective immediately upon purchase for the first 30
days after the community qualifies. After that there is a l5-day
waiting period for the policy to be effective.

\Mhat recourse does an individual have if his community fails to take
steps to qualify, thereby depriving him of coverage?

A. No recourse is speclfically available under the Act. But in at least
one community residents who suffered uninsured flood losses ftled
suits against local officials who failed to take action to enter the
program.

A.

Q.

Q.

A.

a

A.

\Mhat type of structures are eligible for coverage?

AII types of buildings and their contents.

What type of losses are covered?

A. Losses caused bv (t) a general and temporary flooding condition
of normalty dry land areas or (2) erosion resulting from abnormally
high water levels in conjunction with a severe storm, or (3) flood-
related mudslides tnvolving a mudflow.

Q. How much coverage can I buy, and what will it cost?

Under the expanded progrram the limits of subsidized coverage
are doubled, tripled, or more, while rates have been substantially
reduced. For example, the homeowner may purchase $20r000 of
flood insurance coverage for as little as $50 a year. Property
owners already protected under the original prognam can grreatly
increase their coverage at a very low cost. If you live in a com-
munity where HUD has already completed a rate study, you can
further increase your protection by paying the actuarial (non-sub-
sidized) premium rates for the additional amounts of coverage.

- more -
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The following table sets forth the limlts of subsidized coverage and the
applicable pnemium rates:

Limits of Coveraqe and Subsidized Rates

SlR.UCTI]RE CONTENTS

Coverage Rates Per
$too

of coverage

Coverage Rates Per
(Per Unit) $tOO

of coverage

Tvpes of Structure

Singl e Family
Residential

All Other
Residential

AII Nonresldential*

$ 3s, ooo

$ too, ooo

$ too,ooo

$0. 2s $ to, oo0

$0.40 $ r00,000

$o . 25 $ ro, ooo $0. 3s

$0. 3s

$0. 7s

*Includes hotel and motels with normal occupancy of less than six months.

+ ++
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Federal Insurance Administrator George K. Bernstein called

today for a nation-wide enlistment drive for federally subsidized

flood insurance to cut heavy property losses from what he said could

be another record year for floods.

The Administrator warned that close to i5,000 communities --

three-fourths of the total in the Nation -- can be identified as flood-

prone. Of those 15,000, he said, only 3,300 have enrolled to date

in the National Flood Insurance program, with 315,000 policies pur-

chased by individual property owners in those communities.

"This is grossly inadequate, " he said, "especially since

two-thirds of these policies are concentrated in six States, while

the potential trouble spots are spread across the country. "

In addition to flood threats along the Mississippi Valley and

the eight States bordering the Great Lakes, Mr. Bernstein pointed out

that 82 counties in another nine States have already been declared

Presidential disaster areas this year because of severe storms and

fiooding.

- more -
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The nine States are Il4aine, New Hampshire, California, Oregon

Washington, Idaho, West Virginia, Montana and Louisiana.

Recalling lessons learned from Tropical Storm Agnes and other

major catastrophies in recent years , the Administrator cautioned against

public reliance on Pederal disaster relief , which he described as, "more

often than not, inequitable for the victims and unfair to taxpayers in

general. "

"Prom the viewpoint of immediate, direct and adequate protection, "

he said, "it can't hold a candle to flood insurance. The Flood Disaster

Protection Act now offers more generous coverage, both for buildings

and their contents, and the rates are even lower than under the original

program. For example, a homeowner can purchase $20,000 of coverage

for $50 per year. For people in flood-prone areas, there can be no

sounder investment. "

Mr. Bernstein also called attention to provisions of the Act

which he said could make it one of the most comprehensive land use

measures ever adopted by the Federal Government.

As of March 2 of this year, property owners must buy flood

insurance if they live in a community where it is available.

Under the new law, all identified flood-prone communities must

enter the flood insurance program by JuIy I of 1975, and must adopt ap-

propriate land use and other control measures to reduce the chances of

flood losses more -
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Failure to comply, in the case of elther the community or the

individual property owner, would disqualify them from virlually any form

of financial assistance from the Federal Government for their property in

the flood p1ain, or from any financial help from any federally insured,

regulated or supervised lending institution.

The purpose of these regulations, Mr. Bernstein said, is to en-

courage individuals to protect their property, and to motivate communities

to exercise more control over construction in hazard areas.

Parenthetically, he noted that at least one community has been the

subject of a number of suits brought by local flood victims, charging re-

sponsible officials with fallure to make their city eligible for flood insurance.

As part of the nation-wide educational campaign to stimulate parti-

cipation in the program, the Administrator called for continued cooperation of

the communications media in disseminating information about the program.

The insurance industry, he said, has also offered its cooperation in

distributing informational material, along with civic, service, charitable

and religious organizations.

The material is being made available in all HUD field offices, in other

Federal agencies involved in the program, and in banks and other lending

institutions upon which the program wiII have an impact.

Addressing himself to the impending risks from flooding this year,
Administrator Bernsteln offered a final word of advice:

"Don't think it can't happen to you. Do think of the consequences if
you face total loss of your home or place of business because you failed to
take out flood insurance when it was available. "

+++
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U.S. DEPARTXIENT OF HOUSING
AND URBAN DEYETOPiTENT
wlsritxGroN D.c.2oato

FOR RELEASE:
Monday
March 18, 197 4

Substantially reduced premium rates, as weII as greatly

expanded limits of coverage, are now avallable under the National

Flood Insurance Program as a result of the Flood Dlsaster Protection

Act of 1973.

Homes of all sizes in communities participating in the program

can now be more adequately insured against property damage at the

flat annual rate of 25 cents for each $I00 of insurance. Under the

old program the rates started at 25 cents and increased on a sliding

scale.

The contents of homes are now insurable for 35 cents per $100, as

opposed to the old sliding scale which rose to 45 cents.

For business and other non-residential structures, the rate is

now a uniform 40 cents per $I00, 20 cents below the top for such

buildings in the old program. These buildings include businesses,

churches, municipal structures , hotels and motels.

The rate for contents of the non-residential properties is 75 cents

per $I00, the same as was charged previously.

The expanded limits of coverage were announced by President

Nixon and HUD Secretary ]ames T. Lynn last New Year's Eve, the day

the Administration biII was signed into law by the President.

- more -
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For single family homes the limit of coverage at the subsidlzed

rates is raised from $17,500 to $35,000 on the structure. For multi-

family homes , coverage increases from $30,000 to $t00,000.

Contents for all homes and apartments can now be insured up to

$10,000, double the previous limits.

For non-residential property, available subsidized coverage

on the structure increases from $30,000 to $100,000, and the contents

from $ s , 000 to $100 , 000 .

For residents of communities where actuarial rates have been

established, an additional layer of coverage is available at actuarial

rates.

The following table sets forth the limlts of subsidized coverage and
the applicable premium rates:

Limits of C and Subsidized Ra ste

Tvpe of Structure

Single family
res idential

All other
residential

All nonresidential*

STRUCTI]RE
Coverage Rates Per

$too
of coverage

$ 35, ooo $0. zs

CONTENTS
Coverage Rates Per
(Per Unit) $tOo

of ccverage

$ to, ooo $0.3s

$ to,ooo $0.3s

$ roo, ooo $0. zs

$0. zs

$0.40

* Includes hotels and motels with normal occupancy of less than six months.

##+
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
WASH!NGTON D.C. 2O4IO

FOR RELEA,SE:
Wednesday
March 20 , L97 4

The Department of Housing and Urban Development, continuing

the Federal emphasis on nationwide historic preservation, today made

available reprints of reports on such activities by several local re-

development and Model Cities agencies.

The reprints are: Historic Preservation PIan, (Savannah, Ga.),

Prospect s For the Past , (Sheboygan, Wlsc.), and Revitalizinq Older

Houses in Charlestown. (ivtass.)..

The reports are in keeping with a l97l Presidential Executive Order,

concerned with protectlon and enhancement of the cultural environment.

In the order President Nixon said as a matter of National policy, that

"The Federal Government shall provide leadership in preserving and

maintaining the historic and cultural environment of the Nation. "

HUD, involved ln support of historic preservation activities nation-

wide for many years, is undertaking a number of activities lnvolving State

and local governments to increase support in such projects.

- more -
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The booklets show, from the viewpoints of widely different com-

munlties , how preservation can be made an integral part of urban plan-

ning and a positive force in the revitalization of America's cities and

towns.

James Biddle, President of the National Trust for Historic Preserva-

tion, characterized the reprints as "outstanding examples of how en-

lightened urban renewal and housing authorities, with the assistance

and leadership from HUD, have furthered preservation planning ob-

jectives. . . HUD is making an invaluable contribution to the preservation

movement... "

Commenting on the booklets, HUD Secretary ]ames T. Lynn said,

"It is our hope that they wiII raise the sights of planners, elected

officials and neighborhood and preservation groups throughout the

country in the interest of building stronger, more livable communities. "

Single copies of the three reprints are available free by writing

to

Richard H. Broun, Acting Director
Community and Environmental Standards
HUD - Room 8204
Washington, D. C., 20410

++#
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HUD-No. 74-89
Phone (zoz) 755-5284
(HaIl)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPMENT
wASHtNGTON D.C.204tO

FOR RELEASE:
Wednesday
March 20 , 197 4

The first national progtram to train and accredit resident managers

of multifamlly housing complexes was announced Jointly today by the

IJ.S. Department of Housing and Urban Development and the Instltute

of ReaI Estate Management (IREM).

The program was announced by H.R. Crawford, HUD Asststant

Secretary for Housing Management, and Vance C. MiIIer, President

of IREM.

The joint announcement described the program as one "which wiII

qualify eligible men and women through intensive training for thts vital

management area. "

IREM is now establishing standards for its accreditation progrram,

which will qualify on-slte managers under the designation of Accredited

Resident Manager (ARM).

The program was designed following a request of Assistant Secretary

Crawford at a meeting with IREM officials last November. Mr. Crawford,

who was a professional housing manager before coming to HUD, had

Iong been interested in improved education of resident managers, and

a nattonal accreditation program.

- more -
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"We need a long-range, natlonal progrram to upgrrade the competence

and enhance the professlonal stature of resldent managersr " he sald,

"The Accredited Resident Manager progrram is aimed ln the right direction,

and should carry us a long way toward those objectives. "

A maJor goal of the program is to implement and maintain a healthy

and economically vtable national housing program, according to the co-

sponsors.

IREM, which is a prlvate, non-profit affiliate of the Nattonal

Association of Realtors, wiII provide course work, servtces and

accreditation. The program has been designed to assist a resldent

manager ln hls physical, fiscal and social management of multifamily

housing

Once the on-site resident manager has proven his ability, the

Institute wlII award him with the ARM designation.

Qualifications for managers have been prepared by IREM, and a

curriculum is being developed. Those }ooktng toward accreditation

would first qualify as candidates in order to take the IREM courses.

The first course, Housing Manager Course I, for example, would

cover such subJects as rentlng, tenant relations, janitorial, maintenance

and on-stte offtce operation. A candidate could qualify for this part

of the requirements by passing an IREM examination without taking

the educational courses.

- more -
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The Institute of Real Estate Management was created to qualify and

certify those men and women who have proved thelr competence tn real

estate management. They are designated as Certified Property

Manager (CPM). Mr. Crawford and Mr. Miller are both CPMs.

The program was outlined b,y Mr. Crawford, representing HUD, and

a team led by Mr. Miller of IREM. Others in the group were Joseph T.

Aveni, Regional Vice-Prestdent; Jerry Luttrell, Public Service Representative

ftom IREM's Chicago headquarters office; and Dick Henneges, a repre-

sentative of IREM and the National Association of Realtors in the

Washington, D"C. office. AIso present wiII be the past president

of IREM, PauI H. Rittle of Pittsburgh, Pa., and RusseII Doiron of

Baton Rouge, La.

+ ++
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wAsl.llNGToN D.C. 2041o

POR RELEASE
Tuesday
March 26, 197 4

Some 2,200 units of low rent public housing for Indians have

been authorized by Secretary James T. Lynn of the U. S. Department

of Housing and Urban Development.

These are in addition lo I,7 88 units designated on Pebruary 5

of this year, in fulfillment of the Department's budget of 4,000 units
of housing for Indians for FY 1974.

HUD area offices may now accep.t applications from Indian Housing
Authorities for the number of units authorized as shown by the table
below.

AREA OFFICE UNITS

Conventional Turnkev

Oklahoma City Oklahoma 790

Iackson Mis sis sippi 75

Dallas Texas 80

Kansas City Kansas I00

HUD-No. 74-96
Phone (202\ 755-5277
(Beckerman)

Denver

San Francisco

Utah, Colorado, )

Wyoming, )

Montana, )
North Dakota, )

South Dakota )

Nevada

Washington, Idaho

400 467

100

200
I,gLZ

Seattle

Total

400

2,212
-more-

STATES
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Under the conventlonal method, the Local Houslng Authorlty

acts as its own developer, employing its own architects and taklng

competitive blds on the construction contract.

Ihe Turnkey method allows a bullder to deal wlth a Local

Houslng Authorlty as he would wlth a private customer. Not only does

he build the project, but designs it and chooses the locatlon, subject

to the approval of both HUD and the LHA.

#+#



t

HUDNEwS
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYETOP'UIENT
WASHINGTON D.C.2O4TO

Phone (2o2) Z>S-SztZ
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REIVIARKS PREPARED FOR DELI\IERY

by

SHELDON B. LUBAR

Assistant Secretary for Housing Production

and Mortgage Credi.t - FH.A Commissloner

to the

Mobile Homes Manufacturers Association

Washington Hil-ton Hotel

Washi-ngton, D.C.

March 2f , 1974

FOR RELEASE AFTER:
@
Nlarch 27, 1974
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Itrs a great pleasure to be here with you today, and to

have a part in this Annua1 Convention of the Mobile Homes

Itlanufacturers Association.

f realize you didn't invite me here to tell you what

tremendous strides your j-ndustry has made over the past few

years. You know as well as I, I'm sure, that in L973 you

set your fourth consecutive annual record shipping almost

580,000 mobile homes

But, while L973 doesn't seem to have been a joyous year

for many persons involved in housing, your one percent increase

in volume during that year stands in stark contrast to the

14 percent drop in single-family site-built housing starts.
And that kind of contrast, I should think, indicates a definite
trend for the future.

Your own figures, for example, show the average price of

a mobile home during L973 to have been $7,780. The Census

Bureaur oo the other hand, has cited $32,500 as the median

sales of a new single-family house in.that same year. Even

more significantlyr four average figure of under $8,000 comprises

a total package including furnishings and appliances. Whereas
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the family purchasing the far more expensive conventional home

after scraping up a sizable down payment, settlement fees and

moving costs is then first confronted with the formidable

and expensive prospect of at least minimal new decorating

and furnishing.

Viewed ln that perspective, it's easy to see that the

growing mobile home industry is filling a definite gap in the

housing market. And that there is, for that reason, every reason

to confidently expect continued growth in the future.

The estimated housing need in this country ranges anyhwhere

from the 2.3 million units per year found in the joint Harvard-

MIT Study to the 2.6 million uirits set down in the 1968 Housing

Act. These estimates could be higher, if new family formations

conform with current predictions. We have been al1 too ready

to assume, however, that this had to mean new single family

homes and apartment units. Seen in such a light and com-

pounded by hiqh rates of inflation, materials scarcities and a

shortage of energy (together with the money market difficulties
to which all these contribute) it would appear to be very

difficult to meet such a goal.

But, when we realize that the .6'(point six) part of the

2.6 million can be handled with great competence by the mobile

home i-ndustry, the problem is reduced to manageable proportions.

-more-
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After aLl, even in the lean year of 1973r o€w conventional

starts accounted for more than the other two million units.

fncreasing prices of most things, and especially iiousing,

have only magnif ied and dramatized tl:e importance of your indust-r1r "

Today, mobile homes constitute just about the only true low-cost

houses available -- which are at the same time decent, safe,

sanitary and comfortable.

One additional factor, of course, is that while the

emphasis is increasingly on the word "home" and decreasingly

on "mobiler " the mobiLity of your product 9pq" Iend it a versa-

tility and flexibility that permanently fixed structures don't

have

Over the past several years, for exampl-e, HUD has purchased

more than 18,000 mobile homes and over 1600 travel trai-Iers

for the temporary housing of disaster victims ds, for example,

in the case of the Wilkes*Barre floods. We also testedr dS you

undoubtedly know, modifications in structure and tie-down

techniques, so that the units could be rapldly shifted on unitary

"piggy-back" railroad trains for greater distances than are

usually attempted over-the-road.

When these mobile homes have fulfill-ed their temporary

role in helping the homeless, the dis.aster victim may purchase

the unit at fair value if he so desires. Otherwise, we make

a retention inspection and retain and store the homes for the

-more-
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Iext contingency. Or we will dispose of them through the General

Services Administration, whi-ch would typically distribute them

to local qovernments, agenci-es or other authorities, non-profit
groups, or the like. The point is, these mobile homes do not

flow back into the private market to compete with new units.
So you do, unquestionably, provide a vitally necessary,

useful and versatile product and I want to commend you per-

sonally for continui-ng to provide good guality at reasonable

prices. It cannot have been easy in these rlifficutt times

and it is only realistic to expect that it w111 be even less

easy for the near future.

In a word, you have enjoyed success. The Federal Government,

on the other hand, has not been overwhelmingly successful in the

five years since it becarne, in effect, a retail producer of housing

for the poor. But the FHA has had some dramatic successes

40 yearsr worth, in fact -- in the home financing and mortgage

insurance areas. So let me assure you that Secretary Lynn and I
are taking all the steps that are in our power to restore the

FHA to its former bright luster as a national housing pacesetter

and underwriter. And, where what we think would be a good step

is not within our power, we have requested the necessary authority

from the Congress.

I know you are aware that the Secretary now has

authority to set the FHA Title r Mobire Home rnterest
There are multiple considerations in making the rate
mination the first time, but r expect that we will_ be

action in the next several weeks.

the

Rate.

deter-

taking

-more-
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With this new rate, all signs point to a large participation in

HUD mobile home financing, which is further assisted by the

activities of GNIr,lA in the secondary mortgage market.

In arrivj-ng at the rate r w€ have consulted with your

president, John Martin; with tttr. Mike Costa, president of the

Mobile Home National Dealers Association; and with all sectors

of the lending community. The contributions of all have been

exceedingly he1pful.

In setting a rate to "meet the l-oan market, " we seek

the lowest possible cost to the consumer that will still be

high enouqh to generate lender participation. One of the

ingredients in the Title I program that has made it such a

success is the coinsurancer or risk-sharing, feature. That

is something, incidentally, that we would like to try with other

FHA programs; after all, nothing insures good quality loan

origination and processing like sharing of the risk.

We ].lgq that coinsurance works. In L954, the Tit1e I

program was an outright disgrace. But, since adopting the

practice of coinsurance, the results have been excellent. The

loss ratio on this program -- covering some 13 million loans of

more than 14.5 billion dollars has been less than 9/10ths of

one percent. By contrast, the loss ratio on some of our unsub-

sidized home mortgage programs -- without coinsurance -- has been

as high as 20 percent.

-m.ore-
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The revised Title f l{obile Home loan program offers longer

1..,:rms, Iower down payments and other benefits to the consumei:,

tire manufacturer and the dealer. It is my understanding, for

example, that the HUD program for double-wides $15,000 loans

v,ith 15 years maturity is the most generous, and sometimes

the only feasible, financing generally offered today.

Obviously, it has become as anachronistic to think of a

rn':bile home as a "house trailer" on a weed-strewn lot on the

v/rong side of the tracks as it is to see a I2-story Holiday Inn

r.lrth its pool and golf course as a "tourist cabin." Rather

i.lidn a road vehicle with rooms and furnishing, your product

j s more accurately described aS a home that can be efficiently

' ictory-produced and then moved to a more or less permanent

hr,rmesite.

That is why we are doing everything possible to make the

rnancing of mobile homes approach more nearly the principles of

r ')re traditional housing finance.

At the same time, Iarger loans with longer maturities

,,i:liqate all of us to make even more sure than ever before tha.t
.i-ne consumer is getting a quality product. fn that connection,

',:) are seriously considering HUD standards for mobile homes.

Beyond that, w€ have adopted a warranty program, and are

,:;' work on a third-party inspection plan.

-more-
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To bring you up-to-date on our underwriting experience

with this program, I would say that while it has been limited,

it has been fairly satisfactory. With more than 21,000 loans

valued at some $I84r000,000, our losses have been low at L/4

of one percent. Delinquent loans held by our contractors as

of last November amounted to 2.4L percent, although delinguencier:

by some volume lenders have been increasing recently.

That is a trend, obviously, that none of us wants to see.

Some tightening up of credit processing is therefore very muclr

in order. We've also got to give serious consideration to sornr::

of the other elements included in the loans -- over and above

the units themselves l-ike long-term comprehensive insurance,

freight and accessories. Especially since our average loss

per claim has been running $2,400 or about $1,000 higher

than some PMI and conventional losses.

For your part, final-1y, we must have the assurance that

your invoice reflects true costs, and not automatic rebates

to dealers. The ratio of loan to invoice is not going to

be broadened by lenders and assuredly not by HUD -- unless

we have that assurance. The only alternative to qood fair

invoici-nE is the appraisal- route. I'm sure none of you wants

and I know I donrt want -- the Goverrrnent to get into the mobr-l.:

home appraising business.

In conclusion, w€ look forward to a bigger and better

ilUD Title I Mobile Home Program. The need ls certainly there

-more-
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now more than ever before and should, if anything, continue

to grow. I am confident that with the cooperation of the

manufacturers, dealers and lenders, we can successfully provide

the American mobile home consumer-resident with the best possible

product -- at a fair price and a reasonable interest rate.

Thank you.

###
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U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Thursday
March 28, 197 4

The Office of Interstate Land Sales Registration of the Department

of Housing and Urban Development today consummated a landmark agree-

ment with one of the Nation's largest land development companies,

GAC Properties, Inc,, dnd GAC Properties Inc. of Arizona. The agree-

ment was in settlement of administrative actions instituted by OILSR.

Administrator George K. Bernstein announced that he and S. H. Wills,

Chief Executive Officer and Chairman of the Board of GAC, signed an

agreement which provides :

1. That GAC will immediately begin to amend its Statements of

Record and Property Reports for all its subdivisions as required by

OILSR to reflect updated financial information and the filing by the

FTC on March 27 of. a complaint and proposed consent order.

Z. That anyonewho purchases GAC property after March 27, L974,

and prior to receipt of the amended property reports "automatically will

have the option to void his sale" and receive a complete refund.

3. That all such purchasers wiII be advised of the agreement, the

updated financial lnformation and the FTC action by means of a notice

approved by OIL$R.
- more -

;-



HUD-No . 7 4-100 -2-

4. All such purchasers will be sent a copy of the amended

Property Report and a letter approved by OILSR informing them of their

right to void the sale within l0 days of receipt of such letter.

Last December OILSR filed a notice of proceedings against GAC

alleging failure to disclose adequately adverse financial information

and on Wednesday, March 27 , OILSR served GAC with a new notice

based upon Tuesday's FTC action.

The earlier proceeding charged that GAC's Statement of Record

and Property Reports failed to disclose facts carried in its financial

statements which showed "adverse financial implications. "

The other new proceeding was based on the action by the Federal

Trade Commission on March 26,1974, which issued a complaint against

GAC alleging numerous misrepresentations, unfair and deceptive sales

practices, and upon the proposed consent order which the corporation

signed in response to the complaint.

The Office of Interstate Land Sales Registration proceedings, if

successful, would have suspended the sale of GAC property until an

amended Property Report reflecting updated conditions became effective.

Mr. Bernstein pointed out that the December proceeding based

upon financial data had not yet been brought to the hearing stage and

that both it and the new proceeding could drag on for months during

which GAC would be entitled to continue to sell property. He hailed

- more -
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the agreement which provides for fuII disclosure of all the facts

requested by his office and "the money back guarantee by GAC " as

"the most effective protection purchasers could possibly have under

the circumstances. "

Irzlr. Bernstein complimented GAC and Mr. Wills for its

cooperation and good faith in reaching this historic agreement the

same day that the new proceeding was instituted by OILSR. Mr

Bernstein observed that the agreement should set a precedent for other

developers in similar circumstances, noting that "apparently GAC

has enough faith in the quality of its product to offer a money back

guarantee during this interim period. It will be dif ficult for other

developers faced with similar proceedinqs to do less than GAC. "

On the basis of today's agreement which accomplishes what

the Notices of Proceedinqs were directed at, the notices of pro-

ceedings have been terminated.
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
wASHtNGTON D.C.204lo

FOR RELEASE:
Frlday
March 29, 197 4

Afflrmattve actlon progrrams to lnsure mlnorlty contractor parttcl-

patlon ln houstng conrtructlon projecte are to be undertaken by all

offlccs of the U. S. Department of Houslng and Urban Development.

The requlrement that each HIID Regtonal, Area and Insurtng

Offtco plan, carry out and monltor a plan provldlng mlnorlty contrac-

tors and subcontractors "every feaslble opportunity to partlclpate"

ln HUD funded constructton was lssued Jotntly by Sheldon B. Lubar,

Asslstant Secretary for Houstng Productlon and Mortgage Credlt, and

Dr. Glorta E. A. Toote, Asslstant Secretary for Equal Opportuntty.

The memorandum from the Asslstant Secretartes to HUD fleld

offlces called for speclal efforts to achleve a slgnlficant percentage

of mlnorlty contractor parttclpatlon at all levels, lncludlng general

and rpoctaltty contractlng awards.

Durlng fY 1975, tho afflrmatlve actlon plans developed ln each

reglon wtll be formally rcvlewed and approved by the Offlce of Equal

Opportuntty and the Offtce of Houslng Production and Mortgage Credlt.

Thesc plang wtll lnclude target goals for the award of contracts to

o mlnorlty ownod and oparatrd conctructlon flrms.

- motrc -
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"It ts our purposer " said Dr. Toote, "to assure and confirm the

mlnorlty contractor or subcontractor's access to the houslng construc-

tlon pnocess and conslderatlon for contract awards. "

Asslstant Secretary Lubar satd that the special efforts of all

employees wtll "help assure the success of thts progndrrr. "

it++
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HUD-No. 74-95
Phone (202\ 755-s284
(Anderson)

FOR RELEASE:

Tuesday
Aprtl 2, 1974

An increased volume of procurement contracts with disadvantaged

small business concerns ts antictpated under a department-wide pro-

gram of the [J. S. Department of Housing and Urbbn Development.

AII Ht D organizational units with contracting authority for procure-

ment of research, personal property and nonpersonal services are

participating in the new system to lncrease negotiated procurement

contracts with disadvantaged firms through the Small Business Administra-

tion (SBA). The progrram, under HUD regulations for implementation of

Section 8(a) of the Small Business Act, is designed to enhance the

contracttng opportunities of disadvantaged small business concerns

owned and controlled by eligible persons.

"The 8 (a) process is an important tool providing these firms access

to the benefits of business enterprise -- specifically, an avenue to the

HUD procurement process, " said Dr. Gloria E. A. Toote, Assistant

Secretary for Equal Opportunity. The Office of the Assistant Secretary

for Equal Opportunity has leadership responsibility for development

and program guidance concerning partictpation of approved 8 (a) firms.

"Our contracting efforts for involvement of dtsadvantaged entrepre-

neurs represent a long term commitment. Procurement needs of all
- more-
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activities suitable for performance by approved 8(a) concerns will

be identified, " said Michael H. Moskow, Assistant Secretary for

Policy Development and Research.

The 8(a) program, administered by the SBA, assists the expan-

sion and development of eligible, profit-oriented small business

concerns. To be eligible, the small business must be owned and

controlled by a disadvantaged person, defined as one who has been

deprived of the opportunity to develop and maintain a competitive

position in the economy because of social or economic disadvantage.

Ellgibility of businesses for the 8(a) program is determined by SBA.

"HUD supports the purpose and goals of the 8(a) program, " Dr.

Toote said, "and is undertaking the extra effort to better use the

existing authority to negotiate procurement contracts to make the

expenditure record more accurately reflect HUD's commitment. "

Products of procurement contracts with 8(a) firms could include:

urban planning and social economic analysis; housing technology,

architectural and engineering services, construction, research,

Automatic Data Processing, and housekeeping services.

++++
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U.S. DEPARTiTENT OF HOUS!NG
AND URBAN DEVELOPTIENT
wAsHtNGroN D.C.204tO

FOR RELEASF]:
Wednesday
April 3, L974

A new four-point program to increase the professional in-

volvement of .minority researchers and institutions in HUD's re-

search program was announced today by Michael H. Moskow,

Assistant Secretary for Policy Development and Research, Depart-

ment of Housing and Urban Development.

The new pro-gram , to be^carried out in cooperation with

HUD' ,Ws Office Equal Opportunity ill include:

I. Analysis and demonstration program re-

quirements, on a continuing basis, to determine those appropriate

for consideration under the Small Business Administration's Section

A(a). This program is designed to aid expansion and development

of small businesses either owned by minority group members or

employing significant numbers of economically disadvantaged persons;

2. Consultation on HUD research and demonstration activities

with representatives of minority organizations, universities and re-

search firms, an initiative enabling these groups to suggest research

areas they believe HUD should address;

- more -
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3. Active coordination between Mr. Moskow's office and

that of EO Assistant Secretary Gloria E.A. Toote in publicizing

contracting opportunities for minority researchers , in part through

regional conferences with representative minority organizations; and

4 Establishment of a file of minority research sources to be

used for mailing out competitive procurement data to qualified firms

that have expressed an interest in the research area addressed in

the procurement.

"The minority perspective is vital to our growing research

effort, now at a proposed $ZO mittion for fiscal year I975",

Mr. Moskow said. "Our new focus on increased opportunity for

minority researchers will ensure that this perspective is reflected

in our thinking ".

Growth of the HUD research budget for such areas as equal

opporLunity, lead-based paint, community development, energy re-

search and consumer safety also reflects the Department's new

emphasis on practical, policy-relevant research, he noted.

The new four-point program is aimed not only at encouraging

minority parLicipation in current HUD research activities Mr. Moskow

said, but also at increasing the long-range capabilities of minority

firms and educational institutions in dealing with problems of

housing and community development.

++#
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FOR WEEKEND RELEASE:HUD-No.74-105
Phone (202) 755-5277
(Bacon) FILT COPY

Saturday - Sunday
April 6-7 , 197 4

HUD's research program for combatting lead poisoning hazards

is gathering momentum, with three new projects set to begin thls spring

and further initiatives planned for Fiscal Year 1975.

"Our mission in this field, " said Michael H. Moskow, Asslstant

Secretary for Policy Development and Research, Department of Houslng

and Urban Development, "ts to find ways to eliminate that part of the

lead poisoning problem which relates directly to housing, namely the

accesslbility to small children of lead-based paint on interior and ex-

terior surfaces of dwelling units. "

"This is a vast and complex task, involving as it does nearly

all of the Nation's 30 million pre-I940 housing units and an unknown

but significant number of the units built between 1940 and 1960, " he

While the exact relationships among various sources of envlron-

mental lead and lead poisonlng have not been firmly establlshed, ltis
generally believed that lead patnt probably accounts for a large percentage

of the lead poisoning which each year leaves some 100 chlldren dead and

2,400 to 6,200 more with neurological handicaps.
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Children living in older, often dllapidated, houses and apartments

pick flakes of peeling paint off the floors, from walls or other painted
surfaces, and eat them. Many chtldren like to chew on hard, painted
surfaces and some exhibit a condition know to doctors as "pica, " which
means that they have a habit of eatlng large quantities of non-food
substances, including paint chf3s.

The HUD lead baseA paifrt'Ye,bpu1"{p..ogram is directed toward
removing lead paint hazards from federally owned or financed housing
and, on a more comprehensive level, toward helping States and
localities make their lead poisoning prevention programs more effective.

Given the number of potentially hazardous housing units, the actual
detection of lead in housing is an essential first step in efforts to
eliminate lead paint poisoning.

Up to now, however, lead detection systems have been either
too imprecise to be adequate or too expensive to be widely available
for lead poisoning control programs. HUD, therefore, will fund the
development of moderately priced, portable devices which can give
quick, precise lead measurements. A Request for Proposal has just
been issued by HUD's Office of Policy Development and Research,
which will select one or more proposals for development of devices
capable of detecting lead through multipJ.e layers of paint on surfaces
found in a home, without damaging the housing unit or producing dis-
agreeable side effects for its occupants . The National Bureau of
Standards will provide HUD with technical assistance for evaluating
the devices produced.

Once a lead paint hazard has been detected in a housing unit,
eliminating the hazard remains a problem. Ordinary scraping of peeling
areas and repainting may not suffice, since a child who chews or chips
away at a painted surface can reach many layers of paint. The cost of
deleading a housing unit has been estimated at $1,500 to $2,000. To
obtain more reliable cost data, and to identify the cheapest and most
effective of a number of possible methods of deleading, HUD will
conduct a one-year Experimental Lead-Based Hazard Elimination
Program, deleading 250 dwelling units in four cities.

{

- more -
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Methods to be tested will comprise various combinations of paint
removal techniques , techniques for covering painted surfaces with
materials such as wallboard, chipboard or plaster, and replacing small
painted surfaces such as doors, windows, and trim. HUD's Office of
Policy Development and Research will soon issue a Request for Proposal
for management of this deleading program.

Knowing how to detect and remove lead hazards from housing units
wiII not be enough. To be effective these techniques must be implemented
through well-planned and organized programs. HUD and HEW's Center
for Disease Control are cooperating in a research project to design and
develop models for comprehensive local housing-health Iead poisoning
control programs.

Basically, the residential lead paint hazard can be attacked in
each locality through one of two strategies: (l) start by screening
children for elevated blood-lead levels, and, while treating the children,
inspect their housing and eliminate lead hazards which are found; or (2)
start by inspecting housing for lead and, while eliminating the hazards
found in this wdy, test and treat the children identified as living in lead
paint environments. The program models developed for HUD and HEW
will combine these alternative strategies with specific designs for
program elements such as organization and staffing, screening processes,
hazard elimination methods, and methods for obtaining permanent sources
of locaI funding and participation.

Development of the program models wiII take approximately six
months. The two agencies will then decide whether to fund one or more
demonstration programs to provide test information for the benefit of the
State and local agencies charged with controlling lead paint poisoning.

Meanwhile, plans are under way to expand the HUD lead-based
paint research program in some new directions in fiscal year 1975,
including a search for new and cheaper technologies for removing or
covering lead paint, testing the use of aversive (bad-tasting) paint to
discourage children from eating paint chips or chewing painted surfaces,
and establishing a clearinghouse to provide information and technical
assistance to localities in their efforts to combat the lead poisoning
problem.



HUDNEwS
U.S. DEPARTTIENT OF HOUS!NG
AND URBAN DEVELOPTIENT
wAsHrNGroN D.c.2o4ro fl,

ron nur(sf ^HUD-No. 74-tOZ
Phone (202) 755-5277
(Beckerman)

in effect at the time of manufacture.

The Department of Housing and Urban Development today announced

that independent testing laboratories wiII be the certifying agencies for

I mobile homes financed by loans insured by the Federal Housing Admini-
\-J---

stration.

This action by HUD will assure that the h:om€s meet the criteria

established by the American National Standards Instiluls (ANSI) under

a revised HUD regulaiion.

To be recognized by HUD as a certifying testingr laboratory, the

orgranization must (l) be either a state agency, or (2) if a private test-

ing laboratory, have been approved by at least two States.

Under the new regulation, the manufacturer must certify that the

mobile home was constructed in accordance with the ANSI standards

FILE COPY
The manufacturer must also certify that the home bears the label

or seal showing that it has been subject to representative inspections

by a Federal Housing Admirristration approved testing agency in ac-

cordance 'with-a quali;i. control program established by the FHA Commissioner.

The revised regulation, ftrst published for comment in the Federal

Register September 4, 197 3, becomes effective April 29, L974.
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U.S. DEPARTfiIENT OF HOUSI NGAND URBAN DEVETOPXIENT
WASHINGTON D.C.2O'IO

FOR RELEASE:
Monday
April 8, 197 4

Effective interest rates on trI{A-insured. and VA-guaranteed. hone

mortgages were lower during the first week of March than a month

earlier, the U. S. Department of Ilousing and Urban nevelopment reported.

tod.ay. The average effective interest rate on federally unden*'ritten

home loans closed in early March was B.Jl percent, L2 basis points

below the B.Bl percent leve1 reported. in early Febmary.

Similarly, the effective interest rate on new comitments to nake
FIIA insured and VA guaranteed home loans declined to B.5B percent in
March, compared. to B.Jl percent in Feb:nrary arld 8.93 percent in Janr:ary.

Interest rates were lower in March for loans closed by each najor
gxoup of lend.ing institutions. Ehe effective j.nterest rate on loans
closed at mortgage compani.es was B.J5 percent, down 11 basis points frcn
the Febnrary rate; 4f, senmgrcial ba::ks the rate was B.J6 percent, d.own
22 basis points; at rnutual savings banks B.I1O percent, down 23 basis
points; ancl at savings and loan associations the rate cleclined 7 basis
points to 8.J5 percent.

Anong najor netropolitan areas, the effective rate on trIIA-YA hone
loans closecl in early March was: Soston B.la5 percent, Chicago 8.93 per-
cent, Dernrer B.Jla percent, Los Angeles-Long Seach 8.73 percent, and
Washington, D. C. B.B3 percent.

The d.ata are d,erived from a nationwid.e survey conducted by IIIID with
the assistance of the Veterans Administration covering loans closed and
loan comitnents nad.e during the first seven busi.ness da,ys of the month.
ltre maxim.rm contract interest rate on FIIA-VA loa^ns during the period covered.
in the latest surrrey was Q percent.

- more -

*
t,
i*



To Accompany HUD-No. 74-II0

lYpe of Loan

Loans Closed
Total A11 i;A-VA Loans

New hoperties
Exlsting h'operties

FHA Ioans - Total
. New Prope:ties

Existlng P::cperties

VA loans - To*"af
New Properties
Bxis'uing Properties

New Loan Connitnents
Total AII FiiA-7A Cor,ni'unents
_ New Properr:res

Existing P:cper'.:es

FHA Conmitrnents - Total
New Properties
Exlstlng Prcperties

VA Connitrnents - !o+-al
New koper*,ies
Existing P::cperties

Trroe of T,ender

Ioans Closed
I'lortg:ge Cc;o"nies
Cornnercial E:.n..:s
Mulual- Sa'r:-::5s 3a:*s
Savings & Loan Assls.

llew Loan Cc:: i'-:.f :i',s
Mortgage Cc;--pal:ies
Cornnerciai i:.n..:s
Ilutual Savings 3anks
Savings d: Lcan Assrs.

Table 1

Effective Interest Rates on
F.!lA fnsured and VA Guaranteed Home Loans

Natlonal Sumnary

t973 L97)t

Oct Nov,, Dec " Jan. Feb. Mar.Sept "

8.86*
8.76 .

8.90

8.91
8.?5
8.98

9.07
8.77
9 .11

9.05 9.
8. 81 B.
g.t2 g,

9
6

9

9
9
8
I

9I
7
I

9.02
8.97
8.85
9 .03

9.r5
9.19
8.79
9.o7

.03:l 9.o5%
,9? B. BO

,05 9,12

9
B

9

.o)%
,BZ
.09

9.05 B

8.go B

9.08 9

8.85%
8.55
B.8g

B 73%
862
876

B

B

9

9
a
U

9

ee/,
B6
02

00

00

9.02
9.00
9.01

BB

70
9o

.97

.1,

57
72

B

B

B

8
B

B

B

B

B

B

B

B

oo
B

B

79
72

"80

.7t
.58

^11+

.68

"62
.69

.7t

.7t

.7L

.66

.6o

.68

e9
03

93
86
9l+

8
B

B

9.00
B.8l
9.03

9.07
8.9)
9.10

8.8b 9 .03
8.76 8. d9g.g7 g.05

g. 18

9.10
9.19

9.11
8,95
g.1B

.98

.13

9.01r 9 .
4.92 9.
9,07 g.

.10

.93

.13

9.18
B.8L
B. L9
g.0L

8.96
B. 83
B.98

9.O2
B. B2

9,05

.07

.rh

.72

.9,

B.9l
B.9z
B.g:

8.93
B. B5
8.95

.00

.L6

.71

8.93
9.o3
8.78
8.9t

B. BL
B.6t
B. BB

.59

.711

B.n
8.75
8.77

B.7z
8.82
8.57
8.79

02
Bo

09

9.10
8.90
9,1)

.73

7t

B

o
B

B

B

B

B

B

B

9
B

9

9
I
9

11

21
1L
23

9
I
9

.Bt
11

1l+

13
LI
8B
6g

20
8L
Lr9

ol

9I
8

9

9
9
8
B e5

B. Bz
B. gB
8.5:
8.Bt

B

B

B

8

75
76
ho
75

9.25
9.09
8.73
g .05

B.58
8.73
8.52
8.76

Ilote: The Cate. are io: l-trarlS clo:eC a:rC loan connltnents r:ade <iuring the firs*. spven
busitiess Cays of ',he month. For furthe:: exp).ar:.ation, see rrotes following t.he
tabl-es.

9.27
8.91+
8.oa
8.79
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Trrce of Loan

Loa rs Closed
Toral A11 F.{A-VA Ioans
,liex Properties
Exis+-ing Properties

FllA Loans - Total
lle;+ Prope:t,ies
E)cisting Propertles

VA loans - Total
iiew Propertles
Exisiing Propertles

ljer'' Loan Cor.ritnents
To:ai A11 :.*-A-VA Conmitments

+ ProDer*,i-es
-,.isting Properties

FHA L'onnitnents - Total
liew Properties
Existin5; Properties

VA Cornmitnents - Total
l ew Fropertles
Exlsting Froperties

TVoe of Lender

Loans Closed
l.lortgage Companies
Ccnmerci-a1 Banks
iiutual Savlngs Barks
Savings & Ioan Assns.

llex Loan Co:.nitments
l.lortga.ge Companles
Connercial Banks
i'lutual Savings tsalks
Savings & Loan Assns.

Table 2

Average Loan Anoutrts for
FHA fnsured and VA Gua:anteed Horie Loans

National Summary

1q7?

!"r!
822,l[o 8zr, !8c $2],500 g?-2,22C

25,270 25,850 26,370 25,770
21 , 3OO 20,5\O 20,320 21,?5O

1

,260
,'170

18
22
1'l 050

17,900 t7,g(,o
2r, B3o ?2,680
1?,o8o 17,110

23,180 23,27O
27 t3l.o 27,5i0
22,LfO 22t050

tg,260
22r?L$
tB, 660

23,6-a0
25,950
22,590

$21,
25,630
21,010

1t, jLo
22,3CC
17, 800

Bo
20
60

t9,550
22,310
19, 3rC

2l+, L3o
30, 210
23,L,zO

$2t,770
25,6$
21,060

1 8, 910
22,570
1 B,3Bo

22,BBo
26,)$o
22rl,,lo

19, 800
22rO5O
19,1+30

2\,230
27,930
23,36.0

Mar.
$22,\go
25,250
2L,goo

18,510
20,080
78,2go

23, 810
25,950
2?,970

21 , gl.0
25,790
20,580

18,900
2),9u0
1 7, 5L0

2),210
27,930
?11960

, h,l+o

,770
,850

23,
lot
aa.

23
26
22

700
Bgo
860

ao1cL, I

28 ',[21,9

21
26
23

27o
Bl+o

5l+o

21,510
26,1+r0
20,1+30

19,100
2L,6g0
18, 510

23,010
28, l8o
2t,520

2t,650
26,02O
211020

2l rl+20
25, 8l+0
20 t59O

23,230
25,750
22,620

19,32b
22,990
18,930

25ro
27 ,7
2l+,1+

18, B

23r3
18,2

18,990
22,680
18 

' 
l+00

LO

5o
l-ro

10 22,380
20 21,300
c0 19,350
g0 20,050

21, 600
23,5C0
21,0J0
tg,52o

22,55O
27,1l+0
21, ?lro

22,O90
23,510
21,9\0
2L,560

22,100 22
2C,9?O 20
20,5L0 22
22,0a) 20

23,
27t

250
350
630

30
30
7022,

2?,2
2),0
14t)
21 ,1

22
23
22
20

010
950
l+50

590

l-r7o

310
l+20
510

23
2L,
21
19

670
800
)$o
100

22,50A
2?,1'10
22,21O
20,150

22,380 22,290
.)', ': ?a
-)r)l\l
20,53C:
19 

' 
l+90

22r}lr0
20 

' 
!i00

20,25O
20,3L0

'1 Or1

' 
lrTC

,1i.,0
,'i60

23,760
22
19
I9

,1r0
,6i0
,230

zLtrO3O
23,250

23
2l*
22
18 19,720

Note: the data are for loans closed" and. loan connit;:,ents r,racie durlng the first seven
business d.ays of the month. For further explani.ticn, see notes following the
tables.
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Type of Lcan

I-:oans Cl-osed
Tot.af A11 E-{A-VA Loans

IIew Pro:erties
Existin5 Properties

FdA Loans - Tota1
N:w Properties
E.<isting Propertles

VA ,oans - Total
ljr:r+ Prcperties
E:llsting hoperties

ile',,' I-oan Connitnent.s
?ota1 A11 FiiA-tA Conmitments-'ew Properties

.risting Properties

Tab1e 3

Average Loan To Value iatios fol.
FHA fnsu:ed ano YA Guat"nlead. lione Loans

llational Sunnary

t913 t9 7)1
Seot. 0ct.
95,,715
96.7
95"8

97,6 97
91,6 97
97,6 97

llov. Dec. Jan. Feb.
e5. ?/o

96.2
95.9

Mar

91.
93.

(
2
I

9
5
0

96,
96,
97.

8
0

7

93.3
gr.6
93.5

e3.5
93.7
93.5

93.6
95.t
9).2

e6.5%
95.8
96.5

96.204
95.5
g6.t

e5.B#
e5.5
e5.6

96.*
95.lt
96.2

95.4
97.2
95.e

97 .B
98 1

97.8

97 .3
gB.0

97.1

2
6

l+

l+

5
6
B

2

7
0

9\
92
9L

97
97
97

92,g
92.7
92,9

97,2
97.8
97,0

96,5
96.6
96,5

92.0
93.7

98.o
98.5
98.0

93.8
92.6
9l+.0

96.5
96.9
96.)1

911

96.2
96.9
95.1

()
6

3
9
1

2
7
1
2

e5.e

97
97
97

95
9,
95

e3.5 92
BB

93

96
97
9)
e5

96
e5
92
93

1
B

1

9
3
f+

7
i
6

95.9
96.1
97 .o

lliA Connitnents - Total
l'iel,' Properties
Exisru:ng Properties

VA Corirnitnents - Total
liew Properties
Exlstlng Properties

Type of Lend.er

Ioans Closed
i'iortgage Conpanles
Commercial Sanks
I'1utua1 Savings Banks
Savings & Loan Assns.

New Loan Connitnents
1,,!n-t rr ro t_-o:-:ta r ieS..v- vOrC

Ccnnercial Banks
Ilutua1 Savings Banks
Savlngs & Loan Assns.

9L.8
92.8
95,3

97.6
97.5
91 .5
97.0

97.0
e\.9
92.9
95,5

96.0
e5.e

93.
93.

97.t
97,5
97.t

96
95
9o

%.8
g0.B
il1.3

gB.2

97.8
98.3

97
9B
97

I
2

9

9393.6
93.7
93.6

97.7
98.1
97.6

5
B

7
7

l+

5
5
5

9L+

92
7
5

9

3
I
2

97
98
97

9l+

97
9B
97

96.
e5.

l+

I
2
6

7
2
0
9

5
7
7
2

96
97
9I
97

97 .1
96.6
93.7
97.lt

97
97
Bg

97

97
97
92
97

8

7

9
6

96
96
92
93

9T
e5
92
91

1

3
6
7

.9
,5
.9
.0

97
96
91
95

90.
96.

97 .o
96"0
g1 .B
96.7

e5

Note: The d.ata a:e for loans closeci anC lcan co:,nir'nents;lade du.:ing the first seven
buslness days of the non'.h. For fu.r+"her explana'uicn, see notes following the
tables.



To Accompany HUD-No. 74-LI0 Table 4

Effective fnterest Rates on
FIIA Insured and VA Guaranteed Hone Loans Closed
25 l{aior Standard }4etropolitan Statistical Areas

Name of 51(SA
I t97b

Atlanta, Georgia
' Boston, Massachusetts

Qhicago, Illinois
' Cleveland, Ohio

Dallas, Texas

Denver, Colorado

Detroit, Michigan

. Eorrston, Texas

fndianapolis, Indiana

Kansas City, Missouri
Ios Angeles-Long Beaeh, Calif.
"i.ami, Florida
r-rinneapolis-St. Paul, Minn.

New York, New York

Philadelphia, Pennsylvania

Phoenlx' I'rizona

Plttsburgh, Pennsylvania

St. Louis, Mo.-III.
San Diego, California
San Franciseo, California
San Jose, Ca1if.-rrnia

San Juan, Puerto Rieo

SeattLe-Everett, Washington

Tampa-St. Petersburg, Florida
Washington, D.C.

Es!.
8.tqL
7.e5

9.05

B.B3

8.e5
9,39

9,1+9

B.gg

9,37

B. L9

9,25

9,\2
8.53
B. L2

9.1$

B.B3

9 .13

B. BB

B.9l+

9.17

9.31+

n. a.

g r*,1
B. o8

9.16

9.)7

9.01
9.29

9. 1l+

8.96

9.52

8.92

9.39

9.23
9.02
B. 58

i.t*y
9.ro

9 :,t
8.76

9,30

9.1+3

9.LB

B.5o

Iov.
9,2'd
B.L2

9.t7
e.35
B.ll
9.01

9.36
9.72

9 36

g .r7

9.L1

9.tp
B. 50

B.B]

9.1+7

9.32

8.96

8.71

g.2t

9.26

9.30

9.51t

9.13

9.27

9.U

Ja-n.

g.La,"
8.6,8

9.19

9.o5
8.72

9.00

9.11
8.85

9.06

B. 87

8.gg

g.t2

9.eB

8.93

g. ]B

8.19

9.10
8 .8r

B. B5

9.02

8.95

B .gi+

3.75

9.o;
9.07

f'eb. Mar.
B.7L%
B .l+5

8.93

9.01
8.51

B.7h

8.75
B.5t

8.76

B.85

8.73

B. BB

8.56

n"a.

g.0r

8.6:
B.82

B58

8.76

B.6t

B.5t

B.Bz

8.62

B.81

B',83

9

9

9

9. olt

9.)3
9.51

,21

.39

l+6

g.cr/o
8.57

g.L6

9.311
8.89

9.o2

9.31
8.69

9.23

8.73

9.01

9.t9
B.9l
g.18

9.11

BBz

9.t9
B.g6

9.0.5

9.11

9.02

B. B5

8.85

9.13

g.0B

B.l\/o
B.l+1

9.19

9.2L
8.53

B. Br

B. 85
B.:5

8.95

B. zB

B. BB

8.93

s.BT

9.10

9.t2
B. T1

B.gt
8.79

B. 81

B.BI

B.9o

B.gt

8.67

B .Bg

8.95

te: The data are for loans elosed during the first seven business days of the
month. For further explanatlon, see notes forrowing tabres.

n.a.= not available.



To Accompany HUD-No. 7 4-1rc

Coverage

The data shown are for home mortgage loans lnsured by FIIA und.er the Sectlon 203(t)
program and. guaranteed. by VA und.er the Sectlon 1810 program. Conventional loans
and. loans insr:red or guaranteed. under other FHA or VA sections are exclud.ed.
Also exclud.ed. are loans that are to be sol-d to GNMA or to another institution
pur'suant to the GNMA Progran 22 "Tandem P1an."

TI:e data are for loans closed and loan commitments issued d.uring the first seven
busj-ness days of the month. Loans closed lnclude only long term, or permanent,
loans closed directly by the i-nstitutlons reporting in the survey. Commitments
represent commitments for long term loans made to prospective homebuyers. They
include only commltments for which the specifrc property and loan terms are
known and r+hich are made at least two weeks in advance of the expected loan
closing date.

Notes to Tab1es

Loan price reflects the "discount points" paid by the home buyer (usuaI1y one
percent) and by the sell-er of the home.

Effective interest rates are calculated for each loan based on the contract interest
rale, maturity, and. loan price (calculated. as descril::-r above) for the individ.ual
roan, with an assumed prepayment in furl at the end of 12 years,

AII averages shown are weighted, averages of amounts or percei:tages reported. for
individual loans. Weights reflect ad.justments for varying sanpling proportions
among individ.ual sample strata.

Loan price and. effectlve yie1d. for loan commitments are averages just for those
commitments for which points to be paid. were specified. at the time the cpmmitments
were mad.e.

Survey Proced.ure

Data are collected on the first 12 loans closed and. the first 12 commitments issued
during the first 7 business d.ays of the month from a sample of mortgage originato:s
drawn from a list of FHA approved mortgagees. The sample was drawn in three stra-"a,
based. on vofume of loan closings, with 100 percent coverage of large lenders, 50
percent coverage of intermed.iate size lenders and. 10 percent coverage for smalf
lenders

###

.\

Explanatory Notes



HUDNEws
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPMENT
wASHtNGTON D.C.20ato

HUD-No. 74-109
Phone (2021 755-5277
(gacon) rffic0PI

FOR RELEASE:
Tuesday
April 9,1974

>.
I-

-3c-5
tLt
h,

-LL.

The Department of Housing and Urban Development is asking

scientists and engineers to help develop improved methods for

detecting lead in painted surfaces, as part of the expanded Federal

effort to combat the lead poisoning hazard in housing.

Nearly all of the Nation's 30 million pre-1940 housing units

contain some lead-based paint, as do many of the post-I940 units.

The National Bureau of Standards estimates that up to 600,000

children between the ages of one and six have "elevated blood-lead

Ievels", commonly caused by eating flakes of lead-based paint.

HUD research efforts are directed toward eliminating the lead

paint hazard from federally owned or financed housing, and towards

helping States and localities make their lead poisoning prevention

F ILE COPY
Detection of lead in painted surfaces is an essential step

in these efforts. Up to now, l-lov/ever, Iead detection systemd have

been either too lmprecise to be adequate or too expensive to be

programs n'rore effective.

widely available for lead poisoning control programs.
- more -

*
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HUD, therefore, has just issued a Request for Proposal (RfP)

inviting technicians to design and test moderately priced, portable

devices which can give eur.9k; preqise. lead measurements. HUD's

Offlce of Policy Development and Research will select and fund one

or more proposals submitted in response to this RPP. Devices

developed for HUD should be capable of detecting and measuring

0. 5 milligrams (mg) Iead/square centimeter (c*21 through multiple

layers of paint on a variety of surfaces including int€rior and exterior

walls , ceilings , floors , doors and door frames , window frames, trim

moldings and porches. The cost per analys.is must not exceed $2.00

and proposals wiLI be evaluated against a preferred cost level of

under $t.OO per analysis. Systems must be ca:pable of safe operation

by a semi-skilled person. Detectlon and measurement'should not

cause damage to the housing unit or disagreeable side effects for its

occupants.

The National Bureau of Standards wiIJ provide HUD with technical

assistance in evaluating the devices produced.

Copies of the RIP (H-298-741 can be obtained by'writing to:

The Department of Housing and Urban Development
Contracts Division, Research Branch
451 Seventh Street S.W.
Washington, D. C. 20410

+++
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HUDNEws

HUD-No. 74-122
Phone (zozl 7s5-s284
(Anderson)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEYETOPTIENT
WASHINGTON D.C.2O4IO

@
Frtday
April 12, 1974

The Fair Housing Law guaranteeing equal housing opportunity

to all citizens is now a six year old national policy that has yet to

become the reality of national practice and national attitude.

Our fair housing activities aie critically lmportant if we are

to have equal housing opportunity for all citizens.

Housing discrimination complaints filed wlth the Department

of Housing and Urban Development rose from 84.in 1968 when the

Iegislation was enacted , to 27 t3 in I973. Conciliation of cases

has been marked by award of punitive as well as actual damages.

"In conjunction with case-by-case enforcement and compliance,

which is a slow and often persona] process, we are pursuing a major

program of voluntary fair housing compliance, " said Dr" Gloria E. A.

Toote, HUD Asslstant Secretary for Equal Opportunity. "The

voluntary compliance programs are designed to lnvolve all segments

of a community by broadening the commitment to, and practice of,

fair housing to an increased number of citizens.

-more-
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"Until the housing problem of America is resolved in a forth-

right manner, " Dr. Toote said, "the problems of urban America and

the problems of civil rights will continue to drain the Nation's

economlc viabllity and potential. "

* * *

Voluntary Compliance Program

The new programs of voluntary fair housing compliance con-

centrate on:

Corporate voluntary compliance, designed to mobillze

private corporations and national organizatlons to bring into being a

program for equal housing opportunity in their own communities.

Agreements with at least eight national corporations are scheduled

for this fiscal year. A booklet, Equal Opportunity in Housinq: A

Manual for Co-rporgLe_Emplovers . has been published;

Areawide voluntary compliance agreements, aimed at

opening housing marketing areas through affirmative action by housing

interest groups, civil rights groups and local governments. Thirteen

areawide agreements have been signed to date, and neEotiations are

underway in more than 30 additional communities.

* * *

Highlights of Fair Housing Program

HUD "hot line" telephone system, operated 24 hours a day

since 1971, enables any citizen to call HUD, toll free, to reporL

housing discrimination (eOO-a24-8S90) .

-more-
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Affirmative marketing regulations, requiring a sponsor or

developer to submit a plan to HUD that HUD-insured projects be

marketed so as to promote a condition in which all individuals of

similar income leve1s in the housing market area have available to

them a like range of choices in housing; the plan must additionally

provide for an equal hiring policy in recruiting a sales staff, and

outreach to minority groups, to counter traditional marketing practices

that discouraged minority applications.

Advertising guidelines for real estate advertisers assisting

those who make, print or publish or cause to be made, printed or

publlshed advertisements with respect to the sale or rental of dwellings

in complying with the requirements of Title VIII Of the Civil Rights Act

of 1968 and encouraging use of the Equal Housing Opportunity logo-

type or slogan.

Fair housing poster, prescribed by HUD that must be dis-

played in all real estate and rental offices, Iists the prohibitions of

the law and advises individuals as to where they can file complaints.

Lending institutions' poster, developed under an agreement

between HUD and Federal financial regulatory agencies, is displayed

by lending institutions.

Code of Fair Loan Availability Guaranty, developed by HUD

with the Mortgage Bankers Association, posted by member banks.

-more-
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Code of Equal Opportunity, developed by HUD with

National Association of Realtors, displayed by aII association

members,

"Equal Opportunity in Housing Service, " a Prentice-Hall

service published under HUD contract, contains constitutional

and statutory basis for fair housing and a body of court decisions

and discrimination agreements .

Public Service advertlsements, for radio and television,

with "Nation of Neighbors " theme to alert individuals to their rights

and exercise of rights.

Secretary Lynn said that the sixth anniversary of the Fair

Housing Law marks the reaffirmation of HUD's "commitment to the

policy and practice of fair housing" and called for suppor[ from all

citizens of attitudes and practices that enable equal housing

opportunity to be a reality for all citizens.

+++
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HUDNEws
U.S. DEPART}rENT OF HOUSINGAND URBAN DEYETOPTIENT
wASHtNGTON D.C. 20ato

,,

HUD tilo. 74-L23
(2021 755-s277
(Beckernan)

d* trAsF
dt-et* flA.

FOR IMMEDIATE RELEASE

, L974

Secretarlz Jares T. Lynn of the Departsrent of Horsing ard Urlcan

Develogrent today annonoed tlat he is directing an increase in the

rru<irmm allcnuable interest rate permitted for mcrEgages insured by

HUDrs Federal Horsing A&ninistration. Ihe cu:rent rate of 8 L/4

prcerrt wiI,I be increased te 8 L/2 tr=rcent, effective lpnil 15, 1974.

"I have reluctantly taken ttris stepr" the Secretary said, "because

it is vital to keep t}re Fm as arx available practical rortgage nurey source

for Arerican turc hryers. In the cr::tent nuley sitr:ation, with market

interest rates again qr the rise, orr only ctroice vnrld be to leave the

FI{A inter,est rate $rhere it is afll suhject Anerican hcneopners to pay nore

points -- in effect, prepaid interest -- jrr sellirg tttelr tsres. Ihis

iocreases the prie of tlc ture, increases the hryerts ta:es ard lnsr:rarrce

and, depending qr vfien the hryer resells the hcrle, can resu1t in a wjrrlfall

profit to the Leder."

At the seure tine, the Sect€tir:f stressed that the o<parrrca tardgn

plan of HUDts Covglrrrent llatimal lltrrtgage Associatiqr (e$m,) will- continue

to prcnride additional ajd for rerrr trousing constnrctist at an interest rate

to ksrc hryers of 7-3/4 lnrent.

Prlctay
April 12

. III TE -
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Tke tandsn plan ereansion, r^ttrich r^ent into effest January 22, L974,

will assist in t}le const:rusLion of 200,000 housing r:nits by prouiding

belcn^rrnarket interest rate nortgrages up to a possible total of $6.6 billior.

To be eligible urder the tandesr pIan, FI{A ard \IA apprcved nortgages

must be for new constnrctior, not previorsly o*rrer-oca:pied. Ttuis may

i.:nclude hor:ses already h.lilt or urder ccrnstnrctiqr, hrt not sold.

Ttrc new 8 l/2* FT'fi, rate was deta:nined after cmstrltation wittr

Dona1d. Johnson, A&ninistrator of t}e Veterans A&ninistration, v*ro

sirnultaneously annor:nced a similar increase iJI tle rnaxftrun rate of Gf

hcne norEgage Ioans.

###
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To Accompany HUD No. 74-L23

O. How will the increase in the FHA j-nterest ceiling affect
the person who is trying to sell his house?

A Presently, FHA and VA mortgages are selling at approxi-
mately 4 to 5 percent discount. Taking this action
means that the selIer will not be forced to increase
the price of his house to pay that discount.

How will it affect the buyer?

It will maintain FHA-VA as a financing alternative for
many buyers. Under present market conditions, a se1ler
must pay approximately 4 to 6 "discount points" to make
the FHA mortgage marketable. When added to the 5 per-
cent sales commission and other related costs, front-
end costs become so high that FHA financing has not
been available to many who depend on it.

In addition, this action will make for healthier home-
buying practices. First, when a seller has to pay
discount points he compensates by building this cost
into the selling price of his property. The buyer
accepts this because, in most casesr -he has no other
home-buying alternative. Second, since the points
are in effect prepaid interest, Lf the buyer sells
the home prior to the full life of the mortgage, a
windfall may accrue to the lender. The action we
are taking will remove the source of this built-in
inflation of selling prices.

a What j-s meant by "paying points" and what does this
have to do with the cost of a house?

A. The FHA-VA interest rate has been 8-L/4 percent. To
attract money into FHA-VA mortgages, lenders have had
to be offered discount points that would make up the
difference between the FHA-VA rate of 8-L/4 percent
and the "going rate" in the market of almost 9 percent.
Paying points amounts in practice to prepaying the
interest differential between the FHA-VA rate and the
market rate. Without this discountr rlo lender would
invest in FHA-VA mortgages since the yield would not
be competitive with that available from other
investments.

- more
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When the allowable interest rate goes up, who gets
the extra interest?

The mortgage money lender seeks the market level rate
and he gets it either through discount or through
interest. In effect there is no "extra" interest,
because that amount simply takes the place of
discount points

o Will this make it possible for builders to build
more housing?

A. It will not affect the situation because the Tandem
PIan 7-3/4 percent rate for new construction continues
in effect. As market rates go up, this 7-3/4 percent
rate becomes increasingly attractive but, dt the same
time, a more expensive governmental program.

o When was the last time the FHA interest rate was
raised? When last lowered?

A. Raised to 8-L/2 percent on August 24, 1973; Iowered
to 8-L/4 percent, January 22, L974.

O. Has the rate ever been this high before?

A. Yes. It was 8-l/2 percent from January 4, 1970 to
December 1, L97A and from August 24, 1973 to January 22,
L97 4

o. When is the rate likely to decrease again?

When market interest rates decrease.

Does the Tandem Plan interest rate have any effect
on the builder?

The 7-3/4 percent GNMA interest rate benefits the
builder because a reduction in monthly mortgage Pay-
ments increases the number of families eligibLe to
purchase at the offered price.

A

o

A

- more -
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O. Why is the 7-3/4 percent interest rate limited to
new homes only under the Tandem Plan?

A The 7-3/4 percent rate is below the current market
interest rate and is supported by the Government
National Mortgage ASsociation. ft is intended to
stimulate the construction of new homes, both single-
family and multi-family, and thus to increase the
supply of homes.

O. How does a would-be home purchaser go about getting
one of these 7-3/4 percent loans?

A. He should ask his real estate broker, builder, or
lender. If they do not know about the program, he
should ask them to get in touch with the nearest FHA
or VA office or the nearest Federal National Mortgage
,Association (FNMA) office and inquire about it.

O. Does the 7-3/4 percent apply to homes already under
construction or compJ.eted but not sold?

A. Yes, if they are being, or have been built with FHA
or VA approval and inspection.

#+#



HUDNEws
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C.204tO

FOR RELEASE:
Tuesday
April 16, 1974

A reduction in the basic premium rate for companies reinsured under

Ehe Federal riot program h,as announced tod'ay by the U.S. Department of

Housing and Urban Development.

IIUD-No . 7 A-LZL
Phone (2O2) 755-5284
(Farley)

Fe I nce Administraror George

rate effe tive for the period May 1, L974 t

ment was made followin icat

rnstein sald the reduced

ugh April 30, L975.

ion in the Federal

Register of the offer by HUD of the 1974-75 Standard Reinsurance Contract.

The contract protects insurance companies againsE losses from riots

and civil disorders. To cbtain coverage for Lhe full year, companies must

accept the offer of reinsurence by letter or telegram dispatched prior

to May 1.

The basic rate for the new contract ls 0.025 percent applled to

an aggregate premium base consisting of the amount of each companyts

direct premlums earned ln each State for each reinsured l-ine of Prop-

erty insurance. Thls compares wlth a basic rate of 0.05 percent for

the prevlous year. The reductlon reflects continued favorable loss

experience under the Federal riot reinsurance Program. Howeverr as

in last yearts contract, addltional- premiums may be payable ln increments

up to a totaL rate of 0.25 percent if l-oss experlence Ls u[favorab]-e.

- more -
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Insurance conpanles are ellgible for reinsurance only ln States where

they particlpate l-n Statewide FAIR (Fair Access to Insurance Requlrenentg)

Plans on a rlsk-bearing basl-s, as certlfied by the State insurance com-

mlssloner. The States and Jurisdictlons having acceptable FAIR Plans and

e1lgibLe for lncLusion in thl"s Standard Reinsurance Contract are:

3

Callfornia
Connecticut
Delaware
District of Col-umbia
Georgia
I11lnois
Indiana
Iowa
Kentucky

Kansas
ldaryLand
Massachusetts
Mlchigan
Minnesota
Missouri
New Jersey
New Mexico
New York

North Carolina
Ohlo
Oregon
Pennsylvania
Puerto Rico
Rhode Island
Virginla
Washington
Wisconsin

Companies acceptlng the reinsurance contract for the fu1l year must

notlfy HLID of the States to which their coverage applies and speclfy the

optlonal l-ines of insurance for each State. Although applications for

coverage wll-l be accepted after May 1, companies accepting the contract

after that date will not only suffer an lnterruptiorr ln coverage, but

w111 be required to pay the ful-l year's premlum.

Informatlon on the new contract ls being mailed to each lnsurance

company that is reinsured under the current contract with HUD. Other

interested companies may obtain complete information by writing the

Federal Insurance Admlnistrator, HIID, Washlngton, D. C. 2041-0, or

phoning (202) 755-6580

#ltlt
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HUD-No . 7 4-126
Phone (ZOZI 755-5284
(Farley)

U.S. DEPARTTIENT OF HOUS!NG
AND URBAN DEVELOPMENT
WASHINGTON D.C.2O4IO

FOR RELEASE:
Wednesday
Apri] 77 , 197 4

The first administrative proceeding against a land developer carried

to a judicial hearing has been resolved against the developer and in favor

of the IJ.S. Department of Housing and Urban Development, it was

announced today.

The announcement was made by Interstate Land Sales Administrator

George K. Bernstein, who said it was directed against Kingston Canyon

Stream Sites, Recreation Unlimited, Inc., of Reno, Nevada.

At the hearing, Administrative Law Judge lohn G. Underwood ruled

that the developer had been properly served with a notice of proceedings

issued by HUD. Judge Underwood also concluded that the company's

statement of record and property report should have disclosed that the

property was in receivership because of its unsound financial status.

Mr. Bernstein observed that this was the first time in 85 such

cases that the developer had insisted on going through with the hearing.

+++
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U.S. DEPARTTIENT OF HOUSINGAND URBAN DEYELOPTIENT
wASHtNGroN D.C.20ato

HUD No,-74-130
Phone z (202) 755-5284
(Groes)

rOR PEIJEASE:
fiOT'-P-.Mffhursday
April 18, L974

Secretary James T. Lynn qf the U.S, Department of Housing

and Urban Development today announced the release of appropriated

funds for urban renewal and Model Cities programs during the

remainder of Fiscal Year 1974.

In aadition, the Department will ask the Congress

for an additlonal $325 million to be used in Fiscal

Year 1975, which begins Jrr[12 1, L974, to provide

community development funds during the transition
period between the present categorical grant system

and the expected new community development legislation
which would authorize a new consolideted grant progrffi-

Secretary Lynn said that $281 mil.l.ion will be

released immediately to enable urban renewal and

Neighborhood Development programs in 430 neighborhoods

throughout the country to continue at approxittnately

their previous funding level, He said an additional

$2OO million transitional funding will be sought for

urban renewal in FY 1975.

more
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Further, toward achieving such transition $75

million will be released to assist Model Cities programs

in 145 cities in FY L974 and an additional $125 million
will be requested for FY 1975 use.

In addition, the Secretary stated, rehabilitation

loan funds under the Section 3L2 program will be avail-
able, above the $60 million previously budgeted, to

assist urban renewal activities.

The release of avail-able funds will make a total of

$600 million in urban r€Dert'Erl funds and $I50 million in

Itlodel Cities funds available Curing FY L974.

The FY L975 allocations for urban renewal and ItIodeI

Cities, Secretary Lynn said, will be charged against

rvhatever the local unit of government will be entitled

to in the first year of the consolidated grant approach,

expected to start January l, under legislation now being

considered by the Congress.

"r j-ndicated previously that additional transition
funds under the old categorical programs had to be deter-

mined, in amount and in timj-ng, with reference to the

commencement date for the new community development

program, " he said. "The results of legislative efforts

during the past weeks by the House Subcommittee on

Housing give me hope that legislation will be enacted

in the months immediatellz ahead and provide for commence-

ment of the new program not later than January 1.

more
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This provides a base point for the Department to move

ahead with the interim funding plan we are announcing

today. "

The released funds, and the supplemental funds

for FY 1975 when they become available, will be allocated

to the IIUD Field Offices on a prorated basis for distri-

bution to communities in their jurisdictions.

++#
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U.S. DEPARTXIENT OF HOUS!NG
AND URBAN DEVETOPfiTENT
wASHtNGTON D.C. 204to

HUD No.-74-L32
Phone (2021 755-5277

FOR RELEASE:
Mond-4yrefrI 22, L974

The Department of Housing and Urban Development and

the Federal Home Loan Bank Board announced today (Monday,

April 22) the creation of a program d.esigned to encourage

gglglrborhgod preservation. efforts. The new effort will

assist in the development of pilot programs; encourage

projects begun by local partnerships of city governments,

loca1 financial institutions and neighborhood residents;

replicate the most promising programs in a number of

cities; and disseminate information regarding these

efforts.

The venture will be co-directed by James T. Lynn,

Secretary of Housing and Urban Development, and Thomas R.

.Bomar, 
Chairman of the Federal Home Loan Bank Board.

Seeretary Lynn stated that the program will carry

out President Nixon's directive in his September L9, L973

Message to the Congress on Housing PoIicy Recommendations

to pursue promising approaches to neighborhood preservation

through a partnership of the Federal Government, the

local government, local financial institutions and the citizens

of the neighborhoods involved.

- more
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In that message President Nixon stated that the Federal

Government should launch a new approach to the preservation

of neighborhoods:

"Simply providing Federal housing assistance
to families without proper regard for the
condition of the neighborhood as a whole
too often results in unmet expectdtions for
the families, added burdens for the
municipality and a waste of the taxpayers'
dollars. It is important, therefore that
all of our efforts in the housing and
community development field be carried out
as a partnership venture of the Federal
Government, the loqal government, local
financial institutions and the citizens
of the neighborhoods involved.

". . . I have directed the Secretary of Housing
and Urban Development, using his research
and demonstration funds, to pursue promJ-sing
approaches to neighborhood preservation
which might be adopted by communities on a
broader basis. "

A major thrust of the effort will be to expand a

program of the Federal Home Loan Bank Board developing

pilot neighborhood preservation programs which directly

involve local financial institutions, local governments

and neighborhood residents. These programs are modeled

on Neighborhood Housing Services (NHS) of Pittsburgh, Pa.,

a private effort begun in 1968 that, with the support of

the local city government, has successfully brought private

capital into what was formerly considered a declining

neighborhood.

tI
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"The Pittsburgh program appears quite promising and has

demonstrated that a partnership approach which invoLves the

financial institutions, Iocal government and neighborhood

residents directly can be a viable and effective way to

preserve neighborhoods before they are seriously deteriorated, "
said Secretary Lynn.

The Neighborhood Preservation Program will provide

assistance to loca1 partnerships consisting of city govern-

ments, financial institutions, and neighborhood residents

who request funding and technical assistance. Selection

of programs to receive demonstration assistance will in
Iarge part be based upon the potential of the neighborhood

preservation partnership to serve as a model for broader

replication.
The Staff Director of the Task Force which will

carry out the day-to-day operations of the program

will be william A. Whiteside. Mr. Whiteside directed

the Federal Home Loan Bank Boardrs efforts in the Neighbor-

hood Preservation Program in a number of cities over the

last three years.

Under the Neighborhood Preservation Program, a neigh-

borhoodr or a group of banksr or a city t ot any appropriate

group, would pull together a partnership of such interests

to develop and implement a program action which would be

responsive to the purposes of this program. Proposals

for funding would be submitted to the Urban Reinvestment

Task Force nlore
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Chairman Thomas Bomar said that he was enthusiastic

about the program and the formation of the Task Force.

"We believe this new entity offers a realistic pilot

program to bring the resources of the private sector

to bear on the needs of urban neighborhoods."

Secretary Lynn and Chairman Bomar explained that the

principal focus.of the Neighborhood Preservation Program

would be on city neighborhoods which are basically sound

but which are beginning to exhibit early symptoms of

deterioration and decline.

Initial funding for the program will be a HUD demonstra-

tion grant of $750,000 in Fiscal Year L974. An additional

$2 million grqnt will be set aside by HUD for Fiscal Year

L975. "The funds will be used to establish Neighborhood

Housing Services and other experimental local efforts in

about 20 cities," Secretary Lynn said.

The original NHS started with community commitments

to involved lenders and city government to help "turn around"

pittsburgh's Central Northside neighborhood, which they

have done successfully over the past few years. Key to

the success of this program has been the input of each

element of the local partnership: the city increased code

enforcement efforts and improved delivery of services in

the neighborhood; the neighborhood group encouraged and

- more
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monitored rehabilitation efforts; local banks agreed to

provide loans to qualified neighborhood residents

in addition, a high-risk revolving loan fund was established

by a loca1 foundation.

In a typical NHS a small staff (usuaIly no more than

three people) works on a neighborhood basis to assist

resident owners in

. arranging inspection of property for compliance

with building code.

. developing work specifications

. developing loan applications to lenders or if

necessary, to high-risk revolving loan fund.

. selecting of remodelling contractors

. inspecting of rehab work

. servicing as necessary

The net result is increasing level of lender confidence as

the area is visibly improved and redeployment of the high-

risk revolving loan fund.

The FHLBB has been helping similar processes get

started in Washington, D. C., Oakland, Cincinnati, and

DaIIas, where NHS programs are now operational. Plainfield,

N.J., Boston, Baltimore, San Antonio, Kansas City and

Chicago programs are in the process of being organized

and funded.

- more
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In most cities the emphasis has been on single-family
homeowner occupied neighborhoods. In Boston the program

is being tried with the traditional New England "three

deckers," in neighborhoods where most of the three-family

houses are occupied by owners; and in Chicago the effort
witl include neighborhoods which contain a certain number

of multifamily properties.

Further information may be obtained from the Urban

Reinvestment Task Force, IOl Indiana Ave., N.W., Washington,

D. c. 20552 or by calling (202) 386-4345.
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q

Much can and must be done to strengthen the role of citizen

participation in the urban renewal process, according to a report on

citizen group effectiveness released today by the Department of

Housing and Urban Development.

Citizen groups, or Project Area Committes5 (PACs), are authorlzed

by law to ensure citizen participation in urban renewal projects.

Based on a survey of citizen groups in 75 cities by the National

Urban League, and the testing of technical assistance to such groups

in five other citles, the report reaffirms the PACs'usefulness in promoting

more sensitive renewal for project residents and buslnessmen, but notes

that many PACs face considerable difficulty in performing that role.

Circumstances limltlng their effectiveness are detailed in the

League's new report,

Renewal. produced during a two-year demonstration funded by HUD's

Office of Policy Development and Research.

{.6 e*
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Drawing on its experlence in the flve cltles, the League finds

flnanclal support of PACs, elther from Iocal renewal agencles or prlvate

sources, particularly important to successful cltizen partlclpatlon ln urban

renewal. Other success factors lnclude: the existence of long-established

nelghborhood organizations that get involved early in renewal; broad-based

groups with wide communlty acceptance; and active encouragement and

cooperation by the local renewal agency.

The report also cites many instances of urban renewal which could

be improved wlth PAC assistance. These include: project boundaries

which break up neighborhoods, placing an extra burden on minority com-

munities; excessive demolition of housing and the absence of new moderate-

income housing which residents can afford; arbitrary replacement of housing

with commercial, industrial and institutional land use; basic design and

planning faults, especialty the lack of shopping facilitles; displaced small

businesses which are forced to close; and relocation of families in nearby

declinlng neighborhoods .

The report concludes with recommendations that could improve PAC
effectiveness, with special emphasis on the need for funding for professional
staffs.

Single free copies of Toward Effectlve Citizen Partlcipatlon in Urban
Renewal can be obtained from: the National Urban League Houslng Divlslon,
55 East 52nd Street, New York, N.Y. 10022.

PROIECT NO.: N"Y. D-Is

+#+
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U.S. DEPARTMENT OF HOUSINGAND URBAN DEVELOPTIENT
WASHINGTON D.C.2O4IO

FOR IMMEDIATE RELEASE:
Tuesday
May 7, 1974

The Department of Housing and Urban Development today joined the

National Trust for Historlc Prgservation.and other Federal and State agencies

and private groups in observing Historic Preservation Week.

Assistant Secretary David O. Meeker Jr., whose office has the responsi-

bility for HUD's Historic Preservation activities, pointed out that HUD has

sponsored Community Development legislatlon which will offer full Federal

grants to localities which may apply them to a wide varlety of urban

preservation needs

Emphaslzing lts special concern for this preservatlon, he pointed out

that HUD has reproduced three studies prepared by local urban renewal

agencles ln the course of plannlng substantial preservation programs.

"Applylng our Comprehensive Planning Assistance Section (Z0l) funds,
which are avallable to States and localities for preservation-related surveys
and similar purposes," he said, "we have slngled out for special funding
three projects whlch represent lmportant efforts by communlties to preserve
and enhance old neighborhoods distinguished by their livabllity as well as
their architectural and historic significance. These projects are in Hoboken,
N.f., Sacramento, and Boston. "

Concluding his statement, Mr. Meeker said, "HUD looks forward to
a year of greater opportunity for communities and individuals who are con-
cerned wlth preservatlon values as additional community development funds
are available for these purposes. "

+++
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FOR IMMEDIA TE RELEASE:

Warning of possible flood danger from three weather fronts,

Federal Insurance Administrator George K. Bernstein today made a

special appeal for action by some 12,000 flood prone communities

not yet enrolled in the National Flood Insurance program, administered

by the Department of Housing and Urban Development.

Before individual property owners in these communities can

become eligible for federally subsidized flood insurance, the com-

munities themselves must take steps to participate in the program.

This form of insurance is virtually unavailable from private members

of the industry.

The Administrator pointed out that the threat of annual spring

flooding has by no means abated, as evidenced by the recent de-

vastation throughout southeastern Mississippi.

He identified the hurricane season, which starts in mid-May

and usually zeroes in on the coastal states, as another potential

source of severe flood damage.

3-
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Sttll a third attack from the elements, he said, hdy come ln

July and August in the form of heavy coastal floods, when the moon

makes a closer than normal approach to our shorellnes.

At specifled ttmes durlng those two months the moon ls expected

to exerclse a strong gravltatlonal pull on the oceans. Wtth the sun

lytng on the same axls as the moon and the earth, the cumulatlve

effect could create supertides simllar to the floods on the east coast

in March of 1962 that exacted a toll of 40 lives and $500 mlllton ln

property damage from Iong Island to North Carollna's Outer Banks.

In the face of this three-pronged menace to llves and property,

the Federal Insurance Admlnlstratlon is acceleratlng the process of

identtfytng and notlfying the approximately 12, 000 non-particlpattng

communlties of thetr flood prone status.

Congress lmposed thls requlrement on HUD tn the 1973

Flood Dlsaster Protectlon Act. Communltles so ldentlfled by HUD

are glven a year thereafter to enter the lrogram. Fallure to do so

would mean the loss of vlrtually all formg of Federal asslstance for

butldtng purposes ln areas of speclal flood hazard.

Maps are supplled by HUD to the communltles, tentattvely

ldentlfylng the hazardous areas.

-4-
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Should a community dlsagree with the designation glven by

HUD, lt can, within six months of notificatlon, submit satisfactory

evidence that it is either not seriously flood prone, or that it has

corrected such flood hazards as may have existed. HUD Secretary

]ames T. Lynn has the flnal word, however, in deciding the existence

or extent of a flood hazard area.

At any event, the communities formally ldentified by HUD as

flood prone must be in the program by Iuly l, 1975. Afterthat dead-

llne, Mr. Bernsteln sald, no Federal offlcer or agency shall approve

any flnancial assistance for acquisitlon or constructlon purposes ln

the ldentlfted danger areas of those communities whlch decllne to qualify.

To be accepted in the program, the community must specify in

its appllcatlon how lt proposes to regulate construction in its

hazardous areas ln order to avbld losses from future floods. As part

of the application the community must adopt minlmum land use regulatlons,

such as a slmple building permit system.

Although the lnitial land use requirements are minimal, they are

enforced. Regretably, the cltizens of Hattiesburg, Mlss., were

left unprotected by lnsurance when the recent floods hlt it. The town

was suspended from the program in Ianuary 1973 because its officials

-5-
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didn't take the necessary measures it promised, and failed to heed

the warnings of the Federal Insurance Administration.

Particularly for the benefit of Iending institutions, FIA has

installed two toll free telephone lines in its HUD Washington offices.

The numbers are: 800-424-887 2, and 800-424-8873. The lines are

open Monday through Friday from 8:45 A.M. to 5:15 P.M. Eastern

Daylight Saving Time.

+++
May 1974
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THE NATIONAT FLOOD INSURN,'ICE PROGRAM

by

George K. Bernsteln

Federal Ineurance Admlnlstrator
Ir.S. Department of Houslng and Urban Development

OnIy sliqhtly more than 20 percent of the country's flood

prone communities have enrolled in the National Flood Insurance

program since the Natlonal Flood Insurance Act was enacted in 1968.

Of 16,000 communities we have identified as flood prone,

some 3,500 have signed up, offering protection from flood losses to

about 330.000 propefty owners who took advantage of the Act to pur-

chase insurance at federally subsidized rates.

Thts is a fairly good track record, considering that the Act

had a basic flaw in it. Compliance under the Act was voluntary. The

requirements for eligibility were simple enough. AII a community had

to do was to adopt a buildlng permit system for new construction, and

undertake some additlonal minimal land use measures to Iessen the

chances of property damage from future floods.

But under the original Act the community could exercise the

option of declining to submit an application, thereby denying its

residents the opportunity for flood lnsurance coverage.

-7 -
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That baslc flaw has been corrected ln the Flood Disaster

Protection Act of 1973. True, a community may decide not to apply.

But if it has been identifled by HUD as flood prone lt must enter the

program by IuIy l, 1975, or else be disqualified from nearly all forms

of Federal financial assistance for building purposes in its designated

areas of high risk.

Since individuals cannot purchase a policy until the community

qualifies, owners of property located in these identified areas of such

a community would be ineligible for FHA or VA mortgages, Ioans from

the SmaII Business Administration, or loans from federally regulated or

supervised banks and savings and loan lnstltutlons.

Similarly, the communlty ltself could not quallfy for a Federal

grant for construction purposes in its hazardous areas.

As of today, some 12,000 communities we have identified as
flood prone have not sent in thelr applications. We urge them to do
so now.

The program has many advantages. The rates are lbw, and
coverage has been broadened under the 1973 Act. Flood insurance up to
$35,000 is available at subsidized rates for slngle family homes, and up
to $100,000 for multl-family and non-residentlal dwellings. The contents
are also insurable, up to $10,000 on homes and apartments and $100,000
on non-residential property, also at subsldized rates. For $50 a year,
a homeowner can buy $20,000 of coverage.

There is no question that flood lnsurance is superior to Federal
dlsaster relief , which is at best a loan and must be paid back to the
government. AIso, the program offers long range benefits to the communlty
by encouraging lt to cut back on haphazard construction in dangerous areas
and making more sensible use of available land.

A final word to the officials of those 12,000 communitles: If you
apply now, you will avold the crunch which ls certain to happen early next
year as more slow moving communities act to meet the deadline.

+++
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FOR IMMEDIATE RELEASE:

QUESTIONS AND ANS\/IERS
I{ATIONAL FLOOD INSURANCE PROGRAM

e. What ls the Natlonal Flood Insurance Prog6am ?

A. It is a federally-subsldlzed program authorlzed by Congness
tn 19 68 to protect property owners who up to that ttme were
unable to get coverage through the prlvate lnsurance lndustry,
The progrram, for the flrst tlme, made flood tnsurance avallable
to lndtvlduals at affordable rates. In return fon the Federal
subsldy, State and local governments are requlred to adopt
certaln mtnlmum land use measures to reduce or avold future
flood damage wlthln thetr flood-prone areas.

e. Has the program been changed slnce then?

A. Yes. In December 1973 Congress passed the Flood Dlsaster
Protectlon Act, greatly expandtng the avallable ltmlts of flood
lnsurance coverage and lmpostng two new requlrements on
property owners and communitles.

e. What are the new requlrements?

Flrst, after March 2, 1974, properfy owners ln communltles
where flood lnsurance ls belng sold must purchase flood
lnsurance to be ellgtble for any new or addltlonal Federal or
federally-related flnanclal asststance for any bulldlngs located
ln areas ldentlfled by HUD as havlng speclal flood hazards.
Second, all tdenttfled flood-prone communttles must enter the
progTams by JuIy l, 1975.

What happens lf a property owner falls to buy the required
lnsurance, or a communlty falls to meet the deadllne?

Federal and federally-related flnanclal asslstance for bulldlngs
ln the flood plaln wlll be unavallable to any communlty or property
owner that does not comply wlth the Act.

-9-
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Q. What is generally meant by Federal and federally-related
flnanclal asslstance?

A. AII form of loans and gnants, lncluding mortgage loans and
dtsaster asslstance loans, ftom either a Federal agency such
as FIIA, VA, or the Small Business Administratlon, or banks or
savlngs and loan lnstttutlons.

Q. IMho is eligible to purchase flood insurance?

A. Any property owner in a community that has had its application
approved by HUD.

Q. Where can a property owner obtain a policy?

A. From any llcensed property and casualty insurance agent or
broker.

Q. How does a community become eligible for the program?

By submitting a completed application to the Federal Insurance
Mmint$ration, HUD Buildtng, Washington, D. C. 20410. As
part of the application the community must certlfy that it is
requlrlng building permits for all construction, and it' must also
adopt certain mtnlmal measures to regulate building in its flood-
prone areas so as to limlt damages from future floods.

Q. Must a community adopt zoning ordlnances for the entire area within
tts Jurisdlctlon to inltially quallfy?

A. No, HUD does not requlre comprehensive zontng. The minimal land
use measures requlred may be tn the form of a resolution adopted by
the community as part of lts application. At a later date, additional
land use measures must be enacted for the flood-prone areas. These
could be either made part of exlsting codes or ordinances or'incorporated
lnto new ones.

Q. How can a property owner find out if and when his community qualifies
for the program?

-I0-
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A Once the community's application is accepted, usually within a
week of receipt of a complete application, notice of eligibility
is announced publicly through the local press media. That infor-
matlon is also available from your insurance agent or broker, the
nearest HUD office, local and State authorities, or from the
insurance company that servlces your State.

A.

Q.

Q. When can a property owner buy his individual policy?

What recourse does an individual have if his community fails to take
steps to qualify, thereby depriving him of cpverage?

A. No recourse ls specifically available under the Act. But in at least
one community residents who suffered uninsured flood losses filed
suits against local officials who failed to take action to enter the
progrram.

Q. \Mhat type of structures are eligible for coverage?

A. AII types of buildings and their contents.

Q. VWrat type of losses are covered?

A. Losses caused by (I) a general and temporary flooding condition
of normally dry land areas or (2) erosion resulting from abnormally
high water levels in conjunction with a severe storm, or (3) flood-
related mudslides involving a mudflow.

Q. How much coverage can I buy, and what will it cost?

A. Under the expanded progrram the limits of subsidized coverage
are doubled, tripled, or more, while rates have been substantially
reduced. For example, the homeowner may purchase $20,000 of
flood lnsurance coverage for as little as $50 a year. Froperty
owners already protected under the orlginal progrram can grreatly
increase their coverage at a very low cost. If you live in a com-
"munity where HUD has already completed a rate study, you can
further tncrease your protection by paying the actuarial'(non-sub-
sidized) premium rates for the additional amounts of coverage.

- iI -

- more -
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Policies are effective immediately upon purchase for the first 30
days after the community qualifies. After that there is a 15-day
waiting period for the policy to be effective.



The followlng table sets fqth the llmlts of subsldized coverage and the
appltcable pemium rates:

Llmlts of Coveraoe and Subsidlzed Rates

SlBUCTI'RE CONTENTS

Tvpes of Structure

Stngl e Famlly
Resldentlal

Nl Other
Resldentlal

All Nonresldentlalt

Coverage Rates Per
$too

of coverage

$ gs,ooo

$ too, ooo

$ too,ooo

$0.2s $ to,ooo $o.gs

Coverage
(Per Unit)

Rates Per
$too

of coverage

$0.2s $ to,ooo

$0.40 $ too,ooo

$0.35

$0.7s

*Inc1udes hotel and motels wlth ncnral occupancy of less than slx months.

+ +#
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December 31,1973

Office of fre White House hecs Secretary
(San Oemente, Galifornial

THE WHITE HOUSE

STATEMENT BY THE PRESIDENT

ln my mesrage to the Congress on national legislative goals thas past September, I expressed
my strong conviction that we can do a better iob in preparing for disasters and in providing
assistance to those who are hardest hit.

The measure that I am signing today, the Flood Disaster Protection Act of 1973 (H.R. 84491,
will help us to do that better job.

More than 90 percent of all property damage caused by natural disasters results from floods.
This legislation, which expands and improves the National Flood lnsurance Program, will
permit us to prepare more adequately against this threat. lt will help motivate communitaes
with special flood hazards to look ahead, recognize their vulnerability, and participate in the
National Flood !nsurance Program.

Under the act homeowners, businesmen and otherc will be able to purchase significantly
increased amounts of flood inzurance at. reduced rates. For example, homeowners will be able
to purchase up to $&5,(X)0 of insurance at rateli of only 25 cents per $lfi) of coverage. The
owner of a $20,fiD home can thus buy full coverage for only $50 a year. Small businessmen
and others can avail themselves of up to $200,U)0 of cwerage.

The Flood Disaster Protection Act of 1973 will call upon owners of property in flood-prone
areas to purchase flood insurance if they are to benefit from financial assistance for their
property from the Federal Government or from any federally insured, regulated or supervised
lending institution. lt will also errcourage foruvard-looking local officials to adopt and to
enforce adequate and appropriate land use and other control measures to reduce the
probability of loese resulting from floods.

This new law will also permit us to improve our post-disaster assistance programs by
Erbstituting insurance indemnification-speedy, direct, and with minimal red tape-for the
current system of disaster loans, a system which often adds to the financial burdens for
distressed disaster victims rather than alleviating them.

This new law recognizes that a complae resolution of the problems of floods and
flood-related losses cannot be achianed wernight. Thus, it extends the present emergency
flood insurarrce program for an additional tluo years, while rate studies are being completed.
Under the act, all Federal agencies must cooperate in the accelerated identification of
flood-prone are6; a definite method is provided for local communitie to g:ve information and
advice to the Federal officials responsible for the identification of those areas.

We cannot determine whether or when natura! disasters wil! strike our country, but rrve can
take reasonable steps to prepare for them in uays which will minimize their impact and speed
our recorrery from their effects. H.R. &449 represents an important forward step in this effort
and it is with pleasure and satisfaction that I sign it into law.

- 13 -



EMBARGOED FOR RELEASE
1:00 P.M. (EST)

December 31, 1973

Office of the White House Press Secretary
(San Clemente, Galifornia)

THE WHITE HOUSE

FACT SHEET

THE FLOOD DISASTER PROTECTION ACT OF 1973

The Flood Disaster Protection Act signed into law today by the President substantially
expands the benefits and scope of the National Flood Insurance Program originally enacted in
1968. The basic thrust of the Act is to assure the availability and purchase of reasonably
priced flood insurance so that victims of floods will be protected and fairly and speedily
reimbursed for their losses. Broad insurance protection will replace the current cumbersome
and often inequitable disaster relief which would otherwise be required. Furthermore, by
creating incentives to communities to use their flood prone areas more carefully, loss of life
and property will be significally reduced.

BACKGROUND

The National Flood lnsurance Program was enacted because the private property insurance
industry was unable to provide reasonably priced coverage against losses resulting from floods
and similar occurrences. The Act established a cooperative program between the Federal
Government and the private insurance industry to provide flood insurance on a national basis;
the cost of the insurance was held to affordable levels by providing substantial Federal
subsidies to reduce the premiums paid by purchasers to insure existing structures. These
reductions have averaged 90% off the amount purchasers would have paid if the premiums
which actually represented their exposure to flood losses had been charged. This insurance
protection was coupled with the statutory requirement that before individuals could purchase
the coverage, their community had to enter the program and agree to reduce flood losses with
respect to new construction. Coverage under the program is available on residential, business,
agricultural, private non-profit and local and state government structures and their contents.

Under the original or "Regular" Flood lnsurance Program as enacted in 1968, insurance could
not be made available until detailed and time consuming studies had been made in the
community, to establish actuarialy sound rates for the coverage and to determine the levels at
which new construction would be reasonably safe from flooding. This requirement severely
restricted the number of communities that were able to qualify for coverage. Thus, in 1969,
the "Emergency" Flood lnsurance Program was enacted at HUD's urging. Under the
Emergency program insurance can be made available to existing structures as soon as a

community agrees to take general steps to reduce flood losses on new construction even
though the studies required to establish actuarial rates and safe elevation levels may not be
completed for some time. Some 2855 communities now participate in the Flood lnsurance
Program, 2263 o't them in the Emergency program.

HIGHLIGHTS OF THE FLOOD DISASTER PROTECTION ACT OF 1973

The amendments to the 1968 law, which were combined to create the Flood Disaster
Protection Act, signed today, were first submitted to the Congress by the Administration in
1972 and resubmitted in March of this year. The new Act expands and improves the program
by:

o at least doubling the limits of insurance coverage

r extending the emergency program for two more years, thus assuring that individuals and
commurrities can continue to obtain flood insurance that would otherwise be unavailable

. removing the limit on the total amount of insurance which can be written

-14-
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(Vinciguerra) ilLt, c0PI

FOR RELENSE:
Monday
May 6 , 1974

The design for a Neighborhood Center under construction at a HUD-

asqtsted new cemmunity, Gananda, near Rochester, New York, will be

displayed at a school architecture exhibit Iune l0-I4 in Brussels, Belgium.

The U.S. Informatlon Agency, after close of the show, Didacta 1974-*

sponsored by the European Association of Manufact @t*Distributors

" "':::" 
:.", 

j::: ;;; ;:::.,:":x::: i:%;;' -
design and construction of private dwellings and public facilities.

The Gananda Nelghborhood Center, entered in the exhibition at the

recent annual conventlon of the American Association of School Adminis-

trators and the National Association of Secondary School Principals in

Atlantic City, N.J., was judged "a well-considered solution to a community

program for a new city. "

The judges described the Center as a "combined school and community-

use facillty, presenting an invitlng barn*Iike form and cheerful, spacious

interlors. "

Architects for the Neighborhood Center are Urban Design Associates,

Pittsburgh. The Center is scheduled to open in September, 1974.

+++
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HUDNEwS
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOP'NENT
wASHtNGTON D.C.204tO

IIUD-No, 74-151
Phoae f202l 755-5980 FOR TilUEDIATE RELEASE

@

Secretary James T. Lynn of the Department of Housing

and Urban Development today announced that the maxi.mr:m

allowable interest rate for mortgages insured by HUD|s

Federal Housing Administration will be increased to 8-3/4

percent, effective May 13, L974. The current rate ie
8-L/2 percent.

The increase in the maximum allowabIe interest rate

the second within a month -- was made necessary, the

Secretary said, by the continuing rise in market intereat

rateB.
rrln the current money market situationrn he said,

nwe had to increase the rate so that prospective homebuyere

would continue to have FIIA financing available as a

uortgage money source. with the 8-1rl2 percent maximum,

the number of 'pointsr payable has become intolerable.

"Paying more points, which in effect is prepaying

latcregt, increaees the price of the house, increases the

buyerrg taxes and lnsurance, and can result in a windfall

profit to the lender depending on when the buyer reseLls

the houge."

- more -
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The Secretary said that although the interest rate is

being increased, HUD's Government ry6g1onal Mortgage

Association (GNMA) wiII continue to provide, under its

eftended landem Plan progran, additional aid for new

housing construction at an interest rate to homebuyers of
7-3/4 percent.

This expanded Tandem Plan, which went into effect
January 22, L974, will assist in the construction of

at least 200,000 housing units by providing 7-3/4 percent

interest rate mortgages up to a possible total of $6.5

billion.
To be eligible under the Tandem PIan, FHA and VA

approved mortgages must be for new construction, not

previously owner-occupied. This may include houses already

built or under construction, but not so1d.

The new 8-3/4 percent FHA rate was determined after

consultation with Donald Johnson, Administrator of the

Veterans Administration, who simultaneously announced a

similar increase in t,he maximum rate of GI home mortgage

loans.

f
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To Accompany HUD No. ta-LSL

0. How will the increase in the FHA interest ceiling
affect the person who is trying to sell his house?

A. Presently, FHA and VA mortgages are selling at approxi-
mately 4 to 6 percent discount. Taking this action
means th'at tE'e seller wiII not be forced to increase
the price of his house to pay that discount.

O. How will it affect the buyer?

A ft will maintain FHA/VA as a financing alternative for
many buyers. Under present market conditions, a seller
must pay approximately 4 to 6 "discount points" to make
the FHA/VA mortgage marketable. When added to the 6
percent sales commj-ssion and other related costs, front-
end costs become so high that many sellers won't seII
on a FHA/VA basis, and thus buyers who can't qualify
for conventional mortgage credit can't buy.

In addition, this action will make for healthier home-
buying practices. First, when a selIer has to pay discount
points he often compensates by building this cost into
the selling price of his property, and this not only
increases the purchase price to the buyer but also
works toward increases in the real estate taxes and
insurance he will pay as a homeowner. The buyer
accepts this because, in most cases, he has no other
home-buying alternative. Second, since the points
are in effect prepaid interest, if the buyer sells
the home prior to the fuII life of the mortgage, a
windfall may accrue to the lender. The action we are
taking will remove the source of this built-in inflation
of selling prices.

O. What is meant by "paying points" and what does this
have to do with the cost of a house?

A. The FHA,/VA interest rate has been 8-L/2 percent. To
attract money into FHA/VA mortgages, lenders have had
to be offered discount points that would make up the
difference between the FHA/VA rate of 8-L/2 percent
and the "going rate" in the market of over 9 percent.
Paying points amounts in practice to prepaying the
interest differential between the FHA,/VA rate and the
market rate. Without this discountr no lender would
invest in FHA,/VA mortgages since the yield would not
be competitive with that available from other invest-
ments.

- more -
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O. When the allowable interest
the extra interest?

rate croes up, who gets

A. The ntortgage money Iender seeks the market level rate
and he gets it either through discount or through the
interest payable under the terms of the mortgage. In
effect there is no "extra" interest, because the higher
rate provided in the mortgage simply takes the place
of discount points.

Will this make
housing?

it possible for builders to build more

It will not affect the situation because the Tandem
Plan 7-3/4 percent rate for new construction continues
in effect. As market rates go up, this 7-3/4 percent
rate becomes increasingly attractive but, at the same
time, a more expensive governrnental program.

When vras the last time the FHA interest- raLe was raised?
When last lowered?

Raised to B-L/2 percent on April 15, L974; lowered to
8-L/4 percent, January 22, L974.

Has the rate ever been this hiqh before?

No.

o

A

a

A

a

A

0

A

o

A

!{hen is the

When market

rate likely to

interest rates

d.ecrease again?

decrease.

Does the Tandem Plan have any effect on the builder?

Since the Plan works on an advance commitment basis,
it assures the builder that there will be mortgage
money available to finance the sale of the compJ-eted
home. Further, the 7-3/4 percent interest rate benefits
the builder because a reduction in monthly mortgage
payments increases the number of families eligible to
purchase at the offered price.

- more
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3

apply to homes already under con-
but not sold?

Why is the
homes only

7-3/4
under

percent interest rate limited to new
the Tandem Plan?

The 7-3/4 percent rate is below the current market
interest rate and is supported by the Government
National Mortgage Association. It is intended to
stimulate the construction of new homes, both single-
family and multifamily, and thus to increase the supply
of homes.

O. How does a would-be home purchaser go about getting
one of these 7-3/4 percent loans?

A. He should ask his real estate broker, builder, or lender.
If they do not know about the program, he should ask
them to get in touch with the nearest FHA or VA office
or the nearest Federal National Mortgage Association
(FNMA) office and inquire about it.

o

A

Does the 7-3/4 percent
struction or completed

Yes, if they are being, or have been built with FHA or
approval and inspection.

###
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lltre effectlve lnteregt r*te on neu comltoentg to nake FEA-lnqued,

and VA-gwranteett houe loaos lnoseased Arrfrt thc flrlt uceL of lprllr
ecoorlllrg to flgules leJ.eeaed tod4y W tho U. S. Departoent of Eorsla6 aod

Urban Develolment. lthe effeatlve rate on Dtr oomltuents avenged

8.J0 pement in early ABr11, up fmu 8.58 prent ln ea,rly ltfaaoh.

lhe effectlve interest tate on 8EA-VA rsr hone loana ol.osed aloo pse
in ea,rly April to 8.57 lnloent, opqnned to 8.52 perrent la early ltarcb,
nhlle the effective rate on ertatlng bone Loang oloaeil tteollnEtl 5 Degts
plnts h 8.71. p,ercent.

Anore tbe naJor lender Eroups, ttre eff,eotlve rate on loang clocetl ln
earl-y April at nortgagp coqpanl.es uae 8,72 percentg et comelclal banks the
rate was 8.80 percent3 at uutual eavlnge banka 8.L5 pement; and at aevlnga
antl loan associatlons {fie rate uas 8.?l peroeat.

Dre average effectlve laterEot rate on nmly cloeeil 8EA-VA loang la
the New York netropolttan aroa uas 8.88 perccpt; la lblladelilrla lt sas
!,01a perccat; ln Uarhln8tonl D. C. 8.71+ peroentt ln gan nlanclooo 8.66
perceut and ln Denver 8.5! peroeat.

lthe tlata a,re derlveal flotr o natloqrlde rurrrey con0uoteil by EID rltJt
tJre agel.etance of thc Yeteraos Adnlntgtratton cover!.ag l.oans closed and
Loa,n comltuentE naile ihrrtog the flrgt ae'esn hrslncge daya of tJre rcnth.
llhe naxLuun contrqot lnteroet late on IEA-VA l.oaos &ulng the lnrlod oovered
in the LateEt sunrey r'Bs 8t petroent.
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HUD-No.74-152

I\rpe of Ioan

Ioans Closed
Total All FI{A-VA Loans

New hoperties
Exlsting hopertles

FHA Ioans - Total
New hopertles
Existing Properties

VA loans - Total
New Properties
Exlsting Propertles

New Loan Comnitnents
r1 A11 FHA-'fA Commitments

r{ew Properties
Existing Properties

FIIA Commltments - Total
New Propertles
Exlstlng Propertles

VA Conmltments - Total
New hoperties
Exlstlng Propertles

Trrpe of lend.er

Ioans Closed
llortgiage Companles
Comnercial Banks
Mutual Savings Banks
Savings & Loan Assns.

New Loan Commltrnents
Mortgage Companies
Commerclal Banks
MutuaL Savlngs Banls'
Savlngs & I'oan Assns.

Tab1e 1

Effectlve Interest Rates on
FHA fnsrrred and VA Guaranteed Horne Loans

Natlona1 Summary

L973 L97lt

Oct. Nov"

9,oJi( 9.06?6
B.g2 8.80
g.o, 9.12

I
8

9

Dec.

.03*

.82

.09

.05

.90

.08

8
I
8

8
8
I

9)
85
9l+

96
Bl
98

10

13

o

8.
9.

18
10
19

9
9
9

II
9

9
E

9

9I
9

Jan. Feb. Mar Apr..

8.s5% 8.73%
8.55 8.62
8.89 8.76

.85
70%
67
7t

8
B

B

99/"

02

80

7t
58

711

9
9
9

9
I
9

02
00
03

03
89
05

07
77
13

9
B

9

8.9t 8.8.75 8.g.0o B.

B8
7o
9o

B

8
B

8
B

I

79
72

58

62
69

B.7h
8.69
8.75

8.59
8.66
8.69.

9.05 9.02 9.oo 8
8.81 B.8o' B.e9 8

9,12 9,09 9.03 B

.81+

.63

.88

90

9.11 I
8.83 8
g.}L I

9.00
8.8:
9.03

g.o2
8.82
9.05

9.02
8.gt
8.85
9.01

.7)

.59

B. Tr
8.57
8.72

B.7r
8. Tr
8.71

.11

.98

.13

,21
.1L
,23

9.27
8.gt*
I .02
8.79

9.25
9.09
8.73
9 .0,5

B

8
I 7l+

7o
69
7o

75
69
75

6g
6g
69

8
8
B

8
B

B

8
8
B

66
50
58

I
8
8

72
80
\5
7L

75
65
5L
711

.93 8.n

.92 8.75

.93 8.tt

9
9
9

9.10
8.gl
9.13

9.18
8.81
B. L9
g.0L

8.93
8. 85
8.95

9.00
g,L6
8.71
8,95

8
B

I

8
I
8
B

I .82
8.98
8.51
8.83

07
rl+
72
e5

9
9I
I

8.72
8.82
8.57
8.79

8.93
9.03
8.78
8.gt

9,15
9. 19
8. ?9
9.07

75
76
l+o

75

B

B

B

I

B

B

B

B

8.68
8.73
8.52
8.te

Note: The data are for loans closed and loan commltments made durlng the flrst seven
buslness days of the month. For further explanatlon, see notes followlng the

. tables.
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HUD-No. 74-152

I\pe ,of toaq

Ioans Closed
TotaL AlL FltA-VA loans

New kopertles
Exlstlng Propertles

ITIA Loans - Total
New Properties
Exlstlng hopertles

VA Ioans - Total
New Propertles
Existlng Propertles

New Loan Commitnents
Total All FHA-VA Commltnents

New Propertles
Exlstlng Propertles

FriA Commltments - Totai
New hopertles
Exlstlng Propertles

VA Commltments - Total
}{ew hopertles
Exlstlng Propertles

I\rpe of Lender

Ioans Closed
Mortgage Companies
Commerclal Banks
tlutual Savlngs Banks
Savlngs & Loan Assns'

New Loan Comtnltnents
Mortgage ComPanles
Comnerclal Banks
MutuaL Savlngs Ba.nks
Savlngs & toan Assns.

Table 2

i

Average Loan Amorurts for
trIIA fnsured and, VA Guaranteed, Home IcanE

llatlonal Sunmary

L971
Dec

l?2,?zc
25,770
?1..250

L9,260
22,2L0
r8,560

,180

' 
110

, II0

2),270 23,630 2J
27,6i0 26,950 ?6
22tO50 221590 22

,660 2L,b2O 22pzo 25,8t$ 2g
,020 z0tr90 2L

0gt. Nov.

tet,58o 321'5oo
25,85O 26,370
20'5lrO 20r32O

17,900
2r,830
uro8o

26,-
20t

18,8Lo
2),)50
18,2L0

Ja4..

s21, b80
25,$30
2I,010

I8
22
17

lg,5.6a
22t3L0
19,31c

Fgb. Mar. Apr.

*23,230
27,OLo
22r5LO

821
25
2L

,
)

t

770
5lp
060

910
570
380

270
StrO

5W

lzz,1$g
25,250
2L,900

t1,960
22,680
u,llo

080
290

l[o
770
850

,630
,260

'030

2l+,
28 ,'. , 't
23,6].:0

23
26
22

22
26
22

3Lo
3cc
8oo

700
890
850

780
l&o
960

18,
22,
18,

t8
22
18

25
29
211

,SLo
,
,

I8
20
I8

2)
27
22

,
2h,
26,
23,

180
o50
550

o7o
5oo

530

21t ,2t
26
2L

510
l+50

130

2),
6oo
5c3
030
620

18,990 
'

22,680
18,Loo

,880
,h9o
,110

23,lr7o
2lr' 310
21rbz0
19,610

23,230
25,760
22,620

,32t
,990
,93O

20
23
r9

19
?L
18

25
27
2l+

230
930
360

22,650 z\,t$O
27,1L0 30,2LO
21,?b0 2),LQO

2)
28

0t0
950
h50
590

22
20
22
20

100
9?0
5Lo
00,

22
2C
20
22

og0
610
9b0
560

,100
,690
,610

rg,8oo- L9
221060 22
19,1130 18

2b,
27'
23,

030 25,7LO
73O 30'11+0
l+70 25,090

,010 23,25O
,380 27 ;60
.520 ?2,63021

,t
t

2t
2)
2l
L9

22

2L
2L

22
2)
22
20

23
2\
23

67o
Boo
l+50
100

,030
,25o

23,830
22r5OO
22r9OO
2trtgoIt

22t290
2),37i
?o,6ic:
lg,Lr3

22,O1$
20,L00
20,260
20,3L0

23,190
21,!7C
22,}i:O
18 

' 
?,i0

,760

19r72O

ii
2\,i50
25,660
23rl+lO
2l+r620

Itre d.ata are for loans cLosed and loan coumltments nad.e dwlng the flrst seven

U""f.""" Lys of ttre nonth. For further explanatlonr see notes follorlng the

tables.

Note:

197Lr

22.],8o
21,'300
19,350
20r050

22,380
22.trL0
t9,650
19'?30



,.U. S. Dept. of Eouslng antl Urba.n Developnent
Offlce of Po1lcy Developnent a^nd, Besearch

HUD-No. Z4-liz

lVpe of Loan

Ioans Closed
Total A11 FttA-VA Loans

New Fropertles
Exlstlng Propertles

FIIA Loans - Total
New hopertles
Exlsting Propertles

VA Ioans - Tota1
New Propertles
Existing hopertles

New Ioan Commitments
'cta1 A11 FttA-VA Comnltments

New hopertles
Eklsting Propertles

FIIA Commltments - Total
New Propertles
Exlsting Properties

VA Commitments - TotaL
New Propertles
Exlsting hopertles

Ioans Closed
Mortgage Companies
CommerciaL Banks
Mutual Savlngs Banks
Savlngs & Loan Assns.'

New Loan Commitments
Mortgage Companies
Commerclal Banks
Mutr:a1 Savings Banks
Savlngs & Loan Assns.

Table 3

Average Ioan To Va1ue Ratlos for
llIA Insrrred and VA Guaranteed Home Loans

NatlonaL Sunmary

1e73 19 l+

gs-t.

97.?
g5.g

93.6
g5,L
93,2

96.2
g6,g
96.1

llov.
e6.#
g6.lt
96.2

Eg.

9'1,2
95.7
g2.L
97.2

Feb.TrtJa.n. YIan. Apr.

g5.B
95.6

93.8
92.6
9l+.0

95.5
95.5
96.5

e6.5%
96.8
96.5

96.294
96.5
95.1

e5.e*
96.5
95.6

3A96. e6.5%
96.2
95.e

9!
92
9!

97
97
97

97,3
97.9
97,1

6
7
6

7
I
6

9)

97.t
96,3
91.5
95.7

96.9
e9.5
90.9
95.0

5
7
7
2

0
9
9
5

5
6
I

2

7
0

92,9
92.7
92.9

2
I
0

93.5
93.7
e3.5

97.6
97.5
97.6

97.
98.

9L
93

93

97

3
6

5

3
0
I

I
0
l+

5
5
5

9ll
92
9l+

97
97
97

91
97

97
98
97,

96,
96.
96.

9L+.

92.
9l+,

97.
98.
97.

97
96
9T
96

97

8
1

8

3
I
2

0
0
8
7

h
5
7

97.2
98.1
97.L

9l+
92
911

5
9
l+

7
5

9

96.9
95.L
97.o

8
I
3

2
I
3

93
90
911

98
97
98

1
B

I

9
3
l+

7
I
b

96
o(
96

92
88
93

97
98
97

5
6

5

t
0
7

0
5
0

97,

95.
96.
96.

93.
92.
93

98
98
98

.6

.8

.7

.7

.l+

.5

.5

.6

96
e5
90
96

97
97
92
97

93
93
93

97
97
97

a97
98
97

g5,g
96.0
g5.g

1

5
1

93.8
93.2
93,9

96
97
9I
97

97
9L
92

96.8
97.7
92.o
97.0

96,.1+

97..t
93.2
95.6

97.3
96.L
eh.h
95.6

2
B

l+

l+

96.
95.
92.

97
89
97

I
7
9
5

The data are for loans closed and. loan commltments mad.e d.rrrlng the flrst seven

buslness days of the month. For further explanatlon, see notes foIlowlng the
tables.

Note:

$rpe of Lender

96.7
95.2
92.O
g3.g



hi;"'3f'r"il"I"B:*i";#"Y'*l 3:::]:il""'
HUD-No. 74-152 Tablo 4 t ,

I

Effectlve fnterest Rates on
FIIA Insured and !'A Guaranteed Home Loans Closed
25 Major Standard lGtropolitan Statistical Areas

i

Name of SMSA
t97 3 t97

Oct.

9.2a1
8.08 .

9,L6

9.37'

9.01
9.29 '

9. 1lr

8.96

9.52

8,92

9.39

9,23
9.02
8.68

i.t 9

9.ro

9.3r
8.76

9,3O
g. L3

9.L8

8.60

Nov.

9.27*1
8.!2
9.17

e.35
8.92
g.0I

9.36
8,72

9.36

9.17
g.L7

g.lQ
8.50

I .83

9,b7

9.32

8.95

8.?I

9;2t
9.26

9.30

e.5\
9.13

9.27

9.U

De,c.

9.o4
9.67

9,16

9.31
8.89

9,02

9.37
e.69

9.23

8.73

9.01

9.L9
8.93

9 .18

9.1+1

887
g.t9

8.96

9.05

9.lh
9,O2

8.85

8.85

9.13

9.08

Feb. Mar Apr.
8.5)+%
8.1+6

8. B8

g.0B

8.69

8.55

8.73
8.69

8.76

8.68

B .71

9.0h
8.60

B. Bh

8.56

8.65

8.66

8.65
g.tt
I .58

B.58

B.7l+

Jan.

Atlanta, Georgta

Boston, Massachusetts

Chicago, flllnois
Cleveland, Ohio

Da}Las, Texas

Denver, Colorado

Detroit, I{ichigan

Ilouston, Texas

Indianapclis, fndiar,a

Kansas City, l4issouri
Ios Angeles-Long Beaeh, Calif.
liiami, Florida
l,linneapolis-St. PauI, liinn.
Itrew York, ,'Jew York

PhiLadelphia, Fennsylvania

Phoenlx, ^lrrizona
Pittsburgh, Pennsylvanla

St. Louis, Ito.-f1l . .

San Diego, California
San Francisco, California
San Jose, California
San Juan, Puerto Rico

Seattle-Everett, irlashington

Tampa-St. Petersburg, Florii,a
Washington, D.C.

9.Lel
8.68

9.19

9.o5
8,.72

9.00

g.11
9.85

g.06

8.87

8.gl
g.t2

0.98
8.93

9.18

8.79

9.10
8.81

8.86

g.o2

s.96

8.91+

3.i5

9.oi
g.o7

B.Te/o

s.[r
9.L9

9.2t
8.51

B. 81

8.85
8.35

8.95

B.78

8. BB

B.gl
B"Bz
o ]n

8.7L%
B.l+5

8.gt

9.01
8.51

B.7l+

8.75
8.5t
8.75

8.85

8.73

B. 88

8.55

n.a.

g.0r

8.61

8 .82

858

8.76

8.57

8.57

8.87

8.62

I .81

8.,8j

8.8

8.3"
8.BB

9.t2
8.71

9.

9.

9.

21

39

L5

8.gt
8.79

8.81

8. Bt

8.90

8.97

8.67

8.Bg

8.95

The data are for loans elosei Curing the first seven business days of theuonth. For further explaaati.on, see notes folrowing tabres.
Note:



U. S. Dept. of Housing and Urba.n Dez=1opcs:t
Offlce of Policy Development and Research

HUD-No. 74-152

Explanatory Notes

Coverage

The data shown are for home mortgage loans lnsured by FllA under the Section ZOj''t)
program and. guaranteed. by VA und.er the Section 1810 program. Conventional loans
and loans insured or guaranteed. und,er other FllA or VA sectlons are excl-uded.
Also excluded. are loans that are to be sold. to GNMA or to another lnstitution
pnrsuant to the GNMA Progran 2? "Tand.em P1an."

the d.ata are for loans closed. and loan commltments issued d.uring the first seve:-
business days of the month. Loans closed Inc1ude only long term, or pernanent,
loans closed d.i-rectly by the institutions reporting in the survey. Commi'unents
represent commitments for long term loans mad.e to prospective homebuyers. fhej.
include only commitments for which the specific property and loan terms are
known and. which are mad.e at least two weeks in ad.vance of the expected loan
cJ-osing date.

tes to Tables

Ioan price reflects the "discount points" paid. by the home buyer (usua11y cne
percent) and. by the seller of the home.

Effective interest rates are calculated for each loan based on the contract int:::st
rate, maturity, and loan price (calculated. as d.escribed above) for the indiviC'.=-
roan, with an assumed prepayment in fulL at the end of 12 years.

A11 averages shown are weighted" averages of amounts or percentages reported fcr
ind.1vid.ua1 1oans. Weights reflect adjustments for varylng sampling proportions
among individual sample strata.

Loan price and. effective yieId for loan commitments are averages just for those
commltments for which points to be paid. were specified. at the tine the coilnitme::--s
were nade.

Survey lroperlure

Data are collected. on the flrst 12 loans closed and the flrst 12 commltments iss:=d.
dlring the first / business days of the month from a sanple of mortgage orlgina:--:s
drawn from a list of FT{A approved mortgagees. The sample was d.rawn in three st:'3:a,
based on volume of loan closings, with 100 percent coverage of large lenders, 5-'
percent coverage of intermed.iate size lenders and 10 percent coverage for small
1end.ers.
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HUDNEwS
U.S. DEPARTffIENT OF HOUSING
AND URBAN DEVELOPTIENT
WASHINGTON D.C. 2O'IIO

HUD-No. 74-ISs
Phone lzozl 755-5384
(Fartey)

F9B. RELEASE:
Tuesday
May 14 , 1974

Interstate Land Sales Mmlnlstrator George K. Bernstetn today

announced that for the second time within a month an administrative

hearing was decided agatnst a developer end ln favsr of the Office of

Interstate Land Saies (OItgB) of the Department of Housing and Urban

Development.

Following the heartng, Admintstrative ludge Iohn G. Underwood

held in Washlngton. D.C. that Maumelle Land Development, Inc. of

Little Rock, Ark,, failed to comply with disclosure provigions of the

Interstate Land Sales Full Disclosure Act.

The matter was heard when the developer took exception to suspenston

orders issued by OILSR on filings by Maumelle Land Development, Inc.

for portions of the Maumelle New Town development, a 2,044 acre new

community for whtch HUD has issued a $7.5 million commitment.

Speciftcally under contentioR was the developer's failure to disclose

a prior violation of the Securities Exchange Act, and improperly including

in the property repct language stating that the report had "been submitted

to and approved by the Seeretary of the U.S. Department of Housing and

Urban Development.' OITSR had previously found 12 deficiencies with

the developer' s registration.

_ more -

t
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Iudge Underwood held that references to approval by HUD were self-

serving and "would be misleading to a purchaser since it would imply that

the subdivision had been approved by the (HUD) Secretary for all purposes,

including disclosure to a prospective purchaser, when it had not. " Judge

Underwood held that this is specifically prohibited by the Interstate Land

SaIes Act.

HUD-approved new communities are under the jurisdiction of the Inter-

state Land Sa1es Act for the sale of undeveloped residential land to private

purchasers.

+++
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HUD NEWS

HUD-No. 74-156
Phone Qozl 755-527?
(Beckerman)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C.204tO

FOR RELEASE:

-

Tuesday
May 14, l97a

The Department of Housing and Urban Development today announeed

allocattons for some 40,000 units of public housing under the revlsed
!

Section 23 program to be funded pursuant to the President's message

of 
.September 

19, 1973.

These additroual units are made available under the provisions of

Section 23, added in t9b5 to the Housing Act of 1937, and are funded

by extsttng contract authority. The controlling administrative regula-

tlons have been substantially revised.

HUD Secrctary Jarncs T. Lynn said, "'We consider these units as an

interlm step toward our ultimate objective of cash assistance for houslnE

low income tantilies. We expect that the experience we gain from thts

progrram plus the lessons to be learned from the Housing Allowance Re-

search Program now going on in 12 selected cities will be invaluable

in the detr:rrrrin.rtron r.i[ lrroviding efficient and cost-conscious housliE, "

Tlrc revised rcgulations were first proposed on Ianuary 22,

1974, and cunrrrlclits weto solicited. On the basis of the replies, chanEeg

were made and the regulations as published are binding.

- more -
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There are three types of units in the new allocations. Regula-

tions for new construction were published in the |ederal liegister,

April 22, 1974. Regulations covering existing and rehabilitated

housing will be published shortly.

The units are allocated on a fair sharo basis to FIUD's ten regional

offices, Each regional office will in turn allotunits to the HUD fleld

offices wlthin its jurisdiction, The field offices will then accept appli-

catlons from l.ocal Housing Authorities.

Regional offices have been specifically instructed to make sure

that at least 25 percent of the total units be utilized for housing the

elderly.

The action taken today established the proqram level at 98,000

publtc housing units for FY 1974.

The allocations, by HUD regions, are:

Region I (Boston) -- 2,456

Region II (New York) -- 4,649

Region III (pnitaaetptria) -- 3,790

Region IV (Atlanta) -- 2,364

Region V (Chicago) -- 8,594

Re'tyion W (ft. Worlh) --- 4, tt,.l

Region VII (t',arrsas City) -- 1,'llv

Region VIII (l)r,rrver) 4 /.lt

Region IX (San Francisco) -- 10,023

(Seattle) --
Total{+

l. 69 (i

39,3U2
Region X

+



HUDNEws

HUD-No, 74-157
Phone (2021 7ss-szg4
(Halt)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C. 204to

FOR RETFASE:
Wednesday
May 15 , 1974

The U.S. Department of Housing and Urban Development today

announced a $50,000 grant to the National Association of Houstng

and Redevelopment Officials (NAHRO) and the National Tenants

Organization (NTO) to develop strategies to increase the employment

and employability of public housing tenants.

Award of the grant was announced jointly by HUD Assistant

Secretaries Mlchael H. Moskow and H.R. Crawford.

NAHRO and NTO will develop guidelines for the design and

operation of tenant job-training and employment programs for large

urban Local Housing Authoritles throughout the country.

?hey will first analyze the training and employment situations

in a representative sample of large housing authorities, with emphasis

on employment opportunities both in the housing authorities themselves,

and in the surrounding communities. The new guldelines will be based

on this analysls and on an assessment of the feasibility of cooperatlon

between the housing authorities and local public as well as prlvate

job-trainlng and employment services.

- IIIOf€ -
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"A major problem of public housing tenants is the lack of access

to job training and employment opportunities, " said Mr. Crawford,

Asslstant Secretary for Housing Management, who has the Federal

management responsibillty for the Nation's I.l million public housing

unlts. "Thls is an important first step toward planning training programs

and increasing employment opportunities for tenants both within the

housing projects and in the local communities. "

Mr. Moskow, Assistant Secretary for HUD's Office of Policy

Development and Research, saw the grant as "an important effort to

maintain the viability of public housing and therefore its ability to

satisfy the housing needs of the nation's families. "

The jotnt NAHRO,/NTO study is to be completed in two months.

HUD ls conslderlng a program to select several large urban housing

authorlties to develop employment demonstrations built on the findings

of the NAHRO,/NTO grant.

+++
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HUD-No. 74-158
Phone (2ozl 75s-5284
(Anderson)

U.S. DEPARTfiIENT OF HOUSING
AND URBAN DEVETOPTIENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Thursday
May 16 , 1974

Discrimination in the financing of housing and the lmpact of

Iending policies and practices on minorities is the focus of the Falr

Housing Administrative Meeting scheduled for Hartford, Conn.,

May 20 and 21.

Testimony and informatlon presented in the fact finding session

is to deal with discrimination in residential financing on the indlvldual,

neighborhood, and city wlde level.

The public meeting will be conducted by HUD Assistant Secretary

for Equal Opportunity, Dr. Gloria E.A. Toote, as authorized by Title

VIII of the Civil Rights Act of 1968. Section 805 of Title VIII, the falr

Housing Law, expressly prohibits discrimination in the financing of

housing on the basis of race, color, religion, or national orlgin.

"The purpose in calling this Fair Housing Administrative Meeting, "

said Dr. Toote, "is to expose problems and determine enforcement

programs -- Federal, State or local -- to be utiltzed in combating

identified discrimination in the financing of housing. "

- more -

T.t.
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"The scope and form of lending barriers minorities face appear

to emerge from the network of policies and practices that comprise the

total home flnance industry -- insurers, appraisers, underwriters,

bullders, brokers, and lenders. Exploring the issues in both the local

and national context hopefully, will produce the basis for a common

effort of afftrmatlve action to open housing opportunities to minorities. "

Partlclpants in the "Discrimination in the Financing of Houslng

Admlnistratlve Meeting " will be minorities who have experienced

dlscrlmlnatory acts, and representatlves of mortgage lending, banking,

and real estate industries; Federal Departments and agencies; State

and local agencies; and fair housing and other interested groups and

organlzations.

Proceedings wlll be held in the Auditorium of the Hartford Public

Llbrary, 500 Maln Street, Hartford, Conn. The Meeting opens Monday,

May 20, 1974, at 6:00 P.M., and reconvenes Tuesday, May 21, at

9:30 A" M.

+++
NOTE TO EDITOR,S: Federal Regulations governing media coverage

of Fair Housing Administrative Meetings
stipulate "no witness shall be televised,
fllmed, or photographed during the meetings
without his consent, nor shall his testlmony
be broadcast or recorded for broadcasting
lf he objects. "



HUDNEws
HUD-No. 74-166
Phone (2021 755-5277
(Vinciguerra)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNoTON D.C.20ato

FOR RELEA.SE:

Wednesday
May 22, 1974

A new community asslsted by the Department of Houslng and

Urban Development has been named a recipient of the Fifth Annual

Environment Honor Awards, sponsored by the Environment Monthly,

a national publication.

The Woodlands New Community, 28 miles north of Houston,

Texas, was honored among 3I corporate winners for its land use

planning.

"The key to the Woodlands land use is thls: the land allocation

plan was not derived first and then changed to respond to the natural

environmenU instead, the natural environment was first studied and

comprehended, a process which then made land use allocation

responsive to both man and nature, " E@sald ln

announcing the'award.

*We are always pleased when one of our federally-assisted

New Communitles is recognlzed for the qualitles and goals that we

at HUD are worklng hard to achieve, " commented Alberto F. Trevino !r.,

General Manager of HUD's Communlty Development Corporation.

- more -
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The publication sald Woodlands "manlfested an extraordinary

command of envlronmental complexltles, both from the ecologlcal and

man-madeness vantage points. "

Citing an example, the publication noted, "a highly developed

system of pathways designed to minimize the use of autos and enhance

the resident's enjoyment of his surroundings. The path system consists

of primary, secondary and tertiary paths connecting with all village

centers, schools, industrial, commercial and retail facilities. "

Added the publication, "...we devoutly hope the Woodlands

makes it big. The country needs a major affirmation that we know how

to build a humane urban environment. "

+++
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HUDNEws
HUD-No.74-170
Phone (202) 755-5277
(Bacon)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOP}IENT
WASHINGTON D.C. 2O4TO

TrcR RETEASE:
Tuesday
May 28, 1974

A new Moblle Home Loan Insurance program aimed at tmproved

moblle home purchase flnancing goes lnto effect today wtth publlcatlon

of new regulatlons ln the Federal Reglster.

The essentlally new FIIA Moblle Home Loan Insurance program, ln

combinatlon wlth a slgnlflcantly revised GNMA program for moblle homes,

should provlde for new sources of financlng for moblle home purchases at

the lowest posslble cost to the consumer. Thls is made possible, ln part,

by replacing the flxed lnterest rate prevlously required ln the FHA program

wlth a 11.25 percent lnterest rate which wtll be adjusted as market con-

dltions require. Conventlonal rates generally are ln the 12 to 15 percent

range.

The Department of Housing and Urban Development has also under-

taken a varlety o'f changes both ln the Tltle I program and through the

Government National Mortgage Assoclatlon (GNMA) to lnsure better under-

wrlting by lenders and to otherwise make the new program actuarlally

sound. A key element of the revlsed GNtvlA pass-through securltles for

moblle homes lnsured under Tltle I ls the tntroductlon of a cotnsurance

feature under which the lender ts required to assume a I0 percent rlsk of

Ioss on each loan.
- more -
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The FHA Title I program provides consumer protections by

requiring:

-- a one-year warranty from the manufacturer against defects

ln mobile home units; and

-- that units be tied down, or stabllized, against high winds.

+++



HUDNEwS

HUD-No. 74-186
Phone (zozl 755-5277
(Beckerman)

U.S. DEPARTilIENT OF HOUSING
AND URBAN DEVETOP'UTENT
wAsHlNGroN D.C. 204to

FOR IMMEDIATE RELEASE:
Frlday
Iune 7 , L974

Sheldon Lubar, Assistant Secretary for Housing Productlon and

Mortgage Credit of the Department of Housing and Urban Development,

today announced that up to 7,500 units of housing for Indlans will be

obligated for FY 1975.

These follow the 4,900 units designated for FY 1974, which are

part of the 30,000 units agreed upon in 1968 by HUD and the Departments

of Health, Education and Welfare and Interior.

"Our Department is deeply concerned, " said Mr. Lubar, who ls

also Commissioner of the Federal Houslng Administration, "wlth the develop-

ment of a comprehensive housing program that wiII establish priority ob-

jectives for native Americans.

"Years of experience have demonstrated that the most meanlngful

effort to improve the houslng conditions of Indian famtlies has been taken

by HUD under the public housing program. We will provide subsidies

under our revised leasing program when posslble, and in other lnstances,

continue the subsidies through the mutual Self-help or Turnkey III home-

ownership program. "

- more -
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In addltion to providing fundlng and technical asslstance to Indtan

Houslng Authortties, HUD will contlnue to develop a more viable progrram

of homeownership educatlon servlce to be used especlally on Indlan

territorles.

HUD is also working with the Department of Labor on a joint venture

for a building trades apprenticeship trainlng program that wlll quallfy Indlahs

to work on HUD-asslsted houslng on Indlan lands.

The 7,500 units for FY 1975 wlll be distributed on the basls of

approvable applications submitted by Indian Houslng Authorlttes.

Additional separate funding for Indlan houslng ls also avallable

through Farmers Home Administration programs of the Department of

Agrlculture, and to a lesser degree, through the Houslng Improvement

Program of Interior's Bureau of Indian Affairs.

+#+



HUDNEwS
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPMENT
wASHINGTON D.C. 2041O

.:

HUD-No,74-!87 i.-, il_. FOR IMMEDIATE RELEASE:
Phone lzozl 755-5277 Frtday
(Beckerman) ;.-.':-.,Iune7,1974

. 
, ',,tt,"

Danlel P. Kearney, Deputy Asslstant Secretary for Houslng

Productlon and Mortgage Credit and Asslstant Commlssloner of the

Federal Houslng Admlnlstratlon, wlll succeed Woodward Klngman as

Presldent of the Government Natlonal Mortgage Assoclatlon (CmiU$.

Mr. Klngman ls reslgnlng to return to prlvate indusiry.

The announcement was made today by Secretary ]ames T. Lynn

of the Department of Houslng and Urban Development, of which

GNMA ls a part.

GNMA ts a HUD-controlled corporatlon whose functlon ls to

encourage the expanslon of prlvate capltal for residentlal flnanclng.

Mr. Kearney flrst came to HUD IuIy 1973, as second ln charge

of HUD's responslbllltles for the admlnlstratlon of programs affectlng

houslng productlon and mortgage credlt.

Prtor to that, he had been Dlrector of the llllnois Houslng

Development Authorlty.

Before enterlng the housing fleld, Mr. Kearney had been engaged

In the prlvate practlce of law ln Chlcago.

- more -
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He ls a 1965 graduate of the Unlversity of Chicago Law School,

where he was pre'sident of hls class. In 196l he recelved a B.A.

summa cum laude ln Business Admlnlstration from Mlchlgan State

Unlverslty and in 1962 he recelved hls M.A. summa cum laude in

Economlcs from the same school.

Born In Chlcago May II, 1939, Mr. Kearney Is married to the

former Gloria R. Kehl. They reside in Alexandrla, Va.

##+



HUDNEws
HUD-No.74-183
Phone (202) 755-5284
(HatI)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOP}IENT
wASHtNGTON D.C. 204to

FOR RELEASE:

-

Monday
June 10, L974

A series of workshops to inform small and minority group home

repair contractors and real estate brokers of buslness opportunities in ' '

the repair and sale of federally owned housing will begin in New York

City June 12, Ltwas announced today by the U.S. Department of Housing

and Urban Development.

Other workshops are scheduled in the followlng cities: Los Angeles,

Iune 22; Kansas City, Mo. , August 22; and Philadelphia, .September 18.

A number of other cities will be scheduled for workshops when locations

and dates are determined.

This is the second series of such workshops. Six were held in cities

across the country last year.

The workshops wiII be held by the Office of Property Dispositlon,

which is under H.R. Crawford, Assistant Secretary for Housirig Manage-

ment

"Last year's workshops were of such value to HUD and to the small

businessmen involved, that we declded to expand the program lnto other

cities this year, " Mr. Crawford said. "About 4,350 contractors and real

estate brokers attended those sessions, so we know the demand for this

kind of meeting. "
more -
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Workshops wlll be scheduled for week-ends or evenings in order to

accommodate the small buslnessman, who can't afford to take tlme off during

the working day.

One reason for the program is to help HUD dispose of its large in-

ventory of foreclosed propertles. As of the end of April, HUD owned

77,979 single family houses throughout the Nation. The Office of Property

Disposition usualiy brings the homes up to local code standarcis or better

by putting them out to bid to local home repair contractors. They are therr

sold through local real estate brokers

HUD also owns 255 multifamily projects with nearly 30,000 units.

These properties are managed under contract by local management brokers,

rehabilitated if necessary, and put out to bid.

"A recurring problem in a number of cities is that there are not enough

good repair contractors interested in doing our repair work, " Mr. Crawford

said. "At the same time, we know there are many small and minority gror.rp

repair contractors and brokers in most cities who are not involved in the HUD

program. These workshops are an excellent way for us to get together, ex-

plain the HUD programs, and bring these people into the system. "

HUD estimates that repair work alone will amount to approximately $100 million

annually on its properties. There is an estimated $30 million in broker's fees.

In each city the workshop will consist of a three-hour meeting to

acquaint the small businessrnen wtth HUD's property disposition program.

Each workshop will be followed by a specialized, extensive training course

for repair contractors .
'more -
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Two other Federal agencles are lnvolved ln the program and the trainlng
sessions: the Small Business Admlnistration and the Office of Minority
Enterprise of the Department of Commerce.

Representatives from these agencies will particlpate in each workshop.
The Small Business Adminlstratlon can help wlth loans to repair contractors.
The Offlce of Minorlty Buslness Enterprtse wlll help traln the contractors ln
such matters as HUD forms and procedures, good offlce practices , etc.

Officials of the three agencies wlll sign an interagency agreement
tomorrow (June Il) , s pelling out the cooperative efforts that will be taken in
future workshops. Those parLicipating will be: ]ames L. Mitchell, HUD
Under Secretary; John K. Tabor, Commerce Under Secretary; Assistant Secretary
Crawford; AIex Armendaris, Director of the Office of Minority Business Enter-
prise; Louis F. Laun, Deputy Administrator of the Small Business Admintstration;
and C. Mack Higgins, Assistant Admlnistrator for Minority Enterprise, SBA.

In each city, repair contractors can apply for the additional training
sessions, which are usually held in the evening and can extend over
several weeks.

Contractors who participate will be given an opportunity to qualify for
performance and payment bonds, assistance in obtaining working capital loans,
ongoing management and technical assistance, and inclusion as bidders for
participation in the property disposition program.

"We know how useful this program was last year to small contractors --
particularly minority -- who have job skills, but need training in our pro-
cedures, " Mr. Crawford said. "We now have a number of new contractors.
on our bidding lists as a result of last year's workshops. The program has
been very vaiuable to HUD. "

Cities for the workshops are selected for several reasons, the primary
one being that they have sizable inventories of HUD-owned properties.
Other reasons were the potential for contractor and real estate broker'
participation, and indications of community concern and awareness of the
property disposition program.

+++
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HUDNEwS
U.S. DEPARI'YlENI OF HOUSING
ATtO URBAN DEVELOPMENI
wAsHlNGroN D.C. 2041o

HUD-No. 74-188
Phone (202) 755-5284
(Hal I )

FOR RELEASE:
Monday
June 10, 1974

A short-!erm, $35,000,000 program to improve the physical

condition and livability of individual public housing projecEs

that are facing serious operaEional and environmental problems

qras announced today by the U.S. Department of Housing and Urban

DevelopmenE.

The program, called the Tar et Pr e Program (TPP)

will go inLo effect before June 30.

Selection of the candidate TargeE Projects was made by

HUD based on a number of faclors, including exEenL of physical

deterioraLion and inadequate maintenance, crime and vandalism

rates, closed and vandatized dwelling uniEs, lack of adequate

municipal services, and poor reputation in the community.

The Program will consist of two major funding components,

One will be modernizaEion funds for major rehabilitation and

physical improvement. of the property. The oLher will be additional

operating subsidies f or so-cal led rrsof twarerr it,ems such as deferred

maintenance, improved security services, and tenanE services.

-more -
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Local Housing Authoritiee located throughout the
country have been designated by HUD to submiE applications for
lnitial TPP funding. Among the candidate housing authorities
are: Atlanta, Ga.; Birningham, Ala.; Boston, Mass,; Burlington,
N.C.; Camden, N.J.; Charlest,on' S,C.; Chicago, 111.; Creek Nation,
Okla.; Dadc County, Fla.', Detroit, Mlch.; St. Louis, Mo.;
Gonzales, Texas., and Kansas Cltyr Mo.

A1so, Jersey City, N.J.; Las Vegas, Nev.; Lorain, Ohio;
Los Angeles, Calif; Louisville, Ky.; Memphis, Tenn.; Mobile, Ala. l
Newark, N,J.; New Haven, Conn.; New Orleans, La.; New York City,
N.Y.; Norfolk, Va.; Oakl.and, Calif .; Oxnard, Calif .; Papago, Ariz,l
Philadelphia, Pa,1 San Antonio, Texas; East St. Louis, I11.;
Turtle MounEain, N.D. ; WashingEon, D.C. ; Wilmington, De1. ;
Winnebago County, I11.; Winston Salem, N.C.; and Yakima Nation,
Wash.

HUD Secretary James T. Lynn said, rrl regard the Target
Projects Program as one of the Departmentrs major priorities
with regard to public housing. Low-income families deserve
better housing. I am confidenE this Program will help turn these
projects around.t'

H. R. Crawford, Assistant Secret.ary for Housing Management,
who is in charge of HUDis federally-aided public housing, said
the Program was conceived because a number of projects in all
parts of the country were in serious t.rouble.

rrThese are projects that have particularly severe
problems in general management, maintenance, securiEy, safety and
resident-management relaEions, as well as a variety of other
people problems," he said.

Funds provided by the Program will be over and above
allowabte operating subsidies and ModernizaEion funds t.hat have
already been made available. The obligation of funds for
individual projects will not be announced until the Local Housing
Authorities have submiEEed their applications and they have been
reviewed and approved by HUD.

Mr, Crawford stressed that the housing authorities
should get the local governmentrs I'strong commitment to support
the program with adequaEe municipal services to the project and
its residents.rr



I

3

He also said the local authorities should continue t,o
provide their own normal level of support to the project.
rrCompliance with this commitment will be closely monitored by
HUD as the Program proceedsr" he said. rrl want to emphasize
that this is not a research program. We want to see highly
practical work within a t,wo-year Eime span,

rrBy concentrating the combined efforts of HUD, t,he local
housing authority, the residents, the local government and private
organizations on these problem projects, lre expect to see demon-
strable improvements in Ehe living environment of the Target
Project and efficiency and responsiveness on the part of project
managementrrr Mr. Crawford said. rrlrle expecE Eo achieve demonstrable
improvements in the authority's operat.ions, the lives of the
residents, and the projectrs relationship with the larger community.r'

{t##lt
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TOINT HUD MBE qA NEWS RELEASE

Three federal agencies today signed an interagency agreement

designed to increase the participation of minority and small construction

contractors in the Property Disposition Program of the Department of

Housing and Urban Development.

The Offtce of Minority Buslness Enterprise of the Department of

Commerce, and the Small Buslness Administration were partles with HUD

in the tri-agency agreement, which was signed lune II, ln the HUD build-

lng ln l/t/ashington, D.C.

Partlclpating in the signing ceremony were: lames L" Mitchell,

HUD Under Secretary; John K. Tabor, Under Secretary of Commerce,

who ls also Chalrman of the Interagency Councll for Minority Business

Enterprise; H.R. Crawford, Assistant Secretary for Housing Management,

HUD; AIex Armendarls, Dlrector of the Office of Minority Buslness

Enterprlse; Iouls F. Laun, Deputy Admlnlstrator of the Small Buslness

- more -



HUD-No.74-185 -2-

Admlnistratlon, and C. Mack Higgins, Asslstant Admlnistrator for

Minority Enterprise, SBA.

The agreement is designed to help furnish information, trainlng

and financial ald to small and mlnority group home repalr contractors

who want to get involved in HUD's property disposition program.

HUD has a large inventory of foreclosed properties, some 77 ,979 slngle

family homes across the country, which must be repaired if necessary

and sold.

HUD Assistant Secretary Crawford last year initiated a series of

workshops in six cities to lnform contractors and local real estate

brokers of the HUD program, and to lnstltute tralning programs and

financlng for small contractors so they could bid on the repalr work.

"There is a substantlal volume of home repalr work involved in

this program, " he said. "\Me estlmate as much as $100 milllon annually

across the country, based on a $3,000 mlnlmum repalr potentlal for

units that need work. That was how the workshop idea was born --

we needed the contractors, they needed the work. It was as slmple as

that.

Commerce Under Secretary Tabor officlated at the signing ceremony.

"In signing this agreement, we set new avenues through which

interagency cooperatlon can provide for equal business opportunity

while offering participants a new market for their servlces, " he said.

- more -
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"We establish an unbeatable procurement opportunlty as HUD provldes

the rehabilltation project. SBA provides flnancing and surety bondlng

asslstance, and Commerce's OMBE offers technlcal and managerlal

support. "

Contractors who participate in the program will be provided work-

shop tralning sessions, and given the opporLunity to qualify for per-

formance and payment bonds, and assistance in obtaining working

capital loans. They will also receive ongoing management and technical

assistance, and an opportunity to qualify as bidders in the property

disposition program.

In each workshop city, HUD, OMBE, and SBA will coordinate

the workshops to acquaint local contractors and real estate brokers

with the Property Disposition Program. Each workshop will be followed

by a four-week specialized intensive training course for the repair con-

tractors.

"Through participatlon ln this property rehabilitation program, "

OMBE Director Armendaris said, "minority contractors can build

their own opportunities in the construction industry as qualified and

competent contractors. "

OMBE's prlmary role in the program is to assure that the minority

contractors receive adequate management, technical and financial

- more -
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asslstance to complete the rehabilitatlon contracts. The Mlnorlty Con-

tractors Asslstance Project Inc., an OMBE-funded natlonal asslstance

organizatlon, wlll conduct part of the follow-up trainlng for mlnority

contractors, ln addltlon to the asslstance provided through OMBE's

local buslness development organlzatlons and constructlon contractor

asslstance centers natlonwlde.

"As SBA assists in the preparation of packages for surety bond

guarantees, working capital loans, and in providing a meanlngful course

of lnstruction, " commented SBA Deputy Admlnlstrator Laun, "we put

mlnorlty ftrms ln llne to get lnvolved in one of our largest industrles --

constructlon. Thls joint program can be the first step in the long-term

outlook of mlnorlty buslness growth. "

"While we reduce HUD's lnventory of foreclosed properties and

thereby resolve a natlonal urban problem, " noted SBA Asslstant Ad-

ministrator for Mlnority Enterprise Higglns , "\ /e build the resources

and skills of mlnority group contractors to effectively compete and

perform withln the malnstream of our nationa] economy. "

Workshops were held last year in Detroit, Seattle, Atlanta,

Clnclnnati, Dallas, Fofi Worth, and Newark. Additional cities are

belng consldered for expanslon of the program thls year. Those

scheduled at this time are: New York City, June 12; Los Angeles,

Iune 22; Kansas City, Mo. , August 22, aad Phlladelphia, September 18.

+++
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Effective .interest xates on trHA-insured. ancl VA-guaranteecl hone loans

closed. were higher in early May t}:an they were a month earlier, the U. S.

Department of Eousing a^nd, Urban Development reportecl toclay. llhe

effective interest rate on loans closeti averaged 8.95 percent during the

first week of Ma;y, 25 basis points above the B.J0 percent leve1 reported

in early Apri1.

Effective interest rates on loa,ns for existing hones continue to be
hlgher ttun rates on new home Ioans. lltre effective rate on IEA-VA e:rlstlng
home loans closed. in early May was B.!B percent, compared to 8.80 percent
for new home Ioa^ns.

The effective interest rate on new gsmmitpgnts also rose3 for new
home loan commitnents the rate was 9.03 percent, 33 basis points above the
B.7O percent figure for April.

Interest rates at each major lending institution rose cluring early
May. llhe effective rate on Ioa.ns closed at mortgage compa^n5.es was 9.Oi
percent, compared to 8.72 percent in April; at cometcial ba^nks the rate
was B.9h percent, up fron B.BO percent; at uutual savings ba^nks 8.fl1 percent,
compared to 8.1+5 percent; a^nd. at savings a,ntl 1oa.n associatj.ons the rate was
8.81 percent, comparecl to 8.71 percent a month earlier.

llhe average effective interest rate in earLy May on newly closed IHA-VA
Loans in the New York netropolitan area was B.!B percent; in Philaclelphia it
was 9.28 percent; in Washin€ton, D. C. !.0[ percent; in Sa^n trbancisco t.11
percent a,nd ln Denver 8.!l percent.

lhe da,ta are clerivetl fron a nationwid.e sunrey conductecl by EUD wlttr
the aeeista,nce of the Veterans Adninistration covering loans closed ancl loan
comltments nade during the first seven busi-nese clays of the nonth. llhe
Earcinun sontraot interest rate on XEA-VA loa^ns during the perlod coverecl j-n
the latest suwey was 8| percent. 

{o!e_
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U. 8. DrDt. of Eouslng end Urban Developroent
Offloc of Pollcy Devclopnent and BesearchTo Accompany HUD-No. 74-184

lgle of Ioan

Ioans Closed
Total AII FTIA-VA Loans

New hopertles
Exlstlng hopertles

Teble 1

Effcctlve Interest Ratea on
EHA fnsurcd and VA Guaranteed Honrc Loans

llrtlonal Surnrnary

1 3

f,ov. Dea. Jrn.

.oel

.E0

.12

9I
9

I
I
I

9I
9

9,Oyl
E.8e
9.O9

9,Ot
8.90
9.08

9,02
8.80.
9.09

I
I
I

?
9
E

I

891
65
8g

88
7o
90

8ll
63
8E

I
I
8

I
8
I

II
I

7I
67
72

93
86
9b

9)
92
93

93
85
e5

I
I
I

8
I
I
8
8
8

96
83
,8

02
82
o5

8
I
I
I

I
I
I
I

9
9I
8

I
I
6
I

87
98
63
8l

7?
87
57
79

.93

9*.
86
02

I
I
I

8
8

I

I
I
I

8
I
I
8

I
I
I
I
I
8

8I
I

7Tl
62
76

79
72
8o

71
58

7l+

68
6z
69

71
71
7r

66
50
58

8.7fi g

8,67 g

8.Tr g

g5,t
80

98

00
8r
02

93
80

96'

03
BB

o5

'otaI A1I FI{A-VA Commltments 9.I0
New Propertles 8.90
Exlstlng Propertles 9.13

FIIA Commitments - Total
New Propertles
Exlstlng Propertles

VA Commltments - Total
l{ew hopertles
Exlstlng Propertles

FIIA Ioans - Total
New hopertles
&clstlng Rropertles

VA Ioans - Total
New hopertles
EXlsting Propertles

l{ew Loan Commltments

IVpe of Lend.er

Ioans Closed.
-.ii6ffi;s;Tompanles

Conmercial Banks
Mttual Savings Banks
Savlngs & Loan Assns.

New Loan Commltments
Mortgage Conpanies
ComnerclaL Banks
Mutual Savlngs Banks
Savlngs & Ioan Assns.

9,07
g.?7

9.13

8.gl E.4.75 8.g.oo 8.

.00

.89

.03

7,+
69
75

69
66
69.

70
69
70

75
6g
75

69
69
,69

72
8o
l+5

7L

8.?'
8.66
8.51
8.71r

o5
80
a9

a
9

I
I
B

9
8

9

9
8

9

9
B

9

8.
8.
8.

8.
8.
8.

8.
8.
g.

I
8
I
I
I
I

8
8
I
8

9I
9

o5
81
L?

a

11
8l
IL

9.00
8.83
9,03

9.73
8,69
g.7L

8.77
4.75
8.77

9
8
I

9
8

9

a

.10 9

.93 I

.lJ I

.02

.92

.oh
a

I8
8L
L9
0!

9.
8.
8.
9_.

9
9I
9

07
1L
12

9,02
8.97
8.85
9.0 j

.00 g

.16 8

.?1 8

.95 8

76
76
uo
76

58
73
52
76

9
I
8
8

9
9I
9

o5

9\
5l+
81

11
o5
7t
05

e5

.15
,rg
.79
.07

.03

.76

.97

Notel the data are for loans closed and loan commltments made durlng the flrst seven
btrslness days of the uonttr. For firrther explanatlonr see notes followlng the' tables.

a
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I\me of Lo4n

U. S. DeDt. of f,ouslng end Urba.n Developnent
Otflar of Pollcy Devalopoent and Besea:

Tab1a 2

Average Loan Amounts for
mA fnsured and, VA Guarantecd Honc Loens

Natlonal Surnna^ry

l91i 1971r

Ioans Closed
Total All FHA-VA Ioans

Ner hopertles
Exlstlng Propertles

FHA loans - Tota1
llew Propertles
&clstlng hopertles

VA Ioans - Total
Ner Fropertles
Exlstlng Propertles

FHA Commltments - TotaL
llew Propertles
Exlsting Propertles

VA Commltments - Total
![ew Propertles
Exlstlng Propertles

Srpe of Lend.er

Ioans Closed
Mortgage Companles
Comnerclal Banks
Mutual Savings Banks
Savlngs & Ioan Assns.

New Loan Commltments
Mortgage Companles

'Commercial Banks
Hutual Savlngs Banks
Savlngs & Loan Assns.

llov.
321,5oO

26t370
20f320

22,
960
580

r?rllo

23,270
21$io
22t0so

,600
,5oo
.030
,620

Dec.

122,?20
25,770
?tt25o

,260

' 
2lr0

,560

22,6i0
27, lLo
21r7lr0

I!e.
t21,880
25'830
2l.r0lo

18,}Ilo
22,300
1?,800

22,78O
28,L20
21,960

19,550
2?, 31O
19,3lO

2lr, L3O
30,2I0
2J,lr2O

18,
22,
18t

22,880 2),
25'l+90 25,
22r110 22,

22,
19'

2b,230
27,930
2)'368.

god 19,32t
060 22,990
!30 18,930

,955

tha

25,235
2g,l$3
21t,320

L9,796
21+rJ6l
Lg,olp

25,002
30,110
2l+r329

390

Fab. l&^r. lDt. @I

22
,335
' 

l+l+0

l2l,77o tz2.trqo
25,6Uo zSiiSo
21'05O 21,gOO

,3\5823
28

18
21
18

12),23o
27.OLO
zii6to

18,530
22,260
18,030

25,L8,O
29,050
2t+,550

t
I

I

1g
22
I8

?)
26
22

1?

I

I

t

t

910 18,510
57O 20,o8o
-380 r.8,2go

23t27O 2ll.lJr0
26,8L0 26,llo
22r5\O 23,850

700
890
860,

New Loan Commltrnqlrtg
ffittnents 21,660 2t

New Propertles 26f020 25

Exlstln! Propertles 21t020 e0

23,,
26,
22

530
950
590

lr2O
8lJo
590

990
680
lroo

(l+

l+

797

23
2t
22

2l+,2OO
28,270
23,5t0

230
760
620

38
1173

183

830
500
900
190

18
22
18

t
I

18
2)
18

23
27
22

8!0
)50
210

250
360
530

20
23

1g

25
30
25

19'

,

23
22
22
2t

t 070
500

530

710
1l+0
090

?5to30
27,730
2b'l+?o

2T
23
21
1g

22,090 22,
2J,5I0 2C,
2r,9Lo 20,
2L.560 22,

22r010
20,950
22,\60
20r5g0

I00
920
5Lo
ooo

22r670
23,.800
22,b50
20,100

5

589
091
112
692

23,
2l+,
23,
22,

23,
25,
23,
22,

22t290
23,370
20,53o
rg.Lgo

22,oLo
.20'1100
20,260
20,3110

23,190 23,
2lr,!70 2lr,
22,lbo 21,
lE,?60 lg,

2\,L50
25,560
23rh10
2\r620

L?o 23,760
110 2b,030
L2O 23r25o.
6tO L9t720

Noter I'tre data are for loans closed and loan cornnltments nade durlng the flrst seven

buslness days of the rnonth. For firrther cxplanatlon, se€ notes followlng the

tables.
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Ioans Closed
Total A11 EHA-VA Loans

New hoperties
Exlstlng Propertles

FIIA Loans - TotaL
New Fropertles
Exlstlng hopertles

tIA Ioans - Total
New Propertles
Exlstlng Properties

New Ioan Conml+-ments
TotaL ALl IllA-YA Comnitments

New hopertles
D<lstlng Properties

FIIA Commltments - Tota1
New Propertles
Exlst1ng Properties

VA Commltments - Total
New Propertles
Exlstlng Propertles

Ioans Closed
- Mortgage ComPanies

Conmercial tsanks
Mutual Savlngs Banks
Savings & Loan Assns.

New Loan Comrnitnents
Mortgage ComPanles
Comnerclal Banks
MutuaL Savlngs Banks
Savlngs & Loan Assns.

,U. 8. Dcpt. of f,oualng antl Urban Development
Off,lce of Pollcy Developoent and BeEearch

lablc 3

Average Ioan To Value Ratloe for
IIIA Insured and VA Guaranteed Hornc l,oans

Natlonal. Sumnary

L97L
UerAor.Jln.

1071
lfov. E.

96.q"
96.0g6.t

Fcb.Tffii
96.2
g5,g

!t[ar.
e6.Tt
g5.b
96,2

9b,5
92,6
9L.8

97,2
97,7
97,0

95,g
96,0
95,g

93.8
93,2
93,9

97.L
97.5
97.1

e5
96
e5

92
9?
92

97
91
97

96
96
96

93
92
93

98
98
98

93
93

91
97
97

96
e9
96

92
88
93

97
98
97

erl
9
6

9
7
9

2
I
0

96
96
96

93

516
I
6

1
0
h

5
5
5

5
5
,

h
5
7

2
1
I

5
9
l+

7
6

9

3
1
2

I
7
0
0

0
0
8
7

2
I
L
b

93
9r
93

97
98
97

,l.Zl
.6
.I
,5
.7
.5

,6
,5
.6

93
90
9b

98
97
98

96
95
90
96

97
97
92
97

96
96
96

93
92
eb

97
98
97

96
96
96

eb
92
eb

97
98
97

I
I
3

2
I
3

3
6

5

1
0
1

6
I
7,l

b
5
5
6

95
e5
96

9l+
92
9l+

97
97
97

5/,
8

5

8
6
0

I
I
I

93.6
a

a

t

91.0
93.9

a 5
6

,

5
0
7

0
5
0

I
I
I

I
3
Ir

7
I
5

96.9
g6.L
97.O

96.
96.
96,

gh.
92.
gh.

97,
98.
97.

96
97
92
97

95.)1
91+.8
95.5

93.7
89.1+

9l+.h

97.2
95.0
93.9
96.1+

a

6
7
5

5
5

9
1

97
97
97

96
95
9t
97

9?.1
96.3
91.5
95,7

9
,
9
0

96
95
90
95

96
96
92
9)

91
e5
92
97

,7
,2
.0
,9

2
7
I
2

L
I
2
6

I
1
I
6

96.
97..
9)
e5

96
e5
92
9)

9:t
96
9I
95

97
91
89
97

I'!ne data are for 10ans cl0sed, and. 10an commltrnents rnade durlng the flrst seven

buslness days of the month. For further explanatlon' see notes followlng the

tables.

llote t

trpe of Loan

97.3
96.L
th.l+
95.5

97.1
97.t
97.t
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llrnc of SMSA

Itlanta, Gcorgte

Borton, Massachusetts

Chtcago, Illtnols
Cleveland, Ohlo

Del1as, Texas

Denver, Colorado

Detroit, I,Ilchtgan

f,ouston, Texas

Indtanapolis, fndlana
f,ensas City, Missourl
Ios Angeles-Long Beach, Calif.
Mtarat, Florida
Utnneapolts-St. Faul, Minn.

llow York, .'{ew Iork
Phtladelphia, Pennsylvanla

Phoenlx, Ari.zona

Plttsburgh, Pennsylvanla

St. Louts, llo.-I11.
San Dtego, California
San Franclsco, California
Sln Jose, California
San Juan, hrerto Rtco

Seattle-Everett, Washington

Taurpa-St. Petersburg, Florida
Weshington, D.C.

U. S. Dept, of Houslng and Urban DeveloJ
Off1cc of PoLlcy Developnent and Researc.-

Trbb 4

rt

Effccttve fnterest Ratcs on
Ff,A fnsured snd VA Guarantecd Honc Ipens Closed
2J l$Jor Standerd l.fetropoltten Stettstlcel Arces

L973 1971
lilov.

9,2711
8.L2
9.U
9.35
8.97
g.or

9.36
0.72

g.36

g.I?

9.L7

9,\2
8.60

8.83

g,lil
9.32

8.96

8.?l

9;2L

9.26

9.30

9.51t

9.13

9.27

9.1?

Dcc.
g.ozr(
9.67
g.16 .

g.3b

8.E,

9.A2

9.37
8,69

9.23

8.?3

9.01

9.19
8.91

9.18

g.tll
887
9,L9
8.96

e.95

9.Ilr

JllI. -

9,le*'
t.68
9.19

9,O5
E,72
9.00

9.11
g.g5

9,06
8.87

8.99

9.18
g.7g

9.10
8.81.

8.86

g.o2

8.96

8.91r

4.75

9.o5
9.0?

EE;

.19

,2L
.6j
.8r

.86

.)6

.95

.78

.88

E
8.7L%
8.Le

6.93

9.01
8.51

8.71+

75

8.85

8.73

8.88

8.56
!1.8.

9.01

8.5:
8.82

868

8.te

8.67

8.57

8..87

8.62

8.81

8 t83

8.88

9.08
8.69

8,65

8.73
8.69

8.76

8.58

8.71

8.80

8.38

8.88

9.ol+

8.50

8.8h
8.66

8.65

8.55

Uer
9.tcD6
B.5h

9.26

9.22
8.82

8.98

B.5g

9.oLr

9.19

B.5h
8. g8

9.28
8.89

g.06

8.75

B. 87

9.11

g.o5

9.82
8 .80

9.05

9.0h

IDil
I
I
9

9

I
I
8
8

I
I
I

61t96

\6
8
I7ql

ir

67

76

o

9.
8.

23

t6
93

g.

8.

8.

9.13

9.08

8.gj
g.gf

9.10

9.12
8.71

8.97

8,?g

8.8r
8.83

8.90

8.92

8.67

8.89

8.95

g.L2

0.98
8.9)

8.65

9.11

8.58

8.58

8.71+

9,02
9.86

8.85

The data are for loans elosed. durtng the ftrst seven bustness days of thenonth. For further expranat:.on, seo notes following tabres.
llote:
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Expl-ana tory Notes

Coverage

the data shown are for home nortgage loans lnsured by FIIA under the Section 203(b)
Program and guaranteed. by VA und.er the Section 1810 plogram. Conventional loans
and loans lnsured. or guaranteed. under other trtlA or VA sectlons are excluded..
Also excluded are loans that are to be sold to GNMA or to another lnstltutlon
pursuant to the GNI'{A Frogram 22 "Tand.em PIan."

lhe d.ata are for loans closed. and l-oan commltments issued d.r:rlng the flrst seven
buslness days of the month. Loans cLosed. lnclude only long term, or permanent,
loans closed d.lrectly by the lnstltutlons teportlng in the survey. Commltments
represent commltments for long term loans made to prospectlve homebuyers. They
lncl-ude only conmitments for which the specific property and loan terms are
known and. which are made at least two weeks ln ad.vance of the expected. Ioan
closlng date.

Notes to Tables

Ircan price reflects the "d.iscount points" paid. by the home buyer (usually one
percent) and by the seI1er of the home.

Effecttve interest rates are cal.culated for each loan based. on the contract interest
rate, maturity, and loan price (calculated as d.escrlbed. above) for the lnd.lvidual
Ioan, wlth an assumed. prepayment in fulr- at the end of 12 years.

All averages shown are welghted averages of amounts or pereentages reported for
lndlvldual loans. Welghts reflect adjustments for varylng sampllng proportions
among lndlvidual sample strata.

Loan price and effective yle1d for loan commitnents are averages just for those
commltments for which polnts to be pald. were speclfled. at the tlme the comnitments
were mad.e.

Survey 'Procellqre

Data are collected. on the flrst 12 loans closed and the flrst 12 commltments issued.
durlng the flrst 7 business days of the month from a sampl-e of mortgage orlglnators
drawn from a 1lst of FIIA approved mortgagees. Thre sample was &rawn ln three strata,
based on volume of loan closings, with 100 percent coverage of large lenders' J0
percent covexage of lntermedlate slze lend.ers and 10 percent coverage for smaI1
lenders.

U. S. Dept. of llousing and Urban Development
Offlce of Pollcy Developnent and Research
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HUD-No. 74-L98
Phone (zoz) 755-5284
(Anderson)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPfiIENT
wAsHtNGroN D.C.204tO

FOR RELEASE AFTER:
2:00 P.M., Tuesday
Iune 18, L974

" Participation of the private sector in the effort to achieve true

equal opportunity in housing can hasten realization of fair housing as

the national practic€," Er top official of the U.S. Department of Housing

and Urban Development said today.

Speaking at an official endorsement of " Guldelines for Affirmative

Actlon, New York State Division of Human Rights and New York State

Association of Realtors," HIJD's Assistant Secretary for Equal Opportunity,

Dr. Gloria E. A. Toote, said that the "New York program launches an

effort to develop similar state-wide programs to be implemented across

the country. "

Endorsement of the guidelines was made jointly by Commissioner

Jack M. Sable, Dlvlsion of Human Rights, State of New York; William I.

Leary, Ir., President of the New York State Association of Realtors, and

Dr. Tooteo

-more-
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Assistant Secretary Toote said the guldellnes are meaningful in

that they set the tone for area-wide affirmative marketing agreements

within the State, enhancing "implementation of concrete equal opportu-

nity programming in varlous metropolitan areas of New York State."

Fair housing can only be achieved with meaningful cooperatlon of

the Federal and State Governments, the private sector, and the individual.

Dr. Toote pointed out that the "New York guidelines, with the participa-

tion of the State Commission on Human Riqhts and the State Realtors

Association embodies the cooperative venture that can be a nationally

meaningful program. "

Dr. Toote stated that similar guldelines are being negotiated in

Alabama, Oregon and Washington.

"Guldelines such as these," shesaid, "and other voluntary com-

pliance efforts, are important tools in pursuing the true practlce of falr

housing. They do not, however, in any way relieve or replace legal

enforcement and compliance responsibilities pursuant to the Pederal Pair

Housing Law, Title VIII of the Civil Rights Act of 1968."

Accordlng to Dr. Toote, State-wide guidellnes establlsh a

minimum acceptable level of activity, while an.area-wide afflrmative

marketing agreement addresses the specific voluntary affirmative action

in the metropolitan or market area.

+#+
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HUDNEws
HIID-No. 71t-213
Phone (zoz) 755-5281+
(uan)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C. 2041O

FOR IMMDIAIE EELEASE:
tr"riday
June 28, r97l+

James E. Lynn, Secreta.ry of Housi.ng and Urban Development,

announced today lhat 35 Local Housing Authorities had been selected.

to participate in IIIID's $35,0001000 Target Projects Heogran. tr\:nding

levels for each authority were also announced.

The Target Projects Progra,m (tpp) i.s a short-te::m progran to

improve the physical condition and livability of individual public

housing projects that are facing serious operational and environmental

problems.

IIIID annor:nced the progran on June 10 anil at that time ca11ed-

in the Executive Directors of 37 cand.id,ate housing authorities to

!ilashing:ton, D.C. to explain the program. Since then the authorities

have filed applications with HIID outlining their general plans to

upgrade their projects. They were also asked to identify the projects

in their respective hous5-ng authorities uhere TPP funtls would be

expended.

Awards have been approved for 36 of the 37 cand.id.ate housing

authorities. Negotiations are continuing with regard to an award

for the 37th authority.

-more-
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Secretary Lynn congratulated the authorities upon their

selection in letters that q,ere presented to the auEhorities today.

He gave each its funding tevel and identified the Target Project or

Proj ecE s .

[This amount is made available to your authority in addition

to any amounEs which might otherwise be approved for the ongoing

operation of your projectsrl he said, I'and is for the exclusive

purpose of accornplishing specific tasks approved by HUD under Ehe

Target ProjecCs Program."

H. R. Crawford, AseisEant Secretary for Housing lGnagement,

developed and will adninister the Target Projects Program. He

announced last week that the $35,0001000 in TPP funds $rere over

and above allowable operaling subsidies.

ilThese funCs are primarily for adCitional operating suSsidies

for so-called rsoft-waret items such as deferred maintenance, improved

security services, and tenant servicesr" he said.

The following are the local housing authoriEies selecEed.

The projects participating in the Target Projects Program and the

level of funding are subject to further negociation, based upon the

submission of a final application to HUD by the participaEing housing

authoril ies .

-more-
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Local Ilousing Authority

Atlanta, Ga.

Bimingham, A1a.
Boston, Mass.
Surlington, N.C.
Camd,en, N.J.
Charleston, S.C.

Chicago, III.

Creek Nation, 0k1a.
Dade County, FIa.
Detroit, Mich.
East St. Louis, I11.
Gonzales, Texas

Jersey City, N.J.
Kansas City, Mo.
Las Vegas, Nevada
Lorain, Ohio
Los Angeles, Califorrria
Louisville, I(S.
Menphis, Teru:.
Mobile, Ala.

New Haven, Coru:.
New Orleans, La.
Neu York City, N.Y.

Norfolk, Va.

Oak1ancl, Ca1if.
O:crard., Calif.
Papa6o, Ariz.
Philadelphia, Pa.
St. Lou-is, Mo.

San Antonio, Texas

Turtle Mountain, N.D.
Washington, D.C.

-3-

tr\rnd.ine

$1, BB5,ooo

Proi ect( s )

Perry Homes; Carver
Connr:nity

Marks Village
Colurnbia Point
All Projects
McGuire Gardens
Meeting St. Manor; Cooper

River Court and Extension;
Gad-sden Green Homes

Cabrini Green Extension;
l,Ii11ian Green lIones

Al1 Projects
Liberty Square
Edward, J. Jeffries
Orr-Weather
Ind.ian Ritlge Apartments;

Ed.ward"s; Cosa Rio
A. Harry Moore; Curries Woods
l{alme Ivliner
A11 Projects
tdilkes YiIIa; Elyria
Nickerson Gardens
Cotter Homes; Lang Homes
LeMoyne Gardens
A. F. Owens Homes; Jessie

Thoroas llomes
Farrn:m Courts
Desire
Carey Gardens; St. Nicholas

Housesl Langston Hughes;
East River Houses; South
Jamaica Houses

Roberts Park; Roberts Park East;
Moton Park

lockwood. Gardens
CoJonia Village
A11 Projects
Tasker Homes
Cochran Gardens; Webbe

Apartroents; Darst Apartnents
Mirasol Homes; S. J. Sutton

Homes
A11 hojects
Arthur Capper; E11en l'Iilson;

Canolsburg Square; East
Gate Garclens; Stanton Durellings;
Va11ey Green; Greenleaf
Gard.ens

372,OO0
2,040,00c

125,OOO
,l+50,000
5oo, ooo

3,279,OO0

SoB, ooo
855, ooo

2 , 185, Coo

5Bg, ooo
30,000

73g,OOO
75o, ooo
l+5o,ooo
100,000

I,100,000
155,ooo
5oo, oo0
302,000

121,000
2r2OO rOO0
5,ooo, ooo

l+00,000

372,AOO
276,0O0
100,000

1 r 181,000
700,000

7h3,000

183,000
3rO22rOOO

-more-
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Wihnington, DeI.

Winneba,go County, I11.
Winston-Sa1em, N.C.
Yakima Nation, I,Iash.

-h-

350, ooo

75,OOO
l+5o,ooo
90,000

Southbrid.ge ; Southbridge
Extension

Ashley Courts
Kimberley Park Terrace
A11 Projects

###



HUDNEwS
HUD-Irto. 74-212
Phone (zoz) 75s-5284
(Farley)

U.S. DEPARTMENT OF HOUSING
AN D URBAIT DEVELOPTIENT
VY AS H I N GTO N D.C. 2O4I O

FOR RELEA,SE:
Wednesday
July 3 , L974

Interstate Land Sales Administrator George K. Bernstein announced

today he is sending a team of trained HUD investigators into the field to

spot check land developers operating in violation of the Federal Government's

Interstate Land Sales FuII Disclosure Act.

Although generatly assigned to different HUD area and field offices,

they will be on constant travel status, Mr. Bernstein said, checking sites

and maintalning close liaison with State, local and county officials.

e force of 28 investigators will have credentials authorizing them

to query developers, inspect and take photographs of sites and inspect

company books including the property report, filed with HUD, copies of

which by law must be shown to prospective buyers.

Ihe Federal law requires developers of unimproved land to register

with HUD's Office of Interstate Land Sales Registration (OILSR), and calls

for full disclosure of relevant data on the property in question, including

the developer's financial status.

If a developer declines to cooperate, HUD can suspend the company's

statement of record, halting its sales .

-more-

*
ca'

j*



HUD-No, 74-ZtZ -2-

The investigators, two of them women, were given two weeks

of intensive training in Washington. they were recruited from some 150

applicants, all from HUD, wlth different backgrounds, ranging from a

construction analyst in Milwaukee to a criminal investigator from HUD

regional office of the Inspector General in Boston. their ages vary, from

25 to 60.

The training sessions embraced all facets of the Act and OILSR

regulations. they included a staged sales dinner presentation, complete

with slides and a sales pitch similar to those given by many developers

attempting to gret customer signatures on the dotted line.

The field force will have a computerized listing of registered

developers, along with forms to be qiven to those not registered with HUD.

The forms serve as interrogatories in establishing jurisdiction under the Act.

Those operating outside the law will be formally served with a

letter putting them on official notice, and further action will be taken by

the OiLSR office in Washington. Criminal convictions carnr maximum

penalties up to five years or a $5,000 fine or both on each count of any

indictment handed down by a grand jury.

" In the last two years, " Administrator Bernstein said, " HIJD's
intensified enforcement efforts have had measurable impact. The new
investigative force is the latest in a series of measures taken by OILSR
to protect the consumer.

"We hope that the legitimate developer, in his own self interest,
will step forward and cooperate with the new field staff in helping us to
identify those who are casting a blight on this eight billion dollar a
year industry. "

+++



HUDNEws

HUD-No , 74-225
Phone Qozl 7ss-s284
(Farley)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOP'NENT
WASHINGTON D.C. 2O4IO

FOR RELEA.SE:

ftresday
Iuly 9 , 1974

Itre U.S. Department of Houslng and Urban Development wlll

hold a publlc hearlng IuIy 23 on its proposal to discontinue acceptlng

reglstration and disclosure reports on land developments from four States,

Interstate Land Sales Administrator George K. Bernstein announced today.

Up to this time the reports from New York, Florida, Callfornia

and Hawali have been accepted by HUD's Offlce of Interstate Land

Sales Registration (Otl,SR) as a substitute for Federal filing.

Administrator Bernstein has notified the four States of hls lntentlon

to end this arrangement until the States meet requlrements of the Interstate

Land Sales Full Disclosure Act and lts implementlng regulations. The regula-

tions were strengthened last year by a series of amendments that regulre more

complete and detailed information from developers.

Hls proposal, he said, is based on a review of a representative

sampling of registrations filed with the States in questlon. ltre review

exposed " unJustlfiable weaknesses" ln the State filings and showed that

far less dlsclosure was given to prospectlve custorners than would have

been set forth in a HUD property report.

-more-



I

HUD-No. 74-225 -2'

Among other defects, he mentloned far lebs baslc lnformatlon about

utllltles, amenltles and dates for their completion or the avallabllity of the

property. Also, the conditions of title or conveyance were not made clear

to the purchaser, leaving him in the dark with respect to the accountablllty

of the developer.

Mr. Bernstein emphasized that the proposal to amend OILSR's regula-

tlons does not eliminate the State filing procedure. In fact, he renewed hls

call for State agencies to undertake more substantive regulations of the

qualtty of development. The States, he said, were generally ln the best

posltlon to admlnister this aspect of interstate land sales.

Mr. Berstein repeated his stand that the Federal Government ls best
equlpped to administer and enforce disclosure regulatlons whtle in the process
of educatlng the public to the point where it could protect itself .

But he stressed that the Federal Act cannot be fully effectlve untll the
States play a more forceful role through substantive regulation.

lhe Administrator estimated that about one-third of all of the approxl-
mately 5,300 registrations filed with HUD originate from the four States ln
questlon. These filings wlll remain ln effect. But any new filings or changes
made after the revised regulations become effective must comply wlth the
requirements for Federal registration.

Other minor changes in the regulatlons will be discussed at the publtc
hearlng, AII proposed revisions were published ln the Federal Reglster lute 27.

OITSR's flnal decision, Mr. Bernsteln sa1d, wlll reflect due consldera-
tlon of the vlews alred at the publlc hearing, to be held at the HUD Departmental
Conference Roorn, 10th floor of the HUD Buildlng, 7th and D Streets, S.W.
\Mrltten comments also will be accepted untll luly 30. Persons wlshlng to
appearor file comments should wrlte to the Docket Clerk, HUD Bulldlng,
Washlngton, D. C. 204L0.

# +*
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HUD-No. 74-228
Phone (zoz) 7ss-5284
(HalI)

FOR RELEA,SE:
Thursday
Iuly 11, L974

Iames T. Lynn, Secretary of the U.S. Department of Houslng

and Urban Development, today announced the appointment of Robert C.

Odle, Ir., 30, as Deputy Assistant Secretary for Housing Management.

Mr. Odle has been serving as Acting Deputy Assistant Secretary since

September of 1973.

As Deputy Assistant Secretary for Housing Management,

Mr. OdIe assists Assistant Secretary H. R. Crawford in admlnlstering

a number of programs relating to the financial and operatlonal manage-

ment of housing. These include the low rent publlc housing program,

the subsidized interest rate rental and homeownership programs, and

others.

He also assists in the management and disposltion of properties

acquired by the Secretary through foreclosures and defaults, and the

servicing of mortgages under the HUD-FHA multifamily mortgage

insurance programs.

-more-
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Mr. OdIe is a native of Port Huron, Mich. He received his

BA from Wayne State University, Detroit, in 1966, and was graduated

by The Detroit College of Law in 1969 with a Iuris Doctor degree. He

is a member of the American and Michigan Bar Associations.

Following graduation from law school in Ianuary of 1969,

Mr. Odle was appointed by President Nixon as a Staff Assistant at the

\Mtrite House. In May, 1971, he joined the Committee for the Re-election

of the President, where he served as Director of Administration until June

of 1973.

Mr. Odle ls a member of the Delta Theta Phi law fraternity. He

is married to the former Lydia Ann Karpinol of Stamford, Conn. They

reside in Alexandria, Va., where they are members of St. Mary's Church.

+++



HUDNEwS
HUD -No . 74-230
Phone (z0z) 755-5277
(gacon)

U.S. DEPARTMENT OF HOUSING
AN D U RBAN DEVELOP'UIENT
wASHtNGTON D.C. 204tO

FOR RELEA,SE:

Friday
July 12, L974

Iocal government officials and organizations planningl1]ghbcl]

hood preservation in their cities to stabilize declining neighborhoods

will soon have a catalog of innovative, proven projects to gulde them.

Under terms of a $157,162 contract announced today by the De-

partment of Housing and Urban Development, the Real Estate Research

Corporation (RERC) of Chicago will produce a catalog of locally-developed

neighborhood preservation projects that have been particularly effective

in preserving or stabilizing neighborhoods in cities across the country.

To ensure its widespread usefulness, the catalog will present representa-

tive preservation approaches and methods by community type, regional

location and city size.

HUD Assistant Secretary Michael H. Moskow, whose Office of

Policy Development and Research awarded the contract, said the need for

such a catalog has become increasingly apparent with the recent shift in

Federal housing policy from one of emphasis on housing production to the

use and preservation of existing housing. Ihis change will place greater

proqram development responsibilities on local governments, other local

public or semi-public agencies, private investors and developers, local
Iending institutions, and citizens' organizations.

-more-
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"Under these clrcumstances," he said, "local officials and organi-

zations will need comprehensive, reliable informatlon on alternative

approaches to solving problems of neighborhood preservation. Ihis catalog

is designed to help meet that need. It will identify and profile the most

imaginative programs and tools currently being used to preserve residential

neighborhoods, and will include a description of neighborhood condltions ln

the target area, program operations, samples of special forms, documents

and procedures used and results experienced to date."

Ihe Center for Urban Policy Research at Rutgers University, New

Brunswick, N.I., also will participate ln the contract, assisting RERC in

the extensive sunrey design and field work for this project.

Contract work is scheduled for completion ln late October, and the

catalog should be ready for distribution by the end of 1974.

Information regarding candidate neighborhood preservation program s

or activities for inclusion in the catalog would be welcomed'by the

hoject Director, Margery aI Chalabi, Real Estate Research Corporation,

72 w. Adams St., Chicaso, Ill. 60603; telephone (gtZ) 346-588S.

##+
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HUD-No. 74-231
Phone (20il 755-5284
(Farley)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPMENT
wASHINGTON D.C. 2041O

FOR RELEASE:
Friday
]uly 12, L974

Misleading lnformation in its official filing wtth the Office of

Interstate Land SaIes Registration (OILSR) has led to the suspension of

sales at Evergreen Lake Estates, a development near Bloomsburg in

Pennsylvania' s Pocono Mountains.

The suspension was announced by Creorge K. Bernsteln, Interstate

Land Sales Administrator for the U.S. Department of Housing and Urban

Development. It was directed against Iames Iustofln, of 1000 Snyder Road,

Lansdale, Pa., listed as president of Evergreen Lake, Inc.

Mr. Bernstein said the developer made a number of mlsrepresentatlons

in the statement of record and property report ftled with OILSR. Among them

were:

Claims that all roads would be adequately maintained, that none of

the lots is at any time covered by water, that tennls courts and a basketball

court were completed, and that there would be an escrow agreement to assure

completlon of sewer facilities.

Ttre suspension was ordered after the developer failed to respond to

a notlce of proceeding from OILSR giving him 15 days to respond to the

charges.

Sales will continue to be suspended, the Administrator sald, until
the misstatements are cotrected in Everqreen Lake's statement of record.

+##
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HUD-No. TA-Zgs
Phone (zoz) 75s-s277
(Beckerman)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT
wAsHtNGroN D.C. 204tO

FOR REI,EASE:
Friday
July 12, L974

Funds were earmarked today for the first projects in the Nation

under the revised Section 23 leased hous program of the Department

of Housing and Urban Development.

HUD's Kansas City, Kan., Area Office was notified that $134,304

in subsidy funds has been set aside for 50 units of housing to be constructed

for the elderly in Clinton, Mo.

HUD's Columbus, Ohio Area Office has been notified that a total

of $I,683,596 in subsidy funds have been set aside for units to be built

in these Ohio localities:

New Boston
Yellow Springs
Green County
Cuyahoga FaIIs
Akron
Barberton
Oberlin
Manchester

l2 0 units ,

40 units,
50 units,
75 units

12 5 units ,

50 units
50 units,
40 units,

all elderly
20 elderly
25 elderly

I00 elderly

all elderly
20 elderly

$39 9, o2a
I04, 592
L28,3
286,r
37L,L
195,1
LZg ,7

70 ,4

52
76
36
08
44
64

The two HUD Area Offices will inform the Local Housing Authorities

to publish invitations for proposals from developers.

-more-
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The proposals will be evaluated by the LHA's and the HUD Area

Offices will review and approve the proposals selected by the LHA s.

Following HUD approval, LHA's will enter into construction agreements

with the selected developers.

The owners of the newly-constructed units are responsible for

renting them. Upon inquiry by a would-be tenant, he will be referred to

the LHA for a certificate of income eligibility for assistance.

Following this, a lease will be signed between the tenant and the

landlord. The LHA, with HUD funds, will make up the difference between

rent paid to the owner by the assisted family and the fair market rent.

+++
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HUD- No . 74-232
Phone (zozl 755-5284
(Farley)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPMENT
wASHtNGTON D.C. 204tO

FOR RELEA,SE:
Monday
Iuly 15, 1974

A publlc hearing will be held Wednesday, July 17 in Washington,

D. C. to determine the future course of the Federal 95[me hlrlgrqe pro-

gram, lt was announced today by George K. Bernsteln, Fedcral Ineurance

Adminlstrator for the U.S. Department of Houslng and Urban Development.

the program, which offers robbery and burglary protection at

modest rates underwritten by the Federal Governrnent, is Jeopardized by

two factors, Mr. Bernsteln said:

. Public apathy or unawareness. Although the program has been

ln exlstence for almost three years, only 20,000 pollcles have been sold

in the 14 States and Dlstrict of Columbla where Pederal crlme lnsurance

is currently avallable.

. Reluctance on the part of lnsurance companies to act as fiscal

agents for the Federal Government in selling the insurance. I?re industry,

in 1971, relected the request of this Administrator that lt share ln the

losses or proflts of the Crime Insurance program, as lt does in the Flood

Insurance program

-more-
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Under the crime insurance program, Mmlnlstrator Bernsteln ex-
plained, the insurance is sold through private insurance agents and
brokers, and is currently serviced by prlvate lnsurance carrlers actlng
as seryicing companies on a competitively bid contract basis.

But when HUD opened its bidding process to negotiate new
contracts for the period beginning last Iune 30, no bids were received
for the District of Columbla and eight of the 14 States now in the progrram.
The company presently servicing these States and the District agreed to
extend its contracts until Sept. 30 of this year, but new alTangements
will have to be made for the period beginning Oct. 1.

Administrator Bernstein outlined the dimensions and implicatlons
of the problem in a letter announcing the public hearing. Tl:re letter was
sent to State Insurance Commissioners and the executive officers of the
largest insurance companies .

" This situation confronts us with a serious problem," he said,
" which requires a broad look at all aspects of the Federal Crime Insurance
program and in particular its marketing and servicing."

The Administrator said he was unimpressed by the number of
policies sold to date. the total, he said, does not represent "even a
minimal level of effort in terms of marketing by local agents and brokers. "

According to a recent survey conducted under contract with the
FIA, he added, few people are actually approached by an agent or broker,
although many not contacted were interested in crime insurance.

To reach a broader seqment of the public, Mr. Bernstein said he
is also considering alternative marketing systems, such as direct mail
solicitation and direct sale by FAIR Plans or by government or postal
offices. In the FAIR PIan, private insurers work under the supervision of
the State insurance regulatory authority to assure property owners of an
opportunity to get the insurance they need.

Referring to the servicing of insurance policies, Administrator
Bernstein said:

" The absence of any bids from the private industry to perform
servicing company duties in pight States and the Distrlct of Columbia
necessitates consideration of an expansion of the governmental role in
the program -- a development inimical to this Administration's position
that the business of insurance is best managed in the private sector, and
one which we have tried to avoid. "

-more-
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Mr. Bernstein said he was considerlng several alternatlves for
the servicing function. One wor-lId be to use HUD area and insurlng
offices co furnish informatlon, receive applicatlons, and arrange for
claim r.iettlement. Another wor:ld make use of the local FAIR Plan..

"A11 aspects of the program will be dlscussed at the public
hearing," the Administrator said, "as we seek a solution to the longer-
range issues we must face, as well as the immediate problem of maln-
taining a continuity of service in the Dlstrict of Columbla and the elght
States beginning Oct. 1."

In addition to the Distrlct. the ei.ght States ln questlon are
Connecticut, Illinois, Karrsas, Maryland, Missourl, Ohlo, Rhode Island
and Tennessee.

The other six States where the program is available are Delaware,
Florida, Massachusetts, New Iersey, New York and Pennsylvania.

Under the Federal Act, States become eligible for the program when
the Pederal Insurance Administrator determines that crime insurance is not
available from the private industry at affordable rates and the problem has
not been resolved at the State level.

Starting at 10 A.M., the hearing will be held in the HUD Depart-
mental Conference Room, 1Oth floor of the HUD Building, 7th and D Streets,
S.\l/. , Washington, D. C.

+ ++
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U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPffIENT
WASHINGTON D.C.2O4IO

HUD-No.74-248
Phone (zozl 755-5284
(Farley)

POR RELEASE:
Frtday
Iuly 26 , 1974

A second meetlng wlthln two weeks wtll be held ln Washlngton

Thursday, August I, to explore marketlng and servlclng alternatlves for

the Federal Crl*" Ilr*urgg progrram.

The meetlng, announced by George K. Bernstein, Pederal Insurance

Admlnlstrator for the U.S. Department of Houslng and Urban Development,

wlll start at I0:00 A.M. ln the HUD Departmental Conference Room

(Room 10233) , 7t}, and D Streets S.w.

The second session, Mr. Bernsteln sald, arlses from recommendatlons

made by lndustry representatlves at the flrst meetlng on IuIy 17 that FAIR

Plan organizatlons mlght be utlllzed in the States and Dlstrlct of Columbla

where Pederal crlme insurance ls currently avallable.

Under FAIR Plans, prlvate lnsurers operate on a poollng basts under

supervlslon of the State insurance regulatory authorlty to assure property

owners of an opportunlty to get the lnsurance they are unable to purchase

ln the prlvate market.

Use of FAIR Plan organlzatlons was proposed as a possible alternatlve

to the servlclng companies whlch handle the lhsurance ln each of the States

on a competitlvely bld contract basls, uslng prlvate agents and brokers to

sell the lnsurance.
- more -
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Last June 30, when HUD attempted to negotiate new contracts for

the District and eight of the 14 States , no bids were received. The company

presently servicing these States and the District agreed to extend its con-

tract until Sept. 30, but new arrangements must be made for the period

beglnning October I.

In a letter to PAIR Plan representatives and State Insurance De-

partments, Mr. Bernstein observed that the proposals for use of the FAIR

PIan organizations were too general, and lacked specifics in recommending

how they could play a role in the program.

"If we are to avoid an exclusively Federal program, " he said, "we

will need more concrete proposals as to what the particular FAIR Plans, or

any other industry members, are prepared to do in connection with the

program. "

The Administrator said he is willing to consider possible variations

in procedure, depending upon the industry response and the needs of the

program.

"We appreciate the good faith and public conc.ern of those industry

groups who attended our JuIy 17 meeting, " h€ added, "but we need specific

proposals for individual States if we are to meet the September 30 deadline

without resorting either to Federal marketing and servicing, or suspending

the program in certain States until alternative procedures are developed. "

+++
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(FarIey)

roR B.ELFA^S.E:
Monday
IuIy 29 , L974

Candlewood Lake, a development near Columbus, Ohio, has had

its sales suspended for failing to disclose in its official records that,

among other matters, it was being sued for racial discrimlnation in its

hiring and sales practices

The suspension against the developer, Whetstone, Inc. , was

announced by George K. Bernsteln, Interstate Land Sales Admintstrator

in the U.S. Department of Houslng and Urban Development.

As the culminatlon of a suit brought in Federal court last November,

the developer signed a consent decree with the Justlce Department last

week to recruit non-white employees and solicit black cu$tomers in five

Ohio cltles. '

Fallure to mention its legal difficulties in its statement of record

and property report was one of the reasons that ]ed to the suspension,

Mr. Bernstein said.

Investigation by Mr. Bernstein's staff disclosed that most of the

facilities at Candlewood Lake were not completed by the dates designated

in the official documents filed with HUD's Office of Interstate Land Sales

Registration.
- more -
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AIso, the documents failed to indtcate a planned completlon date

for additional facilities, and omitted the current status of the property

owner's association.

The suspension will remain in effect, the Adminlstrator said, until

adequate amendments to the statement of record and property report are

filed with HUD and full dlsclosure glven to prospective customers.
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(Bacon)

FOR RELEASEi
Friday
August 2, 1974

The location of new mobile homes sold in the United States, and

the total expenditures on them, are the subjects of a new monthly survey

of mobile home dealers sponsored by the Department of Housing and Urban

Development. The survey will be conducted for HUD by the Bureau of the

Census, Department of Commerce.

Announced today by HUD Assistant Secretary Michae] H. Moskow,

the $161,000 contract with Census will provide for the first full year of

survey work to determine when and where new mobile homes are placed

on site, ready for occupancy.

Previous information on the numbers, sizes , types and sales prices

of new mobile homes, provided by the Mobile Home Manufacturers

Association, covered only the manufacturing and shipment of mobile homes

from manufacturers to dealers and to land developers. The new strvey

wiII carry the process to the final step, the retail sale of a mobile home

by a dealer and the placement of that home on the site for use by its first

occupant, the housing consumer. Eventually, the monthly survey also

will provide information on the various characteristics of the mobile home

and its site, and on how it is financed.
more -
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Mr. Moskow said that information on the sales and placement of

new mobile homes "will fill a gap in our knowledge of an important part

of new housing production in the United States and will supplement the

information we now have on starts, completions and marketing of new

conventional housing. Recommended by the President's Cabinet Committee

on Construction, this survey will provide all levels of government, housing

consumers, and the housing production industry with long-needed information

about the introduction of new mobile homes into our housing stock on a

national and regional basis. "

The new information will be used by HUD and other Federal agencies

to evaluate the effectiveness of programs supporting the financing of mobile

homes and mobile home developments, and other related housing programs ,

and to develop new programs better meeting consumer and industry needs "

The survey is part of the economic data program of Mr. Moskow's

Office of Policy Development and Research, which sponsors the collection

and analysis of a variety of information on housing production and

finance, on other construction activity, and on the quality and usability

of the nation's housing stock.

Data from the survey will be made available on a continuing basis

by Census in one of its construction reports as a joint publication of the

Departments of Commerce and HUD.
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U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPXIENT
wASHINGTON D.C.204lO

FOR RELEASE:
Tuesday
August 13, 1974

Secretary lames T. Lynn of the U.S. Department of Housing and

Urban Development today announced that the maximum allowable interest

rate for mortgages insured by HUD's Federal Housing Administration will

be increased to 9-L/2 percent, effective August 14, 1974. The current

rate is 9 percent, set on Iuly 8, L974.

The further lncrease in the maximum allowable interest rate was

necessitated by the continuing increase in effective mortgage market

yields, the Secretary said.

Secretary Lynn pointed out that despite the increased interest rate,

there is still financing available for new construction through HUD's

Government National Mortgage Association (GNMA) for. approxlmately 72,000

units at 7-3/4 percent and 100,000 units at 8 percent.

Through GNMA's extended Tandem Plan, which went into effect

Ianuary 22, L974, the agency was authorized to assist in the construction

of at least 200,000 units by providing 7-3/4 percent interest rate mortgages.

On May I0, 1974, GNMAwas authorized to further extend the Tandem Plan

to finance at least I00,000 additional homes at I percent.

'more-
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During the past year, the Department has attempted to keep the

ceiling rate as close to market rates as possible. In the last auction

held by the Federal National Mortgage Associatlon on August 12 FHA-VA

yields rose to L0.L24 percent, compared with 9.650 percent a month

earlier.

With the maximum allowable interest rate ceiling at 9-L/2 percent,

the number of points charged on FHA-insured mortgages should be sub-

stantially reduced from the 6 to 8 points being charged under the present

9 percent rate. That higher number of points, which in effect represent

prepayments of interest, discourages both buyers and sellers from using

FHA loans.

The new 9-L/2 percent rate was determined after consultation with

Donald Iohnson, Administrator of the Veterans Administration, who

simultaneously announced a similar increase in the maximum rate of GI

home mortgage loans.

To be eligible under the extended Tandem PIan at the 7-3/4 percent

and I percent rates, FHA approved mortgages must be for new construction,

not previously owner-occupied. This may include houses already built or

under construction, but not sold.

+++
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How will the increase in the FHA interest ceiling affect the
person who is trying to sell his house ?

Presently, FHA and VA mortgaqes are selling at approximateiy
6 or8 percent discount. Taking this action rneans that the
seller will not absorb this cost himself cr try to pass it on to the
buyer by increasing the price of his house to pay the discount.

a. How will it affect the buyer?

It will maintain FHA,/VA as a financing alternative for many buyers.
Under present market conditions, a seller must pay approximately
6 or 8 " discount points" to make the FHA,/VA mortgage marketable.
\Mhen added to the 6 percent sales commission and other related
costs, front-end costs become so high that many sellers won't
sell on a FHVVA basis, and thus buyers who can't qualify for
conventional mortgage credit can't buy.

In addition, this action will make for healthier homebuying practices.
First, when a seller has to pay discount points he often compensates
by building this cost into the selling price of his property, and this
not only increases the purchase price to the buyer but also works
toward increases in the real estate taxes and insurance he will pay
as a homeowner. The buyer accepts this because, in most cases,
he has no other home-buying alternative. Second, since the points
are in effect prepaid interest, if the buyer sells the home prlor to
the full life of the mortgage, a windfall may accure to the lender.
The action we are taking will remove the source of this built-in
inflation of selling prices.

\Mhat is meant by " paying points" and what does this have to do
with the cost of a house ?

The FHA,/VA interest rate has been 9 percent. To attract money into
FHA,/VA mortgages, lenders have had to be offered discount points
that would make up the difference between the FHVVA rate of
9 percent and the "qoing rate" in the market of more than 10 percent.
Paying points amounts in practice to prepaying the interest differential
between the FHA/VA rate and the market rate. Without this discount,
no lender would invest in FHVVA mortgage since the yield would not
be competitive with that available from other investments.

A.

a

A.

-more -
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a.

A.

a.

A.

lAltren the allowable interest rate goes up, who gets the extra
interest ?

The mortgage money lender seeks the market level rate and he
gets it either through discount or through the interest payable
under the terms of the mortgage. In effect there is no "extra"
interest, because the higher rate provided in the mortgage
simply takes the place of discount points.

WilI this make it possible for builders to build more housing ?

It will not affect the situation because the Tandem PLan 7-3/4
percent rate for new construction continues in effect. As market
rates go up, this 7-3/4 percent rate becomes increasingly
attractive but, at the same time, a more expansive governmental
program.

\Mhen was the last time the FHA interest rate was raised ? \A/hen
last lowered ?

Raised to 9 percent on JuIy 8, L974; lowered to 8-L/4 percent,
Ianuary 22, 1974.

Has the rate ever been this hiqh before ?

No.

\Mhen is the rate likely to decrease again ?

lAlhen market interest rates decrease.

Does the Tandem Plan have any effect on the builder?

Since the PIan works on an advance commitment basis, it assures
the builder that there will be mortgage money available to finance
the sale of the completed home. Further, the 7-3/4 percent interest
rate benefits the builder because a reduction in monthly mortgage
payments increases the number of families eligible to purchase at
the offered price.

a,

A.

a.

A.

a.

A.

-more-
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\Mhy is the 7-3/4 percent interest rate limited to new homes only
under the Tandem Plan?

A. The 7 -3/4 percent rate is below the current market interest rate
and is supported by the Government National Mortgage Association.
It is intended to stimulate the construction of new homes, both
single-family and multifamily, and thus to increase the supply of
homes.

How does a would-be home purchaser go about getting one of these
7 -3/4 percent loans ?

He should ask his real estate broker, builder, or lender. If they
do not know about the program, he should ask them to get in touch
with the nearest FHA or VA office or the nearest Federal National
Mortgage Association (FNMA) office and inquire about it.

a. Does the 7-3/4 percent apply to homes already under construction
or completed but not sold ?

A. Yes, if they are being, or have been built with FHA or VA approval
and inspection.

a Is there any limit to the number of new homes that can be financed
at 7-3/4 percent under the Tandem Plan?

ApproximateLy 72,000 new homes may be financed at this rate.
\Mhen the currenl 7-3/4 percent authorization is exhausted, an
additional 100,000 new homes may be financed at 8 percent.

+++
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HUD-No. t4-Z7t
Phone (zo'il-zis-szae
(Farley)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPMENT
wASHtNGTON D.C. 204tO

PO4 RELEASE:
Frlday
August 23, 1974

For the second time in six weeks, the sale of lots in an Ohlo

development has been suspended by George K. Bernstein, Administrator

of the Interstate Land Sales Offtce of the Department of Housing and

Urban Development.

The development lnvolved ls Candlewood Lake, near Columbus,

Ohio, which is owned by Whetstone Development Inc.

The developer was flrst suspended JuIy I0 for faillng to dlsclose to

HUD that it had been sued for raclal discrimlnation ln its hiring and sales

practices. As a result of the suit, the developer stgned a consent decree

to recruit non-white employees,and solicit black customers in flve Ohio

cities. Whetstone also had failed to complete most of the facllities at

Candlewood Lake by the dates designated tn the official documents filed

with HUD.

The suspension was lifted ]uly 26 by the Offlce of Interstate Land

Sales Registration after an agreement was reached whereby Whetstone would

make amended, accurate dlsclosures about improvements and other items

at Candlewood.

- more -
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"lMe are agaln suspending sales at Candlewood Lake because

the developer has failed to make the required and agreed-on disclosures

and lve have found out that Whetstone violated the original suspension, "

Mr. Bernstein said. "Despite the order to halt sales on July 10, the

developer went right on with his sales and promotion. "

The Administrator declared that an investigation is under way to

determine what further legal action may be warranted by the developer's

flouting of the original suspension.

+++
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U.S. DEPARTTIENT OF HOUS!NG
AND URBAN DEVETOPffIENT
wASHtNGTON D.C.204tO

POR RELEASE:

Friday
August 23, 1974

Effeetive interest rates on trIlA-j-nsu:eed antL VA-guarartteed home

loans closed were higher tluring the first week of July than they were

duri.ng a month earlier, the U. S. Department of Hcusing and Urban Develop-

meat ari::ounced today. [tre effectj-ve interest rate on loans elosed. was

9.35 percent, compared to ).2L petcent in early Jr:ae.

Sinil-arly, the effective interest rate on new comitnents to make
fed.erally und.e:nrritten hone loans rose to !.lp percent, 10 basis points
above the !.2! percent rate reported in early June.

At each najor lend.ing institution, the effective interest rate on
loans closed. in early July was at least 10 basis points above the rate
reported. a month ago. [Lre effective rate at mortgage companies was !.lal
percerrt; at conmercial banks the rate was !.21 percent; at mutual savings
barrks 8.91 percent; and at savj.ngs anrd. loam associations the rate was 9.23
percent.

llhe average effective interest rate in early July on newly closed
trtlA-insured. a^ncl VA-guaranteeC. ioans in the Atlanta metropolitan area was
t.5B percent; in ChS.cago it was !.51 percent; in Washington, D. C. 9.55
percent; in San trbancisco !.51a percent; and in Deaver 1.1[ percent.

The data are derived. from a natj-onwide survey conducted. by HIID with
the assistance of the Veterans Administration covering loans closed and
Ioa,n corrmitnents nad.e during the first seven business d.ays of the nonth.
llhe naxim:m oontract interest rate on IHA-VA loans during the period covered
in the latest survey was B )f)4 percent up through July 7 and was then raised.
to 9.00 percent.

- more -
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firpe of Ioan

Ir. S. Dcpt. ol' iluuuln{, anrl Urban Dovclop:ocn.u
0ffj.co of Poli.cy }evolopment and ncuearih

Tab1e 1

Effectlve Interest Rates ort
trHA fnsured and VA Guaranteed Home Loans

Natlonai Summary
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B
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New Loan Cornmitments
Mortgage Companies
Commercial Banks
Mutual Savings Banks
Savlngs & Loan Assns.

Note:' The data are for lo:rns closed and loa.n corariltments nade durlng the ilrs+- severl
buslness days of the month. t'or l'urtlrt:r explanatlon, siec-1 notcs follow:l.rLll the
tablcs.
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!!p1qf Loan

U. S. DcJ:t. of llouslng and llrban l)cve1c,;,r,,:n
0ffice of Pollcy Dovelopuent a.nd llesearc'

Table 2

Average Loan Anounts for
FHA fnsured and VA Guarantecd Home Loans

Natlonal Summary
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Lo?nj; Clqsed Jan

$21r 8r0
25,830
21 .0lo

1.8 , JlrO
22, JCo
1? | 600

2)t7oC
26,89o
?2,86A

ig,56a
22, 310
19, Jto

.!. l. )A
j0, z}c
?J 

' 
Lao

!<:b...

921, ??o
25 

' 
6l+0

21, 060

18,9.10
?2 

'970
1 6,380

l{!r..
$22,1199

1> | zr!
21,9oo

18, 51c
af\ r,a6

IB,2go

&r..
t23,23A
27,010
22,5rO

2t;1200
28,27o
23t6tO

20,0?0
23,6v0
t9,530

2iJ7o
lo,1L0
25tO9O

JuIy
30 fi23,-?30
,,o 28,230bc; .22r5BO

JurreIIsx
(r? )

I

Li

Total A11 IliA-VA Loans
tlew Propertles
Existing Prope:rties

FIIA Loans - Total
New Propcrties
Existing Properties

VA Ioans - Total
New Properties
Existing Properties

New Loan Corn:rri-tnents
Total A1l FiiA-V-A Comnitnents

llew Properties
Existlng Properties

FIIA Conmir,nents - Total
New Properties
Existing Properties

VA Commitments - To'ual
New ProperLies
Existirrg Properties

IVpe of Lqlder

Ipre CroSea
Mortgage Compatrics
Conmercial- Sanks
Mutual Sat'ings Banks
Savings & Loan Assns.

New Loan Commitments
Mortgage Conpan:-es
Comtnercial Banks
Mutual Savings Banks
Savlngs & Loan Assrrs.

.OZ\)
D,)

3C LB,r55

i3 3ii:[ri
?(n

,,:'J-iO

t41C

2l
?"6

2?

18, 6

IEro

?.5,t80
29,050
2\,550

3b6 $z-z

J-15 z I

rriiO 2l

1B

1T

2J,9co
29,L$
) -. ti1. .

oBo
1l+0
6ro

050
720
2Bo

7hc
350
830

l+ho

h50
270

i9,
23,
18,

25,
)o
c./,

2\,

23,
28,
22,

20,
25,t9,

22,7e0
28,\20
21,960

22, B8o
26,lt9o
22 r 110

2L, [J.rC
?6,'l1a
23t'So

23t230
26,750
221620

Ig, l2'0
?2,99c
18, glc

ti ltt

, lilro
,51fi

25,?35
?9,);03
2\t320

23,L51+
28, o3h
22 

"197

22,91+O
25,55o
22,280

19, BCO

22 rC{rO
19, trl0

2\,2)O
2'1,930
2l, J6o

25,030
2i,7)0
2! 

' 
1.70

t9
21,

L>

'tg6 L9,ooo
:15] 22,740
OL2 1U 

' 
Il00

?-r,oo2
?0,110
2l+r329

25,200
29,920
*,31+o

2\,BCA
2b,z.to
dt,lio

390
538
)il3

31B

22
20
22
20

100
92C
5l+a
000

22
20
20
22

23
21,
22
I8

,01-0
,950
,l+50
,590

22,670
23, Boo
2L,rl+60
20,100

2),830 23,
22,5OO 2)+,

22r9OO 23,
2L,t9O 22,

2l+,A5O
25,560
23rl+10
2l+,620

22,350
2r,87A
22,83C
22,OBO

23,1+90
2L,l9O
23,700
20,570

23,29O
22,9$
2)1,730
22,520

23,57A
27,820
23,0t_0
2L,gLO

,190
,h70

' 
J,l+o

,760

23,lt7o
2\,3l.0
2L,)+2C
Li,5lo

23,760
il+,030
23,250
19,720

23,589
25,Ogt
23rLLz
22r592

Note: the data are i-'or loans closel anrr .l oa-il :)-;,,'-i'::,':)ji:: ::'rli
busl.ness days of the montlt. itor fu::ther explanar";ci.,
tables.

r-. 'i. :'.. ing the t-i:st. :iei,'cn
: rj )-otes follollJ.ng t.lir'



,{l-9. .DoJrt. of, lloual,ng and Urtrnn Duvolopmen,.
Off{ce of l,ollcy Developmont and llcgearch 

-'
To Accompany HUD-No, 74-Z7Z

?ype of Loan

Loa.ns Cl osed
Total A1l. F]{A-VA Loans

New P::opert.ies
Existing Properties

FllA Loans - ?otal
I'lew Properties
Existing Properties

VA Ioans - Total
New Properti-es
Existing Properties

New Ioan Conmi-'nents
Total A11 iiiA-VA Comrnltments

New Properties
Existing Properties

FllA Commitments - Total
I'lew Prcperties
Existing Properties

Table l
Average Loan To Value iiatlos for

FHA fnsured and VA Guaranteed. Ilome Loans
Natl.onal Summary

1 t.

Ja.n. trteb. Mar. Apr. @ June .ir:Iy

96.
95.
.96

ot

2%

6
I

5

6

5
6

96.5X
95.8
96,6

9L.t
9?,0
9.1.1

c

2
1
1

7
I
6

95.9%
96.2
95,g

96.9
95. I
97.0

93.8
90.8
91.3

96.5/' 95.(fi
96.o
96.1

e3.5
91 .0
93,9

%.8%
il+.9
95.9

98. B
92.3
th.0

96.5
95.7
95.8

95.o
95.L

9l-.2
93.7

97.t
97.0
97.1

95.8
97.0
91 .1
e5.7

I
,
8
6
0

96.5
96.9
96.!

eu.7
92.6
9U.9

96
96

93
92,
9!r.

97.
9B

97.

97
91

yo
96
96

9l)
92
9!1

97
98
97

I
I
I

97.3
98.1
9?.2

96.3%
95.3
95.5

3
6

5

3
0
I

93
91
93

97
98
97,

I
1
I

a

96
92
96

93
9c
9r

yo.4
9\.e
96,6

q?

B9

214

5
5

L(
7

.1

.8

.l

I
7
0
o

96
97
92
97

u
I
2
5

0
0
I
7

9.7

96

6
I
I
7

96
95
90
96

9?
97
B9

97

.b

.s

.5

.6

95.8
95.7
9?.9
9),6

97
97
97

96
e5
96

93.7
93,5

I
I
I

7
l+

l+

97
97
97

01 r:

95.7
97.3

0
9
3

911

91
ol,

0
5
6

92.9
B8.t
93.1r

e5.9

93.3

VA Commitments - 'Iotal
New Prope::'r,ies
Exi.stlng hoperties

Type _of !er{ez'

Ioans Closed
Mortga.ge Companies
Commercial tsanks
Mutual Savi.ngs Bsnics
Savings & J,oan Assns.

New Loan Commitnent.s
Mortgage Companies
Commercial Banlts
Mutual Savings Bani<s
Savlngs & Loan Assns.

97
98

98.2
97.8
98.3

97.5
97.7
97.5

97.0
93.2
97.8

97

96
97
93
e5

91.
96.

95.5
95.5
9r.9
97.1

97.0
95.?
93.2
95.t

96.9

Note: The data are for ioans closed and loan commltments made dur1ng ttre flrst seven
business days of tl:e morrth. For furtlte-.r' ex1>lanatlon, see notes followlng t.he
tables.

97
9'l
92
97

97
96
9l+
95

3
I
I
6

2
I
tr
b

97.2
95.o
93.9
96.lt

95.7
96.9
93.3
96.2

95.t
92.8
95.e



To Accompany HUD-No. 74-272

Ngm_o oLSl,lSA

Atlanta, Georgia

Boston, Massachusetts

Chicago, fllirrois
Cleveland, Ohicr

DalLas, Texas

Donver, ColoraCo

Detroit, ,'{ichigan

IIouston, Texas

Indianapolis, fndiar,a

Kansas Cit.y, I,lissouri
Ios Angel-es-Lorr;1 Beach, Calif .

Iiiami, FLorida

l,linneapolis-St . Paul-, Iiint:.
lie-"' Iork, iie* York

Philadelphia, Pcnns;ylvania

Phoenlx, ltizona
Plttsburge, Pen:rsylvania

St. Louis, Ifo. -Il-f .

San Diego, Californi.a
San Franeisco, California
San Jose, California
San Juan, Puerto Rico

Seattlc-Everett, tr,hshington

Tampa-St,. Petersburg, Flori.ia
Washi.ngton, D.C.

' U. S, Dcpt. of llouslng; itttd Urbrrn [)cvt'']ol]rlcl)i
0f1'1cc of PoI1.cy I)evcl.optttcnt and Rcseatr'',:h

Tablo h

Effoctivo Interest Ratos on
FIIA Insured and VA Guaranteed llorne Loans Closed
25 ltaior Standerrd I{ot,ropoli.tan Statistical Aroas

L97
Jan. Feb. E&-

g,lci
E.58

9.19

9.o5
E,7?
9.oo

g.1l
9.85

g.06

9.87
g,g?

g.L2
'p.98

8.gJ

9.18
8.79

9.10
8.8r

9.86

9,02

8,96

8.91*

8.7'
9.05

9.0?

s.1ffl

8.lrl
9,19

9,?L
8.53
8.81

9.65
B.:S

8.7tN,

8.qo

8.93

9.01
B.6I
8. ?lr

8.15
8.67

8.76

8.65

8.73

B. B8

8.56

a.e.

g.0r

8.61

8. B2

858

8.76

8.67

8.61

8.87

8.62

8 .8r

8. BJ

Anr.

8.61{96

8.!6

8.88

9.08
8.59

8.65

8.73
8,69

Mav

9.10%

8.51+

9.25

9,23
9.15
8.93

9.??
B. 82

g.l1

9 ,(,6

g.B2

B. BO

9,05

June

9.50?"

8.72

9.39

9.t$
B,9c

9 3L+

>lv
898
n.a.

) .2>

7.91

9.7r
9.53

9.3,
97L
9.37

na.

9.1t6

Ju].v

e.68%

8. 87

e.63

e.55
9.1+3

9.11+

9.66
9.32

9.5e
n.a.

9,52

9.
9.t2
9.28

n.a.
9.25

9.t$
n.a.

e.52

9.611

e.53
9.72

9.52

9.55

9.56

,)

I
I
n

9

5t
o9

e5

a.

8.95

B. ?8

8.88

8.gJ
g.8f

9.10

9,1?
8. Tl

8. ?6

8.58

.8.71

8

I
I

9

8

80

38

n.a.
9.20

98

59

oL

10

6li

98

28

B9

05

75

.87

B

B

9

9

I
8

9
o

I
I

.88

OL

5o

8.

B.

8.

.8.
8.90

8.gt
8.67

8.89

8.e5

e.8b
8.56

8.65

8.66

8,65
g. r1

8.58

8.68

79

81

97

83

8.7L 9. olr

The data a:'e 1'or loans elosei Curing thc first scven busirress days of themonth. For fur.thcl. e,*.nlar:at j_oi:, -see notcs follov;ing tabl es!

Noto:
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HUDNEws
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOP'YIENT
wASHtNGTON D.C. 204tO

HUD-No , 74-273
Phone (2021 755-5277
(Beckerman)

FOR RETEASE:
'Monday
August 26, L974

Wlth the slgnlng of the Houslng and Communlty Development Act of

1974 by Presldent Ford, a number of changes have resulted ln the Federal

Houslng Admlnlstratlon's programs for property lmprovement and moblle

home financlng, known qs Tltle I.

The maxlmum flnanclng charge for a home lmprovement loan becomes

12 percent. Prevlously, lt had varled from 8.83 to 10.57 percent, dependlng

on the amount and term of the loan.

Sheldon Lubar, HUD Asslstant Secretary for Houslng Productton and

Mortgage Credlt, and Commlasloner of the Pederal Houslng Admlnlstratlon,

sald, "We have selectedtwelve percent as the maxlmum rate because thls

is our begt Judgment of the golng market rate on equlvalent types of

consumer lnstallment debt. "

"But, "Mr. tubar added, "It ls lmportant to remember that twelve

perccnt lr thc ccl}lng rata. Borrowers are free to ahop around for thc mott

favorable rate , and lendere can charge any rate up to the celllng. Where

usury celllngg prohlblt charglng twelve percent, we would expect lendcrs to

make Tttle I lmprovement loans at lower rateg conslstent wlth the State llmlt. "

more -
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The maxlmum maturlty perlod for a home lmprovement loan ts now

lncreased from 7 to 12 years.

Single-famtly home lmprovement loans may now be made ln amounts

up to $I0,000, an lncrease from $5,000. Muttl-famlly loan amounts are

increased from S15,000 to $25,000, provlded the structure contatnE at

least 6 llving unlts.

A loan over $7,500, excluslve of flnancing chargee, wlll now need

to be secured by a recorded llen on the improved property.

For single-module moblle home loans, the term ls increased from

12 to 15 years.

Speclflc detalls on the appllcatlon and admlnlstratlon of the new

features of the programs are avallable at all qualified Tltle I lendtng

institutions .

+#+



HUDNEws

HUD-No. 74-276
Phone (zozl 755-5284
(Far1ey)

U.S. DEPART'YTENT OF HOUSING
AND URBAN DEVELOP'YIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Thursday
September 5, L974

A Louisiana land development has had its sales suspended for

failing to submit complete and accurate information in its report

filed with the Office of Interstate Land Sales Registration in the U.S.

Department of Housing and Urban Development.

Interstate Land Sales Administrator George K. Bernstein

announced the suspension against the lones Island Development

Corp. and its president, John F. Schneider, of 3204 Edenborn Ave.,

Metairie , Ld.

Mr. Bernstein said the company filed amendments to its state-

ment of record after being advised that both its statement and property

report did not meet OILSRTs standards for full dlsclosure. But the

amendments, he said, were deficient in a number of respects, in-

cluding information on title evidence, drainage, sewage disposal, access

to the properiy and the cost of utilities.

The suspension will remain in effect until the cornpany makes

fuII and accurate disclosure to OILSR of all information relevant to

the property.

#++
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HUD-No. 74-277
Phone (2021 755-5284
(Farley)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOP'NENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Thursday
September 5, 1974

Yogi Bear's ]ellystone-Park camp near Martinsburg, W.Va., the

most widely advertis.ed res,cu'J davelopment in the Washington area, has

had its sales suspended for the second time in less than nine months,

Interstate Land Sales Administrator George K. Bernstein announced today.

The suspension was ordered because the resort failed to meet the

deadlines for completion of facllittes pledged in the statement of record

and property report filed with the Office of Inters.tate Land Sal-es

Reglstratton (OILSR), Ir.,S" Department of Housing and Urban Develop-

ment.

According to these official records, a central water system and

sewage treatment facility were to have been installed by June I of this

year. But when an OILSR investigator visited the camp on June 18,

Mr. Bernstein said, no constructlon had been starLed, and the develop-

ment didn't have the required permit to begin construction.

Nevertheless, said the Administrator, as late as Aug. 18 the camp

was buying full page newspaper advertisements announcing these

facilities would be finished by June I of this year.

- more -
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OITSR instituted a notice of proceedings against ]ellystone,

based on the mlssed deadlines. In reply, the development submitted

amendments which brought it under OILSR's revised and strengthened

regulations.

Under these new regulations, Mr. Bernstein said, his office

found 40 deficiencies in the amendments submitted to OILSR.

The suspension against the developer, First American Land

Corp., of Mclean, Va., will remain in effect until the proper amendments

have been approved by OILSR.

Jellystone was first suspended last December for violation of West

Virginia Health Codes, but that suspension was lifted after the resort

met HUD's disclosure requirements in connection with the State Health

Department actions.

+++
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HUD-No. 74-278
Phone (2021 755-5284
(Farley)

U.S. DEPART'YIENT OF HOU,SING
AND URBAN DEVETOPTYTENT
wASHINGTON D.C.204lO

FOR RELE.ASE:

Friday
September 6, L974

A development near Montreal, Canada, with many Americans among

its 8,000 tnvestors has had lts sales suspended by the Office of Interstate

Land Sales Registratlon (OtfSR) ln the U.S. Department of Houslng and

Urban Development.

The suspended development ls Varennes Industrlal Park, outside

Montreal. Michael H. Hart, president of Amerlcan Industrial Research

Corp. , of 2080 Alymer St. , Montreal, was named as the developer.

Admlnlstrator George K. Bernstein sald the suspenslon stemmed

from the corporation's failure to appear at a hearing to answer charges

that it had omitted to make full disclosure oi changes ln its contract and

property report.

The changes in the contract, not disclosed in the officiil report

filed with OILSR, dealt with the company's financial arrangements with

purchasers of the property.

The developer also vlolated OILSR's regulatlons, Mr. Bernsteln
added, by leading off hls property report wtth a lengthy and involved legal
descrlptlon of the land. This, he said, had the effect of dlscouraging
prospectlve buyers from reading the property report ln full.

+++
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HUDNEwS
HUD-No . 7 4-281
Phone (202') 755-5284
(Farley)

U.S. DEPARTftIENT OF HOUSING
AND URBAN DEVELOP'NENT
wAsHlNGroN D.C. 204IO

FOR RELEASE:
Friday
September 6, 1974

Approaching the height of the hurricane season, far too many

property owners along the GuIf Coast and Atlantic seaboard have failed

to take advantage of the subsidized national flood insuranc program,

Federal Insurance Administrator George K. Bernstein warned today.

But he said there is still time to sign up before the hurricane

season reaches its peak in mid-October.

Communities must be in the program before property owners can

take out individual policies. But the Administrator said his PIA office

in the U. S. Department of Housing and Urban Development is prepared

to process community applications within a week of their receipt, pro-

vided the community meets minimum Federal requirements for flood plain

management to :ontrol future floods.

In communities already eligible, he urged individuals to take

immediate action to protect their property against storm-induced floods

by obtaining a policy from any licensed property and casualty insurance

agent or broker.

Mr. Bernstein said he was particularly concerned about potential

flood damaged in such States as Texas, Louisiana, Mississippi and Florida,

which have a long history of severe coastal storms and floods. In these
- more -
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States the total number of policies sold amounts to less than 200,000.

"That represents about one-half of aIi the policies sold in the

country, " he said. "It may sound impressive. But it's just a drop in

the bucket when you consider the tremendous amount of growth that has

taken place along the coastal flood hazard areas in recent years and the

number of homes exposed to flooding. "

The Atlantic Coast states are also in danger. They have not been

hit by a major hurricane for about 20 years.

"This has lulled many property owners along the East Coast into

thinking that it can't happen. WeIl it can, " says Mr. Bernstein. "The

National Weather Service has stated that the East Coast is long overdue

for a ma jor hurricane. "

Coastal states are not the only ones subject to damage from

hurricanes, Mr. Bernstein observed. He cited Hurricane Carmen, €X-

pected to regain its strength as it headed for open water over the GuIf

of Mexico. Although an earlier storm, Hurricane Maggie dissipated

much of its po,ver in Mexico, south of the Baja California penisula, its

after effects of heavy rains resemble those of a 1970 hurricane which

caused heavy flooding in Utah, Colorado, New Mexico and Arizona.

Mr. Bernstein also called attention to a new tropical depression

forming off the western coast of Mexico, and to heavy fiooding in Puerto

Rlco, the Virgin Islands, North Carolina and Kentucky, where scores of

families had to be evacuated last weekend.

- more -
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Accordlng to weather records , he added, eight tropical storms and

about five hurricanes together with their related flooding can be expected

to develop in the Atlantic each year, reaching their peak this month, and

causlng estimated annual property losses of $2.4 billion along the GuIf

and Atlantic States. "Disaster relief measures alleviate suffering and

losses of flood victims, but only flood insurance can provide almost total

reimbursement for their property losses, " Mr. Bernstein noted.

Por example, he said, a homeowner may purchase at least $35,000

worth of coverage on his house for only $gZ.SO a year, and $20,000 in

coverage costs as little as $50 a year.

Under the Flood Disaster Protection Act of 1973, all floodprone com-

munities must be identified by HUD, with flood maps indicating hazard

areas. After next ]uly l, or a year from the date the flood map is issued,

whichever is later, the community must be enrolled in the program.

If it fails to do so, it will be ineligible for virtually any form of

Federal or federally-related financial assistance for building purposes in

the hazard areas. This included all forms of loans or grants , includlng

mortgage loans and disaster assistance loans, from either a Federal agency

such as FHA, VA or the Small Business Administration or banks or savings

and loan associations.

In communities currently enrolled in the program which have had their
flood hazard areas mapped by HUD, property owners in these areas must
purchase the insurance to be eligible for such financial assistance.

+++
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HUD-No . 7 4-286
Phone (2oz) 755-5277
(Spiegel)

U.S. DEPARIMENI OF HOUSING
AND URBAN DEVELOPMENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Tuesday
September I0, 1974

Effective rnteres!_saJes on llHA-insrrred ancl VA-guaranteed. home nort-

gage Ioa^ns closed during the flrst week in August were higher tha^n during

early JuIy, according to figures released. totlay by the U. S. Department of

Eousing and Urban Development. The effecttve interest rate on federally-

r:nd.e::vrritten home loans closed. averaged !.50 percent, up fmm 9.1! percent

in early Ju1y.

flLre effective interest rate on oonnitaents to male trT{A-VA home loans
rose 1n early August to 9.59 ,,ercent, ooaparetl to 9.39 percent a rnonth
earlier.

Among the major lender gloups su:rreyed, the effective rate on trHA-VA
home loans closed duri-ng the first week in Aqust at nortgage conpa^nies was

9.73 percent; at commercial ba^nks the rate was 9,5O percent; at mutr:al
savings banks B.!! percent; and. at savings and loan associations the rate
was !.!0 percent.

The average effective rate in early August on newly closed fed.erally-
nnde::vrritten home loans in the Atlanta metropolitan area was ).)6 percent;
in Da11as i-t was !.J5 percent; in San Francisco ).)2 percent; and in
Washington, D. C. the rate was !.tl pe:rcent.

The d.ata a,re derived. fron a nationwide survey conducted by HIID with
the assistance of the Veterans Adninistration covering loa^ns closed axrd.

loan cornnitments natle during the flrst seven business days of the nonth.
The naximum contract interest rate on trlEA-VA loans cluring the period covered
in the latest surrey was p percert.

-more-



U. S. Dept. of Housing and lkban Developnent
Office of Policy Developnent a.nd Research

o Accompany HUD-No. 74'286

Table 1

Effective fnterest Hates on
FHA fnsured and VA Guaranteed Home Loans

Natlonal Sumnary

Tvpe of Ioan

Loans Closed
Total A11 FHA-VA Loans

New Properties
Existing hopertles

FHA Ioans - Total
New hoperties
Exlsting Properties

VA Loans - Total
New Properties
Existlng Properties

New Loan Cornmitmenls
ctal A11 F]{A-VA Corrmltments
New Proper+"ies
Existing Propertles

FtlA Commltnents - Total
New Propertles
Existing Properties

VA Commitments - Total
New Properties
Existing Froperties

Type of Len{eq

Loans Closed
Mortgage Companles
Commercial Banks
Mutua1 Savings Banks
Savings & Loan Assns.

r97L
!L!, llr Mav Jr:ne ..rulv Aua.

9.2r% 9B.Bt 8

9.25 9

8.71+
8"69
8.75

B .7I
8 .58
8.7h

9.50
B .98
9,73

.5e

.93

.70

8
I
I
B

I
I

B

8
B

I
I
B

8
8
8

7#
62
76

79
72
80

6B

62
59

7L
7L
7t

66
5o
5B

76
75
l+o

75

68
73
52
75

7@f
67
71

I
o
8

I
I
8

I
B

I
9
I
9

8
8
I

e9l
80
9B

00
BL
02

,93
.80
.95

35|i,
9l+
hr

31
Br
hl+

3l+
97
Lo

9
9
9

9
9
9

9
B

9

9
8

9

9
9
9

50%
00
7t

5e
07
67

9I
9

9
B

9

9I
9

9
9
B

9

9
9
9
9

29
98
35 a

69
65
59

70
69
7o

75
69
75

69
59
69

!

o

o5
911

5l+
81

11
o5
7L
o5

l1
80
l+5

7L

75
66
5L
7)1

9,LT
8 .85
9.22

I
I
B

IJ

8
B

8
8
8

g.a3
8.88
g.o5

9.o5
8.80
9,O9

9.29
8.98
9,37 ,

9.37
B.83
9.1+9

9
8

9

9
8

9

9.38
8.59
e.55

9.39
8.92
9.117

29
8g
3h

l0
88
38

58
59
78

50
L2
67

9
8

9

I
6
8
I

9
9
8

9

o2
92
ol+

I
I
I
I

0
I
8
I

I
8
B

I

9.38
9.09
8. TB

9.06

t$
?7
9L
23

l+5

52
o5
ho

9.73
9.50
8.95
e.50

New l,oan Cgmmltments
Mortgage Companies
Commerclal Banks
Mutual Savings Banks
Savlngs & Loan Assns.

Note: The data are for loans closed and loan commltnents made d.uring the first seven
business days of the month. Iror further explanation, see notes fcllowing the,.

tables.

7L
l+6
20
58

9
9
9
9

9,36
9.29
9.09
9.32

I
I
I
B

t



U. S. Dept. of }lousing and Urban levelopment
Office of Po1icy Developnent antl Besea.rch

To Acco,irpany HUD-No. 74-236

\rpe of Loan

Table 2

Average Loan Amounts for
FHA fnsured. and. VA Guaranteed Home Loans

National Summary

t97l+
tG.r

fi22,b90
ol o(d
L ) ) L,,v

2t,9OO

18,510
20,0Bo
tB,29o

a4-t44v
26,770
2),850

Anr.

fi23,230
?7 ro'l-o
22r6LO

fi23,31+6 $23,
28,335 2'1,
zzrl+Lp 2L,

l.8,955
23,5l-3
1'B,l+89

,330 $23,3t+o
,230 28,gBO
,58o zz,z9o

I'!ae June July AuE
Loans Closed
Total All- FHA-VA Loans

New Properties
Existing Properties

FHA Loans - Total
New Properties
Exlsting Properties

VA Loans - Tota1
New Properties
Existing Properties

\Iew Loan Commitments
:tal A11 I,I{A-VA Ccmmitments
New Properties
Exlsting Properties

FtlA Comrnitments - Total
I'lew Properties
Existing Properties

VA Commitments - Total
New Properties
Existing Properties

Tvpe of Lender

Loans Closecl
Mortgage Conpanies
Commercial Banks
Mutual Savings Banks
Savings & Ioan Assns.

New Loan Commitments
Mortgage Companies
Commercial Banks
Mutual Savings Banks
Savings & Loan Assns.

$330
750
l+80

23
28
22

18,530
22r25O
18,030

25r180 25
29,050 2g
2L,550 2)1

2),goc
29,\5c
23,03o

rg, o8o
23,!1
18, 610

2i,A60
29,72A
il),r2oO

\20
090
560

2i,l4c
)0, )70
il),rOoO

:--9,
25,
18,

t a:'
,c).)

,\o3
;320

23,230
25,75O
221520

l-9,320
22,99Q
18, g3O

?? r(71
c1 Fr.n:-. , ,..,
ll;r!$C
'2i rlt,a

A+t2OO
28,27O
2),5LO

20 r070
231600
L9,530

23,t3c
22,iCA
.a a ) 1\-'.-
2LrIgU

l-g,7g6
2b,L5L
tgr1l+2

23
28
22

\51+
o3l+

797

22191.0 23,71Q 2L,,O6o
26,550 28,350 Zg,BL+O

22r28O 22,830 23,030

Igr0oo 20,hho 20,g\o
22,750 25,1+50 25,050
18,hoo L9,270 20,O3O

tt

25,O3O 25,7LO 25,0A2 2i+,Boo 25,200
27,730 30,lho 30,110 28,28O 29,920
Zla,l{lO 25,090 2l+,329 2!,,l-lO 2!t,)li.r.t

25,4$
33,)+2o
?l t,L'70

J''

^;
'.'tt

tt

2)+,780
27, 160
2t,3to
22r)+40

589
091
112
692

,
,
,

23
25
23
22

4,7,5O zht,L5o
2l+,O3O 251660
2),25O 2J,hIo
Lg,-iao 2L,r62O

- : t -t>\:
:?i ,618
23,t.', l)
221lit)

or)

21 ,
1t)
L.. ,

llt

23
2t
23
20

).
7
:1

i:t.

l,
(-)

t'

,2)C: 2),
, )l-lC 25,
,730 21,
,52A 22,

l, qn

l,1C
27C
690

,h9o
,L9o
,700
,57C

23,570
27,620
23\OLO
2t,9L0

llote: the <lata are for 10an:; cl.:ed and 10an commitnients nrade dru'in6 the fi::st se'/en

business days of the montir. For further explanation, see notes following the

tables.

18,350
23,61+0
17,l',70



,U. S. Dept. of Housing a:ed Urba.n Dcvelopment
Offlce of Policy Developnent and Researlh

To Accompany HUD-No. 74-296

Loans Closed
Total A11 FilA-VA Loans

New Properties
Existing Properties

FtlA Loans - Total
New Properties
Existing Propertles

VA Ioans - Total
New Properties
Existing Properties

New I-oan Conrnitments
Total A11 FHA-VA Commitments

New Properties
Existlng Propertles

trTIA Commitments - Total
New Propertles
Existing Properties

VA Cornmitments - Total
New Properties
Exlsting Droperties

Type qf Lender

loans Closed
l,lortgage Companles
Comnercial Banks
Mutual Savings Banks
Savings & Loan Assns.

New Loan Cornrnitments
Mortgage Companies
Cornnerclal Banks
Mutual Savings Banks
Savings & Loan Assns.

Table 3

Average Ioan To Value Ratlos for
FTIA Insured and VA Guaranteed. Home Loans

Natlona1 Surnnary

Jr:ne Julv Aue

96.3%
e5.3
95.5

th.o
9t.9
il1.3

96.0%
g5.o
g5.L

e6.5%
95.8
96.5

95.116
96,8
96,5

93.8
92.5
9l+.0

e5.B%
e\.9
e5.e

e5.5%
9+.11
95.7

97
98
97

96
96
96

911

92
9l+'

I
L
8

5
9
h

7
6

9

3
L
2

9ll
92
9l+

97
97
97

96
95
96

9l)
92
911

3
L
l+

5

95
97
92
9T

97
95
911

e5

0

5
6

7
7
2

0
2
B

97
96
97

96
92
95

93
9a
911

97
93
97

97
97
97

96,
9l+"
96,

I
0
l+

5
5
5

5
5
5

L
5
7

a

I
L
I

l+

I
6

5
7
5

5

9
I

93.6
91.'0
93"9

93,7
89,11

th.l+

93.0
89.2
93.5

6
2
6

2

7
3

1
I
t+

95,,)4
95.11
96.5

2
6
lr
6

6
0
1
7

B

3
7
j

9
1
B

9

7
9
3
2

98
92
9l+

96
e5
96

e5,
e5
96

93
9t
93

I
3
0

5

7
B

9
0
I

3
2

7

95
95
95

e5
93
e5

92,7
9t,7
93,0

97.
98.
97,

97.
95.
91.
95.

97.2
98. r
97,L

97 "L
97.o
97 ,L

?7
97
97

B

7
0
0

0
0
I
7

96
95
93
96

2
0

9
l+

96
95
9L
97

97
e5
93
96

96
97
9t
e5

95
e5

97.0
95.7
93.2
95.5

96
91
92
9L+

e5
9l+
9a
95

97.2
97.8
89.1+
97.1)

92.
e5.

Note: The data are for loans closed and loan comrnitments made durlng the first seye:r
business days of the month. For further explanation, see notes followlng the
tables.

Type of Loan



1- ,rcco,npany HUD-No. 74-286

Name of SMSA

At1anta, Georgia

Boston, Massachusetts

Chicago, Il]-inois
Cleveland, Ohio

DaIIas, Texas

Denver, ColoraCo

Detroit, Michigan

Houston, Texas

Indianapolis, Indiana

Kansas City, I'lissouri
>s Angeles-Long Beach, Ca1if.

Miami, Florida
Minneapolis-St. PauI, Minn.

New York, Ner,r York

Philadelphia, Pennsylvania

Phoenix, Arizona

Plttsburgh, PennsYlvania

St. Louis, Mo.-fll.
San Diego, California
San Francisco, California
San Jose, Ca1-ifornia

San Juan, Puerto Rieo

Seattle-Everett, Washington

Tampa-St,. Petersburg, Florida
Washington, D.C.

U. S.'Dept. of llousing and Urban Devel.oi;inenl
Office of Policy Developnent and Resea.r'clr

Table l+

Effective fnterest Rates on
FHA fnsured and VA Guaranteed Home Loans Closed
25 Major Standard Metropolitan Statistical Areas

I h
Mar"

b.7L%

B.h5

8.93

9"01
8.51

B.7h

B "75

86t
876
885
B.'t3

888
o.5b

n. a"

9.OL

8.5:
882
I68
8"76

6.67

u.67

b.87

b62
8.81

8.83

@.
6.61t%

8"46

8.88

9.08
8.69

8.65

B^73

869
876
6.68

B..IL

bbu
I .tB
6. 88

9 .ol+

8.60

BBh

B "65
8.55

8.66

d.6i
g. 11

b.58

8.68

8.71+

Ueu'

9.Lq"
6.51+

9.26

9.23

9t6
893

9.22

8.82

8gB

8.69

9a+
9"LO

d6h
b'98

928
889
gc6
Q nr'o.l)

B.Bz

9.11

9.06
g.B2

8.60

9.o5

9. ol+

June

9.50%

8.72

9.39

e.57

909
895
n 4...

926
9t$
b.9c

91+
970
B"9B

na

Jufy

e.68%

B. 87

e.55

e.\3
9 l.ll
9.65

932
e59
na
9.52

9BB

9t2
926
n,.a

925
9 l+9

n"a.

9.52

9.61

9.53

9.72

9.52

9.66

e.56

4ss.

9.95%
g.o5

n"a.

n.a.

9,75

9.19

993
964
990
na.
989
n.a.

9.)18

na.
n a,.,

o")
965
n.a.

9 .0I
9.92

9.BB

n.a.

9.79

9.97

9.93

9^53

TL.A,

920
925
n.a.

9.71

e.53

e.35

9.71

9.37
n.a.

9.1+6

ote: The data are for loans ^losed during the first seven business days of the
month. iror furth.r ex..-anation, see notcs followir.g tabies.



U. S. Dcpt. of Housing and Urba,n nevelop:en:
Office of Policy Devel-opment and Research

To Accompany HUD-No. 74-286

Explanatory Notes

Coverage

Tlre data shown are for home nortgage loans lnsured by FllA under the Section Zg(.a)
progTam and guaranteed by VA under the Section 1810 proSram. Conventicnal loans
and loans insured or guaranteed under other FtlA or VA sections are excl-ucied.
AIso excluded are loans that are to be sold to GNMA or to another instituti-on
pursuant to the GNMA Program 22 "Tand.em Pl-an. "

The data are for loans closed and }oan commitments issued during the first seven
business days of the month. Loans closed lnclude only long term, or perman=nt,
loans closed directly by the lnstitutions reporting in the survey. Ccnnitnen*us
represent commitments for long term loans made to prospective homebuyers. lney
include only commitments for which the specific property and loan terns are
knorrr and which are made at least two weeks in advance of the expected loan
closing date.

Notes to Tabl-es

Ioan price reflects the "d.iscount points" paid. by the hone buyer (usua11y one
percent) and by the selIer of the home.

Effective interest rates are calculated for each loan based on the contract inte:esr
rate, maturity, and loan price (calcu)-ated. as described. above) for the indlvidual
loan, with an assumed prepayment in fu1I at the end of lz years.

A11 averages shown are weighted averages of amounts or percentages leported for
individual- loans. Weights reflect adjustments for varylng sampling proporticns
arnong individual sample strata.

Loan price and effective yield. for loan comnitments are averages just for thcse
commitments for which points to be paid i+ere specifled at the time the commitnents
were nad.e.

Sulveyllrqpe<lgge

Data are collected. on the flrst 12 loans closed and the first 12 comnitment's issueC
during the first 7 business days of the month from a sample of mortgage ori5inators
dram from a list of FHA approved mortgagees. The sample was drawn in three strata,
based on volume of }oan closings, '*ith 100 percent coverage of large lenders, 50
percent coverage of intermediate size lenders and. 10 percent coverage f'or snafl
1end.ers.

###



HUDNEwS
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOP'NENT
wASHtNGTON D.C.204tO

,'lllli'
LS?"ii; l,^;!!!,r,,F ltt C[}PYfl
(Beckerman) September ll , 197 4\r,/'lt

The U.S. Department of Housing and Urban Development has

announced that effective September 12, L974, the maximum allowable

interest rate for mobile home loans to be insured by the Federal Housing

Adminlstration will be set at 12 percent for applications dated on or

after that date. The old rate was I1.25 percent.

"V1/e continually monitor the money markets and whenever

appropriate adjust the FHA rate to keep it tuned to the market interest

rate, " said HUD Secretary ]ames T. Lynn. "By doing this, investment

funds are attracted for Title I Mobile Home Ioans, thereby providing

funds to persons seeking to purchase this type of housing. "

In May of this year, the mobile home maximum interest rate

had been set at 11.25 percent under a 1973 statute authorizing the

HUD Secretary to make the rate current with the conventional money

$F$
Qron^

-urur+++
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HUDNEwS

HUD-No. 74-304
Phone (zoz) 755-5277
(SpieseI)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEYELOPTIENT
WASH!NGTON D.C.2O4IO

FOR IMMEDIATE RELEASE:
Monday
September 23, 1974

Proposed rules to govern the new program of Community Development

block grants of the Department of Housing and Urban Development, are

now available for public comment.

The new regulations, which arise out of the passage of the Housing

and Community Development Act of.1974, were published in the Federal

Register, September 17.

The public may participate in the maklng of the proposed rules by

submitting written data, views, or statements. Comments should be filed

in triplicate with:

RuIes Docket Clerk
Office of General Counsel, Rm. 10245
Dept. of Housing and Urban Development
Washington, D. C. 20410

AII material received by October 2L, L974 will be considered before
adoption of the final rules, expected about November 1. Copies of comments
submitted will be available for examination at the above address.

Topics covered in the proposed rules are: general provisions, aIIo-
cation and distribution of funds, eligible activities, applications, grant
administration, other program requirements, loan guarantees, financial
settlement of urban renewal projects, and program management.

At a later date, regulations will be published on environmental protection
procedwes and distribution and application process for discretionary funds
made available under the Act

++++

*
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HUD NEWS

HUD-No. 74-305
Phone (zozl 7s5-5277
(Bacon)

U.S. DEPARTTNENT OF HOUSING
AND URBAN DEVETOPTIENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Wednesday
September 25, L974

Secretary James T. Lynn of the Deparlment of Housing and Urban

Development today announced the award of a $250,000 HUD de-

monstration grant to ensure that loan funds are available to home-

owners who want to improve their homes and upgrade their communttles

under local neighborhood housing services programs developed by the Urban

Reinvestment Task Force.

The Task Force is a joint effort by HUD and the Federal Home

Loan Bank Board to help local interests revltalize neighborhoods

approaching decline. Its formation was announced last April 22 by

Secretary Lynn and Bank Board Chairman Thomas R. Bomar.

Michael H. Moskow, HUD's Assistant Secretary for Policy De-

velopment and Research, said the demonstration grant ls almed at

stimulating the establishment of a national high-risk loan purchase

pool that will serve as a financial resource for local neighborhood

housing services programs in periods when local high-rtsk revolving loan

funds are in short supply or otherwise unavailable. The national pool

ls lntended to provide liquidity at those times by buying loans from the

local funds at a modest discount, Mr. Moskow said.

- more -



HUD-No. 74-305 
^- z-

The demonstration grant will permit the Task Force to test the

utility of a secondary market for high-risk loans, "a critical feature

of the neighborhood preservation efforts under this progrdh",

Mr. Moskow explained. The development of new ways to preserve

neighborhoods is "a major goal of the Department", h€ said, and the

Task Force program "a promising approach to neighborhood preservation

through a partnership of the Federal Government, local governments and

financial institutions and the citizens of neighborhoods involved. "

The Task Force is now working with some 20 cities to develop

programs that will stabilize and reverse the decline of neighborhoods

at an early stage by restoring the confidence of neighborhood residents

and private financial institutions and obtaining a high level of city

services. "A key to the success of this approach is a high-risk re-

volving loan fund which stands ready to make loans at flexible rates

and terms to residents who do not meet commercial credit standards",

Mr. Moskow said.

Funds for the local revolving loan funds are normally contributed

by foundations and local corporate sources, and matching grants may be

provided by the Task Force. Financial support for the national high-risk

loan purchase pool will be received from private sources as well as from

the HUD demonstration grant.

William A. Whiteside, Staff Director
Urban Reirlvestment Task Force
I01 Lrdiana Avenue N.W.
Washington, D.C. 20552

For further information :

+#+



HUDNEwS
HUD-No. 74-306
Phone (2021 755-5284
(Farley)

U.S. DEPARTffIENT OF HOUSING
AND URBAN DEVELOPfiIENT
wAsHtNGroN D.C.204tO

FOR RELEASE:
Monday
September 30, 1974

In a two-month period HUD field investlgators have uncovered almost

1, 000 land development companles suspected of non-compliance with the

Interstate Land Sales FuIl Dtsclosure Act and its supplementing regulations.

The figure was announced by Interstate Land SaIes Administrator

George K. Bernstein, analyzing the operations of his 28-member investi-

gative team since it was sent tnto the field early in Iuly to spot check

violators of the law.

Under the Act derrelopers with 50 or more lots operating in interstate

commerce must register with Mr. Bernstein's Office of Interstate Land

SaIes Registration (OILSR). They must file a statement of record and

property report which accurately reflect the current status of subdivisions

offered for sale

As a result of the HUD team's work during luly and August, letters

were sent to 973 developers notifying them of their apparent dereliction in

failing to register with OILSR. They were Eiven 15 days to respond to a

questionnaire determining whether or not they fell under OILSR's

Jurisdiction.

- more -
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Should Mr. Bernstein decide that OILSR has Jurisdiction, the developers

wiII be asked to register or seek exemption from the Act and its regulattons .

In the great marority of cases, the Administrator said he belteved the

failure to reglster was based on ignorance of the law, specifically with

reference to the meaning of the word "interstate. "

Use of the mails, or the telephone, or advertising in a newspaper or

over a television or radio statlon constitutes interstate commerce, he

pointed out, thus bringing the developer within the purview of the Federal

law, even though the sales are confined within the state.

Most of the developers whose status is under questton are located in

the Ozark Mountain area, Artzona, Georgia and North Carolina.

Should a developer refuse to cooperate, HUD can subpoena the company's

records and proceed wlth legal action that could lead to prosecutton by the

Justice Department in cases of wilful deftance of the law.

#+#



HUDNEws
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPfiIENT
wASHtNGTON D.C. 204tO

FOR RELEASE

:,

HUD-No. 74-309
Phone (zoz) 755-s277
(Bacon)

Friday
October 4 ,197 4

Municipal waste disposal, a costly and land-consuming problem

in most urban centers , may yield new energy and environmental benefits

for the Minneapolis area as result of a federally-assisted analysis of

solid waste conversion now underway in Hennepin County, Minnesota.

Hennepin County includes Minneapolis and some of its suburbs.

Partially funded under a $9+,675 research contract from the De-

partment of Housing and Urban Development, Hennepin County is

developing a program plan for converting its soiid waste into fuel and

other resources. Such a process could produce enough energy to heat

and cool some 17,000 homes and reduce county landfill needs by 83

percent. Heat produced by incineration of the solid waste would be re-

covered and used to generate steam, electricity, heating and hot water.

Experts estimate Lhe recycliug process also could recover some 40,000

tons of ferrous metals each year.

Award of the HUD research contract was announced today by

Michael H. Moskow, HUD's Assistant Secretary for Policy Development

and Research, and Alberto P. Trevino, Ir., General Manager of HUD's

- more -
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New Communities Development Corporation. Cedar-Riverside, a HUD-

backed new community near Minneapolis, will be site of the solid waste

energy recovery plant.

"Solid waste recycling is a promising approach to solving two major

problems faced by the nation's communities: energy shortages and the

sky-rocketing costs of solid waste management", Mr. Moskow said.

Hennepin County launched the $200,000 research effort in ]une L974,

in cooperation with other major energy users in the area, and expects to

have plans for the solid waste-energy recovery system completed by May l,

1975. Balance of the funds for the project will come from the county.

If such a system is built, it will include a centralized solid waste

collection operation for Hennepin County, dnd a series of transfer stations

to consolidate the trash and transmit it to the Cedar-Riverside site.

The project will examine several possibilities for usinq the solid
waste fuel produced, including heating and cooling of Cedar-Riverside it-
self and selling the fuel to such nearby users as the University of Minnesota,
Fairview and St. Mary's hospitals and Augsburg College. The analysis also
will examine the organizational relationship between Hennepin County and
those public and private agencies that wiII participate in the solid waste
recovery system, the institutional problems and regulatory barriers , and
the necessary steps to deal with them.

Other major objectives wiII be to determine the cost of the system and
how to pay for it,and to develop a phased program plan and schedule for im-
plementation. Program implementation will be based on the premise that
revenues generated by the solid waste disposal system will pay for both
construction and operating costs.

HUD officials said the analysis will also:
***Evaluate markets for resources other than energy that could be

produced through recycling;
***Analyze the feasibility oI an automated pneumatic trash collection

system in the Cedar-Riverside area; and
***Develop alternative preliminary designs for solid waste receiving,

transferring and processing facilities.+++



HUDNEws
HUD-No. 74-3L4
Phone (2021 755-5284
(Far1ey)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPftIENT
wASHtNGTON D.C.20 4tO

FOR RELEASE:
llonday
October 7, L974

HUD Secretary James T. Lynn today accepted with deep regret

the resignation of George K. Bernstein as Administrator of the

Federal Insurance Administration and as Administrator of the

Office of Interstate Land Sales Registration. The resignation

is effective November 30.

Mr. Bernstein, with more than 5 years of service in HUD,

will begin a private Iaw practice in Washington and New York

City.

"In 1rour five years with HUD you have left an indelible
imprint on two separate program areasr" the Secretary stated,

"both of which have progressed remarkably under your adminis-

tration, and both of which brought positive benefits to countless

citizens of our country.

The Secretary lauded Mr. Bernsteinrs role as the first
Federal Insurance Administrator and described him as "a principal

architect of the flood insurance program and its pillar of

leadership." As Administrator of Interstate Land Sa1ee, "you

combined an extraordinary negotiating skill with a tenacious

adherence to the principles of the legislation, " the Secretary

said.

- more -
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Having seen the enactment of the Flood Dj-saster Protection

Act of L973 with its flood plain management and insurance

requirements which are "amongt the more far-reaching legislative

initiatives of recent years and the restructuring of the

insurance operations which we have just institutedr " Mr.

Bernstein wrote in his letter of resignationr that "I can leave

with confidence that the flood insurance program will continue

to develop and will achieve its ultimate goal of safer use of

our flood plains and insurance protectlon for those who occupy

them. rr '

Mr. Bernstein said that in looking back on his years at

HUD, he took particular pride in having been able to direct
prograins "that affected the lives of so many Americans."

Secretary Lynn praised Mr. Bernstein's accomplishments in

the various program areas over which he had responsibility as

well as his "contribution as advisor to the Administration

and the Congress on a wide range of insurance-related subjects. "

In concluding his reluctant acceptance of Mr. Bernstein's

resignation, S:cretary Lynn observed that "Your talent, zeal,

and acuity will be greatly missed in HUD. I see your departure

as both a loss to the institution and a personal loss. But you

have placed your stamp upon the offices you headed, and. we

shalt extend ourselves to perpetuate the high standards you

maintained.'l

- more
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Mr. Bernstein was named Insurance Administrator on

June 25, 1969, and on March L, 1972, was also named Interstate

Land Sales Administrator.

A graduate of Cornell University and its Law School, Mr.

Bernstein served as an Assistant Attorney General for New York

State from L957 to 1951. After three years of private law

practice in New York City, he became Deputy Superintendent and

General Counsel for the New York State Department of Insurance.

Mr. Bernstein was named First Deputy Superintendent of Insurance

on March 30, 1967, in which post he served until his appoint-

ment as Federal Insurance Administrator in 1969.

####



HUDNEwS
HUD-No.74-315
Phone (2021 755-52?7
(Beckerman)

U.S. DEPARTTIENT OF HOUS!NG
AND URBAN DEVELOPTIENT
wASHINGTON D.C.204tO

FOR RELEASE:
Monday
October 7 , L974

Mortgage llmlts for multifamily projects still being processed for

insurance under Section 236 of the Houslng and Urban Development Act

of 1968 have been ratsed under the provisions of the 1974 Houslng and

Communlty Development Act. /

Secretary James T. Lynn of the Department of Houslng and Urban

Development, ln approvlng the change, said, "\Me have recelved many

requests from appllcants whose projects are still being processed. They

point out that lnflatlon has made the previous mortgage limits infeaslble

if the purpose of the baslc legislation to assist in providlng houslng for

people of low and moderate lncome is to be fulfilled.

"In welghing the equltles of controlting inflatlon on the one hand, "

he said, "and helping our cltlzens get decent, safe and sanltary houslng

on the other, I belleve the latter ls more lmportant. Accordingly, I have

authorized the lncreases. "

Sheldon Lubar, HUD Assistant Secretary for Houslng Productlon

and Mortgage Credit and Commlssloner of the Federal Housing Adm1nl-

stratlon, ln preparing the amended regulation for publlcation in the Federal

- more -
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Register, said, "'lMe at HUD are partlcularly mlndful of the need to provlde

housing for people with low lncomes. llltrlle Sectlon 236 wlll not supply

the remedy for al} our problems, ralslng the mortgage llmits for appllcatlons

in the plpeline wlll operate to a llmlted degree to furnish rellef . "

Following are old and new llmits per famlly unlt.

OLD NEVV

Elevator tvpe

no bedroom
one-bedroop
two-bedrooms
three-bedrooms
four-bedrooms or more

AII other tvpes

no bedroom
one-bedroom
two-bedrooms
three-bedrooms
four-bedrooms or more

IO,
15,
I8,
23,
26,

$ 92s
s25
400
000
L62

$ t3,Izo
16,200
22,090
27 ,600
32, 000

LL,240
I5,540
18,630
23,460
26,570

9

LZ

I5
I9
22

,200
,937
,525
,550
, r37

The regulation wlll appear ln the Federal Register October 7 , 197 4 ,

and will be effect.'re on publication.
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HUD-No.74-3I8
Phone (zozl 75s-5284
(Farley)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOP'YTENT
wASHtNGTON D.C. 2041O

FOR RELEASE:
Wednesday
October 9, 1974

George K. Bernstein, Federal Insurance Administrator of the Depart-

ment of Housing and Urban Development, announced that new servicing

facilities for the Federal Crime Insurance Program in the District of

Columbia and in Connecticut, Illinois, Kansas, Maryland, Mlssouri,

Ohio, Rhode Island, and Tennessee went into operation on October L, L974.

A toll free telephone number -- 800-638-2637 -- has been installed

to enable applicants in those States to get immediate information about

obtaining coverage under the program. Policyholders and property in-

surance agents and brokers may also use the number for reporting claims

and obtaining forms. (Maryland and D.C. calls are received on 652-2637

and callers outside the Washington Metropolitan Area may cail collect.)

A new simplified post office address, Federal Crime Insurance, P.O.

Box 41033, Washington, D.C . 2OOl4, provides faster mail service.

The new servicing company, Safety Management Institute of Bethesda,

Md. has been closely associated with the Federal Crime Insurance Program

since 197I, as the statistical agent and is well qualified to assume the

additional responsibilities of servicing aII aspects of the program.

- more -



HUD-No. 74-318 -2-

In Missouri, negotiations are under way to provide further convenience

for agents, brokers, and policyholders through the performance of some

servicing duties by the Missouri Property Insurance Placement Pacility

(tfre fatn PIan for that State) .

Policyholders in Florida and New Jersey will continue to be serviced

by the Aetna Casualty and Surety Company, and policyholders in Delaware,

Massachusetts , New York, and Pennsylvania wiII continue to be serviced

by the Insurance Company of North America.

The Federal Crime Insurance Program provides burglary and robbery

insurance at affordable rates to residents as well as businessmen in the

District of Columbia, in Connecticut, Delaware, Plorida, Illinois , Kansas ,

Maryland, Massachusetts, Missouri, New ]ersey, New York, Ohio,

Pennsylvania, Rhode Island, and Tennessee.

+++



HUDNEws
HUD No. 74-312
Phone (202) 755-5284
( Farl ey )

U.S. DEPARTXIENT OF HOUSING
AND URBAN DEYETOPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:

Thursday
Uctober 10, 1974

THE FEDERAL CRIME INSURANCE PROGRAM

Questions and Answers

a. What is the purpose of the Federal Crime Insurance Program?

A. The program was established under Title VI of the Housing and
Urban Development Act of .l970 

which authorjzes the Federal
Government, as an insurer, to provide crime insurance at an
affordable price in any State which after August I, .l97.l, 

has
a critical crime insurance availability problem and does not
have an appropriate State program to prov'ide a solution. The
program became effective on August I, .l97.|. 

Reduced rates
were made applicable to policies issued after August '1, 1972.

a. In which States is the program available?

A. In Connecticut, Delaware, Florida, Illinois, Kansas, Maryland,
Massachusetts , Mi ssouri , New Jersey , New York , ()hi o, Pennsyl vani a ,
Rhode Island, Tennessee, and the District of Columbia.

a. Who is responsible for operation of the program?

A. The Secretary of HUD has de'legated administration of the program
to the Federal Insurance Administrator in the U. S. Department
of Housing and Urban Development (45] Seventh Street, S. t.'l.,
I'lashington, D.C.204.10). Acting for the Secretary, the Federal
Insurance Administrator conducts a continuing nationwide review
of the market avai'lability situation. In those States in which
he concludes that a critical problem exists which is not being
resolved at the State level, the Federal Insurance Administrator
provides insurance against losses due to burglary and robbery
through licensed property insurance agents and brokers and
private insurance companies acting as servicing companies for
the Federal Insurance Administration.

a. }lill the program be expanded to additional States?

A. If the Federal Insurance Administrator finds a critical problem
of availability in additional States which is not being resolved
at the State level, he will designate such additiona'l States as
eligible for the purchase of crime insurance. Since the program

2

3

4

-flOfe-
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began, Tennessee, New Jersey, Kansas,
added on August 1,1972, February 15,
1974, and March 1, 1974, respectively.

Q. Who can buy Federal crime insurance?

CONNECTICUT...
DISTRICT OF COLUMBIA
ILLINOIS
KANSAS
MARYLAND
MISSOURI
0Hr0.....
RHODE ISLAND
TENNESSEE

DELAt^lARE

FLORIDA. . .

MASSACHUSETTS

Florida, and Delaware have been
1973, April I, .l973, 

February 1,

Safety Management Institute
Federal Crime Insurance
P. 0. Box 41033
Washington, D. C. 20014

You may also call SMI by using a toll-free
number which is 800-638-2637. If you live
in D.C. or Md., you may call 30.|-652-2637.
In Md. , cal I col I ect 'if outs'ide Metro. I^Jash. Area.

Insurance Company of North America
303 East Fayette Street, Baltimore, Maryland 21202
( 3oz-656-834s )

Aetna Casualty and Surety Company
5200 Kennedy Boulevard, Tampa, Florida 33609
(et s-ezg-4550 )

Insurance Company of North America
I Center Plaza, Boston, Massachusetts 02.l08
(617 -227 -7300 )

Aetna Casualty and Surety Company
494 Broad Street, Newark, New Jersey 07102
(zo1 -624-r e00 )

6

A. A property owner or tenant or businessman within an eligible State or
the District of Columbia may apply for crime insurance by (a) signing
an application, and (b) paying a 6-month prem'ium installment due at
time of application. To be eligible for burglary insurance coverage,
his premises must meet the protective device requirements of the pro-
gram referred to jn Questions l5-.l9 below. The protective device
requirements do not apply to commercial insurance against robbery on1y.

Q. Where does a property owner or tenant obtain an application form?

A. Federal crime insurance appiications may be obtained from any licensed
property'insurance agent or broker in any eligible State in which the
premises to be insured are located or from the appropriate servicing
company in that State as follows:

NEI,J J ERSEY

-more-
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NEt^l YORK.

PENNSYLVAN IA

-3-

Insurance Company of North America
79 John Street, New York, New York 10038
(ztz-zsz-sor o )

Insurance Company of North America
625 tJalnut Street, Philadelphia, Pa. .l9.l05

(zts-gzs-8330 )

7 a.What kind of criminal acts and losses can be covered by Federal
crime 'insurance?

A. (a)

(b )

(c)

(d)

(e )

Burglary and larceny 'incjdent thereto, which means the
stealing of property from within a premises which has been
forcibly entered by means which leave physical marks of
such forcible entry at the place of entry.

Robbery, which means the stealing of personal property from
the insured in his presence and with his knowledge both
inside the premises and outside the premises. The term
robbery 'includes observed theft.

Damage to the premises cornmitted during the course of a
burglary or robbery, or attempted burglary or robbery.

In the case of the res'identjal insurance policy, the
burglary of an enclosed locked storage'compartment of an
automobile, i.e., the trunk compartment.

In the case of commercial insurance against burglary, the
theft from a night depository and burglary of a safe,
subject to a $5,000 lim'it on cla'ims with respect to safes
of less than insurance Class E quality.

B a.t^lill a burglary claim be paid if there are no visible marks of
forcible entry at the place of entry?

A. The Federal crime insurance policies do not cover mere dis-
appearance of property. There must be signs of an entry by
force evidenced by visible marks upon or physical damage to
the exterior of the premises at the place of such entry.

-more-
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a. How much 'insurance can an individual buy?

A. Resident'ial insurance coverage may be purchased in amounts up to
$.l0,000. Commercial insurance may be purchased in amounts up to
$.l5,000. Such limits apply on a per-occurrence basis.

.I0. 
a. Can an app'licant choose the peril he wants to be insured against?

A. The residential jnsurance policy is a combination burglary and rob-
bery package policy that is not sold in separate parts. However, a
commercjal applicant can purchase robbery insurance only or burglary
'insurance only or combinations of both. A policy that protects
against robbery only costs 60% of the cost of a package burglary
and robbery policy. A policy that protects against burglary only
costs 50% of the package policy rate. Robbery and burglary coverage
purchased in a combination of different amounts costs the sum of the
rates for the separate parts.

ll. Q. What kind of personal property is covered?

A. The residential policy insures against loss of all personal property
includ'ing jewelry, dfter application of the $50 deductible. However,
loss of money is covered only up to $tOO. The commercial policy can
i nsure agai nst burgl ary and l arceny of merchand'i se, furn'iture, f i x-
tures and equipment and against stealing of money, securitjes, and
merchandise by safe burglary and against robbery of money, securities,
merchand'ise, fixtures and equipment.

.l2. 
Q. Are claims payments subject to deduct'ibles?

A. (a) Ctaims under the resident'ial poficy are subject to a deductible
of $SO or 5% of the gross amount of the loss, whichever is
greater.

(b) Claims under the commercial policy are subject to mjnimum deduct-
ibles which vary according to the annual gross receipts of the
insured, as shown in the following tab1e, or to 5% of the gross
amount of the loss, whichever is greater:

Gqosl receipts Deductible

Less than $.100,000 $ 50
$100,000 - $299,999 .l00

$300,000 - $499,999 150
$500,000 or over 200

The deductible for nonprofit or public property risks is $50 or
5% of the gross amount of the loss, whjchever is greater.

-more-
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.l3. 

a. How does a property owner or tenant report claims for losses?

A. Losses which exceed the applicable deductible should be reported to
the agent or broker through whom the application was submitted, or
directly to the servicing company designated for the State in which
the premises are located. A sworn proof of loss statement must be
subm'itted.

.I4. 
Q. Will policies be cancelled or not renewed if insureds submit claims?

A. No. The Federal Crime Insurance Program was established to make crime
'insurance more readily available in areas where people have been
unable to buy or retain crime insurance. Federal crime insurance
therefore will not be denied to any eligible'insured because of the
frequency or amount of his claims.

However, the making of a false statement in the application or in
connection with the submission of a claim will result in refusal of
coverage or cancellatjon and the denial of cla'ims. Intentionally
false statements may also result in criminal prosecution.

.l5. 
Q. What protective devices are required on a res'ident'ial property such

as a home or apartment before'it is eligible for Federal crime
i nsurance?

A. For a residential property to be eligible for Federal crime insurance,
its exterior doors, other than sliding doors, must be equipped with
either a dead bolt, or a self-locking dead latch. Dead bolts or
self-locking dead latches must have a throw of at least 1/? inch,
unless the lock utilizes a vertical interlocking bolt and striker.
(The term"dead bolt"refers to the fact that the bolt cannot be made
to retract except by turning a knob or key. The term "throw" refers
to the distance which the bolt or latch protrudes from the body of
the lock when the bolt or latch is in a locked pos'ition.) Horizontal
or vert'ical dead bolts provide far better protection than a self-
locking dead latch and the greater the distance of the throw, the
less chance there is that the door can be pried open.

All slid'ing doors and windows opening onto stairways, porches,
platforms or other areas affording easy access to the premises, must
also be equipped with some type of locking device. Locking devices
which utilize a key lock, while not required, are strongly recom-
mended. See page 9 of this bulletin for illustrations of residential
I ocki ng dev"ice requi rements .

-more-
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18. Q.

A.
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Will claims be paid if a residential premises does not have the re-
quired locking devices.

Unprotected residences are not eligible for Federal crime insurance
and a claim cannot be paid if a residential premises does not meet
the protective device requirements.

How can a residential applicant know whether his house or apartment
meets the protective device requirements?

The residential requirements are listed on the residential applica-
tion form and illustrations of the locking devices are shown on
page 9 of this bulletin. By comparing the locks on his exterior
doors and windows to those shown in the pictures, the applicant can
quickly verify whether his house or apartment meets the minimum
requirements. In addition, any property insurance agent or broker
or the serv'icing company can explain the residential requirements.

What protective dev'ices are required on a commercial property before
it is ef ig'ible for Federal crime insurance?

For a commercial property to be eligible for Federal crime insurance
against burglary, its doorways or doors and accessible openings must
be adequately protected during nonbusiness hours. The commercial
requirements, which are more extensive than those for residential
properties, vary by types of business. They are listed on the com-
mercial application form. Illustrations of the 'locking devices
referred to above are shown on page l0 of this bulletin.

How can a commercial applicant know whether his property meets the
protective device requi rements?

The servicing company will make a physical inspection of the premises
of every new app'licant who app'lies for a commercial policy which
includes burglary coverage. Such po'licies will be issued only if
the inspection confirms that the premises meets the protective device
requirements. If the property does not meet the requirements, the
inspector will tell the applicant what he needs to do in order to
comply. After a commercial premises has been inspected and a policy
issued, claims for losses will be paid provided the insured has not
removed or altered the protective devices previously approved by
the inspector. Insurance coverage on al1 premises which meet the
protective device requirements becomes effect'ive at noon of the day
after the application is signed by the appf icant.

The serv'icing company will also provide one free inspection to com-
merc'ial burg)ary insureds whose premises have never been inspected
because they appljed for coverage before July 1973. Such insuredswill be given 30 days in which to bring any deficient premises into
compl i ance.

-more-

le. a.

A.



HUD-No. 74-312 -7-

20. A. What are the rates for residential or personal coverage?

A Annual rates for residential crime insurance coverage are the
fol 1 owi ng :

In lowest
crime areas

20
30
40
50
60

$000
000
000
000

$l ,
$3,
$5,
$7,
$to

Amount of
coverage

$t ,ooo
$s,ooo

Burglary and
robbery in

equal amounts
(0ption I )

$t eo
480
660
690

In average
crime areas

396
414

In highest
crime areas

$Eo
40
50
60
70

Robbery only Burglary on'ly
(0ption 2) (Option 3)

$tz
288

$ 40
50
60
70
80000

21. a. What are the rates for nonresidential or commercial coverage?

A. These rates cannot be shown on a simple table since they are based
on the class and location of the bus'iness and reflect the gross
receipts from the previous year, as well as the amount of coverage
selected by the insured. Comp'lete details are contained in the
program manual but, for example--

(l) A grocery store having gross receipts of under $.|00,000
located in a high crime exposure territory such as Miami,
New York City, or Trenton would pay annual rates
as follows (on'ly 112 of the shown amount must be paid in
advance ) :

$
$

.l0,000

l5 ,000

$60
240
330
345

Option 4 (varied amounts of both coverages): Assuming a
iElection of $.l,000 robbery and $5,000 burglary, the premium
would be $72 plus $Z+0, or $3.|2.

-more-
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2) A drug store having gross receipts of between $I00,000 and
$299,999 located in an average crime exposure territory
such as the District of Columbia, Baltimore, Boston, Chicago,
Cleveland, Hartford, Memphis, Newark, Philadelphia, Providence,
St. Louis, Wichita, and l^lilm'ington would pay annual rates as
follows (only 112 of the shown amount must be paid in advance):

Burglary and
robbery in

equal amounts

000
000

$l ,
$s,
$to
$ts

Option 4 (varied amounts of both coverages):

Rglbery only Blrglq1J_g4ly
rcptlon-3-)

$zs
300
413
432

Assuming a
ary, the premium

000
000

(Option I )

$l 50
600
82s
863

-lOFTIon A
$eo
360
49s
518

se l-ecti on of
would Ue $90

$1,000 robbery and $I0,000 burgl
plus $413, or $sog.

(3) A book store having gross receipts of under $.l00,000 located
in a low crime exposure territory such as Utica, New Yorki
Meriden, Connecticut; Reading, Pennsylvania; and
Steubenville, Ohio; would pay annual rates as follows (only
1/2 of the shown amount must be paid in advance):

l\mount of
coverage

robbe
equal

and
in
unts

ry
ry
amo

laBurg

Robbery only
l0Ftion TI fOption 2)

Burolarv onlv

-J4

(0ption 3)

$.l ,
$s,
$to
$15

0

000
000
,00
,000

$zo
280
385
403

$qz
168
231
242

$ss
140
193
202

0ption 4 (varied amounts of both coverages ): Assumi ng a
burglary, the premiumseTeEtion of

would be $42
$l ,OOO robbery and $5,000
p'l us $I40 , or $l gZ .

The cost increases for stores having higher gross receipts.

Amount of
c0verage

-mOfe-
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HUD-No, 74-321
Phone (zoz) 755-5284
(Anderson)

U.S. DEPARTfiIENT OF HOUSING
AND URBAN DEVETOPMENT
wASHtNGTON D.C. 204tO

FOR RELEASE:

Tuesday
October 15, 1974

The U.S. Department of Housing and Urban Development today

issued a new list of references , Hispanic Americans in the United States;

a Seleqtlve Bibliooraphv, 19 63-El q.

The Z7-page publication was prepared by the HUD Library to meet

informatlon needs in this field. The more than 300 references were chosen

to provide general background and insight into the economic, social and

educational circumstances of the lives of the Spanish-speaking in the U.S.

The publication is divided in two sections, one on Mexican Americans

and one on Puerto Ricans and other Caribbean Spanish-speaking peoples.

Included ln each section are books, reports and periodical articles

as well as lists of specialized bibliographies to provide additional source

materlal for researchers.

Items indexed are generally available in libraries and bookstores ,

or from publishers and issuing organizations.

The publication (HUD-337-I-A) is for sale for 65 cents by the Super-

intendent of Documents , U. S. Government Printing Office , Washington , D. C .

20402.
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HUD-No . 7 4-323
Phone (2021 755-5277
(Vlnciguerra)

U.S. DEPARTffIENT OF HOUSING
AND URBAN DEVETOPTIENT
wAsHtNGroN D.C. 2041O

FQR RE.LEASE:

Tuesday
October 15, 1974

The resignation of Alberto F. Trevino, |r. , as General Manager

of the New Communi , was announced today

by HUD Secretary ]times T. Lynn. It becomes effective November 4,

L974.

Mr. Trevino was appointed by the President and conflrmed by the

Senate in JuIy 1973. He will rejoin his family in California and is to

become Vice President of Real Estate of Walt Disney Productions.

On assuming his position as General Manager, Mr. Trevino worked

closely with Secretary Lynn to ldentify changes in the program that could

be accomplished over the short term.

"While problems facing the New Communities Program contlnue

to be very substantial because of current economic conditions, the

professlonal staff is fully capable to deal with both long term issues

and the short term problems, " Mr. Trevino said.

In acceptlng the resignation, Secretary Lynn commented, "Mr. Trevino
was well qualifled to take on this job. He has worked hard durlng a very
difficult period to put the New Communitles Program on solld footing. I
believe he made substantial progress, and I know the program is in much
better shape today because of his efforts. "

++#
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HUD-No. 74-326
Phone (202) 755-5277
(Beckerman)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPTIENT
wAsHtNGroN D.C.204tO

FOR RELEASE:
Wednesday
October 16 , 197 4

The Department of Housing and Urban Developrnent today announced the results

of the October I optnlon survey of mortgage market condltions.

Natlonally, the average secondary market price for lmmedlate delivery of
HUD-FHA lnsured 9 L/2 percent new-home mortgages with 3O-year terms and minlmum
downpayments dropped one half a polnt from a month earlier to $93.7 per $1OO of
outstanding loan amount. The equlvalent gross yield t,o lnvestors at this price
was 1O.38 percent -- up sllghtly from the revlsed yleld of 10.3O percent as of
September 1.

Funds for flnanclng Sectton 2O3(b) loens wer.e consldered to be generally
adequate by 49 percent of the HUD fleld offices -- compared to 43 percent a
month earlter. The increase in thls percentage reverses the prevlous five-month
reporting of decllnLng percentages.

Natlonal average l.nterest rates contracted to be pald by the borrowers on
convent,tonal flrst mortgag,es advanced twenty basls pol.nts to 9.80 percent for
both new- and existing-home contract,s -- a neh, record high for the fifth con-
secutive month. By area, the greatest change (35 basls points) was in the West
where traditionally higher Lnterest rates have been reported. The twenty five
basis polnt galn in the Mtddle Atlanttc area reflected a change in the usury law
ln Delaware and an lncreased rate ln New Jersey set by the CommlssLoner of Banking.

More complete data are shoron ln the followlng tables.

- more -
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To Accompany HUD-No. 74-326

Area
Northeast
Mtddle AtIantlc
S outheast
North Cent,ral
S outhwest
West

NET PRICES t'OR HUD.INSURED 9 1/27" NEW.HOME MORTGAGES
( SECTION 2O3) IMMEDIATE DELIVERY TRANSACTIONS

3O-YEAR MATURITY - MI.NIMUM DOWNPAYMENT

October l. 1974 September 1. 1974
Average
_Prlce

$e3.1
93.2
94.7
94.t
93 .8

Average
Yleld !/

to.467.
10. 45
10. 23
1O.32
1o. 36

Average
Prlce

$e3.4
94.r
94.4
93.9R
94.5

Average
Yield 1/

ri-.qzz
1o.32
to.27
lo. 35R
to.26

United States $93.7 10.382 $94.2R 10.3o%R

1/ Gross yield to investors, without allowance for serviclng costs,
payment of the mcrtgage at the end of 15 years"

based on pre-

NATIONAL PERCENT OF HUD OFFICES REPORTING ADEQUATE
MORTGAGE MONEY AVAILABLE FOR FINANCING HOME

LOANS INSURED UNDER SEGTION 2C3

October 1, 197 4
497.

September 1, 1974
437.

October 1

627.

AVERAGE INTEREST RATES ON CONVENTIONAL FIRST MORTGAGES

New-Home Loans Existlne-Home Loans

Area
Northeast
Mtddle Atlantic
Southeast
North Central
Southwest
I,Ie s t

Oct. 1

r97 4_
9.307"
9 .80
9.50
9 ,6s
9.7 5

1o.40

Sept. l
t97 4

9.15%R
9.55
9.40
9.50
9.70

10. 05

Oct. 1

t973_
8.407"
8.70
8.90
8.70
9.15
9 "40

Oct. 1

r97 3
8.407"
8.70
8. 95
8.7 5
9.15
9 .40

Oct. 1 Sept. 1

_1974 1974
.30%
.80
.50
.6s
"7s
.40

5%RI9
9
9

9
9

10

9

9

9

9

9
10

.55

.50

.50

.75

.05

United States 9.807. 9.607" I .9 57" 9.802 9.602R 8.957"

These data are not based on actual transactlons but are compiled from the best in-
formatlon avallable to HUD Area and Insuring Office Directors throughout the Unlted
States. Prices are net for current transactions, after allowance for dlscounts,
commltment fees, or other charges and are excluslve of FNMA activity. In the
summarizatlon of the secondary market data, weighting procedures are used which take
lnto account the probable volume of sales withln the jurisdiction of each office.
In tabulating the availablllty of funds or conventlonal Lnterest rates, welghts are
not used 

"

R - Revlsed
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HUDNEws
HUD-No. 74-330
Phone (202) 755-7110
(Norris)

U.S. DEPARTXIENT OF HOUSINGAND URBAN DEVELOPffIENT
wASHtNGTON D.C.204to

FOR RELEASE:

Monday
October 21, 197 4

The first phase of a $3 billion program to finance home

mortgages was launched today by Secretary James T. Lynn of the

Department of Housing and Urban Development.

The prograin was authorized by the Emergency Home Purchase

Assistance Act of tg7 4, which was signed by the President last
Friday. The Act is designed to provide financing relief for

homebuyers and, sellers.

Darrie]-P. Kearney, President of the Government National

llortgage Association (GNiviA) , said the 1aw expands GNl4Ar s regular

mortgage-purchasing program by allorving GNIIA to purchase

conventionally-financeC irome mor tgages. Previously, the law

allolved GNI{A t,o purchase only those mortgages insured by FltA or

guaranteed by VA.

The initial program announced today makes $1.S billion

avail-able through the facj-lities of the Federal National

i4ortgage Association (FNI'IA) for the period ending November 30,

1974. It is contemplated that in the near future an additional

$1.5 billion program will be released to operate through the

Federal Home Loan i.lortgage Corporati-on (FHLI"IC) .

Conventional mortgages having principal amount not exceed-

ing $42,000 for each resi-d.ence ($55,000 in Alaska and Hawaii) and.

- more -
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covering tne ::r:hase of a rcsidential property (except a con-

doninium) as a :rincipal place of residence are eligible for
purchase ':nder the program. The res j-dence must be newly con-

structed or mus'; have been completed and reacly for occupancy

not earlier than one year prior to GNl,lA commitment and never

o\rner-occupied .

Under the formula provided by the Iaw, the maximum mortgage

interest rate will be deternnined on the basis of yie-tds on six-

to 12-year Treasury issues for the month preceding the month in
r,.,rhich the GNl,lA commitments are made, plus l/2 of 1%. Therefore,

the mortgage interest rate mav vary from month to month as a nei{

program is announced or as more money is made available. There

is also a commit:r,ent fee and other fees to cover reserves for
Iosses and certain marketing costs

Under the 1aw, the prescribed interest rate for commitments

nade through the program period (October 22 - November 30) will

be 8-L/22. A doivn pairment of 202 will be required, except that

a down palnnent of 58 is allowed if the additional mortgage amount

is covered by a qualified private mortgage insurance contract.

- Secretary Lynn said inplementation of any future programs

after the conclusion of the program period ending November 30th

l+i1l- Cepend upon a revie'"r' Of mortgage market condltions, the

anticipated ncrtgage interest rate and other factors.

- {rlore -
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An i;rporta;rt feature of the larv is that discount points

ani certain other charges collected in connection wi.th mortgage

tra:rsacticns unCer this program and recognized by GNIIA are not

co:rsidered in determining whether the interest rate on any mort-

gage exceeds any State usury ceiling.

A supply of complete instructions will be availabl.e at

all i{UD Field Of fices, as well as FNrr'lA Regional Of fices.

= l'DOfe -



To Accompany HUD-No. 74-330 - 4 -
STATE COllIlITMIillT ii::a iil, i5

State
fun.,.lunL per Statc

l,iaxiLnum* Mininum

Alabama
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
Distiict of Columbia
Plorida
Georgia
Idaho
Illinois
Ind.iana
Iowa
Kansas
Kentucky
Louisiana
Maine
[lary[3n6
Itlas sachu setts
Michigan
Minrresota
Miss is sippi
Mis souri
l.Iontaria
Nebraska
Nevada
Nevr Hanrpshire
New Jersey
New trlexico
Nev,' York
North Carolina
Nor:th Dakota
Ohio
Oklahoma
Oregon
Petrn slz |Yan i a
Rhode Tslancl
South Carolina
Sor.rth Dakct-a
Tcnnessee
Texas
U L.tir
Vernront.
V j-rg irria
Washingt.on
L']csrt. Virgi.nia
lliscons in
\"J1'6n.,t.o
Al as;k.r
IIavrai.L
l)uc,i: t-o I{i.co
Vi.rcli n f slands

$ 19,050r,JU'.i
48,735,000
10,335,000

L97,L45,000
38 ,64 0,000
L8,270,000
5,730,000

2r0,000
121,650,000

47 ,7 4 5,000
,79
,39
,74
,65
,40
,12
,18
,79
,90
,33
,74
,93qo

,56
,22
,73
,72
,31
,72
,29
,07
,39
,74
,08

,01
, ]0
)a

,2'l
,58
, 1,3

, co
,04
,7 1-

,36
,09

c(r

,0'l
oo

,96
,0lt

2'2.

5,000
0,000
0,000
5,000
0, ooc
5,000
0,000
0,000
0,000
0,0c0
5,000
0,000
l),000
5,000
0,000
5,000
0r000
5,000
5,000
0 ,000
5,000
5,000
5r000
0,000
0,000
5,000
5,000
0,000
0,000
0,000
0,000
5,000
0,000
5,000
5,000
5,000
5,000
5,ooo
0,0c0
5,000
5r00c
'.: , oo t:

I-,"0 99

:jj,.10(. Ju0
3,ooo,ooo
1,000,000
3, o0o, ooo
3,000,000
I,50C, ,000

500,000
42.,0A0

3,000,000
3 ,000 ;000

600 ,000
3,000,000
3, ooo, ooo
l, ooo, ooo
1,000,000
1,500 ,000
2 ,000 ,000

500,00c
3,ooo,ooo
3 , o0o, ooo
3,000,000
2,000,000
1,0oo,oc; o
2, ooo, ooo

200,000
900,000

r,000,000
600,000

3,ooo,ooo
l, o00, oo0
3,00o, ooo
3,000,000

200 ,000
3,ooo,0o0
1,500, ()0c
2,ooo,oco
3,000,000

500,000
2,500,000

200,000
2,000,000
3,000,000
1,000,0c()
2,o0o,ooo
3,000, cc0
3, ooo, ooo

200,0()0
3,00o,ooo

100,000
100,000
900,000

4?" , (t0O
.12,000

$1oo, oo0
100,000
10o,0oo
100,000
100,000
100,000
100,000
2r,000

I00,000
100,000
100,000
100,000
i00,000
100,000
r0c,000
100,000
1C0,000
100 ,000
]c0,000
r00,000
100,000
100,000
100,000
100,000
100,00c
r00,000
100,000
10c,000
100,000
100,000
1oc,0c0
100,c00
100,000
100 ,000
10c,000
100, c00
100,000
100,0c0
l_00,000
r00,000
I0C,r") CC

ioo, ooo
f00,0C)0
10(),000
100,000
1CC,0oC
100,000
1.00,000
J.0C,ul(r0
:1.00, ci.rc
1,00,(r(r0

2[' ,0C()
22,000

6
57
31
1I
II
16
24

5
36
30
62
24
l4
26

2
9

L2
6

46
10
57
37

2.

6t
L7
24
48

5
27

2
26
76
L4

2
64
31

2

30
I
1
9

S.l ,500, ()00,00rJ

+++
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U.S. DEPARTffIENT OF HOUSING
AND URBAN DEVELOPMENT
WASHINGTON D.C.2O4IO

FOR RELE}SE:
Wednesday
October 23 , 197 4

Remarks of

Phone (2oz) 755-5284

GEORGE K. BERNSTEIN
INTERSTATE LAND SALES ADMINISTRATOR

U. S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

before the

AMERICAN LAND DEVELOPMENT ASSOCIATION'S
NATIONAL LAND CONFERENCE

San Francisco, California
October 23, 1974



Almost three.years ago, I was asked to assume the dut'ies of Interstate

Land Sales Adm'inistrator in addition to m-v resnonsibilities as Federal

Insurance Admjnjstrator. Although I had a general knowledqe of the land

sal es busi ness, i t uras essenti al I y I imi ted to rny a\rareness of the l968 Act

and the reasons under'lyi nq i ts nassaqe. The Secretar.l, of Housi nq and Urban

Develoornent expressed hjs concern that llUD had not maximjzed its efforts to
provide the tyoe of consumer protect'ion envisioned bl, the Conqress. After

reviewlng 0ILSR's accomplishments to that oojnt, I not only expressed m.r

aqreement wjth hjs conclusjon but also offered m.v opin'ion that fundamental

chanqe was reeuired in the direction of the office. It uras on this basis

that I accented the eost.

!.Jhen Congress acted i n .l968, 
i t uas i n the face of cont'inued State

inact'ion and the failure of the industrv to imnlement the self-requlation

whj ch had been nromi sed duri nq earl i er Congress i onal heari nqs . Documented

abuses had nroduced a situation where there was no realistic alternative

to Federal intervention.

Congress had concluded that the anproDrjate Federal role lay in the

area of disclosure and that, at least temooraril.y, the States should be

reljed urron to sunnl.y the necessar.y substantive regulation of subdivision

sales and develonment--r'rhich it was hoped thev were capable of nrovidinq.

It was in furtherance of th'is divis.ion of respons'ibilities that I determ'ined

to direct the full power of the Federal Government towards assurance of full

d'isclosure to the land-buyinq oubljc and urged the States to exercise their

i nherent authori ty to regul ate the qua I i ty of I and r.rroducts sol d i n thei r

jurisdictions.
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Accordinql.y,OILSR instituted a series of publjc hearinqs in l7 cjtjes

throughout the United States in an effort to educate both ourselves and the

public as to consumer interest, the notential of the Act, and those areas

where we could more effectjvely 'implement its responsibilities. Sinul-

taneously, we beqan to pursue a greater role in civ'il and crjminal enforce-

ment activ'ities--as ooposed to the more passive registratjon functions vrhich

0ILSR had assumed in its initjal years.

As a result of these efforts and the lessons drawn therefrom, we

oromulgated substantial revis'ions to the 0ILSR regulations. These changes

constituted significant qualitatlve and quantitative strides in advancing

consumer protection. In recent months important statutory amendments have

been enacted to strengthen the 1968 Act, and'in July of this year we

clepl o.yed a 30-man 'investi gati ve force around the countrv to seek out

vjolators. Any discussion of the Dros and cons of these developments is

largely acadenic. They are a fact and reflect the beljef that our office

exists so'le1y to enforce the law and must use every leqitirlate means tovrards

that end. When I became Adm'inistrator and announced this oolicy, I added

the admon'ition that 0ILSR and the land development industr.y stood in an

adversar.v rel at'ionshi p . I t was and i s my judgment that one of the reasons

that government is generally so ineffective is because we tend to lose sight

of its purpose and limjtat'ions. Government action should be a last resort.

Government should perform onl-v those functions which private cit'izens are

unable to acconrolish and vrithout which societv as a who'le would be significantly
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the rroorer. We have seen the disastrous result in this countr.v of increasing

reliance by individuals and bus'iness upon government to provide those benefits

which traditionally have been earned by our own efforts. The costs, in

dol I ars and I oss of sel f suffi ci ency, have proven unaffordabl e.

At the same time, there are roles--such as regulatory and policing

functions--lvhich, lvhen required, can only be performed by government. When

such responsibjljties are imposed, as they were by the Congress in its
passage jn .I968 of the Interstate Land Sales Full Disclosure Act, they must

be adm'inistered with dedication and an unswerving commitment. Such commitment

does not manjfest'itself through the type of cosy relationsh'io that so often

tynifies the requlator and the regulated.

This princiole does not ignore the right and even the resDons'ibility

of the requlated industry to make jts vjews known, to urqe its posjtion, and

to opoose the regul ator when i t bel j eves hlm to be wrong. I ndeed, th j s 'is

the essence of a valid adversar.y relationship between an organizatipn like

0ILSR and the land development industry. The'industry has its job of

representi ng 'i ts stockhol ders , and , t^r 
j thi n the rul es of fa'i r nl a.y , of

maxjmjzing its profits. 0ILSR, on the otherr

hand, cannot be concerned with such considerations; it was created b:r the

Congress so1e1y to poljce the industry and to orotect the consumer from its

excesses. You have -vour job, we have ours. They are different, entailing

dissimjlar responsibilities and representing disparate constituenc'ies. Those

who survjve through contacts, those who count on their abi'lity to evade their

1ega1 obliqations rather than rely on the quality of their rrroduct, w'ill
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reject this conceot. The najority of businessmen, who are leqjtjntate and

can afford to ljve wjth the logical results of thejr actjons, should applaud

r' t.

It would be inaccurate to state that your industry has welcomed this re-

gulatory aoproach as carried out by 0ILSR. I believe, however, that the

industry has accepted the fact of this aoproach and is learninq to live

nith it. There will continue to be those who cannot or will not operate

within the law. It has become clear that we are not indulging in rhetoric

urhen we sa.y that the ful I authori t;r of the Act wi I I be brought to bear

against thern. Enough responsjble rnembers of the industry aocreciate this

fact and have acted accord'ingly, so that land sales practices have been

uporaded in the last few years. There has been real Drogress, and consumers

have a reasonable chance toda.v of getting a fair shake 'in the rrurchase of

Iand.

if ml, observations sound l'ike less than fulsome nrajse, 'it is because

the progress in Federal requlation to assure full djsclosure to purchasers

has not been naralleled b.y State action to control the substantive abuses

which continue to abound. The Federal Act rertuires only djsclosure and

imnoses no substantjve standards for the sale of land, even'in interstate

commerce. Under the Interstate Land Sales Full Disclosure Act, it'is not

illeqal to sell land that js under urater, or property for which no sewer

system is available, as long as these defects are d'isclosed. Recogniz'ing the

inherent ljrnitatjons jn a d'isclosure statute alone, the Conqress, in limitjnq

the Federal role jn .I968, relied on the States to provjde the type of

protection that would give reasonable assurances that 'irresnonsible operators

could not market worthless land.
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In 1972, I urged the National Association of Real Estate License Law

0fficials to upgrade State activities in th'is regard and I warned that

unless s'ignificant progress was made we could expect expansion of the

Federal ro'le to include substantive regulation, to the exclusion of the

States. Since then there has been progress at the State leve], but not

nearly enough. Those who think that such non-regulation will long survive

do not understand that, even more than nature, Washington abhors a vacuum.

If the States do not provide the necessary protection, the Federal Government

will.
There have been measurable advances in the quality and quantity of

disclosure prov'ided to purchasers of land as a result of Federal activities.

There is every reason to believe that such progress will continue. But just

as such accomplishments are the product of a proper implementation of

government responsibilities, so too will the future of the industry deoend

on how you view your responsibilities. It is not enough to comply with the

current Federal d'isclosure requirements. Unless you 'lend your efforts to

the upgrading of local and State laws to preclude the entry and partic'ipation

in your business of the underfinanced, the incompetent and the d'ishonest

deve'loper, you may all be enve'loped in a massive Federal regulatory system

that governs your every operation and controls your destinies.
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HUDNEwS
HUD-No. 74-333
Phone (zoz) 7s5-s284
(Anderson)

U.S. DEPARTTYIENT OF HOUSING
AND URBAN DEVELOPilIENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Tuesday
October 29 , 197 4

Discriminatory housing practices directed toward Spanish-Speaking

Americans will be explored in a public meeting called by the U.S. Depart-

ment of Housing and Urban Development.

The fact-finding national meeting to identify circumstances of housing

discrimination will be held in three one-day sessions conducted by HUD's

Office of Fair Housing and Equa1 Opportunity.

The November l, Tampa, Florida, session initiates the Pair Housing

Administrative Meeting on "Fair Housing Problems of Spanish-Speaking

Americans. " Remaining sessions will be November l8 in New York City and

December II in DaIIas, Texas.

Dr. Glorla E.A. Toote, HUD Assistant Secretary for Fair Housing and

Equal Opportunity,will preside at each session. Dr. Toote said, "We are

seeking evidence and information in different localities , representative of

geographical concentrations of Spanish Americans. To be effective, it is

important that the Administrative Meeting be accessible to a significant

portion of the affected population. "

- more -
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Dr. Toote also noted that the protectlons of the Federal Fair Housing

Law have yet to become a part of general publlc awareness.

"We know, " the Asslstant Secretary said, "that practices and ex-

periences of discrimination can vary slgnificantly from community to com-

munity and region to reglon. We also know that identification of the problem

is a prerequisite to its eliminatlon. "

Participants in the meeting on Falr Housing Problems of Spanish-Speaking

Americans include individuals who have experienced discriminatory acts in

the sale, rental, or financlng of housing, representatives of Federal de-

partments and agencies, Falr Houslng organizations, and interested groups

and organizations.

. The three-phased meeting wlII convene at 9:00 d.rn., on:

November l, 1974, Riverside Hilton Inn, 200 Ashley Drive;
Tampa, Florlda

November 18, 1974, Room 305, 26 Federal Plaza;
New York City

December 1I, Federal Building, Room 1701, lI4 Commerce Street;
Da1las, Texas

- more -



To Accompany HUD-No. 74-333

To: AII News Media

Subject: Coverage of Meeting on Fair Housing Problems of Spanish-Speaking
Americans

Your coverage of the subject meeting is invited and welcome. However,
Federal Regulations governing conduct of Fair Housing Administrative Meetings
include a section that grants the witness the right to determine the extent of
media coverage on their own participation. The regulation in no way hinders
"pencil reporting" of the proceedings.

The Pederal Regulation, Part 106 -- Fair Housing Administrative Meetings
under Title VIII of the civil Rights Act of 1968, 37 F.R. 24420,11/17/72,
stipulates under Section 106.8:

"106.8 Attendance of news media at meetings. Reasonable access,
as determined by the Assistant Secretary or his designee, shall be
provided for coverage of meetings to the various means of com-
munication, including newspapers, magazines, radio, newsreels,
and television. However, no witness shall be televised, filmed,
or photographed during the meetings without (their) consent, nor shall
(tfreir) testimony be broadcast or recorded for broadcast if (they)
ob ject. "

The proceedings of the Administrative Meeting are not subject to
interruption, nor may witnesses be approached during the meeting. News
media representatives are asked to notify the registration desk of consent
by a witness to waive stipulations of Section 106.8.

+++
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U.S. DEPARTTIENT OF HOUS!NGAND URBAN DEVELOPTIENT
WASHINGTON D.C. 2O4IO

HUD-No. 74-341
Phone (202) 755-5277
(Beckerman) F ILt. u I}P Y

FOR RELEASE:
Monday
November 4,I974

The second phase of a $3 billion program to finance home mortoages

has been launched by Secretary ]ames T. Lynn of the Department of Housing

and Urban Development.

The program was authorized by the Emergency Home Purchase As-

sistance Act of 1974, which was signed by the President October l8th.

The Act is designed to provide financing relief for homebuyers and sellers.

Daniel P. Kearney, President of the Government National Mortgage

Association (GNUg), said the law expands GNMA's regular mortgage-

purchasing program by allowing GNMA to purc has e convent lgn ally-finanaed

home mortgages. Previously, the law allowed GNMA to purchase only

those mortgages insured by PHA or guaranteed by VA.

The phase announced today makes avallable $1.5 billion through the

facilities of the Pederal Home Loan Mortgage Corporation (fUltrttC) until

November 30, 1974. The first phase of this program made $I.S biltion

available through the facilities of the Federal National Mortgage Association

(PNMA) from October 22,1974 until November 30,1974,

- more -
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Conventional mortgages having prlncipal amount not exceeding

$42,000 for each residence ($ss,000 in Alaska and Hawaii) and covering

the purchase of a residential property (except a condominlum) as a principal

place of residence are eligible for purchase under the program. The resldence

must be newly constructed or must have been completed and ready for occu-

pancy not earlier than one year prior to GNMA commitment and never owner-

occupied.

Under the formula provided by the law, the maximum mortgage

interest rate will be determlned on the basis of yields on six- to 12-year

Treasury issues for the month preceding the month in which the GNMA

commitments are made, plus l/2 ot I percent. Therefore, the mortgage

interest rate may vary from month to month as a new program is announced

or as more money is made available. There is also a commitment fee and

other fees to cover reserves for losses and certain marketing costs.

Under the law, the prescribed interest rate for commitments made
through the program perlod (October 22 - November 30) will be \-t/Z percent.
A down payment of. 20 percent will be requlred, except that a down payment
of 5 percent is allowed if the additional mortgage amount is covered by a
quallfied private mortgage insurance contract.

Secretary Lynn satd lmplementation of any future programs after the
conclusion of the program period endlng November 30th will depend upon
a review of mortgage market conditions, the anticipated mortgage interest
rate and other factors.

An important feature of the law is that discount points and certain
other charges collected in connection with mortgage transactions under this
program and recognized by GNMA are not considered in determining whether
the interest rate on any mortgage exceeds any State usury ceiling.

FHLMC is forwarding copies of instructions to its approved sellers.
Information may be obtained at FHLMC offices located throughout the
United States.

The attached table shows the allocations by States.

+++
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STATE COMMITMENT AJ':Oi.IiiTS

Total
Amount

449qn!__pgr State
ffi*

Iilabama
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
District of Columbia
Florida
Georgia
Idaho
Illinois
Indiana
Iowa
Kansas
Kentucky
Louisiana
Maine
Marylan6
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montaria
Nebraska
Nevada
New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Utalr
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming
Alaska
Havraii
Puerto Rico
Virgin Islands

00c
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000

900,
1,000,

600,
3 ,000 ,
r,000 ,
3 ,000 ,
3,000,

200,
3,000,
1,500,
2,000 ,
3,000,

500,
2,500 ,

200,
2,000,
3 ,000 ,
1,000,
2,0o0,
3,000,
3,000,

200,
3 ,000,

100,
1r0,
900,

42,
42,

000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000

00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00

$ 19,050, $2 ,00c , c00
3 ,000 ,000
1,000 ,000
3 , ooo ,000
3,ooo,ooo
lr5oo,ooo

500,000
42,000

48,
10,

L97,
38,
18,

5,

735
33s
145
640
270
730
2L0
650
745
795
390
140
655
400
L25
180
790
900
330
745
930
595
565
220
735
720
315
725
290
075
395
745
080
280
015
r05
280
270
580
130
605
040
715
365
095
595
075
980
965
045
285
225

$100,0
100 ,0
loo,o
100,0
100,0
100,0
100,0
2L,0

100 ,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100 ,0
100,0
100,0
100,0
100 ,0
100,0
100 ,0
100,0
r00 ,0
r00,0
100,0
100,0
100 ,0
100 ,0
100 ,0
100,0
100,o
100 ,0
100 ,0
100,0
100,0
100 ,0
100,o
100,0
100,0
100,0
100 ,0
100 ,0
100 ,0
100,0
100,0
100 ,0
100,0
100,0
28r0
22,0

l2L,
47,
6,

57,
31,

L4

T2

26,
2,
9,

L4
2

64

,000 r 000
,000 ,000
600 ,000

,000 ,000
,000,000

3
3

3
3
t
I
I
2

3
3
3
2
I
2

11,
11,
16,

00,
00,
00,
00,
00,
00,
00,
00,
00,
00,
00,

,0
,0
,5
,0

5
,0
,0
,0
,0
,0
,0

2

00,000

24,
5,

36,
30,
62,
24,

31,
2,

30,
1,
L,
9,

6,
46,
IO,
57,
37,,
6L,
L'7 ,
24,
48,
5,

27,
2,

26,
76,

J

$1,900,000,000

+#+
Maximum amount to any Lender.
Minimum amount a lender must take.

*
**

State



HUDNEwb
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C. 2041O

FORHUD-No. 74-345
Phone (202) 755-5277
(Beckerman) T ILE COP T

Tuesday
November 5, 1974

A major revision of procedures for processing the environmental

factors of applications for insuring mortgages by the Federal Housing

Mministration of the Department of Housing and Urban Development

has been published in the Federal Register of November 4, L974.

The announcement was made by Sheldon Lubar, HUD Assistant

Secretary for Housing Production and Mortgage Credit and PHA Commissioner.

" The new procedures," said Mr. Lubar, "will materially accelerate

our processing, since they substantially reduce the paper work required

by developers in connection with their applications.

"Moreover," he added, "the revised procedures, in addition to

governing all new applications, will also affect all other applications

in process which will benefit from them."

The revised regulations are effective upon publication.

+++
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HUD-No . 7 4-347
Phone (zoz) 755-5284
(Farley)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPMENT
wASHINGTON D.C. 2041O

FOR RELEASE:
Thursday
November 7 , 1974

New registrations for undeveloped land filed with New York, Florida,

California and Hawaii will no lonqer be accepted as meeting Federal

standards, George K. Bernstein, Interstate Land Sales Administrator in

the U.S. Department of Housing and Urban Developmentannounced today.

After more than a year of review, hearings, and discussion with the

States involved, Mr. Bernstein said regulations for the HUD Office of

Interstate Land Sales Registra been officially amended

to reflect the change in policy.

After next January I, he said, all new registration and disclosure

reports from the four States must be filed with and meet the standards

set by OILSR.

OILSR's new regulations include a grandfather clause which continues

to accept registrations already on file with authorities in the four States ,

as well as amendments and consolidations of such existing registrations.

The new OILSR amendments will remain in force, Administrator

Bernstein said, until disclosure standards in the four States are upgraded

so that documents prospectlve purchasers receive on subdivisions in those

(OILSR)

States meet the previously strengthened OILSR requirements .

- more -

1
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Mr. Bernstein emphasized that the amendment neither preempts

State law, nor does it undermine the regulatory role of State officials .

"Congress has directed OILSR to regulate disclosure on the sale

of undeveloped land sold in interstate commerce, " Mr. Bernstein observed.

"We would.be derelict in our duty if we permitted purchasers of such land

to continue to rely on inadequate State reports for the disclosure they

need to make intelligent decisions. "

"Furthermore, if the States were to adopt OILSR's statement of record
and property report for disclosure purposes, " he said, "State personnel
would be freed to take up the important functions of substantive regulations
and the day-to-day scrutiny of developer operations. OILSR has repeatedly
urged that States assume the responsibility for meaningful substantive
regulation. "

The Administrator pointed out that his office had given ample time
to the States to reinforce their own disclosure requirements. In May 1973
they were asked to compare their requirements with those of OILSR. The
response was negligible, he said, so OILSR undertook a study of its own
to determine the adequacy of the State disclosure procedures.

Among the deficiencies found in the State regulations were lack of
information on the availability and cost of utilities, sewers, roads, recre-
ational f acilities , garbage collection and police and f ire protection.

Also noted were inadequate disclosure of the proximity of schools ,

hospitals, and-shopping facllities, and failure to reveal proposed
completion dates for recreational facilities.

Still other deficiencies included lack of information on recording the
sales contract and the consequences of failure to record; failure to disclose
specifics on the quality of title to be given the buyer, and the absence of
provislons with respect to the purchaser's rights and obligations in case of
his default or bankruptcy or default on the part of the developer.

The four States were advised of the results of this study six months
ago, Mr. Bernstein said.

"The job mandated to us by Congress is to protect the consumer through
meaningful disclosure standards and the extent of disclosure protection is
much greater through the HUD property report than through the disclosure re-
quirements of the four States, " Mr. Bernstein concluded.

+++
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HUD-No. 74-350
Phone (zoz) 755-5284
(Anderson)

U.S. DEPART'YTENT OF HOUSING
AND URBAN DEVETOPTIENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Friday
November 8, 1974

The unique housing problems of Native American Indians wiII

be the focus of a three-day National Conference November 14-16,

sponsored by the U.S. Department of Housing and Urban Development.

HUD'Eecretary James T. Lynn wiII participate in the opening

day of the National Indian Housing Conference at the Safari Hotel,

Scottsdale, Arizona. HUD Assistant Secretary for Equal Opportunity,

Dr. Gloria E.A. Toote, will chair the Conference.

The Conference is designed to examine the mechanisms for

delivery of housing and related Federal programs and to explore the

impact of new Federal legislation in terms of American Indian houslng

needs.

Indian Tribal and organizational representatives will present

discussion papers detaillng Native American concerns and proposals.

The Federal overview of programs, policy, and status will be

presented by HUD officials and other departmenta] representatlves

responsible for American Indian programs.

- more -
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Federal programs slated for discussion include housing production,

comprehensive planning, and housing management.

NOTE TO EDITORS: Press Room for the National Indian Housing Conference,
the Patio Conference Room of the Safari Hotel (telephone 602-994-1267),
will openWednesday, November13 at 3:00 P.M. and be available to media
representatives throughout the Conference.

+++
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HUDNEwS
HUD-No.74-353
Phone (202\ 755-5284
(Farley)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPMENT
wASHINGTON D.C. 204tO

FOR IMMEDIATE RELEASE:
Saturday
November 9, L974

The flrst national conference of State Coordlnatlng agencies for

the National Flood Insurance Program will be held Tuesday, November 12,

Federal Insurance Administrator George K. Bernstein announced today.

Mr. Bernstein has sent letters to the Governors of the 50 States

and Puerto Rico advising them of the meeting, to be held in the 10th floor

Departmental conference roorn of the Department of Housing and Urban

Development.

Purpose of the meeting, he sald, is to discuss recent developments
in the program and the impact of these actions on flood prone communities
throughout their States.

AII the country's estimated I6,000 plus flood-prone communities
must be in the program by IuIy I, 1975, or within 12 months after the
communities have been given a map by HUD identifying their areas of
special flood hazards.

Should they fall to do sd, both the communities and their residents
will be ineligible for Federal financial aid for the acquisition or construction
of buildings in the hazard areas.

This covers all forms of loans and grants, lncluding mortgage and
disaster asslstance loans from either a Federal agency such as the Federal
Housing Administratlon, Veterans Adminlstration, or the Small Business
Administration, or banks or savinqs and loan institutions.

The coordinating agencies represent the States in working with
the Federal Insurance Administration to meet the requirements of the Plood
Disaster hotection Act of 1973.

+++



HUDNEwS
'7r,0/ Zr(u

U.S. DEPART'YTENT OF HOUSING
AND URBAN DEVETOPilIENT
wAsHtNGroN D.C. 204tO

HUD_No. T4_gS4
Phone (2ozl 755-5284
(Fartey)

FOR RELEASE:
Wednesday
November 13, 1974

Some 20,000 residents of 50 townships in Cass County, North

Dakota, are no longer eligible for Federal flood insurance because the

county lacks jurisdictional authority to adopt flood plain management

measures on a county-wide basis.

Although the county has been in the National Flood Insurance program

since March 197L, it withdrew last October I. Federal Insurance Administrator

George K. Bernsteln said county officials were unable to keep the com-

mitments they made in submitting their orlginal application.

"They found they didn't have the authority needed to regulate the

development of the flood plains in the townships as they initially led us

to believe, " Mr. Bernstein said.

As of the October I date, he added , no new indivldual policies may

be purchased until the townships themselves qualify by adopting and ad-

ministering the flood plain management provisions required of participating

communities.

Existing policies may be renewed, however, until December 31.

- more -



HUD-No. 74-354 -2-

The Administrator announced that the official map for Cass County

has been withdrawn. Separate maps showing the special flood hazard

areas for each township wiII be published shortly by HUD.

When this occurs , and after the townships become eligible, residents

wiII be required to buy flood insurance for buildings in the defined flood-

prone areas as a condition for Federal financial assistance for construction

purposes. The affected townships are:

Addison
Amenia
Arthur
Ayr
Barnes
BeIl
BerIin
Buffalo
Cas selton
Clifton
CornelI
Davenport
Dows
Durbin
EIdred
Empire
Erie
Everest
Fargo
Gardner
Giu
Gunkel
Harmony
Harwood
Highland

HiII
Howes
Hunter
Kinyon
Lake
Leonard
Maple River
Mapleton
Noble
Normanna
Page
Pleasant
Pontiac
Raymond
Reed
Rich
Rochester
Rush River
Stanley
Tower
Walburg
Warren
Watson
Wheatland
Wiser

+#+
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U.S. DEPARTTlENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C. 2041O

POR RELEA,SE:
Thursday
November 14 , L97 4

HUD-No. 74-349
Phone (2021 75s-s284
(Anderson)

Testlmony on housing discriminatory practices directed toward

Spanlsh-speaking Amerlcans is to be taken in a public meeting in New

York City on Monday, November 18.

The New York City meeting is the second session of a three part

national fact-finding meeting conducted by HUD's Office of Fair Housing

and Equal Opportunity to identify circumstances of housing discriminatlon

affecting Spanish-s peaking Americans .

The Fair Houstng Administrative Meetings are held under authority

of Title VIII of the Civil Rights Act of 1968, the Federal Pair Housing Law.

Dr. Gloria E.A. Toote, HUD Assistant Secretary for Fair Houslng

and Equa1 Opportunity, will preside at the New York City Meeting on

"Fair Housing Problems of Spanlsh-Speaking Americans. " Dr. Toote said,

"\Me are seeking evidence and information in different localities, and

New York City is representative of geographical concentratlons of

Spanish Amerlcans, and provides accessibility to the meeting by a

signlficant portion of the affected population. "

- more -
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HUD-No. 74-349 -2-

The New York session will convene at 9:00 A.M. tn Room 305,

26 Federal Plaza.

Particlpants in the Adminlstrative Meetlng include individuals

who have expertenced dlscrlminatory acts ln the sale, rental, or

flnancing of houslng, representatlves of Federal departments and

agencles, Fair Housing organizations, and other interested groups and

organizations.

The first session of the three day meeting was held November I

in Tampa, Fla., with the final sesslon scheduled for Dallas, Texas,

December 11.

#+#
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To Accompany HUD-No. 74-349

To: AII News Media

Subject: Coverage of Meetlng on Fair Houslng Problems of Spanish-Speaking
Amerlcans

Your coverage of the subject meeting is invited and welcome. However,
Federal Regulations governing conduct of Fair Housing Adminlstrative Meetlngs
include a section that grants the witnesses the right to determine the extent of
media coverage on their own participation. The regulation in no way hinders
"pencil reporting" of the proceedings.

The Federal Regulation, Part 106 -- Fair Housing Administrative Meetlngs
under Tit]e VIII of the civit Rights Act of 1968, 37 F.R. 24420,11/17/72,
stipulates under Section 106.8:

"106.8 Attendance of news medla at meetings. Reasonable access,
as determined by the Assistant Secretary or his designee, shall be
provided for coverage of meetings to the varlous means of com-
munlcation, including newspapers, magazlnes, radio, newsreels,
and television. However, no witness shall be televised, filmed,
or photographed during the meetings without his consent, nor shall
his testlmony be broadcast or recorded for broadcast if he
objects. "

The proceedings of the Administrative Meetlng are not subject to
interruption, nor may witnesses be approached during the meeting. News
medla representatives are asked to notify the registration desk of consent
by a witness to walve stipulatlons of Section 106.8.

##+
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U.S. DEPART}TENT OF HOUS!NG
AND URBAN DEVELOPMENT
wAsHtNGroN D.C.204tO

POR RELEASE:
Frlday
November 15, 1974

HUD-No. 74-361
Phone (zozl 755-5284
(FarIey)

Within two months after Hurricane Carmen and its accompanylng

floods struck Iouisiana, 9Il or 83 percent of the 1,103 claims for property

damages have been settled in full, the Federal Insurance Adminlstration

announced today.

The payments for flood losses amount to $2,2L0,000, averaglng about

$2,500 for each building damaged in the storm last September.

With extra crews of adjusters sent in to expedite payments, less than

200 claims are still pending. Some were delayed because of absentee owner-

ship in the area hard hit by Carmen, the Department of Houslng and Urban

Development explained.

It is expected that total claims wlll rise to 1,200, amounting to about

$2. S mittion ln payments made under the National Flood Insurance program.

Aetna Life and Casualty Insurance is the servicing company in Ioulslana

for the program.

"The speed at which these settlements were reached demonstrates

the program's validity, " said Federal Insurance Administrator George K.

Bernstein.

"This should serve as an added incentive to owners of property in flood-
prone areas who have not entered the program that it ls ln their best interest to
doso." + + +
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HUDNEws
HUD-No.74-366
Phone (202't 755-s277
(Beckerman)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPXIENT
WAgHINGTON D.C.2O'TO

FOR RELEASE:
Tuesday
November L9, 1974

The use of mobile hornes is part of the effort by the Department of

Housing and Urban Development uncier the 1974 Housing and Community

Development Act to make housing available for low income families.

Sheldon Lubar, HUD Assistant Secretary for Housing Production

and Mortgage Credit-Federal Housing Administration Commissioner, said,

"Under rhe new Act's provisions for leased housing, qualified families

may choose to live in mobile homes, as well as other types of housing.

' 
"As a matter of fact, " he added, "in some parts of the country,

with the use of mobile homes, families may be able to get a decent home

and a suitable living envlronment considerably sooner than if they were

to urait for the availability of conventional multi-family dwellings. "

In addressinq the Atlanta meeting of the Mobile Homes Manufacturers

Association, Mr. Lubar today reminded his audience of the advantages

offered to lenders who make loans for the purchase of mobile homes.

FHA insures mobile home loans up to $15,000 for l5 years for double

wide units. This program has been broadened so that these loans may be

included in the mortgage-backed securities activity of the Government

National Mortgage Association (CtrlUe).
- more -
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Through this program, approved PHA lenders may issue GNIUA

mobile home securities backed by loans made for the purchase of moblle

homes. These securities are readily marketable, since prlncipal and

interest, regardless of whether they've been paid by the borrower to

the issuer, are passed through to the certificate holder in a proportionate

share, plus any prepayment.

"Thus, " said Mr. Lubbr, "an active viable secondary market is

maintained by security dealers throughout the country. The program

helps finance more housing by making mobile home loan investments

attractive through the sale of privately issued securities carrying a

GNIvIA guarantee, backed by the full faith and credit of the United

States.

"Mobile home securities, " he declared, "combine the best features

of mortgages and government bonds, since they have attractive yields,

cash flow, safety and marketability. In additlon, they offer investors

the opportunity to participate in a diversified loan portfolio.

"What's more, they require a minimum of paperwork and lega1

administration. "

+##
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HUD-No. 74-369
Phone (2oz) 755-5284
(Farley)

FOR RELEASE:
Thurs day
November 2I, 197 4

Administrator George K. Bernstein of the Office of Interstate Land

Sales Registrat (orLSR) y announced that more than 2,000

registered developers face possible suspension because they apparently

failed to comply with the new requirements of the Federal law. OILSR

is an agency of the U. S. Department of Housing and Urban Development.

The Interstate Land Sales Full Disclosure Act was amended, effective

October 2I, lo require that a lot buyer be given three business days, not

the 4B hours previously provided for, to reconsider his purchase if he had

not received a Property Report at least 48 hours before the purchase. The

property report contains information about the land to be purchased which

is essential if the buyer is to make an intelligent dicision. The amend-

ment also prohibits developers from asking or requiring a purchaser to

waive his right to cancel the deal within three days if he has not received

the report.

According to Mr. Bernstein, aII developers of registered subdivisions

were alerted last September that they were required to submit documents

showing they were complying with the law. Letters now are going out to

- more -
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the 2,000-plus developers who failed to respond, requesting them to

submit the documents and warning them they will be suspended if they

again f ail to cooperate.

Mr. Bernstein said OIL$R has the authority to suspend all 2,000

or more developers and wiII do so lf necessary.

The documents required to be submitted to OILSR are the Property

Report and copies of all sales contracts or lease agreements.

+++



HUDNEwS
HUD-No. 74-370
Phone (2oz) 755-52,77
(Beckerman)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPTIENT
WASHINGTON D.C. 2O4IO

FOR IMMEDIATE RELEASE:
Friday
November 22, 1974

Secretary Iames T. Lynn of the U.S. Department ol Hansing and

Urban Development today announced that the maximum allowable interest

rate for mortgrages insured by HUD's Federal Housing Administration will

be lowered to 9 percent, effective November 25, 1974, The current rate,

set on August 14, 1974, is 9-L/2 percent.

The reduction in the maximum allowable interest rate -- the first

since Ianuary 1974 -- was made possible by gradually declining interest

rates throughout the capital markets and the growing availability of

mortgage money.

" Lower interest rates mean lower monthly costs for homebuyers

and more money flowing into housing," Secretary Lynn declared.

The Secretary pointed out that the decrease in the maximum allow-

able interest rate will mean a monthly saving of $13 on a $36,000 home

morlgage.

Secretary Lynn said there is still a large amount of financing

available at lower interest rates through HUD's Government National

Mortgage Association (GNMA) .

-more-
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Through GNMA's extended Tandem PIan, which went into effect

Ianuary 22, 1974, the agency was authorized to assist in the construc-

tion of at least 200,000 units by providing 7-3/4 percent interest rate

mortgagres. Money for all of these units has been committed. On

May I0, I974, GNMAwas authorized to further extend the Tandem Plan

to finance at least I00,000 additional houses at 8 percent for mortgages

up to $33,000 and 8-3/4 percent for mortgages up to $38,000. Financing

for approximately 90,000 units is still available.

Under the Emergency Home Purchase Assistance Act, signed by

President Ford on October I8, GNMA is authorized to purchase another

$3 biilion in non-FHA'/VA conventional mortgages on newly constructed

homes. Nearly $800 million has been committed for such purchases.

Ten percent of this $3 billion may be used for the purchase of mortgages

on existing homes.

During the past year, the Department has attempted to keep the

ceiling rate as close to market rates as possible. In the last auction

held by the Federal National Mortgagre Association (FNMA) on

November 18, FHA-VA yields were 9.805 percent, cornpared with 10.I13

percent a month earlier.

The new 9 percent rate was determined after consultation with

Richard L. Roudebush, Administrator of the Veterans Administration, who

simultaneously announced a similar decrease in the maximum rate of GI

home mortgage loans.

+++
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HUD-FHA MAXIMUM ALLOWABLE INTEREST RATE

Rate

* 5-5-l/2%. ....Nov. 27, 1934 - June 23, 1935
5"/o... . . .Iune 24, 1935 - IuIy 31, 1939
4-l/2%... ....August 1, 1939 - April 23, 1950
4-l/4% ..Aprit 24, L}SO - May l, 1953
4-L/Z% .May 2, 1953 - Dec. 2, 1956
5%.,, ...Dec. 3, 1956 - August 4, 1957
5-l/4"/" ..... ..August 5, 1957 - Sept. 22, 1959
5-3/4%. . Sept. 23, 1959 - Feb. I, 1961
5-l/2% ..Eeb. 2, 1961 - May 28, 196I
5-l/4%...... .May29, 1961 - Feb.6, 1966
5-L/2%... ....Feb. 7, 1966 - April 10, 1966
5-3/4%.... ..... ...April lI, 1966 - Oct. Z, 1966
6%... ..... ...Oct. 3, 1966 - May 6, 1968
6-3/4% .......... ..May 7, 1968 - Jan. 23, 1969
7-I/Z% ..Jan. 24, 1969 - Ian. 4, 1970
8-L/2"/" .Ian. 5, 1970 - Dec. l, I970
8%.. ....Dec,2,1970 -Jan.12,l97L
7-L/2%..... ..... ..Ian. 13, 1971 - Feb. 17, l97l

** 7Y" .Feb. 18, 1971 - June 30, 1973
** 7-3/4"/" ..... ..August 10, 1973 - August 24, 1973

8-t/2%
8-r/4%

August 25, 197.3 - lan. 2L, L974
Ian. 22, 1974 - April 14, 1974

8-L/2%......... ...April15,1974 -May12,L974
8-3/4% ..... o......MayL3,1974 -IuIy7,L974
9%,. ..... ....JuIy 8,1974 - August 13, 1974
9-I/2% o.... ..August L4, 1974 - Nov. 24 , 1974
9%.. ....Nov.25,1974

* 5% for acquisition, 5-l/2% refunding of mortgage indebtedness
or creation of mortgage indebtedness on property constructed
before Iune 7, 1934.

** FHA authority lapsed Iune 30, 1973; renewed August 10, 1973.

a..i

Period



HUDNEws
HUD-No. 74-371
Phone (zoz) 755-5277
(Beckerman)

U.S. DEPARTXIENT OF HOUSING
AND URBAN DEYETOPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Friday
November 22, L974

Proposed regulations governing the provision of housing assistance

for lower-lncome families underltg,aa[-"f the Housing and Community

Development Act of. L974 have been prepared by the Department of Housing

and Urban Development.

New construction regulations were published in the Federal Register

for November 19, while those for rehabilitation will be published in today's

(November 221 Register. These will be followed by two other sections --

one on existing housing, the other on the role of State agencies in providing

assistance for lower-income families.

Under the 1974 Act, all final regulations will become effective by

]anuary l, 1975. Therefore, the period for comments, suggestions and

objections by interested parties has been set at l5 days after publication

of the proposed regulations in the Federal Register. Written data, views,

or statements should be filed in triplicate with:

Rules Docket Clerk
Office of General Counsel, Rm. 10245
Department of Housing and Urban Development
Washington, D.C. 20410

- more -
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The four sets of proposed regulations set forth the essential

elements of the Section 8 Housing Assistance Payments program. Among

other things, they include the roles and responsibilities of HUD, public

housing agencies, developers, owners, and eligible lower-and very-low

income families. They also govern the basis for determining the amount

of housing assistance payments, and the prescribed form of contracts.

The proposed regulations describe HUD's role in contracting directly

with owners in the case of new construction and rehabilitated housing,

and provide for an integrated review of Section 8 housing involving FHA

mortgage insurance. The linkage of the Housing Assistance Program with

the Community Development block grant program is also covered in the

proposed regulations. According to the regulations lower-income families

are now eligible for the Assistance Program, however, 30 percent of the

units must be rented to very low-income families.

+++
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HUDNEws
HUD-No. 74-374
Phone (zoz) 755-5284
(Farley)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPXIENT
wASHtNGTON D.C.204tO

FOR RELEASE:
Wednesday
November 27 , 1974

In an unprecedented action, the U.S. Department of .Housing and Urban

Development has asked a Pederal court in Texas to order a Texas land developer

to refund in full all payments made by 114 customers who bought lots before the

developer was properly registered with the Federal Government.

A request for a mandatory injunction was filed by HUD's Office of Inter-

state Land Sales Registration (OILSR) against The Beard Land Company, Inc.,

and Garnett L. and Ruben M. Beard, developers of Pineywoods Lake Resort

near Prankston, in Anderson County, Texas.

Generally, said Interstate Land Sales Administrator George K. Bernstein,

the procedure is to enjoin a developer for failure to register with his office

barring further sales until the developer is in fuII compliance with the Interstate

Land Sales Full Disclosure Act.

In this case, however, he said, the mandatory injunction was sought

because the company refused to return the payments after advising the

purchasers of their right to vold their contracts.

The purchases were made prior to March 20,197 3, at a time when the

developer had not yet submitted a Statement of Record to OILSR or made available

to prospective customers a Property Report containing the necessary information

- more -
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about the land. The Il4 purchasers had made payments amounting to about

$100,000 in all as of February 1,1974.

On Oct. l, 1973, after the company submitted the necessary documents

for registration with OILSR, it notified the II4 purchasers of their right to

cancel their earlier contracts.

Of the ll4 , 29 continued to make their payments, thus, according to the

developer, waiving their rights to a refund. But in any case refunds were made

to only two of the 114 customers.

In the civil action against the developer, Mr. Bernstein pointed out that

the only other recourse left to the buyers would be to file individual law suits,

placing an unnecessary burden on the courts. And since the individual purchase

amounts were relatively smaII, the legal costs involved would likely offset

the amount of compensation ordered by the court.

The suit asked the court to appoint a trustee to distribute the payments.

Also, the developer would be restralned from disposing of any of his assets

until the payments are made, and would be barred against starting any fore-

closure action against customers seeking to cancel their contracts.

On November 18, the Court granted a preliminary injunction against any

foreclosure actions and ordered the Company to establish immediately a special

account within the control of the Court, effectively freezing the Company's

assets pending a final determination on the merits.

++#



HUDNEwS
HUD-No. 74-380
Phone (2ozl 755-5284
(Farley)

U.S. DEPARTMENI OF HOUSING
AND URBAN DEVELOPMENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Tuesday
December 3, L974

Local and State officials will meet with representatives of the Federal

Insurance Administration and the U.S. Corps of Englneers Wednesday in

Bountiful, Utah, to initiate the first FIA - funded flood insurance study for

that State.

Startlng at I P"M., the session wlII be held at the Bountiful City Hall.

Of 190 communities in Utah identified as flood prone, 28 are partlcipating

in the National Flood Insurance program, includlng Salt Lake City.

Under the Flood Disaster Protection Act of 1973, all identified flood prone

communlties throughout the country -- an estlmated 18,000 -- must be in the

program by next July 1, or a year from the date on which they have been issued

maps by the Department of Housing and Urban Development identifying their

areas of high risk from flooding.

Failure to enroll ln the program would mean that the community and its resi-

dents will be ineliglble for virtually any form of Federal or federally-related fi-

nanclal asslstance to bulld, acqulre, or remodel property ln the designated flood areas.

The FIAwill be represented at the meeting by Melvin Crompton, dtrector

of FIA's dlvislon of Englneering and Hydrology. The State wtII be represented by

the Utah State Department of Water Resources, which coordinates the program

with FIA. +++



HUDNEwS
HUD-No . 7 4-382
Phone (20?.) 755-5277
(Beckerman)

U.S. DEPART}TENT OF HOUSING
AND URBAN DEVELOPTIENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
Wednesday
December 4, I974

Secretary James T. Lynn of the Department of Housing and Urban

Development has announced the release of 6,000 units of low income

housing for Indians, as he promlsed at an Indlan housing conference in

Scottsdale, Ariz.

The allocation is the result of an estimate of need made by HUD, the

Bureau of Indian Affairs of the Department of Interior, and by Indian Housing

Authoritles.

In announcing the availability of HUD funds -- $tS,000,000 -- for

the construction of the 6,000 units, Secretary Lynn said, "this recent com-

mitment would fulfill and complete a five year agreement to provide 30,000

units of Indian housing. " The units are earmarked to build up a production

pipeline capability for FY 1976.

Mr. Lynn said, "...Office of Management and Budget has convened an
inter-departmental task force to assess accurate statistics on the total Indian
housing population. This data will enable HUD to make any future Indian
houslng allocations on a more objective and equitable basis. "

HUD wlll monitor the entire Indian housing distrlbutlon system, including
performance both by HUD and by Indian Housing Authorlties. "Inability to
achieve realistic performance levels, " said the Secretary, "may result in re-
adjustment of present as well as any future allocations. "

+++
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HUDNEwS
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPilTENT
WASHINGTON D.C. 2O4IO

FOR IMMEDIATE RFTEASE:
Friday
December 6, 1974

CORRXCTION

HUD release No. 74-381,. dated Thursday, Dec. 5 announced

suspenslon of 36 communlties from the National Flood Insurance

program for failing to adopt local flood plain management measures

required in the program's regulations.

The release should have specified that the suspensions become

effectlve Ianuary 15 unless the 36 communitles prior to that time submlt

to the Federal Insurance Administratlon in HUD appropriate plans for

adoption of the necessary flood plain management measures.

The original release is attached.

t
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HUDNEwS
HUD-No . 7 4-381
Phone (zoz) 7ss-s284
(Farley)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPiIENT
WASHINGTON D.C. 2O4IO

FOR RETEASE:
Thursday
December 5, 1974

A total of 36 communities in 20 States have been suspended from the

National Flood Insurance program for failure to adopt local flood plain manage-

ment measures to guide the future use of the special hazard areas as required

in the program's regulations.

The suspensions were announced by I. Robert Hunter, Jr., acting ad-
ministrator of the Federal Insurance Administration in the Department of
Housing and Urban Development.

Mr. Hunter said responsible officials in the affected communities have
been notified by certified mail. The notice points out that the regulations re-
quire the communities to enact measures that would "alert property owners of
potential flood hazards and require careful and wise construction" to mlnimlze
loss of life and the economic losses of real and personal property.

Unless the communities take steps to regain their eligibility for the
federally-subsidized program before next July l, Mr. Hunter warned that
both the communities and their residents will be ineligible for Federal or
federally related financial assistance to acquire, build or remodel property
in the areas identified by HUD as flood prone.

To get back into the program, Mr. Hunter said, the suspended communlty
must send for FIA's approval copies of appropriate flood plain management
measures adopted subsequent to the suspension.

The FIA will keep in contact with each of these communities in order to
expedite readmission into the program for those that take appropriate action.

The suspended communities, Iisted by States:

- more -
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To Accompany HUD-No. 74-381

Benton

Nenana

Victorville

Broomfield
Ipuisville
RlfIe

Deerfield Beach

Vernonberg

Brown County
Portland
Roseland
Griffith

Perry County
Middlesboro
WaIIlns Creek

Golden Meadow

Lilydale
Clay County

Newburg
Jackson

Long Beach

Beaufort

Stark County

El Fteno

Sti llwater

Ea s ton
W. Brownsville

]ohnson Crty

Cieburne
Laguna Visttr
Galveston

Iogan
Logan County
West Logqn

Ferryville
Hurley

-2-

Alabama

Alaska

Caltfornia

Colorado
Colorado
Colorado

Flortda

Georgla

lndlana
Indlana
Indlana
Indlana

Kentucky
Kentucky
Kentucky

Ioulslana

Mlnnesota
Mlnnesota

Missouri
Mls sourt

New York

North Carolina

North Dakota

Oklahoma
Oklahoma

Pennsylvanla
Pennsylvanla

TBnncsEee

Texas
Texas
Texas

West Vlrglnia
West Vlrglnla
West Vlrginla

Wisconsin
Wlsconsln

*++
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HUDNEws
U.S. DEPARTMENT OF HOUSING
AND URBAN DEYELOPTIENT
wASHtNGTON D.C.204tO

HUD-No.74-386
Phone (zo?) 755-5284
(Anderson)

FOR RELEASE:
Friday
December 6,1974

Women's equality advocates Gloria Stelnem and Bella Abzug are

featured speakers for HUD Federal Women's Week, Secretary ]ames T.

Lynn announced today.

The December 9 to 13 Pederal Women's Week is designed to

focus on the goals and objectives of the Women's Program at the De-

partment of Housing and Urban Development End their implications for

executive management.

Ms. Steinem, President of Ms. Magazine Corporation, will

speak at the opening session on Monday, December 9 at II:00 A.M.,

in the American Theater in L'Enfant Plaza.

Representative Abzug will speak Wednesday, December ll at

lI:00 A,M., in the HUD Departmental Conference Room.

Secretary Lynn, requesting participation by all HUD executive

staff , said: "A week-long focus on the Women's Program can famillarlze

all officlals with the program's objectives and goals. To be meanlngful,

however, the concern and commitment for implementation of the Women's

Program must be a year-round functlon and focus of management. "

- more -
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Over half of HUD's Washlngton headquarters staff of some 3600

are women, and few of these individuals are in managerial positions,

as is generally typical of Federal agency employment.

The week-Iong activities have been planned by the Headquarters

Federal Women's Program in cooperation with the Women's Caucus and

other employee groups.

Secretary Lynn, Under Secretary Mitchell and the top executives

of the Department will attend a special executive session to be conducted

by Dr. Estelle Ramey of Georgetown School of Medicine.

Speaking on Tuesday, December l0 at noon will be William Blakey,

Director of Congressional Liaison for the U.S. Civil Rights Commission.

A "Women in the Media " discussion on Thursday, December 12,

features Elvira Crocker of La Raza; ].C. Hayward, VWOP-IV; Melinda

Nix, WMAL-TV; and Peggy Simpson of the Associated Press.

Friday's session on "!l/omen in the Unions " will be conducted by

officials of the American Federation of Government Employees (A.F.G.E.),

AFI-CIO.

Except for the special executive session, all activities are open

to all HUD Central Office personnel. Unless noted otherwise, all

meetings will be held in the HUD Building.

Other activities for the week include workshops, a day long film

festival, and exhibits.

+++
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HUD-No. 74-385
Phone (zoz) Tss-s284
(Anderson)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVETOPMENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Monday
December 9, L974

The discriminatory practices encountered by Spanlsh-speaking Americans

seeklng equal housing opportunitles are the subject of a public meeting ln

Dallas on Wednesday, December ll.

The DaIIas meeting is the final phase of a three-part national fact-finding

session conducted by HUD's Office of Fair Housing and Equal Opportunity to

identify circumstances of housing discrimination affecting Hispanic Americans.

Dr. Gloria E.A. Toote, HUD Assistant Secretary for Fair Housing and Equal

Opportunity, will preside at the Dallas meeting on "Fair Housing Problems of

Spanish-Speaking Americans. " The Fair Housing Administrative Meetings are

held under authority of Title VIII of the Civil Rights Act of 1968, the Federal

Falr Housing Law.

Proceedings are to include a presentation by Dallas Mayor Wes Wise.

Assistant Setretary Toote noted that the protections of the Federal Pair

Housing Law have yet to become a part of the natlonal publlc awareness.

"Identification of a problem is prerequlsite to its elimination, " Dr. Toote sald,

"and we do know that practices and experiences of discrimination can vary

significantly from community to community and region to reglon. "

- more -
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"By seeking evidence and information in dlfferent localities representative

of geographlcal concentrations of Hispanic Amerlcans, we hope to better

identify problems and at the same time provlde accessibility to the meeting

by a significant portion of the affected population. "

The first two stages of this Administrative meeting were held in New York

City and Tampa, Fla.

The Dallas meeting will convene at 9:00 A.M. in Room l70l of the Federal

Building, 1400 Commerce Street, Wednesday, December II.

Scheduled for participation are lndivlduals who have experienced

discriminatory acts in the sale, rental or financing of housing, representatives

of Federal departments and agencies, Fair Housing organizations , and other

interested groups and organizations.

+++
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"By seeklng evldence and information ln different localitles representatlve

of geographlcal concentrations of Hispanic Amerlcans, we hope to better

identify problems and at the same time provlde accessibility to the meeting

by a significant portion of the affected population. "

The first two stages of this Admlnistrative meeting were held in New York

City and Tampa, Fla.

The Dallas meetlng will convene at 9:00 A.M. in Room 170l of the Federal

Building, I400 Commerce Street, Wednesday, December lI.

Scheduled for participation are lndividuals who have experienced

discriminatory acts in the sale, rental or financing of housing, representatives

of Federal departments and agencies, Fair Housing organizations, and other

interested groups and organizations.

*++
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HUDNEwS
U.S. DEPARTffIENT OF HOUSING
AND URBAN DEVELOP'UIENT
WASHINGTON D.C. 2O4IO

To: Ali News Media

Subject: Coverage of Meeting on Fair Housing Problems of Spanish-Speaking
Americans

Your coverage of the subject meeting is invited and welcome. However,
Federal Regulations governing conduct of Fair Housing Administrative Meetings
include a section that grants the witness the right to determine the extent of
media coverage on their own participation. The regulation in no way hinders
"pencil reporting " of the proceedings.

The Federal Regulation, Part 106 -- Fair Housing Administrative Meetings
Under Title VIII of the Civil Rights Act of 1968, 37 F.R. 24420,lL/17/72,
stipulates under Section 106.8:

"106.8 Attendance of news media at meetings. Reasonable access,
as determined by the Assistant Secretary or his designee, shall be
provided for coverage of meetings to the various means of com-
munication, including newspapers, magazines, radio, newsreels,
and television. However, no witness shall be televised, filmed,
or photographed during the meetings without (their) consent, nor shall
(tfreir) testimony be broadcast or recorded for broadcast if (they)
object. "

The proceedings of the Administrative Meeting are not subject to
interruption, nor may witnesses be approached during the meeting. News
media representatives are asked to notify the registratlon desk of consent
by a witness to waive stipulations of Section 106.8.

#+*



HUDNEws
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C. 20{to

t
HUD-No. 74-388
Phone (zoz) 755-5277
(Vlnciguerra) FtLt c0Pr

FOR RELEASE:
Tuesday
December 10, 1974

A financial transaction in which Park Forest South, a HUD-assisted

new community southwest of Chlcago, will receive $S. S mittion in

additional operating funds, was successfully closed today, Otto G. Stolz,

Adminlstrator for HUD's Ngg Communities Admlnistratio!, announced.

"This financing represents a major advancement in our efforts at

HUD to strengthen the financial positlon of all federally-assisted new

communities' during these difficult econo itlons, " Mr. Stolz said.

He noted that the Park Forest South clos just two weeks

after HUD and another federally-assisted new com verton, near

Rochester, completed a significant refinancing transaction.

He explained, "This reflects our determination at HUD to pursue

solutions of the financial difficulties of these projects. The

solutions require a contribution of the new community owners, banking

institutions and HUD. HUD must be certain that any solution results in

a financially viable project which has the potential of achleving the

Congressional objectlves for new communlties. "

- more -
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The Park Forest South agreement provides for the low cost warehousing

of land by the parent organizations of the three partners in the New Com-

munlty: Lewis Manilow, for the Manilow Organization, Illlnois Central

Industries, Inc. , for the Mid-American Improvement Corporatlon, and

United States Gypsum Co., for the United States Gypsum Urban Develop-

ment Corporation.

Park Forest South received a HUD guarantee of $30 million in

private financing in March 1971. HUD will review and evaluate an

appllcation for an additional guarantee in mid-1976. Twenty-year develop-

ment projections for the community are 116,000 residents, 37,200 housing

units, on a I,l63-acre tract. '

+++
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HUDNEws
HUD-No. 74-402
Phone (zoz) 755-5284
(HaIl)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
WASHINGTON D.C.2O'IO

FOR RELEASE
Thursday
December 19, 1974

James T. Lynn, Secretary of Housing and Urban Development,

announced today that 89 Local Housing Authorities had been selected

to participate as candidates in the $9S,000,000 second phase of tL,e

Iarget Projects Program .

The Target Projects Program (fpp) is a short-term program to

improve the physical condition and livabiiity of individual public

housing projects that face serious operational and environmental

problems.

As presently constructed, the proqram will run three years" The

first 37 Local Housing Authorities were selected last June, with

$SS,0OOr000 available from Fiscal Year 1974 funds" The participants

announced today wlli be funded with Fiscal Year 1975 funds, and another

group will be selected next year, with another $3Sr000r000 in Fiscal

Year 1976 funds, totaling $I05,000 r 000 for the entire program o

"A number of public housing projects in this country are in

serious trouble r" Secretary Lynn said. "They are physically run down

-more-
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and many of the residents have their own problems, such as unem-

ployment or underemployment. Target Project funds can help in the

people problems, and modernization money can help upgrade the

projects physically. By addinq this second group of Local Housing

Authorities to the earlier TPP selections, we feel we can now make a

substantial impact on the problem. "

Selections of the candidate Target Projects were made by HUD

based on a number of factors, includlnq extent of physical deteriora-

tion and inadequate maintenance, crime and vandalism rates, closed

and vandalized dwellincr units, Iack of adequate municipal services,

and poor reputation in the community.

H. R. CrawforC, Assistant Secretary for Housing Nlanagement, whose

office developed and witl administer the TPP program, said that many of

the nation's public housing projects offered serious and intractable problems.

"Many public housing projects are stereotyped as depressed, urban

ghettos of hopelessnessr" he said, "but I have also seen many successful

projects in my travels around the country. By combining TPP funds and

modernization money, I believe it is possible to turn most public housing

projects around so that they can provide a good living environment--one

conducive to upward mobility and hope. That is our goal. "

The Program consists of two major funding components. The

$SSrOOO,000 in TPP funds wiII be restricted to so-called software items.

-more-
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Six major goals have been defined as software. They are the

improvement of:

" Operational effectiveness of a projecU

' Its financial condition;

' Itsphysical condition, primarily through "catch-up" maintenance;

" Security through reduction of crime and vandalism;

" Upward mobility of residents by helping increase famlly income, and

' Community tenant services.

The improvement of community/tenant services is the primary "people

problem" goal of the program. This would call for improved services

provided by community-based agencies, both private and public,

such as health services, job training and placement, and recreation.

Tenant services would include such things as pre-occupancy orientation

for tenants, information and referral assistance, and resident education

in such areas as home care.

The second major funding compcnent is the use of modemization

funds for major rehabllltation anrl pl.;.'sical improvement of the property.

It was announced last month that some $atS mittion for modernization

funds were available nationally in the current fiscal year for low rent

public housing proJects.

Ivlodernization money can be used for such capital improvements

as on-site work to install new sidewalks, structual improvements such

as alteringr existing family space for larger families or to meet the special

needs of the elderly or handicapped. These funds can also be used for

-more-
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new heating plants, kitchen cabinets to replace existing shelves, and

security and protective devices.

The selectedLocal Housing Authorities wiII file applications with

HUD outlinlng their general plans to upgrade their projects. These

wiII be followed by a second submission which will consist of detailed

plans the LHA proposes to use in correctinq project deficiencies.

The selected Local Housing Authorities and their projected funding

levels are as follows:

Providenc€, R. I. , $ 3I2 r 000; Bridgeport, Conn. , $4 82 o00O; New

Haven, Conn", $368r000; New Britian, Conn,, $340,000; Hartford,

Conn., $600r000; New York Cityr N. Y. $IrI02r000; Paterson, N. f .,

$qggr000; Jersey City, N. J. $+620000; Puerto Rico, $304,000;

Washington, D. C., $8Str000; Norfolk, Va. $200r000; Portsmouth, Va.,

$660,000; Chester, Pa., $300r000; Allegheny County, Pa., $265,000;

Anne Arundel County, Md., $200r000; Springfield, Mass., $300r000.

And Annapolis, Md. $144r000; Pittsburgh, Pa., $660,000; Charleston,

W" Va", $360r000; Hampton, Va., $300r000; Baltimore, Md., $700r000;

East Point, Ga", $I00r000; Douglas County, Gd. a36 ,000; Decaturr Ga",

$200,000; Atlanta, Ga., $I?000,000; Phoenix City, AIa", $206,000;

Russellville, AIa., $75,000; Montgomery, Ala., $184,000; Greer, S. C.,

$osro0o; Laurens, S. C., $80r000; Greenvill€, S. C., $34gr000;

Raleigh, N. C., $23Ir000; Greensboro, N. C., $400r000; Winston-Salem,

N. C", $498r000; Jacksonville, FIa., $500r000; west PaIm Beach, Fla.,

$ZlAo000; Dade Countya FIa", $245r000; g6.1ttanooga, Tenn., $300r000.

-more-
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And Jackson, Tenn., $215r000; Knoxville, Tenn ", $2441000;

Louisville, Ky., $620,000; Lexington, Ky., $278,000; Gary Ind.,

$30S,000; Evansville, Ind., $108,000; Indianapolis, Ind., $216,000;

Superior, Wisc., $250r000; Milwaukee, Wisc., $500r000; Dayton,

Ohio, $600r000; Columbus, Ohio, $4+0r000; Cincinnati, Ohio, $2a0,000;

St. Paul, Mlnn., $135,000; Joilet, IIl., $235 r000; Morgan County, III.,

$64,000; Peoria, III., $500r000; Decatur, III., $325,000; Pontiac, Mich.,

$a00,000; Saginaw, Ivlich., $365,000.

And DaIIas, Tex., $Ir000r000; Bossier City, La., $134r000; New

Orleans, Lao o $23qr000; Austin, Tex. , $460r000; Texarkana, Ark.,

$IZO ,000; Fayetteville , Ark. , $ 80 r 000; W. Memphis, Ark. , $150 ,000;

Texarkana, Tex., $la0r000; Houston, Tex., $333 r000; Minneapolis,

Minn", $128r000; St. Louis, Mo., $1r100r000; omaha, Neb., $500r000;

Kansas City, Kan., $200r000;Denver, Colo., $829r000; Los Angeles

County, Calif . , $Ir 000 r 000; Contra Costa County, Calif . , $126 r 000;

Phoenix, Ariz., $310r000; San Francisco, Calif., $Ir155r000; Kern County,

calif . , $lss,000.

And Marin County, Calif ", $300,000; Richmond, Calif., $300r000;

Tucson, Ariz., $100r000; Los Angeles, Calif ., $488r000; Imperial VaIIey

Consilidated Housing Authority, Calif ., $200,000; Fresno, Calif",

$2I0r000; Flagstaff, ArLz., $227,000; Portland, Ore., $350r000; Seattle,

Wash", $500,000; and the Hawaii Housinq Authority, $400,000.

-more-
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The totai projected funding to these authorities is $32,484,000.

There is also a discrettonary fund of the remaining $2, 516, 000 which

wilI be used for such purposes as assistance to Indian housing authorities,

and small LHA's.

++++++



To Accompany HUD-No. 74-402

TARGET PRO]ECTS PROGRAIVI

Fact Sheet

The Target Projects Program (tpp) is designed to help Local Housing

Authorities stop deterioration of individual housing projects that have

serious problems, restore them to physical soundness, and in general improve

their livability.

The program is being funded in three increments with a total of

$t05 miilion. Thirty-seven Local Housing Authorities were funded in

Fiscal Year I974 with S35 million. The present selection involved 9B l,ocaI

Housing Authorities using Fiscal Year I975 funds of $3S million. There wil,l

be a third selection in Piscal Year I976 of $35 million.

The selecteC housing authorities will submit applications immediately

to provide HUD a generalized picture of the problems that face the candidate

projects. These will include such things as the degree of deferred maintenance,

rate of vandalism, amount of accounts receivable, etc. They will also

outline in general the measures which will be used to correct the problems,

and provide an estimate of funds needed to carry out these measures.

This initial application will form the basis for HUD's preliminary

decision as to the funding of each Target Project, subject to a satisfactory

second submission. The second sub r,.ission will consist of detailed plans

the LHA proposes to correct the deficiences of its project.

-more-
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Setection of farqet

Target Projects were identified on the basis of a number of criteria,

including: extensive physical deterioration and seriously inadequate

maintenance; high crime and vandalism rates; seriously deficient janitorial

and other operating services; extensive "people" problems as indicated by

high percentages of residents whose social behavior has a damaging effect

on the public hr>using community; and seriously adverse neiqhborhood

influences, including inadequate municipal services.

Financinq the Program

A number of LHAs now receive operating subsidies to help meet

annual operating deficits, as rvell as N4odernization funds to update

project facilities. Funds for the target Projects Program would be in addition

to these on-going commitments. The selected local authorities must also

continue to provide their normal level of support to the projects under the

program. In other words, the housing authority could not divert normal

operating and maintenance funds from the selected project to other projects

by substituting TPP funds.

Financing the p rjects will fall generally into two categori.es. TPP funds

wiII be resticted to so-called software areas--deferred maintenance, security

services, tenant services, etc. Hardware expenditures, such as ma jor

rehabilitation programs, will be funded by giving the projects priority

under HUD Moderni',:ation funding

-more-



-3-

To Accompany HUD-No . 7 4-402

Since the purpose of the program is to "turn around" problem

projects, it will be essential that the use of TPP funds and Modernization

funds be closeiy coordinated. For example, if litter is a problem,

additlonal maintenance personnel may be hired using TPP (\ "software"

item). Concurrently, a large trash compactor for the project (hardware)

could be purchased using Modernization funds. The primary point is that

whatever the areas selected for improvement, the local housing authority

must concentrate both types of funding in the most consistent and efficient

nranner.

Resident Involvement

HUD wili look for evidence that the tenants have been or will be

informed as to the project's application to participate in the Tarqet Projects

Prcgranr. They niust have an opportunity to contribute to the final plan,

and to work with management in carrying out the proqram. Because of the

time element, resident participation is not required in the original application,

but will be a factor in HUD's evaluation of the final proposal

@
An essential part of each local authority's plan musl be a strong

local government commitment lo support the prooram with adequate

rnunicipal services to the project and its residents.

The minimum support required is the level of services which the local

government is already obligated to provide under an existinq Cooperation

-more-
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To Accompany HUD-No . 7 4-402

with the LHA. However, a local government commitmenl to provide

additional support in the form of services or financial assistance will

strenqthen the local authority's applicalion.

#++
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HUD Secretary James T. Lynn and NASA Administrator ]ames C.

Fletcher today signed and sent to the Presldent and Congress thelr

agencles' joint plan for implementing the Solar Heatlng and Cool-

lng Demonstration Act of 1974,

Housing and Urban Development and the Natlonal Aeronautics and

Space Administratlon are lead agencies in the Federal government's

$60 miUion demonstratlon effort to prove the commercial feasiblllty

of solar heating for homes and buildings by 1977 and of comblned

heating-cooling systems for those structures by 1979.

Under the Act, NASA ls responslble for development and procure-

ment of solar equipment. HUD ls charged with coordlnatlng the

demonstratlon, includlng installation of solar equlpment ln resldentlal

structures, and collecting and dissemlnating information about solar

energy. Secretary Lynn said HUD ls already worklng wlth the

Natlonal Bureau of Standards and NASA on preparing lnterlm performance

standards for solar heatlng and coollng and for structures that wlll

include lt. These criteria are scheduled for publication fanuary

FOR RELEASE:
Monday
December 30 , 197 4

l9 7s.
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NASA ls also responslble for working out arrangements with other

Federal agencies to demonstrate the use of solar energy on non-

residential structures such as office buildings, factories, public

buildings and crop-drying facillties.

The joint plan outlines the general scope of major activities to be

undertaken, including:

' Program requirements and systems analysis;

' Cost and economic analysis;
. Procurement approach;

' solar hot water heating, and combined heating and cooling

systems development and demonstration;

. Dwelling design, construction and solar heating, and comblned

heating and cooling systems integration; and

' Data dissemination.

++#
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Secretary Iames T. Lynn of the U.S. Department of Housing and

Urban Development today announced that the conventional home mortgage

Tandem PIan will be continued in Ianuary, but at a lower mortgaqe

interest rate.

The mortgage interest rate has been reduced in aceordance with the

formula provided in the Emerqency Home Purchase Act by I/4 of, one

percent, to a new rate of 8 percent per annurn. Otherwise there are no

changes from the present program.

Under this Tandem Plan, HUD's Government National Mortgage

Association (GtrlVta) makes available commitments for funds for conven-

tional home mortgages at interest rates below those of the current market.

The program was activated late in October, a matter of days after

the Emergency Home Purchase Act authorizing the program became law,

and by December 27 some $I.4 billion of the initially authorized $3 billion

in mortqage funds had been committed.

The Tandem PIan covering commitments to purchase FHA-insured or

VA-guaranteed mortgaqes will continue without change.
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