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The President's .major domestic objectives afe to reverse the

centralization of decision-making and power in Washington; to end

inflation; and to establish the fiscal control reguired to avoid further

lncreases in exorbitant taxes.

We must reverse the ballooning trend to abject dependence on

the Federal Government. For this ls weakeninq the very foundations of

freedom, weakening the freedom of individuals, weakening the role of

State and local governments, weakening and threatening to destroy our

system of free competitive enterprise.

Societies are most vulnerablc when they are most successful --

and ours is the most successful ever. We became qreat as a people anrl

a Nation with the Federal Governnent providing only the environment for

localized and individual achievement. We must re-establish that pattern.

Many of our current governmental and social problems are rooted

in previous Federal successes and in the growing shift of authority to

Washington that began way back in the days of Lincoln. In Wbrld War I,

the War Industry Board was so succcssful in organizing defense production

that, when the Great Depression camc along, men thought back to that

experience and said if the Federal Government can mobilize the Nation

for war, why can't it mobilizethe Nation to overcorne our economic and

social problems.

- more -



-2-
So, in the 30's, power shifted more rapldly to the Federal Government,

and away from State and local government and the prlvate sector. Some

Justlflcation could be found in the lack of State and local government

leadership and action, and the crisis exlsting in the private economy.

Following World War II, and the success of the Federal Government

in again mobilizing a defense econorny, the drift to greater and greater

dependence on Washington accelerated until Federal spending reached an

excessive stage in the Great Society progrrams. This was further

accelerated by the Federal Government's earlier preemption of the

progressive income tax which raised ever greater amounts of revenue.

Last summer the Brookings Institute estimated that Great Society

programs in the Federal budget had grown from $1.7 billion in FY 1963 to

$SS.Z billion in FY 1973 -- a 2100 percent increase in l0 years.

The same report, authored by former key architects of that same

Great Society, has now evaluated the Federai program thrust as highly

ineffective and to some extent counter-productive. Common sense has

reached and supports the same conclusion.

Now against that background, for the fourth year I am prepared to

spell out for you the Administration's annual housing goals. You wili

recall that, in 1970, the housing outlook was very bleak. Predictions that

1970 housing starts could dip below one million units were widespread. With

the President's approval, I inclicated that the Administration was determineci
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to prevent housing starts from dropping below 1,400,000 for the year.

With your cooperatlon, Congrressional cooperation una Administration

leadership, actual starts for the year were 1,467,000.

In lanuary of 1971, at a time when predictions for the year were

in the area of 1,700,000 to 1,800,000, I said the Adminlstration's goal

was between 1,800,000 and 2,000,000 -- the higher figure depending on

success in curbing the soaring rate at'whlch housing costs were increasinrJ.

Housing cost increases were somewhat curbed, and actual l97l starts did

reach 2 ,082,100.

In both 1970 and 197I, flUD subsidized housing starts were a biq

part of the total for those years. In 1970, there were 375,47 5 IIUD

subsidized units, or 25,6% of the total; and in 1971, there were 354,920

HUD subsidized units , or 17.O% of. the total.

A year ago, I predicted that housing starts would total between

2,I00,000 units and 2,300,000 units, depending on the impact of our

drive for quaiity in HUD subsidized r.rnits. In other words, I indicated

that subsidized housirrg units nright I;e down as much as 200,000 from

197l as a result of three factors: one, the need to curb the speculators

and.suede shoe artists that swarmed in to take advantage of F. H.A.'s

rnove into the central cities; tlvo, thc new i968 Housinq Act prograrns,

235 and 236; and three, ourdrive to achicve the Congressionally set

national housing goal of 26,000,000 ncw or rehabilitated units by 1978.
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Ihe flnal figures f.or 1972 are not yet avallable, but lt ls evldent

that for the third consecutlve year the Admlnistratlon's goal wlll have

been exceeded. Starts for the year will be more than 2 ,400,000 housing

units -- thls despite the fact that HUD subsldized houslng units will

be down by more than 100,000 units, to 249,969, as a result of the drive

for quality. Thus,'instead of subsidized HUD housing units constituting

25.6% as they did in 1970, or 17.0% of. total starts as they did in 1971,

they will constitute only I0.4% i,n 1972,

This ls a very healthy development. It means that the private

conventional housing market has demonstrated its basic capacity to

meet the Nation's housing needs. This is particularly true when you add

this year's output of almost 600,000 mobile homes. I should also note

that, in addition to HIID subsidized units, the Department of Agriculture

subsidized 57,784 starts in 1970 , 74,638 in 197I and 90,800 in 1972.

Four years ago, housing starts were declining precipitously toward

sub-depression levels. Today the housing industry is enjoying its

greatest production in history. l97Z was the second straight year in which

housing starts established a new all-time record.

My prediction is tliat housing starts this year will exceed 2,000,000

units for the third year in a row. This, too, will be a new record for any

three year period.

Urguestionably the major reason for these record breaking

performances has been the curbing of both inflation and inflationary
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expectatlons, as well as the stabilizatlon, expanslon and abundance of

mortgage financing

Now, recent weeks have been filled with many rumors and stories

as to the future level of Federal support for houslng and communlty

development progrrarns. Until now, lt has not been wlse to comment

speclfically on the rumors because flnal fiscal decisions had not been

made. On last Friday afternoon final decisions were made, and today I am

going to tell you what their overall impact will be.

Because the rumors and stories have dealt wlth our Community

Development programs as well as our housing prograrns, I'm going to

comment on both.

First, with respect to the Community Development programs, the

President has proposed for the past two years that the present categorical

programs be folded into a Community Development Special Revenue Sharing

package. The President remains firm in his commitment to thls approach

at a significant level of funding, and will so indicate in his forthcoming

budget message. However, we have ordered a temporary holding action

on new commitments for water and sewer grants, open space grants, and

public facility loans until these activities are folded into the Special

Revenue Sharing program.

With regard to Community Development programs as a whole,

continued substantial levels of program activity are assured as a result

- rnore -
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of already approved Communlty Development projects and the refunding

of ongolng programs such as urban renewal and model cltles durlng the

balance of this fiscal year.

Further, as of Ianuary 5, 1973, unexpended obllgations already

made in Community Development programs exceeded flve and one-half

billion dollars, anii as of June 30, 1973, this total will reach $7.3

blllion. These activitles, of course, will be carried out to completion.

With regard to the housing programs, in my judgment, the time

has come to pause, to re-evaluate, and to seek out better ways. But

you can count on this: where HUD has made commitments to builders,

sponsors, and local governments, we're going to keep those commitments.

We, of course, will honor recent public housing operating subsidy

commitments as well.

In the HUD subsidized housing programs, the size of our current

pipeline of approved applications means we are already assured of a

substantial level of production well into the future. in this calendar

year of 1973, we expect at least a quarter of a million subsidized housing

starts and that equals HUD subsidized housing starts in calendar year

1972. Based on the present pipeline of approved applications and other

program commitments that will need to be carried out, HUD also expects

to approve and finance in FY 1973 approximately 250,000 housing units.

HLfD subsidized housing starts in FY 1974 are projected at about that

level as well. Ihat means the pace of HUD subsidized housing starts
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over the last 12 months will continue for the next 18 months. What

happens after that depends on the timlng of results from the study and

evaluation of present programs.

However, during this coming period of searching evaluatlofl, and

hopefully new proqrarn enactment, it is not considered prudent to continue

buslness-as-usual'with respect to new comrnitments -- because business-

as-usuaI is not the road to fundamental reform. Tlrerefore, HUD field

offlces have today been directed to place a temporary hold on all

applications which have not reached the feasibility approval stage as

of close-of-business last Friday. Ali applications which have received

feasibility approval -- or, in the case of public housing, a preliminary

loan contract approval -- will proceed to completion.

In addition, those projects which are necessary to meet statutory

or other specific program commitments will be approved in coming months.

These budget decisions represent a positive response by the

Administration to the concerns ancl recommendations I ha ve been voicing

in public and private on deficiencies in our existing housing and'

community development programs .

Jt became crystal clear by 1970 that the patchwork, year-by-year,

piecemeal addition of programs over a periocl of more than three decades,

had created a statutory and administrative monstrosity that could not

possible yield effective results even with the wisest and most professional

rnanagernent systems. It was clear that literally billions and billions
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of dollars of hard-earned tax-payer money were belng wasted, partlcularly

ln our Central Cities, and that.hundreds of thousands of our most needy

and dlsadvantaged citizens, for whom the tax-payers were generously

maklng lmportant financial sacrifices, not only would not beneflt, btt would

be vlctimized and disillusioned.

I am delighted that the Administration is willing to face this

urgent nEed for a broad and extensive evaluation of the entire Rube

Goldberg structure of our housing and community development statutes and

regulations. I am confident that Congress will join in this thorough

evaluation and study of presant programs that have now been volume tested

to determine whether they should be improved, replaced or terminated.

Dependent upon such determination to improve, replace or

terminate existing prograrns, there wili be available in Eiscal '74

sufficient funding for a substantial level of activity in subsidized and

public housing iirograms. Such funding will be available in the form

of carryover funds from prior authorizaLrons.

\Mhile Section 235 and 236 programs appear to be working well

in many parts of the country, these programs are not subject to the needed

competitive market disciplines. As a result, the1, have too frequently

been abusecl and made thc vehicle of inordinate profits gained through

shoddy construction, poor site location, and questionable financing

arrangements. To curb these malpractices, stringent regulation, or red

tape, has been applied

- more -
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Ttre publtc houslng area also is ln crlsls. Some.very fundamental

mlstakes have been made. By lmposlng a celling on tenant lncome and

llberallzlng eligibility requlrements, lt became certain that the most

upwardly mobile, stable familles would be movlng out. The publlc

housing units began to fill up with welfare families and many who

exhlbited anti-social behavlor. Gradually criminal elements, drug

addtcts, and other problem elements came to dominate the environment

of these unlts, and ln our large cities they became a menace to the

neighborhoods in which they were located.

Both of these problem areas, subsidized housing and public

housing, are tied in the main to the crisis of our central citics. The

same kind of Gresham's Law -- the bad driving out the good -- is

operating in our central cities as in our public housing units. Our

central cities are becorning a conccntration point for families with

problems. Stable familics with the capacity to improve their lot are

moving to the outer edgcs of our cities and, incrcasingly, joining the

suburban migration as they become financiall), able. Thc plight of those

left and unable to flee becomes constantly more desperate. IVventy ycars

ago, the stable families, the conccrned familics in the ghetto, were able

to control and dominate the influence of thc criminal elcmcnts -- the

mugger, the rapist, pimp, the drug pushcr. Today, as the crlminal
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element lncreasingly dominates such netghborhoods and few dare to

testify against the criminals, fear rules ln sllence.-

' And the process spreads like a cancer from neighborhood to

nelghborhood. The central city population and job decrease makes a

houslng surpl.rs available, and famllies move as rapidly as they can from

areas of violence and deterioration. But the process follows them, and

they move again and again. The abandoned houses are soon vandalized

and the result is vast areas that look like they have been bombed.

Now, let me point out, also, that just as there are some stable

families still in public housing, so there are many areas of our central

cities where the process of social and physical decay has not taken over.

But, unless we can find the policies and leadership to stop the ever-onward

march of the destruction of our neighborhoods in the central city, these

presently stable pockets will be destroyed in the years ahead, and nbt

many years at that.

If we have iearned anything, it is that housing by itself cannot

solve the problerns of people who may be suffering from bad habits,

Iawlessness, laziness, unemployment, inadequate education, Iow working

skills, ill health, poor motivation and a negative self-image.

We need a ne\,v, integrated system of housing and social service at

the local level. And only State, Iocal and private agencies wlll ever be

able to accomplish this, if it is to be done at all. This is why the urgent
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emphasls tn the Nixon Mmlnistration on strengthening State, local and

prlvate effort ls of such hlstoric importance. Houslng asslstance must

be tled to law enforcement, educatlon, skills training, Job placement,

health care and other forms of help. We need (at the local level) a

systems approach to individual human need.

Just throwing more billions at these problems without reorganizing

our basic attack will perpetuate the waste of billions of taxpayers' dollars.

We need a reallghnment of Federal, State, local and prlvate

responsibility in meeting our national houslng goals, and meetlng

community development needs. Sound policies and programs should be

based on encouraging and maximizing private effort. While prlvately

built housing will always be less costly than government subsidized

housing, no Nation can ignore the responsibility for a sound national

housing strategy.

What are to be the roles of Federal, State, and local governments

in the whole field of housing and community development?

At one extreme would be the termlnation of a direct Federal role in

housing.

At the other extreme would be incremental changes in the present

programs and governmental relationships.

There are a wide varicty of alternative program combinations in

between. But, after careful consideration, I believe the following are

essential elements that must be given the most serious consideration.
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Our governmental structure ls Federal ln character. Ttrere are two

baslc lnstitutlons with authoritv tojct: the Federal and State Governments.

The Federal role Is clear: establishlng long-range and annual

housing goals, removing the obstacles to the free movement of buildlng

materlals and housing technology in interstate cornrnerce, Ieadershlp

ln eliminating racial and other discrlmination, providlng supplementary

insurance support, and stimulating needed State, local and prlvate

effort.

But it is time to require the States to step up to their responsibility.

Ttrls is absolutely essential because local government is the creature of

the State. Instead of bypassing the function and authcjrity of State

government, which administers most social and community development

programs, the Federal Government must strengthen State authority and

functioning capability, act in cooperation with it, and through it reach the

desired local communities.

It is also time to recognize that our housing, transportation, water

and sewer, education, health and rnany other public service needs cannot

be met effectively and economically in our new " ReaI City" or metropolitan

areas within the present fragmented, balkanized structure of local

government. It is as impossil:le as it would have been for the United

States, following its birth, to irave survived as 13 separate, independent,

completely sovereign states. On the average, each of our metropolitan

- more -
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areas now has 100 separate, independent local governments wlth taxlng

authorlty. Some have thousands.

Ttre Federal Government has been trying to overcome thls balkan-

lzation with Metropolitan Councils of Government that do not have ab

much relative authority as our original national government had under

the Arttcles of Confederatlon.

It is obvious that the Federal C,overnment ought not to play the

"governlng role" 'in this growing crisis of local government "parochlalism."

Actually, it can't, because the constitutional authority here is vested ln

the State.

In the decade ahead, our society must make some hard, tough

decislons. Some of the hardest of these will be in the area of housing

and community developme4t.

Ttre President's 1974 Budget is designed to avoid another cosmetic

face lift and to summon the courage and strength to face underlying

critical issues we have postponed for too long.

Whether these issues can be fully resolved now, only time will

tell. In my opinion it depends primarily on the extent to which the people

understand the issues, relevant facts and needed solutions.

Ttrere was published recently a very informatlve study entitled

"State of the Nation." Discussing the national domestic policies in this

century, it observed:

- more -
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"A whole new mode of natio.nal life that was introduced
wtth the New Deal in thc 1930s has been lrttle altered ln
the past forty years. Itre 1930s llberals, and the more
recent tnew pragmatlsts,' have all been problem-solvers
(or, more accurately, aspiring problem-solvers). AII too
often, ln fact, they have not Cealt with the roots of the
problems themselves, but with their symptoms.

'And none of them, from Franklin D. Roosevelt to
Rtchard M. Nixon, developed an encompassing system of
poltttcal and social philosophy to explain and rationallze
actlons on the operational front of government. they have
seen a problem or a symptom, and have simply moved, in
varylng ways and with varying degrees of enthusiasm, to
alleviate it -- by legislation and, above all, bY massive
governmental spending. We have haC government by crisls,
not government by plan.

hesident Nixon is s'eeking to change thls. But whether it can

be done successfully in the immediate future may linre on this concludirrg

polnt made in the same study's chafiter on the urban crisis:

"Ttre prevailing view in mid-1972 was that rryhat has
happened to American cities is one of the great traumas of our
tlme .-- one that is crying out for a rational solution that can
only be reached through the consent of an informed and
concerned ma jority. "

. Compllcatlng the adequacy of needed reform at thls ume is the

warnlngr ',tecently volced by Father Hesburgh, hesldent of Notre Dame,

and untll recently Chatrman of the Unlted States Clvtl Rlghts Commtsston:

'r*****The prlce of solvtng our domestlc prclblems, espectally
the problem of color lnherent ln most of them is very hlgh.
The prlce of delay ls ever larger problems and ulilmately a
larger human cost. No natton wlll have true ctvll peace --
and freedom -- unless lt expends every posslble effort to
achleve Justlce for everyone, and, most of all, for the poor
and powerless. "

- rnore -
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Unfortunately, there ls still another aspect of national pollcy that

rcqulpo actlon lf our houslng and Community Development problems are

tb bo adequatedly addressed. As you know, housing costs are silll

lncreaslng alarmingly. Furthermore, rneeting our housing and comrnunlty

development needs is affected more seriously and adversely by lnflation

than are any other major economic or governmcntal efforts. Here, too,

wg must summon the courage and strength to face underlying lssues we

have postponed for too long -- as pointed out last week by Dr. Arthur

Burns, the sagacious Chairman of the Federal Reserve Board. In a talk

glven ln Toronto, Canada, he said:

" Ttle single most important need at the present time
ls to curb the explosive growth that has marl<ed Federal
spending in recent years. "

He added: " There has been much discussion recently
of the need for structural reform -- by some, because they
see evidence of abuse of economic porver by large buslness
flrms; by others, because they see trade unions forcing up
wage rates well beyond productivity gains and raising costs
otherwise through restrictive rvork practlces; by still
others, because they see a multiplicity of governmental
regulations that restrict productivity and impede the
workings of competition. \tWrile opinions may differ as to
whtch of these several areas merits primary attentlon,
I believe that informed observers of the current economic
scene would agree that structural reforms are needed ln
all of these areas in the interest of weakening the built-ln
forces of inflation.... It will take courage for the Congress
and the Executive to deal with the issues of structt"tral reform
ln forthright fashiorl.... But I see no real altcrnative if
our national aspiratlon for prosperity without inflation ls to
be realized, vrhile free enterprise and individual choice
are being preserved."

To summarize, a completely adequate rrational strategy to meet

our houslng and community development needs will require:
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Greater Sltete resPonslbilltY;

Equal citizenship opportunity and freedom of cholce for all

Americans;

Structural economic reform that prohlbits abuse of excess

prlvate economic power -- such as that built lnto the

bullding codes, zoning, and property tax policles which

deny Arnerican home buyers and renters the beneflts of

modern methods that can only be effective on a volume

basis for volunre markets.

3 a

llopefully, the Presldent's 1974 Budget will now bring about at

least the first of the needed basic reforms I have just mentloned.

Unfortunately, achieving the other two will depend, in my opinion, on

a greater public understi:nding than currently exists. Hopefully, in each

of these cases, the needed reform can be achieved before we havc to pay

the cost of the grave crises rvhich present inadequate natlonal policies

are fr:eling. I have concluded that crises 1n both of these areas can only

be avoided it an effective means is found to do what Iefferson said was

essentlal ln a free society. He said:

" The only safe depository of the ultimate power of soclety
ls the people themsehres, and if we consider them not
sufficiently enlightened to exercise that power with due
di.scretion, and answer is not to tal<e it from them but to
enlighten them."
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My principal lesson frorn being Ccvernor and a Cabinct lvlember

ls that we are too dependent for basic reform on a crisls to enlighten the

people. I belleve it is absolutely essential to develop a means not yet

available to enllghten the people concernlng life and death probleims such

as those jus't mentioned, before we pay the prlce of coming crlses.

Contlnued problem-solving through crisls ls a rlsk to our natlonal

sunrlval. It could prove fatal ln a world where ttrose who would gladly

destroy us now represent the vast majorlty of mankind.

It was thls concern, and a deslre to do somethlng about lt, .that

caused me to lnitiate discussions with the President before his trip to Peking,

about my deslre to'leave the Cabinet. As soon as my successor is

conflrmed, I will plunge into organizing a " ConcernedCitizens' Movernent"

for that purpose.'

Ttrank you for your frlendship and support over the past four years.

Hopefully many of you are "Concerned Cltlzens." If you are, and want

to help me ln my next task, my new office will be located at 1625

Massachusetts Avenue, N.W. , 'ily''ashington, D. C. , -' and you cm write

me at Post Office Box 1813, Washlngton, D.C. 20013. Corrcerned cltizens

and contributions will be very welcorne.

**#
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HIID ISSUES SUR\IEY REPORT
ON PLANNED VARIATIONS PROGRAI\4

A survey of the first year of the Planned Variations Demonstration

program was issued toclay by the U. S. Department of Housing and Urban

Development.

The program, now is ln its seeond and final year, was designed to

demonstrate what local government can aceonplish in solving urban problems

when given greater freedom from Federal regulations.

Titled Planned Variations: First Yeqr Survey , the 2J-1- page report

was completed under the direetion of IIUD Assistant Seeretary Floyd H. Hyde

whose Office of Cornrnunity Development has responsibility for the Model

Cities program from which the Planned Variations demonstration evolved.

Announced by President Nixon July 2), J-97i-, the Pl-anned Variations

program is the result of efforts to improve the Federal grant-in-aid process,

and is the forerunner of Comrnunity Development revenue sharing which w111 be

consid.ered by Congress in the current session.

The main objectives of the program, which incl"udes 20 Model Cities,

are to enable cities to improve their coordination of Federal funds in

solving urban problems, to increase their abillty to set local prioritles,

and to reduce paperwork and overcome delay.

The first year study was made by the Evaluation Division of IIUD's

Cffice of Comrurnity Development, in conjunction with nine IIUD Regional

offices, and ls part of a eontinuing study.
-more-
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In issuing the report Mr. Wde said I'the study has not yet had the

opportunity to demonstrate the ultimate success or failure of Planned

Variations, but it has clearly shown its potential, has verified my

conviction that loca1 goverrutrent, given the resources and the authority is

best qualified to identify and satisfy the needs of urban America, because

it is the l-evel of government that is in most direct touch with the people."

Copies of the report may be obtained for $2.75 each, from the Superinten-

d.ent of Documents, U. S. Government Printing Offiee, Washington, D.C. 2d+O2.

###



HUDNEwS

HUD-No. 73-17
Phone (202) 755-5277
(FarIey)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOP}IENT
WASHINGTON D.C. 2O4IO

FOR RELEASE:
WednesdaY
]anuary 17 , 197 3

SYSTEMS ANALYSIS CAN HELP
TO SOLVE URBAN PROBLEMS

The systems analysis approach may be useful in helping to solve urban

problems, but to be successful it must have the wholehearted commitment

and support of the city's planners and managers, according to a report to the

Ir. S. DeparLment of Housing and Urban Development.

The report, submitted by the Internatlonal Clty Management Associatlon

with an $80,000 grant from HUD's Comprehensive Planning and Research

Demonstration Program, is based on a case study of three cities in which

systems analysis was applied to particular probi ems.

The demonstration, using existing personnel, proved worthwhile in

only one of the three cities -- East Lansing, Mich., where a study was made

to find the best locations for fire stations to protect a population of 47 ,540

and steadily growing.

It failed in Poughkeepsie, N. Y., where the problem was to achieve a

better housing code compliance system in a rehabilitated section of the city.

Both the city manager and project director left before the project got well

underway.

- more -
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It failed also in resolving a community service center problem in

Charlotte, N. C. , largely because of political considerations.

The repor[ concluded that experienced technical personnel are needed,

but it is essential for top local government executives to have a working

familiarity with the system if its technique ls to have any value in decision-

making for cities.

+++
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HUD ISSUES NEW GTIIDE
ON MANAGING HOUSING TOR ELDERLY

What has been learned from several years of experlence ln the

management of housing projects for the elderly?

How do these projects remaln vlable and achleve approprlate llvlng

envlronments for an older population?

The answers are found ln a guide, Management of Houslng For The

EIderIy, lssued recently by the U" S" Department of Houslng and Urban

Development for the beneflt of private nonprofit sponsors developlng or

managlng lnsured multlfamlly projects and for local housing authoritles

operating houslng for the elderly.

The new HUD guide complements earller lssuances on management:

,,Gulde for the Management of HUD-Insured Multlfamlly Projects under

Sectton 221 ld)(3) and Section 236" (]uly I971); and, "Guide to Management

of Congregate Housing (Iuly L972)."

Whlle recognizlng lndlvidud differences among persons 62 and older,

the new HUD guide emphasizes that "many elderly lndividuals, partlcularly

those in the upper age brackets, have problems that are dlfferent from

those of the average person in the average family and houslng management

must recognize and reflect these differences. "

(more)
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The publication clearly delineates these differences. Increased

responsibility faces the manager of elderly housing who must comblne a flscally

sound operation with applied awareness of the needs of older people and

provide heeded services within the paying ability of the elderly tenant.

Addltional guidance is provided potential sponsors through

a discussion on desirable neighborhood characteristics and features of

design that assure comfort and safety. A chapter is also presented on the

current problem of tenant safety ln neighborhoods where vlolence and

crime are present.

The publication also hlghlights, for.the benefit of potential sponsors,

available resources to increase income, to provlde socialization, to

tap health and recreatlon potentials of the community and national programs

that reach into the community.

The polnt is made that "it is useful to remember that the older person

has the time, the skill and the experience to make an excellent partlcipant

in the self -governing process of the development--a sociallzation process

that is profoundly meaningful to the older person. "

The manual points out that as tenants age, more or different services

are required and sums up the goal of a well managed project for the elderly

with these words: "Properly operated housing for the elderly adds a

valuable resource to the community and makes years of lndependent Iiving

possible and satisfying for people after retirement" "

(more)
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Single copies of the gulde are available wlthout charge from the

HUD Puhllcations $ervices Divlsion, Rsom B-258 , 7th& D Streets, E.W.

Washln'gtor, D.C, 204I0o

+#+
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REVISED HUD REGUI..ATIONS
STRENGTHEN PIRE PROTECTION

Addttlonal requlrements for llfe-savlng flre protectlon devlces and

systems ln homes, apartments and hlgh-rlse bulldtngs, will be lncluded

in the newly revlsed Minimum Property Standards being issued by the

U. S. Department of Houslng and Urban Development.

According to the Department the new requirements are the results

of many months of study by the HUD-FHA Office of Technical and Credit

Standards. When in use they will offer vastly increased protection to

occupants from death due to fires.

The purpose of the revlsions will be to give early warnlng to

otcupants of the presence of fire, the confinement of fire, safe refuge

areas, and early fire control through the use of sprinklers in selected

areas, as well as furnish reallstic, safe and economical fire protectlon.

Applicatton of the new requirements wiII permit increased fire

protection of high-rise elevator buildings on the basis of a system

analysls, leadlng to the best solutlon for each structure. No radical

change of .mechanical systems or archttectural details should be

necessary.

(more)
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Some of the devices include improved smoke detectlon monltors,

flre containment deslgns, sprinkler systems, automatic door closers,

elevator control and oo mmunication and warnlng systems .

As one example of the new specifications, an occupant of an

apartment in an elevator structure built to these standards would find

that each dwelllng unlt had been equipped wlth a unique and sensitive

smoke detectlng devlce. It should give the occupant a loud warnlng

In enough tlme to leave the premlses before the gases generated by a

smolderlnE flre lmpalr hls functlonlng. The device also sounds an alarm

ln the unlt, trlps the buildlng alarm, reglsters the aparlment number on

a panel in the management area, and sends all elevators to the ground

floor.

Thls pinpoints the flre for the firemen and gives them swift access

to lt. Moreover, a reguired door-closer contains the fire in its place of

origin, thus Preventing it from spreading to other parts of the building

because an escaping occupant may have left a door open.

Also, an overhead sprinkler system in the corrldor wiII contain

the fire" One or more smoke-activated fire doors in the hallway wiII

divide the corridor into companments, thus permitting persons near the

fire to escape to the far end of the corridor and make thelr way downstairs.

Slnce one of the thlngs the smoke detectlon system will do is send all

elevators to the ground floor, the stairways will be the only means of

(more)
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For walkup apartments the requlrement would be for a smoke

detector ln each unlt and a manually actlvated bulldlng alarm statlon

in the hallway.

Smoke detectors will also be required in new single family dwellings.

However, due to limited industry production capacity at the present

tlme, they wiII not be mandatory for about one year after the effectlve

date of the MPS revlslons.

Announcement of the proposal wlII appear ln the Federal Reglster

shortly" Coples of the proposed revision will be available for publlc

examination at all HUD field offices.

+++
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NOTICE TO NEWS MEDIA

The Department of Housing and Urban Development today sent to its

field offices a telegram in further clarificatlon of previous instruc-

tlons on handling the subsidized housing programs whose temporary

suspension was announced on January 8. A summary of the new instruc-

tions is shown below.

Section 235 hogram

"Over-the-counter" transactions in which houses had been started,

and, in some cases, sold to eligible purchasers, in anticipation of

subsidy assistance under the Section 235 program can now be approved

in most cases.

Preliminary reservations of Section 235 contract authority will be

Iimited to the number of units for which conditional commitments have

been issued as of February 13.

- more -



-z-

Section 236 and Rent Su t s

A number of feasibiltty letters issued under the Section 236 and rent

supplement programs between December L5. 1972, and January 5, 1973,

will be withdrawn where review has shown that applications and sup-

porting documentation was not complete or where the economic sound-

ness of the projects and their sponsors was not fully established.

Reviews will be made in those offices where there appeared to be a

major breakdown in quality processing to determine the causes and

affix responsibility.

Project sponsors whose feasibility letters are wlthdrawn wiII be notl-

fied promptly. Requests for consideration of exceptions to such with-

drawals of feasibility letters may be mailed by project sponsors to

the Office of the Secretary of Housing and Urban Development.

Local housing authorities are to be notified that they are not authorlzed

to issue advertisements for HUD "Turnkey" houslng proposals until

further notice.

- more -
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SECTION 235 -- INTEREST SUPPLEMENTS
ON HOME MORTGAGES

A program to enable lower-income families to buy a home or a member-

ship in a cooperative housing project.

HUD makes monthly payments to the mortgagee to reduce interest

costs to as low as one percent on a home mortgage insured by the Federal

Housing Administration. The homeowner must pay at least 20 percent

of his adjusted monthly income on the mortgage. Amounts of subsidies

vary according to the income of the individual homeowner and the total

amount of the mortgage payment at the market rate of interest. Family

income and mortgage limits are established for eligibility in each 1o-

cality. Assistance may be provided for new or substantially rehabilitated

homes and, in a limited number of cases, for existing homes without

rehabilitation.

SECTION 236 -- INTEREST SUPPLEMENTS
ON RENTAL AND COOPERATIVE HOUSING MORTGAGES

A program to reduce costs on certain rental and cooperative housing

projects designed for occupancy by low-income families.

HUD makes monthly payments to mortgagees, on behalf of mortgagors,

of a part of the interest on market-rate mortgages financing rental or

cooperative housing projects for lower-income families. Interest-

reduction payments may also be made on rental or cooperative housing

- more -
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projects owned by private nonprofit, Iimited-dividend, or cooperative

entities which are financed under a State or loca1 program providing

assistance through loans, loan insurance, or tax abatement.

Interest-reduction payments cannot exceed the difference between the

amount requlred for principal, interest, and mortgage insurance premium

on a market-rate mortgage and the amount required for principal and

interest on a mortgage at one percent interest. The purpose of the

payments is to bring the monthly rental charges down to a level that

low-income families can afford to pay with at least 25 percent of their

adjusted monthly income.

RENT SUPPLEMENTS

A program to make decent housing available to low-income individuals

and familie s .

Federal rent supplement payments are made to owners of certain private

housing projects. The rent supplement payment for a tenant amounts to

the difference between 25 percent of his income and the fair market rental

for the unit he occupies. As the tenant's income changes, the rent

supplement is increased or decreased accordingly. If his income rises

to the point where he can pay ttte the full rent, he may continue living

in the same unit without rent supplement.

- more -



-5-

LoW-RENT puBLIc HousING (rucruptlc runwrrv)

A program to help public agencies provide decent, safe, and sanitary

housing for low-income families at rents they can afford,

Financial and technical aosistance is provided by HUD to local housing

authorities to plan, build and,/or acquire, own, and operate low-rent

public housing projects. Federal annual contributlons are made to cover

the debt service on local authority bonds sold to pay for the development

or acquisition of public housing. HUD financial assistance is also

provided in the form of prel,imi,nary loans to the authopity f.or plannlng

and temporary loans to build low-rent hou sing, as well as the annual

contributions subsidies .

The local housing authority provides housing in various woys -- by

construction, by rehabilitation of existlng structures, by purchase from

private developers or builders (the Turnkey method), and through lease

from private owners -- and then rents these dwellings to low-income

families. Special provisions allow for the purchase of such housing by

low-lncome families under a variety of homeownership programs.

There are special provisions for Feople of limited income which apply in

the public housing program; in particular, there are speclal subsidies for

those displaced by urban renewal or other governmental action or by

natural disasters, for the elderly and the handicapped, and for families

of unusually low income or with more than four minors.

+++
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HUD GUARANTEES Isth NEW TOWN,
SHENANDOAH, NEAR ATLANTA, GA.

Approval of a $40 million Federal guarantee to help build Shenandoah,

a new town for 70,000 residents near Atlanta, Ga., was announced today

by Secretary ]ames T. Lynn of the U.S. Department of Housing and Urban

Development.

The new community will be developed over a 20-year period on a

7 ,200-acre site bordering Interstate Highway I-85 in Coweta County,

35 miles south of downtown Atlanta. Its 23,000 homes wiII house families

of aII income levels, including 6,900 units for persons of low and moderate

income and the eiderly.

Twenty-five percent of the land in the new town will be developed

for recreational and open space uses.

Secretary Lynn said Shenandoah, the lSth project to receive a

Federal commitment for new community assistance, will "provide a full

range of housing, educational, employment, health, recreational and

cultural opportunities " for its residents "in an area now largely bypassed

by development. "

- more -
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A key lngredlent ln the development plan, he said, ls a water supply

system from the Flint River, 30 miles away, to serve the new town and

the nearby city of Newnan.

The 92S-acre industrial center and the 445 acres planned for commerclal

develcpment are expected to create 29,000 permanent jobs ln Shenandoah in

addition to those arlslng from construction and development of the new town.

A sewage treatment plant will be built to serve the new town, while

lndustrlal wastes will be pre-treated to provide additional protection against

possible ground and water pollution

Housing for Shenandoah will be clustered around lI neighborhood

activity centers, each with an elementary school on a l5 to 25-acre site

containing parks , playgrounds, community facilities and neighborhood

shopping. A number of day-care centers also are proposed.

Seventy-five percent of the homes wiII be multi-family structures,

including townhouses, garden apartments and medium-rise elevator apart-

ments. No elementary school student wiII have to walk more than a half-

mile from home to school.

Three junior high schools and three senior high schools, each

accommodating I,200 students, are planned for Shenandoah. An 18-hole

golf course also will be constructed. The development will contain seven

man-made lakes for fishing, swimming and boating. Gasoline-powered

boats will be banned.

- more -
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A town center wlll be developed near I-85 with retail stores, offlces,

restaurants and other public facilities.

Private developers of Shenandoah are Long Acre Development, Inc. ,

of Atlanta, and Unlonamerica, Inc., a Los Angeles-based financial and

banking flrm active in real estate investment and development throughout

the United States. Principals in Long Acre are D. Scott Hudgens and

Herman ]. RusseII. Hudgens is a large-scale developer of homes, shopplng

centers, industrial parks and commercial complexes in the South. Russell

is the owner of a large contracting and property management firm and has

been active in the Atlanta area for the past 20 years.

The Shenandoah site, once cotton and cornfields abandoned by farmers

and tenants in the 1930's, is now largeiy wooded. Wherever possibie, trees

will be retained during development. Building will be banned on steep slopes

and }ow areas subject to erosion or flooding.

Shenandoah and the 14 other new towns assisted to date under HUD's

New Communities Development program ultimately will provide housin<;,

jobs, schools and recreational opportunities for 900,000 residents. One

of every four homes in these new towns wili be for residents of iow and

moderate income. The major thrust of HUD's New Communlties program is

Pederal guarantees covering the debts of new town developers for land ac-

quisition and development. These guarantees, in amounts up to $50 million

per community, now exceed $290 million. Developors pay fees to HUD for

the guarantee of debt.
- more -
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The Federal commltment for guarantee asststance ls further subject

to approval of a project agreement between the developer and HUD out-

Iining the development plan and steps to monltor project progress over

the entlre development period. I
+++
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SUMMARY

Projeqt Namel Shenandoah New Community

Long Acre Development, Inc., of Atlanta, Ga., and

Unionamerlca, Inc., a Los Angeles-based financial

and banking firm.

Shenandoah is 35 mlles southwest of downtown Atlanta,

and 22 miles southwest of Atlanta Muntctpal Airport,

in Coweta County.

Approximately 7, 200 acres.

Gently rolling terrain, consisting largely of woodlands

and farmland, with scattered housing and limited agri-

cultural uses.

Highway: to Atlanta via Interstate 85 and Georgia

State Highway 34; RaiI: via the Atlanta and West Point

Railroad and the Central of Georgia Railroad; Air: Atlanta

*

t

2, Developer:

3 Locatlon:

4 , Acre s:

5. Terrain:

6. Access:

Population:

Dwellinq Units:

7

I

Municipal Airport, 22 mLles northeast.

Approximately 7 0,000 residents within 20 years.

23,000 housing units at maturity, at least 30 percent

of them (6,900 units) for low- and moderate-income

families.

- more -
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trgO-Use:

Residential

Commercial

Industrial

Recreation/Open Space

Communlty Facilities

Roadways, bicycle and
hiklng tratls, brldle

paths

Reserve

Total:

10. Housinq Mix:

Houshold Income
LeveIs

Under - $5, 000
$5, ooo - $2, 999
$8,000 - $g, ggg

$10,000 - $11,999
$12,000 - $14,999
$ls, ooo - $ze,9gg
$25,000 and over

Total Units:

Arr+
2,300

445

925

i,900

490

890

370

7,220

Percentage
of Total Units

3

IO
t7
18
20
22
10

100%

Percent of Total

31.9

6.2

12.8

24.9

6.8

12.3

100.0

Number
of Units

90
00
10

40
00
60
00

23,000

I
v
J

5.1

6

2r3
3r 9
4rL
4,6
5,0
2,3

+++
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THE FEDERAL CRIME INSURANCE PROGRAM

Questions and Answers

l. a. What is the purpose of the Federal Crime Insurance Program?

A The program was established under Title VI of the Housing and
Urban Deve'lopment Act of I970 which authorizes the Federal
Government, as an insurer, to provide crime jnsurance at an
affordable price in any Stdte which after August l,.l971, has
a critical crime insurance availability problem and does not
have an appropriate State program to provide a solution. The
program became effective on August l, .l97.|. 

Reduced rates
were made applicable to policies issued after August 1, 1972.

2. a. In which States is the program available?

A. In Connecticut, I'llinois, Kansas, Maryland, Massachusetts,
Missouri, New Jersey, New York, 0hio, Pennsylvania, Rhode
Island, Tennessee, and the District of Co]umbia.

a. t,Jho is responsible for operation of the program?

A. The Secretary of HUD has delegated administration of the program
to the Federal Insurance Administrator in the U. S. Department
of Housing and Urban Development (451 Seventh Street, S. t,{.,
Washington, D. C. 20410). Acting for the Secretary, the Federal
Insurance Administrator conducts a continuing nationwide review
of the market availability situation. In those States in which
he concludes that a critical problem exists which is not being
resolved at the State level, the Federal Insurance Administrator
provides insurance against losses due to burg'lary and robbery
through licensed property insurance agents and brokers and
private insurance companies acting as servicing companies for
the Federal Insurance Administration.

3

4. a. Will the program be expanded to additional States?

If the Federal Insurance Administrator finds a critical problem
of availability in additional States which is not being resolved
at the State level, he will designate such additional States as'
eligible for the purchase of crime insurance. Since the program
began, Tennessee, New Jersey, and Kansas have been added on
August 1,1972, February '|5, 1973, and April I, .|973, respectively.

A

-more-
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6

a. l,Jho can buy Federa'l crime insurance?

A. A property owner or tenant or businessman within an eligible State
or the District of Columbia may apply for crime insurance by (a)
signing an application, and (b) paying a 6-month premium install-
ment due at ti me of app'l 'i cati on . To be el i gi b1e for burg'l ary
insurance coverage, h'is premises must meet the protective device
requirements of the program referred to in Questions 14 and l5
below. Such requirements do not apply to commercial insurance
against robbery on1y.

a. Where does a property owner or tenant obta'in an application form?

A. Federal crime insurance applications may be obtained from any
licensed property insurance agent or broker in any eligible State
in which the premises to be insured are located or from the appro-
priate servicing company in that State as follows:

CONNECTICUT - Aetna Casualty & Surety Company
lll Pearl Street, Hartford, Connecticut 06103

DISTRIQT 0F - Aetna Casualty & Surety CompanyC0LUMBIA 1700 K Street, N. ll., Washihgtbn, D. C. 20006

ILLINOIS - Insurance Company of North America
l0 South Riverside Plaza, Chicago, Illinois 60606

KANSAS - Insurance Company of North America
9l'l Ma'i n Street, Kansas Ci ty, Mi ssouri 64.199
(Forms only can be obta'ined from INA at 445
R. H. Garvey Bldg., Wichita, Kansas 67202)

MARYLAND - Insurance Company of North America
303 E. Fayette Street, Baltimore, Maryland 21202

MASSACHUSETTS - Aetna Casualty & Surety Company
l0 Post 0ffice Square, Boston, Massachusetts 02'I09

MISS0URi - Aetna Casualty & Surety Companv
ll2 N. 4th Street, .1600 Pierce Building
St. Louis n Missouri 63.l02

NEl.l JERSEY - Aetna Casualty & Surety Company
494 Broad Street, Newark, New Jersey 07102

NEI,J YORK - Aetna Casualty & Surety Company
l5l l,Jilliam Street, New York, New York 10038

0HI0 - Aetna Casualty & Surety Company
Union Commerce Bu'ilding, 925 Euclid Avenue
Cleveland, Ohio 44.l l4

-m0re.-
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PENNSYLVANIA - Insurance Company of North America
625 hlalnut Street
Phi ladelphia, Pennsylvania

RH0DE ISLAND - American Universal Insurance Company
144 Way'land Avenue, Box 6328
Providence, Rhode Island 02904

TENNESSEE - Insurance Company of North America
480 James Robertson Parkway
Nashvi 'l 'le , Tennessee 37219

What kind of criminal acts and losses can be covered by Federal
crime insurance?

(a) Burglary and larceny incident thereto, which means the steal-
ing of property from within a premises which has been forcibly
entered by means which leave physical marks of such forcfble
entry.at the place of entry.

(b) Robbery, which means the steal'ing of personal property from
the insured in his presence and with h'is knowledge both
inside the premises and outside the premises. The term
robbery includes observed theft.

(c) Damage to the premises committed during the course of a
burg'lary or robbery, or attempted burglary or robbery.

(d) In the case of the residential insurance policy, the burglary
of an enclosed locked storage compartment of an automobile,
i.e. , the trunk compartment.

(e) In the case of commercial insurance against burglary, the
theft from a night depository and burglary of a safe, subject
to a $5,000 limit on claims with respect to safes of less than
insurance Class E quality.

7. a

A

B a. How much insurance can an individual buy?

A. Residential insurance coverage may be purchase
$10,000. Commercial insurance may be purchase
$tS,000. Such limits apply on a per-occumenc

d i n amounts
d in amounts
e basis.

to
to

up
up

9 a. Can an applicant choose the peril he wants to be insured against?

A. The residential insurance policy is a combination burglary and
robbery package policy that is not so'ld in separate parts. How-
ever, a commercial app'licant can purchase robbery insurance only
or burglary insurance only or combinations of both. A policy
that protects against robbery only costs 60% of the cost of a
package burglary and robbery policy. A policy that protects
against burglary only costs 50% of the package policy rate.
Robbery and burglary coverage purchased in a combination of dif-
ferent amounts costs the sum of the rates for the separate parts.

-more-
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10. a. What kind of personal property is covered?

ll.

The res'ident'i al po'l i cy i nsures agai nst I oss of al I persona'l
property 'i ncl udi ng jewel ry, af ter appl i cat'ion of the $75
deductible. However, loss of money is covered only up to $tOO.
The commercial policy can insure against burglary and larceny
of merchandise, furniture, fixtures and equipment and against
stealing of money, securities, and merchandise by safe burglary
and against robbery of money, securities, merchand'ise, fixtures
and equ'ipment.

Are claims payments subject to deductibles?

(a) Ctaims under the resident'ial policy are subject to a deduct-
'ible of $75 or 5% of the gross amount of the 1oss, whichever
'is greater.

(b) Claims under the commercial policy are subject to mjnimum
deductibles which vary according to the annual gross receipts
of the insured, as shown in the following tab1e, or to 5% of the
gross amount of the 1oss, whichever is greater;

Gross recei pts Deducti bl e

A

I

a

A

Less than $25,000
$25,000 - $49,999
$50,000 - $99,999
$.l00,000 - $299,999
$300,000 or over

$so
75

100
150
200

The deductible for nonprofit or public property risks is
$100 or 5% of the gross amount of the loss, whicheveris
greater.

12. a. How does a property owner or tenant report claims for losses?

A. Losses which exceed the applicable deductible should be
to the agent or broker through whom the appf ication was
mitted, or directly to the servicing company des'ignated
State in which the premises are located. A sworn proof
statement must be submitted.

reported
s ub-
for the
of loss

13. a. [,lill policies be cancelled or not renewed if insureds submit claims?

A. No. The Federal crime insurance program was established to make
crime insurance more readily available in areas where people have
been unable to buy or reta'in crime insurance. Federal crime insur-
ance therefore will not be den'ied to any eligible insured because
of the frequency or amount of h'is claims.

-more-
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14. a. }Jhat protective devices are required on a residential property
before it is eligible for Federa'l crime insurance?

A. For a residential property to be eligible for Federa'l crime
insurance, its exterior doors, other than sliding doors, must be
equipped with either a dead bolt, or a se'lf-locking dead latch.
Dead bolts or self-'latching dead latches must have a throw of at
least 112 inch or be equipped with interlocking bolts and striker.
(The term "dead" bo'lt refers to the fact that the bo'lt cannot be
made to retract except by turning a knob or key. The term "throw"
refers to the distance which the bolt or latch protrudes from the
body of the lock when the bolt or latch is in a locked position.)

All sliding doors and windows opening onto stairways, porches,
platforms or other areas affording easy access to the premises,
must a'lso be equipped with some type of locking dev'ice.

a. What protective devices are required on a commercial property
before it is eligible for Federal crime insurance?

'I5.

A.

16. a.

For a commercial property to be eligible for Federal crime insur-
ance against burglary, its doon,rays or doors and accessib'le
openings must be adequate'ly protected during nonbusiness hours.
The commercial requirements, which are more extensive than those
for residential properties, vary by types of business. They are
listed on the commercial application form and wil'l be explained
by the agent or broker. Such requirements do not apply to
insurance against robbery on1y.

What is the result if the requirements are not followed?

A. Failure to comply fu11y with substantive requirements or the
making of a false statement will result in refusal of coverage or
cancellation and the denial of claims for losses. Intentionally
fal se or mi sl ead'ing statements , ei ther i n the appl i cati on ori n
connection with the submissjon of a claim, may also result in
criminal prosecution.

a. What are the rates for resident'ial or personal coverage?

A. Annual rates for residential crime insurance coverage are the
fol 1 owi ng :

17.

Amount of
coverage

In lowest
crime areas

In average
crime areas

In highest
crime areas

$$zo
30
40
50
60

000
000
000
000
,000

$l ,r

$3,r
$5,r
$7 ,,
$to

30
40
50
60
70

$+o
50
60
70
80

-m0re-
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18. a. What are the rates for nonresidential or commercial coverage?

A These rates cannot be shown on a simple table since they are based
on the c'lass and location of the business and reflect the gross
rece'ipts from the previous year, as wel'l as the amount of coverage
selected by the insured. Complete details are contained in the
program manual but, for example--

(l) A grocery store having gross receipts of under $IO0,OO0
located in a high crime exposure territory such as New
Bedford, New York City, or Trenton would pay annual rates
as fol'lows (only 112 of the shown amount must be paid in
advance ) :

Amount of
corlerlage

$l ,ooo

Burglary and
robbery i n

equal amqunts
(0ption I )

$t eo
480
660
690

Burglary and
robbery in

equal amounts
(0ption I )

$t so
600
8?5
863

(Option 2)

$tz
2BB
396
414

(0ption 3)

$60
240
330
345

Rob only Burglqry__q!_l^t

,
0
5

$s
$t
$t

000
,000
,000

Amount of
coverage

$l ,ooo
$5,ooo
$10 ,000
$'t5 ,000

Robbery only Burglary only
fOpfion?- (0ption 3)

$go
360
495
5t8

$zs
300
4't3
432

0ption 4 (varied amounts of both coverages): Assuming a
selection.of $I,000 robbery and $10,000 burglary, the premium
would Ue $90 plus $+13, or $SOs.

-more-

0ption l (varied amounts of both coverages): Assuming a
sElEETion of $.l,000 robbery and $S,OO0 burglary, the premium
woir'ld be $72 plus $240, or $312.

(2) A drug store having gross receipts of between $100,000 and
$299,999 Iocated in an average crime exposure territory
such as the District of CoIumbia, Baltimore, Boston, Chicago,
Cleveland, Hartford, Memphis, Newark, Philadelphia, providence,
St. Louis, and Wichita would pqy annual rates as follows (onty
1/2 of the shown amount must be paid in advance):



a
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(3) A book store having gross receipts of under $]00,000'located
in a'low crime exposure territory such as Elmira, New york;
Meriden, Connecticut; Reading, Pennsy'lvania; and
Steubenvi 'l I e , Ohi o; woul d pay annual rates as fo'l I ows (on1y
112 of the shown amount must be paid in advance):

Amount of
c0verage

$l ,ooo
$5,ooo

nts [obbery plly Burqlarv onlvJ4

(0pt'ion 3 )

$as.l40
.l93

202

nd
n

lary a
bery i
I amou

Burg
rob

equa
(0ption I ) (0pti on 2)

$qz.l68

231
242

$
$

I0 ,000
l5 ,000

$zo
280
385
403

Option 4 (varied amounts of both coverages): Assuming a
selection of $l,000 robbery and $5,000 burglary, the prem'ium
would be $42 plus $140, or $.l82.

The cost increases for stores having higher gross receipts.

###



HUDNEws
HUD-No . 7 3-ll7
Phone (202) 755-5277
(SpieseI)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Wednesday
April 4, 1973

The U.S. Department of Housing and Urban Development today

reported it has approved $t,939,728,400 for the Model Cities Program

ftom its inception in 1967 through December 3l , 1972.

At year-end, 147 cities were at various stages of the demonstra-

tion program which is being phased out during FY 1973 and 1974. No

new Federal commitments wiII be made for the program after June 30,

I973, and local activities may be continued during Ft 1974 at the option

of the citles, usingl funds avatlable from previous commitments.

Model Cities-type activities will continue to be eligible for

Federal assistance under the proposed Better Communities Act, which Is

scheduled to begln on July I, 1g74. Assistance under the Better Com-

munities Act will replace funding presently being offered by HUD under

seven categorical community development programs.

The total of funds approved includes $22,222,400 in planning

grants, and $I,917,506,000 in supplemental grants permitting the

Iocalities involved to carry out the programs approved by HUD.

-more-
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The supplemental amount included $t,ZZ7 ,521,000 for action-

year grants, $1I9,000,000 for Planned variations grants, and

$20,985,000 ln relocation grants to retmburse persons and businesses

dlsplaced by Model Ctttes acttvlttes.

Twenty cttles were lnvolved in the Pianned Varlations demonstra-

tlon whlch permltted them to extend thelr acttvltles cltywlde, to

tnstltute a local chief executlve revtew and comment procedure for aII

Federal programs lnvoivlng the clty, and to reduce Federai administrative

and review requtrements connected with Model Citles actlvitles.

Of the Model Clttes, flve are sttll involved in their first year

actlon programs, 36 ln thetr second year, 75 tn thelr third year, and 3I

ln thelr fourth year.

+++

tI
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To Accompany HUD-No. 73-lI7

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

COMMUNITY DEVELOPMENT

MODEL CITIES GRANTS

APPROVED THROUGH 12/3L /]2
(PV - Planned Variations Grant)

The first grant listed for each city is rhe planning granE,
made in FY 1968 or 1969. Others are supplemental grants.

STATE

ALABAI.{A

ALASKA

ARIZONA

CITY

HunEsvi 1 1e
(1st year)
(2nd year)
(3rd year)
(4th year)

Tuskegee
(1st year)
(2nd year)
(3rd year)

Juneau
(1st year)
(2nd year)
(Relocation)
(3rd year)

Gila River lndian
Communi ty
(1st year)
(2nd year)
(3rd year)

Tucson
(1st year)
(2nd year)
(PV)
(3rd year)

START OF

LAST
ACTION YEAR

7 /72

9/72

LL/72

LO /12

AMOUNT OF

CONTRACT

$ 141,500
1 , 96g, o0o
l,969,0oo
I , g6g ,000
1,969,ooo

77 ,000
I ,766,000
1,766,000
I ,766 , ooo

74,000
938,000
938,000
30,000

938,000

74,000

916,000
916,ooo
916,000

178,000
3,117,000
3,117,000
5 , 5oo, ooo
3,117,000

DATE

ANNOUNCED OR

TENDERED

5-29 -69
6- 6 -70
6-L0-1L
5-ll-72

6- 29 -70
9 -'22-71
9-72

6-L7 -70
L-27 -12
6-12
L2-5-72

6-24-70
10- 4-7 1

9-72

6-24-70
6-L7 -1L
2-3-72
8-128/72
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STATE

4RKAN!Aq

CALIFORNIA

CITY

Little Rock
(1st year)
(2nd year)
(3rd year)

North LiEtle Rock

Texarkana
(1st year)
(2nd year)
(3rd year)
(4th year)

Be rke ley
( lst year)

Compton
(1st year)
(2nd year)
( Re locat ion )
(3rd year)

Fresno
(1st year)
(2nd year)
(3rd year)
(PV )
(Relocation)

Los Angeles City
( lst year)
(2nd year)

Los Angeles County
(1st year)
(2nd year)
(3rd year)

Oakland
(1st year)
(2nd year)

Pittsburg
(1st year)
( Re locat ion )
(2nd year)

START OF

LAST
ACTION YEAR

1/72

8/72

9 /7L

LO/72

3 /72

LL /72

LO/72

4/72

AMOUNT OF

CONTRACT

1 05 ,000

Lt6,772
1 , 899,000
1 , 8gg,0oo
I , 899 ,000
1 , Sgg, ooo

1 26 ,000
I ,403 ,0oo

111,000
,297 ,OOO
,29-7 ,OOO
250 ,000

,297,OOO

143, 630
2,818,000
2 , 818,000
2,818,000
4,9oo, ooo

70,000

284 ,000
26,345,OOO
26 ,345 ,000

268,000
8, I8I ,000
8,181,000
8, 181 ,000

2OL,5
4,944,O
4,944,O

83 ,000
1 , 600 ,000

1 53 ,000
I , 600,000

DATE
ANNOUNCED OR

TENDERED

5 - 28-70
6-23-11
6-72

6-30-69
6-30-70
6- 30 -1t
I -12

6 -3-7t

6- 9 -10
t2-6-7L
6-72
to-72

10-3-69
3-3-lL
3-L5-72
2-1 -12
6-72

2-26-11
LL-8-72

6-30-10
tL-'23-1L
lo-12

6-30-70
5-7 2

6-30-7L
6 -12
9-72

000
000
000
000

$ r3z,
L,9O2,
L,9O2,
L,9O2,

1

1

I

90
00
00

9 /12
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STATE

CALIFORNIA (cont'd. )

CONNECTICUT

START OF

LAST
ACTION YE

AMOUNT OF

CONTRACT

g 122,540
1,820,O00
I ,820,000
1 ,820,000

338,400
1 ,820,000

242,OOO
6 ,654,OOO
6 , 554, ooo

185 ,886

259,000
7,351,000
7 ,351 , o0o

189,000
3 ,086 ,000

100,000
100,000

3 ,086 ,000
200 , o0o

272,OzL
5,766,000
5,7 66 ,OOO
5,766,00O
1 , 5oo, o0o
5,766 , ooo

83,2-72
l,225,OOO
l,225,ooo
1 , 225,000
t,225,OoO

160,300
409 ,000
409 ,000
409 ,000

DATE

ANNOUNCED OR

TENDERED

6-L9-69
10- 30- 70
10-28-71
6-72
LL-72

5-29-70
5-72
o-tt

6-30-7L
9 -12

2-26-7L
10-71
2-72
4-L8-72
L2-72

6-29-69
l2-30-70
2-3-72
6-72
t2-L4-72

6-26-69
9-4-70
8- 13-71
9-72

3- 6-70
6-30-71
6-72

CITY

Richmond
(1st year)
(2nd year)
(3rd year)
( Re locae ion )
(4th year)

San Diego
(1sE year)
(2nd year)
(Relocation )

San Francisco
(1st year)
(2nd year)

San Jose
(1st year)
(PV)
(PV)
(2nd year)
(PV)

Denver
(l.st year)
(2nd year)
(3rd year)
(Relocation )
(4th year)

Trinidad
(lst year)
(2nd year)
(3rd year)
(4th year)

Bridgeport
(Ist year)
(2nd year)
(3rd year)

AR

LL/72

2/72

9 /72

4/72

r/13

9/72

I
1

I1/72

COLORADO
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STATE

CONNECTICUT (cont 'd. )

DELAWARE

DISTRICT OF

COLUMBIA

FLORIDA

CITY

Hartford
(lst year)
(2nd year)
(3rd year)

New Haven
(lst year)
(2nd year)

New London
(Ist year)
(2nd year)

Waterbury
(1st year)

Wi lmington
(Ise year)
(2nd year)
(PV)
(PV)
(Relocation)
(3rd year)

Washington
(lst year)
Increase

Total
(2nd year)
( Re locat ion )

Dade County
(1st year)
(2nd year)
(3rd year)

START OF

LAST
ACTION YEAR

Lt/72

3/72

2/72

5 /7L

9 /72

2/7 2

AI.{OUNT OF

CONTRACT

$ 125,650
2,284,OO0
2,284,OOO
2,284,OOO

l22,OOO
1 , 994,000

1

22O,2OO
(6 ,382,722)
(3 ,242,278)
9,625,OO0
9, 625 ,000
2 ,000,000

L9l ,7 27
9,616,000
g,616,ooo
g,5l5,ooo

DATE
ANNOUNCED OR

TENDERED

4-t3-lo
tl-2-1L
Ll-12

L2-tl -10
3-t6-12

10- 19-70
2-8-72

3- 15-71

I
1

t
1

13
83
83

9

44
44

3,
8,
8,

650
000
000

000
000
000

1

3

3

I
1

000
000
000
000
000
000
000

t31
706
l06
100
100

60
706

6-24-70
10- 28- 7 1

10-71
4-72
6-72
8-72

r-14-70
6-3-70

2-LI-72
6-12

9-29-
6-L6-
6-72

69
]L

6 /12
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STATE

FLORIDA (cont'd. )

GEORGIA

CITY

Tampa
(lst year)
(2nd year)
(3rd year)
(PV)
(Relocation)
(4th year)
(PV)

Alma-Bacon County
(1sc year)
(2nd year)
(3rd year)

Athens
(1st year)
(2nd year)
(3rd year)

At lanta
(1st year)
(2nd year)
(3rd year)
(4th year)

Gainesvi I 1e
(1st year)
(2nd year)
(3rd year)

Savannah
(1st year)
(2nd year)
(3rd year)

Honolulu City/Co.
(1st year)
Increase

Total
(2nd year)
(3rd year)

START OF

LAST
ACTION YEAR

LO/72

9 /12

6 /72

I/73

3 /12

9 /12

AMOUNT OF

CONTRACT

$ 2IO,675
4 ,096 , 000
4,096 ,000
4,096 ,000
7 , loo, ooo

908 ,000
4,086 ,000
7 , 100,000

97,500
2,601 , oo0
2,601,000
2,601 ,000

245 ,500
7, l75,ooo
7,175,000
7,175,000
7,175,000

90,500
1 ,330,000
L ,330, ooo
I ,330,000

36 ,000
03 , o0o
03 , oo0
03 ,000

24O,53O
,263,27O)
,377,730)
, 641 ,000
,641 ,000
, 676,000

DATE
ANNOUNCED OR

TENDERED

6-26-69
7 -t7 -70
6-28-lL
T2-7 L

6-72
L2-72
L2-12

6-24-70
6-25-11
6-72

3-11-70
6-4-7L
6-72

s-10-69
6 - 6-10
t-28-72
12- 29 -7 2

10- 15-69
3-26-7L
3-L3-12

6-26-tO
6-24-7L
9-72

6-27 -69
L2-L8-69

L2-3L-70
L-1-72

1

I
I

7

23
23
23

2

7

l
1

000
000
000
000

1

216
216
216

Q
(4

6

6

6L/12

HAWAII
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STATE

].DAHO

ILLINOIS

INDIANA

CITY

Boise
(1st year)
(2nd year)
(3rd year)

Carbondale
(lst year)
(2nd year)
(3rd year)

Chicago
(1st year)
(2nd year)
(3rd year)

EasE St. Louis
(lst year)
(2nd year)
(3rd year)
(PV)
(4th year)

Rock lsland
(lst year)
(2nd year)
(3rd year)

Gary
(1st year)
(2nd year)
(3rd year)
( Re locat ion )

Indianapolis
(lst year)
(2nd year)
(PV)
( Re locat ion )
(3rd year)
(PV)

START OF

LAST
ACTION YEAR

LL/72

9 /72

7 /72

LO /12

8/7 2

2/72

AMOUNT OF

CONTRACT

81 ,000
1,075,000
1,075,000
I ,075 , ooo

1 29 ,000
2 ,083 ,000
2 , 083 ,000
2 ,083 ,000
3 ,8oo, ooo
2 ,083 , ooo

10I ,000
I ,346 ,000
1,346,ooo
1,346,ooo

148,333
2,669 ,OOO
2,669 ,OOO
2,669 ,OOO

126,OOO

225,OOO
6,243 ,000
6,243 ,000
8,500,000

800 ,000
6 1243 IOOO
g 

r 50o r0oo

DATE
ANNOUNCED OR

TENDERED

6-Lt -10
L-1-72
12-12

5-28-70
6-29-7L
6-72

6-26-69
6-30-1L
9-72

6-30-69
10-12-70
to-7 -1L
10-71
8-L6-12

6- 10-70
6-28-7L
9 -12

10-3-69
3-1-71
3- t6-7 2
6-12

6-24-70
10-1-71
10-71
6 -12
to-72
to-12

000
000
000
000

$ 102,
1,281 ,
L,28L,
1 ,281 ,

20L,
38, 159,

000
000
000
000

38, 159,
38, 159 ,

L/73
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START OF

LAST
ACTION YEAR

8/72

2 /12

LO /1t

,) 11.)

4/ 7'.2

t2/1L

AMOUNT OF

CONTRACT

134,000
455 ,000
455 ,000
45 5 ,000
219,OOO

185 ,000
2 ,065 , o0o
2 ,065 ,000
3 ,7oo, ooo
2 ,065 ,00o

710,000

128 ,000
1 , 964,000
1 , 964,000

765 , ooo

185,000
,955,000
,955,000
,955,000
160,000

103,500
(551,000)
( 598 ,000 )

I,149,000
1 , 149, ooo
1 , 149 ,000

103 ,500
,326,000
,326,OOO
205,500

DATE
ANNOUNCED OR

TENDEREDSTATE

INDIANA (cont 'd. )

IOWA

KANSAS

KENTUCKY

CITY

South Bend
(lst year)
(2nd year)
(3rd year)
(Relocat ion )

Des Moines
(1st year)
(2nd year)
(PV)
(3rd year)
( Re locat ion )

Kansas City
(1sc year)
(2nd year)
( Re locat ion )

Wichita
(1st year)
(2nd year)
(3rd year)
(RelocaEion)

Bowling Green
(1st year)
I nc re ase

Tot a1
(2nd year)
(3rd year)

Covingt.on
(1st year)
(2nd year)
(Relocation)

:i

I
1

1

1 -16-70
6-29 -7 L

6-72
6-7 2

J

3

3

10- 13-69
3-1-71
11-71
6-f 2

6-72

6 - 4-tO
11-5-71
6 -7'.2

9-24-69
3-1-71
t-28-72
6-72

t2-31-69
10- 15-70

1

1

3-24-7L
4- L4-12

6-29-10
L-3-7 2
f -no- I z.

Danvi I 1 e 78 ,000
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STATE

KENTUCKY (Cont'd. )

LOUISIANA

MARYLAND

MASSACHUSETTS

CITY

Pikevi 1 1e
(1st year)
Increase

TotaI
(2nd year)
(3rd year)

New Orleans
(1st year)
(2nd year)
(3rd year)

Lewiston
(Ist year)
(2nd year)
(3rd year)

Port, land
(1st year)
(2nd year)
(3rd year)
(4th year)
( Re locat ton )

Bal-t imore
(lst year)
(2nd year)
(3rd year)

Prince Georgers CounEy
(lst year)
(2nd year)

START OF

LAST
ACTION YEAR

3/72

9 /72

6/72

7 /72

3/72

7 /72

A]'{OUNT OF

CONTRACT

$ a4,soo
(691 ,000 )
(59,000)
750,000
750, oo0
750,000

245,OOO
,249,O0O
, 249 , ooo
,249,OOO

95 ,000
010,000
o 10 ,000
010,000

120,650
1,926,ooo
1 ,826 , o0o
1 , 826,000
l_ ,826 ,000

44,000

204,000
10, 554, ooo
10 , 554,000
I0,554,000

233,000
2,865,000
2 ,865,000

t92,650
718,000
718,ooo
718,000)
28O,233)
998,233
7 18,000
426,650

DATE

ANNOUNCED OR

TENDERED

10- 15-69
L2-L7 -69

L- 4-7L
3-13-72

6-29-70
6-30-71
LO-72

4- L7 -70
6-t5-71
5-7 2

6-Lr-69
6- 30- 70
6-28-71
3-72
6-72

6-26-69
4-26-7L
5-22-72

2-26-71
6-72

6-27 -69
6-24-70
6-25-7 I
3-7L

6-72
6-72

9

9
9

2

2

2

Bos ton
(lsr year)
(2nd year)
(3rd year)
lncrease

Total
(4th year)
( Re locat ion )

7,
7,

(7,
(

7,
7,
1,

8/72

MAINE



sT.+rE clTY

l,I4sS,$,,qFqSET,IS 
(Cont 'd. )

Cambrtdge
(1st year)
(2nd year)
(3rd year)

FaIl River
(1st year)
(2nd year)
(3rd year)

Ho).yoke
(1st year)
(2nd year)
(3rd year)
( Re locat ion )

Lowe L 1

(lst year)
(2nd year)
(3rd year)

Lynn
(1st year)
(2nd year)

New Bedford
(1st year)
(2nd year)
(3rd year)
(Relocatlon)

Springf ie 1d
(lst year)
(2nd year)
(3rd year)
(ReLocaLion)

WorcesLe r
(1sr year)
(2nd year)
(3rd year)
( Re locat ion )

START OF

LAST
ACTION YEAR

LL /71

tt/12

8/7 2

6 /7'.2

5/l2

2/7 2

8 /t'2

$ I 17 ,6:o
1,523,ooo
1 , 523,000
1 ,523 ,000

l18,o0o
1,953,000
I , g53, ooo
I , 953 ,000

10I,000
1 , 1(rtt ,000
I , t68,000
1 , 158,000

260,000

l'26,650
1,75o, ooo
1,750,000
I,750,ooo

1 28, 650
2,lo9,ooo
2 , 109 ,000
2 , 109,000

l19,ooo

28,650
9l ,000
9 1 ,000
9 1 ,000
48,280

131,850
2 , 12),000
2,125,000
2,125,000

2'.24,O0O

DATE
ANNOUNCED OR

,IENDERED

b -'26 - 69
7 -',29-70
1t-16-71

8-19-7o
tt-1-it
Ll-12

)

ttl ,

L ,502 ,
1,502,

000
000
000

L2-19- 69
6-'25-7 |
6-1'.L

3-9 -7 L

6-7 2

1 1 - I 4- irr)
3-1-71
2- 4-7'2
6-72

6-9 -70
6- 28-7 1

6-7 2

6-7 2

o-ir-/0
6-25-1 |
6-7'2
6-7'2

I
'2,0
'2 ro
2rO

t

9

7 /72

l2- i1-ot)
6-28-7I
6-7'2
it-l2

AMOUNT OF

CONTRACT



10

DATE
ANNOUNCED OR

TENDEREDSTATE

MICHIGAN

CITY

Ann Arbor
(1st year)
(2nd year)

Benton Harbor
(1st year)
(2nd year)
( Re locaEion )

Det roit
(1st year)
(2nd year)
(3rd year)
( Re locat ion )

Genesee County (F1int )
(1st year)
(2nd year)
(3rd year)
( Re location )

Grand Rapids
(Ist year)
(2nd year)
(3rd year)

Highland Park
(1st year)
(2nd year)
(3rd year)
(4th year)

Lansing
(1st year)
(2nd year)
(PV)
(3rd year)
(2nd PV)

Saginaw
(1st year)
(2nd year)

START OF

LAST
ACTION YEAR

to/72

3/72

5/72

6 /72

L/7 3

LO /12

8/72

AI"IOUNT OF

CONTRACT

93 ,000
1 , 340,000
I ,340, ooo

139 ,000

223,333
20, 545 ,000
20, 545 ,000
20,545 ,000

506, o0o

200,000
, 574, O0o

,000
,000
,000

161,ooo
2 1223 ,OOO
2,223,ooo
2,223 ,OOO

1 10,000
,000
,000
,000
,000

1 20 ,000
1 , 729 ,000
L,729,OOO

o-24,-lij'.: ' tl

Ll-72

6- 10-70
6-7 2
Ll-72

5-28-69
4-9-71
6-7 2

6-12

10- 1s-69
6-9-7t
5-tl-72
6-7 2

6-24-lO
2-L7 -12
L2-72

6-LL-69
11-17-70
11-11-71
L2-12

6-24-70
6-24-7 L

10- 71
6-72
6-72

3- 6-tO
4-L4-12

$ 2

9

9

06
06

1,724
L,724
L,724
L,724

8,
Jr
3r

,57 4
,57 4

?37

300
873
300

11 000
000
000

1

I (

3

3

3

t2
81
87

1,
1,
3,
1,
3,

000
000
000
000
000
000

4/72



t

STATE

MINNESOTA

MISSOURI

MONTANA

qrrY

Duluth
(1st year)
(2nd year)
(3rd year)
(4th year)
(Relocarion)

Minneapolis
(1st year)
(2nd yea.r)
(3rd year)

St. PauI
(1sl year)
(2nd year)

Kansas CiEy
(1st year)
(2nd year)
(3rd year)
(Re locar ion )
(4th year)

SL. Louis
(1st year)
Inc rease

Tou al
(2nd year)
(3rd year)
( Re l-ocat, ion )

START OF

LAST
ACTION YEAR

L2 /7'.z

9 /72

to/72

LL/72

4 /7'.2

1/72

$ 114,000
I , 690,000
I , 680, ooo
1 , 6go, ooo
1 , 690,000

105 ,000

189,000
2 , 950,000
2 , 950,000

163,27'2
g, 706,000
g , 706 ,000
g ,706 , oQo

406,586
8, 706,000

'27 9 ,27',2
(5,183,000)
(4,3O2,000 )
g,4g5,0oo
7 , ooo, ooo
9,485,000

580,000

95,640
L , 556,000
1 , 656,000
I,656,o0o
I ,50o, ooo
1,656,ooo
I , 500,000

84, 140
1,211,000
1 ,21 1 ,000
1,211,000
1,211,000

88,000

11

DATE
ANNOUNCED OR

TENDERED

l0- 16-69
t2-t7 -70
'2- ll - 12
L'2 -7',2

t?_-72

4-1-70
l0- 28- 7 I
to-L2-72

j+-5-71

to-7 2

19
60
60
60

4
4
4

3
3

3

3

300
000
000
000

9_1[-rr9
l1- i,- 70
L'2 - 1 -71
6-1).
L'2-7 2

But te
(lst
( 2nd
(3rd
(PV)
(4th
( 2nd

year)
year )
year )

year )
PV)

6-30-6()
7 -'20-10

3-t6-7L
it-J2
6-72

6-L9-69
o - 6-7O
b- 18-71"
10- 71
6-72
o- /t

He lena
( 1st year)
(2nd year)
(3rd year)
(4th year)
(Relocation)

7 /72

6-30-69
6 -6-70
6-2L-11
6-72
6-7'2

A}'IOUNT OF

CONTRACT



STATE

NEW HAI"IPSHIRE

NEW JERSEY

CITY

Manchester
(Ist year)
(2nd year)
(3rd year)

Atlantic City

East. Orange
(1st year)
(2nd year)

Hoboken
(1st year)
(2nd year)
(3rd year)
(Relocation )

Jersey City
(1st year)
(2nd year)
( Re locat ion )

Newark
(lst year)
(2nd year)
(PV)
(3rd year)
(PV)

Paterson
(1st year)
(2nd year)
(PV)
(3rd year)
(PV)

Perth Amboy
(1st year)
(2nd year)

P1 ainfie 1d
(1sr year)
(2nd year)
(3rd year)

START OF

LAST
ACTION YEAR

6/72

5/72

6 /72

Lt/72

Lt/72

L/73

1/72

AMOUNT OF

CONTRACT

$ tz7, 6so
I , 645 ,000
I ,645 ,000
1,645,ooo

124,000

111,000
I ,452,000
1 ,452 , oo0

131,000
2 ,030 ,0oo
2,030,000
2 ,030 , ooo
1 , 100,000

183 ,000
3,151,000
3,151,000

127,000

204,000
5 , 654, ooo
5 , 654, ooo
7 ,00o, ooo
5, 654, ooo
7 ,000,000

138,000
2 ,073 ,000
2 ,073 ,0oo
4, 1oo,0oo
2 ,073 ,000
4, 10o, o0o

92 ,000
1 ,333 ,000
I,333,ooo

98,000
L,32z,OOO
I ,322,000
1 ,322,000

L2

DATE

ANNOUNCED OR

TENDERED

t2-L8-69
6-Lt-7r
6- L-7 2

11-19-70
5-22-72

2-13-70
6-4-11
6-72
6 -12

3-25-7 |
12-12
12-7 2

L-26-10
6-30-7 I
4-72
L2-24-12
L2-24-12

8- 19-70
4-12
L-72
12 -12
12-72

2-26-11
6-12

6-29-70
LO-29-11
12-72

(

to/72



)

STATE

NEI^I JERSEY (Cont 'd. )

NEW MEXICO

CITY

Trenton
(1st year)
(2nd year)
(3rd year)

Albuquerque
(1st year)
(2nd year)
(3rd year)
(4rh year)

Santa Fe
(1st year)
(2nd year)

Binghamton
(lst year)
(2nd year)
(3rd year)

Buffalo
(1st year)
(2nd year)
(3rd year)

Cohoes
(lst year)
(2nd year)
(3rd year)

Mount Vernon
(1st year)
(2nd year)

New York City
( 1sE year)
(2nd year)
(3rd year)

START OF

LAST
ACTION YEAR

2/72

LO/72

9 /7L

Lt /72

8/72

5 /12

9/72

A}4OUNT OF

CONTRACT

L54,272
2,826 rOOO
2,826,o0o
2 , 926 ,000
2 , 926,000

94,000
I ,466,000
1 ,466 ,000

1 10, o0o
280,000
280,000
280,000

234,650
5 ,360, Ooo
5 ,360,000
5,350, ooo

9L,950
I , 845 ,000
1 ,945 ,000
1 ,945 , ooo

1 10,000
1 ,322 ,000
1 ,322 ,000

283 ,650
65,000r000
65 ,000 , 000
65 ,000,000

13

DATE
ANNOUNCED OR

TENDERED

10-3-69
3-1-71
6-72

34
68
68
68

$t
lr7
lr7
l17

1

I
1

800
000
000
000

8-13-69
Ll-23-70
Ll-26-7L
L2-12

6- 10- 70
11-3-71

6-29 -70
Lr-26-7L
L2-27 -72

5-28-70
6-29-7L
6-72

2-20-70
5 - 6-1L
6-12

3- 10-71
ll-12

6-tL-6e
4-1-tL
5-124/72

NEW YORK

I



STATE

NEI.I YORK (cont rd. )

NORTH CAROLINA

CITY

Poughkeepsie
(1st year)
(2nd year)
(3rd year)
(Re locaEion )

Rochester
(Ist year)
(2nd year)
(PV)
(Relocation)

Syracuse
(1st year)
(2nd year)
(Relocation)

Ashevi I 1e
(1st year)
(2nd year)

Charlotte
(lst year)
(2nd year)
(3rd year)
(4th year)

High Point
(1st year)
(2nd year)
(3rd year)

WinsEon- Salem
(lst year)
(2nd year)
(PV)
(3rd year)
( Re I ocat ion )
(4th year)
(PV)

START OF

LAST
ACTION YEAR

to/72

2/72

4/72

2/72

8/72

AIVIOUNT OF

CONIRACT

$ 131,650
1,595,ooo
1,685,o0O
1 , 685 ,000

234,000

151,650
2 , 985,000
2 , 985 ,000

200,000
719,000

105,000
2 ,254,OOO
2,254,OOO

177,500
3 , 168,000
3,168,000
3 , 1 68,000
3,168,000

106,000
1 ,770, ooo
1 ,77o, ooo
1 , 770,000

103,500
1,g95,ooo
1 ,895 ,000
3 ,300,000
I ,895 ,000

40,000
1 ,895,000
3 ,3oo, ooo

L4

DATE
ANNOUNCED OR

TENDERED

2-3-70
Lt-2-7L
L2-12
L2-72

6-24-70
L-27 -72
2-72
6-12

l1-19-70
4-LL-72
6-72

10-8-70
3-27-72

5-29-69
2-2-7L
3-7 2
L2-29-72

5-28-70
6-29-7L
6-72

10-3-69
3-t-71
t2-11
2-12
6-12
L2-29-72
L2-72

(

000
000
000
000

L66,
2,52L,
2,52L,

600,

L/73

t/73

a



t

STATE

NORTH DAKOTA

OHIO

CITY

Fargo
(1sc year)
(2nd year)
(3rd year)

Akron
(1st year)
(2nd year)
(3rd year)

Cincinnati
(lsr year)
( Re locat i on )
(2nd year)

C leve land
(1st year)

Columbus
(1st year)
(2nd year)
(3rd year)

Dayton
(1st year)
(2nd year)
(3rd year)
(PV)
(Relocation)
(4th year)

Martins Ferry
(1st year)
(2nd year)
(3rd year)
( Re locarion )

12/72

7 /12

LO/72

LO/72

7 /72

LO/72

6/72

L2/72

AMOUNT OF

RACT

$ too, ooo
1,112,000
1,112,000

260,1Ll

188,000
,407 ,000
,407 ,000
,407 ,000

219,000
7 ,607 ,0oo

690,000
7,607 , ooo

266,000
9,3 14, ooo

15

DATE
ANNOUNCED OII

TENDERED

5-28-10
9-30-7L
12-72

5-28-70
6-L7 -71
6-72

6- t3-7 t
6-72
12-t 2

6-30-71

10-3-69
6-30-71
6-72

6-LL-69
LO-27 -70
to-1-7 L

10-71
6-72
12-72

3

3
J

5

5

5

l6
90
90
90

5
6

6

6

000
000
000
000

L7 5 ,333
2,949,OOO
2,949 ,ooo
2,g4g,ooo
5,200,000

488,000
2,949 ,OOO

77 , o0o
I , 240 ,0oo
I ,240,00o
1 ,240,000

1 20 ,000

3-30-70
6-L5-tL
6-72
6-72

To ledo
(lst
(2nd
(3rd
(4th

year)
year )
year )
year )

184,000
, 4l_0,000
,410,000
, 410,000
, 410, ooo

145 ,000
1 , 850,000
1 ,850,000

6-26-69
t2-L6-70
L-27 -12
LL-72

5- 13-71
9 -12

4
+
4
4

Youngstown
(1st year)
(2nd year) 1/72

1

START OF

LAST
ACTION YEAR



STATE

OKLAI{OMA

OREGON

BW

CITY

Lawton
(1st year)
(2nd year)
(3rd year)

McAlest,er
(Ist year)
(2nd year)
(3rd year)
(4th year)

TuIsa
(1sr year)
(2nd year)
(3rd year)
(4th year)

Port land
(1st year)
Increase
lncrease
lncrease

Total
(2nd year)
(3rd year)
( Re locat ion )

Allegheny CounEy
(lst year)
(2nd year)
(3rd year)

Bradford

Erie
(1st year)
(2nd year)
(3rd year)
(PV)

Lancaster
(1st year)
(2nd year)
(3rd year)

START OF

LAST
ApTroN EAR

7 /72

r/73

L /73

7 /72

tt/72

I /72

AI'{OUNT OF

CONTRACT

$ 108,ooo
2,067 ,OOO
2,067 ,OOO
2 ,067 , ooo

t6

DATE
ANNOUNCED OR

TENDERED

6-9-70
6-L8-7L
6-72

L2-L7 -69
3-L7 -7L
3-20-72
12-72

6-27 -69
3-L-7L
3-L6-72
12-72

6-30-69
7 -L5-70
10- l0-70
2-L5-7L

t

1,
t,
1,
1,

000
000
000
000
000

81,
831 ,
831 ,
831 ,
831 ,

(I

L68,272
3 , 553 ,000
3 ,553 , ooo
3 ,553,000
3,553,ooo

244,7OO
,262,987)
(851 ,000 )
(809 ,077 )
(82L,936)

3 ,745,000
3 ,745,000
3 ,745 , ooo

500,000

36,000
25,000
25,000
25,000

78,000

134, ooo
1 , 506, ooo
1,606,ooo
1,606,o0o
2,900,ooo

104,000
1 ,662 ,000
L,662,OOO
L , 662 ,000

6-Ls-7L
6-72
6-72

$2
6,7
6r7
6r7

6-24-70
Lt-4-71
LL-8-72

6-L7 -10
6-29-7L
6-72
L&6-72

6-t6-70
L2-6-7L
L2-3L-72r/73



STATE CITY

PPNTSYLVAIIIA (Cont' d. )

PUERTO RICO

RHODE ISLAND

Phi ladelphia
(1st year)
Increase
Increase
Increase

Total
(2nd year)
Increase

Total
(3rd year)

Plttsburgh
(Ist year)
(2nd year)
(3rd year)

Reading
(1st year)
(2nd year)
(3rd year)

Scranton
(1st year)

[Ji lkes- Barre
(1st year)
(2nd year)
(3rd year)

San Juan
(lst year)
(2nd year)
(3rd year)

PawcuckeE
(1st year)
(2nd year)
(3rd year)

Providence
(1st year)
(2nd year)
(3rd year)
(4th year)

START OF

LAST
ACTION YEAR

L/73

L2/72

3/72

9 /7L

LO/72

7 /7?

6/72

203 ,000
3 ,296,000 )
5 r677,000 )
3,462,000)
2,854,O52)
5,289 ,052
5 1239,825 )

(19,873,175)
25,113,000
23,413,000

200,500
6, 108,000
6 , 108,000
5, log, ooo

99 ,000
,383 , oo0
,383 ,000
,383 , ooo

N/A
I,547,o0o

249,500
,114,000
,114,000
,1l.4rooo

t 12,000
I , 632 ,000
I , 632,000
1,532,000

156,000
2 ,205,000
2,205,00O
2 r2O5,OOO
2 ,205 ,000

L7

DATE
ANNOUNCED OR

TENDERED

6-30-69
3-25-70
6-20-70
6 - 30-70

6-30-71
8- 71

L2-3L-72

L2-3L-69
LL-4-7L
LL-30-72

6-LL-69
1l-16-70
s-L8-72

6-30-71

2-L3-70
11-1-71
ll-72

9-tL-69
6-29-7L
6-72

4-L3-70
6-LL-7L
5 -L9 -72

6-LL-69
8-25-70
8-27 -7L
LO-72

I

$
(
(
(

(1
2
(

I
I
I

I
1

1

7
7
7

700
000
000
000

83
603
603
603

LO/72

,

AI"IOUI{T OF

CONTRACT



STATE

SOUTH CAROLINA

TENNESSEE

I LAAb

CITY

Rock Hill
(1sr year)
(2nd year)
(3rd year)

Spartanburg
(1st year)
(2nd year)
(3rd year)

Chat t anooga
(lsr year)
(2nd year)
( Re locaL i on )

Cookevi I 1e
( t st year)

lt-L2-70
6-LL-7r
6-12

START O}-

LAST
ACTION YEAR

7 /12

LL/72

4/12

to/72

L /77

lO / i-'2

3/72

18

I)ATE
ANNOUNCED OiT

TENDERED

$ 89,000
2 , 106 ,000
2,106,ooo
2,106,ooo

98 ,000
2,223,OO0
2,223,OOO
2 1223,OOO

131 , ooo
2 ,07'., ,000
2,075,000

9,000

78,000
I,266,o0o
I , 2h6 ,000
I , 265,000

268, 500
5 ,451 ,000

107 ,700
(L,435,000)

(1/+5,000)
1 , 180,000
1 , 580,000
1,58o,o0o

47,000
1 , 580 ,0oo

168,000
3 ,454,000
3,454,000

1 87 ,000

t- L) 
'27 2

I ,776 ,000
I ,776,000
1,776,000
L,-7-l6,OOO

9 -L6-tO
9 -23-l L

Ll-72

(2
(3

ar)
ar)

6-29-10
9 -'24-11
q -1)

IO-1-10

5-29-69
L2- L8-69

'2- 26-1L
4-6--/2
6 -12

9 .10
4-1t
2

2

rrd ye
rd ye

Nashville-Davidson
County
(lst year)

Smithville-Del(alb
County
(1st year)
I nc rease

Total
(2nd year)
(3rd year)
(Relocation)
(4th year)

Austin
(1st year)
(2nd year)
(Relocation)

Eagle Pass
(1st year)
(2nd year)
(3rd year)
(4th year)

9-2
9-2
6-7
9-7

l0-i)-70
')-12
6 -7'2

b-19-69
6-30-70
o-9-71
6-727 /12

AMOUNT OF

CONTRACT

I



STATE

TEXAS (Cont'd. )

CITY

Edinburg
(lst year)
(2nd year)
(3rd year)

Houston
(Ist year)
(2nd year)
(PV)

Laredo
(1st year)
Increase

ToLal
(2nd year)
(RelocaLion )

San Antonio
(1sE year)
(2nd year)
(3rd year)
(4th year)

Texarkana
(1st year)
Increase

Total
(2nd year)
(3rd year)
(4th year)

trrlaco
(Lst year)
(2nd year)
lncrease

TOLAl
(3rd year)
(PV)
(4th year)
(2nd PV)
(Re LocaE ion )

START OF

LAST
ACTION YEAR

5/72

LL/7L

5/72

9/72

Lt172

7 /72

268,500
13 ,383 ,000
13 ,383 ,000

200,000

106,
02s,

(1,535,

L77 ,712
, 590 , ooo
,590,000
,590 r 000
,590, ooo

LOz 1328
(1,558,000)

(449,000 )
2 ,057 ,000

LOO ,77 2
2,642,0OO

(I,285,ooo)
( 1 ,357 ,000 )
2,642,OOO
2,642 rOOO
4, 600 ,000
2 1642,OOO
4,600,000

1.06 , o0o

19

DATE

ANNOUNCED OR

TENDERED

3-30-70
s-7 -7L
s-29-72

6-24-70
LL-2-7L
11-71

3 -2s-7 L

11-71

6-tL-72
6-12

6-18-69
9 -9 -70
10-20-71
9-72

6-30-69
8-4-69

L2-L6-70
L2-L5-7L
LL-7 2

5-10-69
6-30-70
l0-16-70

00
00
00

$ 82,
L,796,
L,796,
L,796,

60
60
40

212
212

2

2,O57 ,
2,O57 ,

9

9

9

9

000
000
000
000

000
000
000
000
000
000

)
)

2,057 , 0
0
0

6-L6-7t
9-7L
6-72
6-72
6-72

AI"IOUNT OF

coNT.RAqr

1

t



STATE

UTAH

VERMONT

VIRGINIA

WASHINGTON

CITY

Salt Lake City &

CounEy
(1st year)
(2nd year)

Winooski
(1st year)
(2nd year)
(3rd year)
(Relocation )
(4th year)

Norfo 1k
(1st year)
(2nd year)
(3rd year)
(4th year)
(PV)
(Relocation )

Richmond
(lst year)
(2nd year)

Seat t 1e
(1st year)
(2nd year)
(3rd year)
(PV)
(4th year)

Tacoma
(1st year)
(2nd year)

I'Ii lwaukee
( 1sL year)
(2nd year)
( Re locat ion )

s/72

9 /72

7 /72

1/12

1 /12

to/72

1 82 ,000
3 ,082 , oo0
3 ,082 ,000

92,L5O
788,000
788,000
788,000

84,000
788,000

169, ooo
3 ,324,000
3 ,324,000

2O9,720
5,215 r000
5 , 215,000
5, 169,ooo
5 ,200,000
5,215,000

262,OOO
8,257 ,000
8,257 ,000

27 I ,0oo

20

DATE

ANNOUNCED OR

TENDERED

L-2s-7L
5-LL-72

$

000
000
000
000
000
000
000

22L,
4,524,
4,524,
4,524,
4,524 ,
8,000,

150,

6-26-69
9-L6-70
8-27 -7L
6-72
9-72

8-13-69
6- 6-70
6-28-7L
6-72
6-72
6-72

L2-L7 -70
6-72

5-10-69
6-6-70
6-24-7L
6-12
lo-72

2-26-1L
LO-12

WISCONSIN

7 /12
2-26-7L
6-7 2

6-12

START OF

LAST
ACTION 1EAR

AI"IOUNI OF

CONTRACT

141 , ooo
I ,849,000
l_ ,849 ,000

I



I

STATE

WYOMING

CITY

Cheyenne
(Ist year)
(2nd year)
(3rd year)

START OF

LAST
ACTION YEAR

t/73

#

AMOUNT OF

CONTR.ACT

100,000
296,OOO
296 ,000
296,OOO

2L

DATE
ANNOUNCED OR

TENDERED

10-5-70
L-7 -12
L2-20-72

I
T

$
1,
l,
1,

1t 1t
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
WASHINGTON D.C. 2O{IO

FOR RELEASE:
Wednesday
|une 20, 1973

HUD-No.73-22I
Phone (202) 755-5277
(Farley)

a $933,272 contract to identify flood-prone areas alonq 500 miles

of rivers and streams in the $usquehanna River Basin was announced

jointly today by Secretary ]ames T. Lynn of the Department of Housing

and Urban Development and Secretary of the Interior Rogers C.B. Morlon.

The first study of its kind to be undertaken on such a massive

scale, the project is financed by HUD's Federal Insurance Adminlstration,

and will be managed by the Susquehanna River Basin Commission, of

which Secretary Morton, the Federal member, is chairman.

Detaiied maps will be prepared for 9I cities and towns bordering

the Susquehanna and its tributaries in Pennsylvania, New York and

Maryland. The maps will form the basis for supplying technical data

preliminary to establishing flood insurance rates and improved land use

regulations for these high hazard areas.

The project is expected to be completed in 18 months, with priority

given to Wilkes-Barre and adjoiningi towns in Pennsylvania's Wyoming

VaIIey devastated last year by l?opical Storm Agnes 
"

- more -

*
q'
j*



HUD-No . 7 3-221 -2-

At a joint signing ceremony (2:30 P.M. today) Secretarles Morton

and Lynn hailed the contract as "answerlng the need for vlgorous Federal-

State planning and actlon to meet the challenge of such natural dlsasters. "

"When completed, " they said, "this w111 be the most completely

mapped river basin anywhere detalllng flood hazards for the protectlon

of people living ln such an area. "

George K. Bernstein, Administrator of the flood insurance program,

said many communities in the tri-State area are already particlpatlng in

the program. The technlcal data developed in the survey wiII be useful,

he sald, in determinlng flood lnsurance zones and setting actuarlal rates

for new construction in those areas.

The Commission administers the Susquehanna River Basln Compact,

an agreement among the three States and the Federal Government for the

protection of water resources. The Compact was signed into law by

President Nixon Dec. 24, 1970.

The HUD funds are supplemented through additlonal Federal, State

and Commlsslon mapping programs. Using HUD emergency funds, New

York State will finance a $146,579 additional mapplng program in eight

areas, and Pennsylvania is extending the mapping project to 26 additional

areas through a coordinated $298,200 grant financed by the Appalachian

Regional Commissiono

+++
NOTE TO EDITORS: A slmllar release is belng lssued by the Department

of Interlor.



HUDNEwS
HUD-No . 7 3-230
Phone (2021 755-5277
(Spiegel)

U.S. DEPARTMENT OF HOUS!NG
AND URBAN DEVETOPilIENT
WASHINGTON D.C. 2O4IO

NOTICE OF PUBLICATION
IO_R R.EIEASE:
Wednesday
lune 27, 1973

The U.S. Department of Housing and Urban Development has

published a report on the experience of Model Citles using supplemental

funds intended to permit citles more lnnovative programming.

Titled The Federal Grant Process, the 48- page report covers

the local use of model city funds as a suppment to, and replacement for,

categorical grant-in-ald funds. The supplemental funds were flexible

resources provided to local government besides their usual fundlng under

the Model Clties Act.

The report examines the actual use of such funds, the relation-

ship between supplemental funds and categorical programs, and funds

that become part of local Model Cities programs.

The report also analyzes the use of joint-funding sources for

model city projects, the use of supplement funds as "seed" money to

obtain categorical grants, and the program transfers from model city to

categorical funds.

Also examined are the various ways in which cities used these

flexible subplemental funds that might be applicable to future use of

revenue sharing funds that may replace categorical grant programs.

-more-
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HUD-No. 73-230 -2-

The report was completed under the direction of Deputy

Assistant Secretary Warren H. Butler, whose office is responsible for

administering Model Cities, as weII as other Community Development

programs.

The study was conducted by the HUD Community Development

Evaluation Division under contract with consulting firms. The results

are based on interviews obtained from Federal and local goverment

personnel. The result is a composite view of current Federal funding

programs, improvements in grant processes, and the implications for

further development.

Single copies may be obtained free by writing to:

Director, Division of Evaluation
Department of Housing and Urban Development
Room 8140
Washington, D.C.204L0

+++



HUDNEws
HUD-No . 73- 234
Phone (202) 755-5284
(Beckerman)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:

Tuesday
July 3, 1973

I
I

'ra

,

IILID SURVEY ?ROVIDES DATA
ON UNSOLD NEW HOMES

Detail-ed data on L972 completions of homes built in development,s in

334 localities--and the number rrnsol-ri as of January L, L973^-were rel-eased

today by the U. S. Department of llousiag and Urban Development.

The figures came from HlJDrs annual Survey of Unsold New Houses.
Conducted as of last January 1, the survey covers all Standard Metropolitan
StatisticaL Areas and a number of smal1 cities and counties.

The survey does not provide a complete count of all new houses built.
Woodward Klngman, Acting Assist.ant Secretary for l{ousing Produetion and
Mortgage Credit-FHA Corunissioner, pointed out that the survey eovered
only subdivislons with five or more completions during the year. This
would probably exclude about one-third of al-l- prl-vately built singLe-
fanil-y homes for which building pernits were issued, he said. In areas
where ten or more percent of the sales housing units were supplied by
condominiums, cooperatives, and planned unit developm.ents, these types
of units were included in the survey.

The accompanying tables provide detailed data on completions arid
unsold unlts ln subdi.visions for 334 localities in which five or more
units lrere compl-eted it L972 i-n at least five subdivisions. Ni-ne
localities rrere reported as having no subdivisions with five or more
completions, and fewer than five subdivisions were reported in 20
localities. The data for the localities eovered in the survey are pre-
sented by HUD administrative region and alphabeticalLy within HIID Area
and Insurlng Office jurisdictions.

For each area surveyed, data are provided pertaining to the number
of qualifying subdivisions covereld, the total number of houses conopleted
7a L972, and the number of completed houses sold before the start of con-
struction. Data also are reported on the mrmber of houses cornpleted i.n

)

-more-

{
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HUD-No. 73-234 -2-
L972 which had been started without prior sale (speculatlve construction)
and the number and percent of such houses that hrere reported unsol-d as of
the survey date. The varying character of subdlvision activity ls ln-
dicated by the relationship of presold houses to speculatlve constructlon.
In L24 localltles, prior sales exceeded the voLume of speculatlve con-
struction.

In addltton, infornation ls lncluded relating to the dlstrlbution of
unsold completed houses by the number of months unsold. Thls dlstributLon
al-so shows the nr:mber of completed houses rhich remalned unsold for more
than L2 months. Of the 334 localLtLes for whlch data are tabuLated, 119
had frou one to 311- speculative units remalning unsol-d over 12 months; ln
29 LocalLtles, there were 25 or more of these unsoLd homes. I{ithin the
reportlng subdlvisions, the number of houses under constructton and the
nnmber of those unsol-d January L, L973, aLso are recorded.

The unsold inventory ratio is an important aoalytlcal- tool in
measurlng and eval-uatlng the slgnlficance of the stock of unsold ners
houses. For example, a ratlo of L0 percent would LndLcate somewhat more
than a one-month supply of new speculativetry buiLt houses based on past
experience; a 25 percent ratl-o would lndicate about a three-month supply.
Among locallties with at least 100 speculat,Lve houses compl-eted Ln L972,
53 areas recorded unsold ratlos of 10 percent or less; there were 56
localltles with a ratio of 25 percent or more. In comparlson, ln 1971
there were 64 areas wlth 100 or more specuLative homes each, whLch re-
corded ratlos of l-0 percent or l-ess; and 28 areas which had a ratio of
25 percent or more.

The ratlos based on these surveys shouLd be Luterpreted wlth cautlon
ln the light of knowledge of locaI market practlce and experlence, as weLl
as clLmatic condlttons. Because of the many regional and Local differences,
a one-month suppLy of eompJ-eted speculative houses ntght be considered a
norm ln a speciflc area, whereas a two-month supply nay be normal- in other
areaa.

Excluded from the survey are unsold houses completed for more than
L2 nonths in presentl-y inactive subdlvisions as well as compLetions on
scattered l-ots or ln snaLL subdlrrislons. Also, because of omlsslon of
numerous localities, the sumatlop of the 'lndlvldual results to derlve
totals elther for reglons or for the Natlon would not provide valLd
measurenent of the unsold inventoty of new houses on a regi-onal or
national basLs.

1

,

a

Ill # #

IIUD Area or Insurl.ng Offices will- rel-ease locally the survey results
for each of the LocaLities in thelr respectlve Jurlsdlctions. The data for
each area. wlll- be slmllar in substance and detail to the surmary lnformatlon
shown in the accompanylng tables. In addltlon, offices are authorized to
release a tabular surrunary of the sale prlce dlstributlons of homes com-
pleted La L972.



To Accompany HUD-No. 73-234
Page I of 2

No. of
Sub-

divisions
Xo-old

before

Sumnary of Results of FHA Survey of Unsold New Houses
As of January'1, I973

!9uses Completed dur unsold Houses. bv I'lonths Unsold
l ih. l.l- 3.1- 5.1- 0ver

Houses under
Construction

Region I

, HUD Area or
Insuring 0ffice Covered* Comgletlons Const. Start

Speculative Housesffi Less Mos. llos, llos. ilos.
Januarv'1. I973-Iofi.f---mo'fiITota l or 3.0 6.0 12.0 12

Connecti cut-Hartford
J-FiasrporilTfiS[f
- Bri stol , SlilSA' Danbury, SHSA?

Hartford, SI{SAV
Meriden, SMSAI/
New Britain, SMSAV
l{ew Haven, SMSA€/
Norwalk, st'1sAz1
Norwi ch-Groton-

New London, SMSA

Spri ngfi e1 d-Chi copee-
Holyoke, Mass.-
Conn. , SI4SA
(Conn. portion)

Stamford. SMSA8/
l.laterbury, SiISP/

Mai ne-Banqor--IEiTstoi:Tulurn, 
SMSA

Portland, SMSA

45
9

16
'I 15

12
3I
33
l6

124
32

'I 28
i ,669

46
268
191
'199

1'

3l
20
22
17
40
l0
JI

I ,493
'l 18
244

3,1 17
490
536
907
464

1 ,369
86

'l 16
I ,448

444
268
716
265

695
IJ
21

778
270
'134

517
256

219
94

39
l3

653
4

379
210

'173

10
t5

408
204

56
271

98

17
172

128
54

17
13

17
20

40

40
19

'15

t0
25

362
8

'I 08
19
6I

4
z
9

47
4

16

1

2

12
I-7
214

71 239 5
3l
54047
862

27 34

'16 197 Il6 81

No subdivisions with five or more completions ln 1972 reported
20?
616

'18

93

t9

26

42
4

50
E

3;
30

40
77

]8 2

228

30 19

Mas sachusetts -Bo ston
-Tosion,-Sil'SA-

1t4
217.

88
343

'137

27

37
l4

226
171

'14

z5

21

22

'I

3

6
4

3

1

79
14 26

35
8 ;

47
292

2

54

20
92

53

73
27

9
5

23
41

524
257

56
248

872
649

470
'47

6
6

78
30

259

462
269

38
155

348
392

333
20

Il0

?36
98

2

30

'ockton, SMSA

I River, Mass.-R.I.
SMSA (Mass..portion)

F i tchburg-Leomi nster, SMSA

Lawrence-Haverhil l, Mass.-
tl.H. St'lSA (llass. portion)

Lowel I , SMSA

New Bedford, SMSA
Pittsfield, SMSA

P ro vi dence-l.lanri ck-
Pawtucket, R.I.-l.lass.,
SMSA (Mass. portion)

Spri ngfi e1 d-Chi copee-
Ho1yoke, Mass.-Conn,,
SMSA (Mass. portion)

I'lorcester, SlilSA

44

2

'16

l0

20

9 134 50 84
]9 365 228 137
Fewer than five subdivisions reported.
Fewer than five subdivisions reported,

4
4
3

24
27

25'l
98

6

456
?56

27
zi 3;
-27

;;;

l4

12

'149 30

6 10
t3 7 13

Note The above sumlary of results of the Survey of Unso'ld New Houses includes condominium and cooperatiye sales housing units.and sa'les units
in planned unit deve'lopments, The number of these types of unlts included in each housing market ar6a is ind{cated by approprtate
footnotes below.

Condomi ni ums

Condomi ni ums
Condomi ni ums
Condomi ni ums
Condomi ni ums
Condominiums
Condomi ni ums

Condomi ni ums
Condominiums

23 1,249 1,214 3s
5 76 36 40 ',14

17 1,009 281 728 215
4 317 304 13

Includes 232 units - fewer than five projects reported
14 623 531 92
6 3l5 166 149 59

II 130 95 35 27
lncludes 179 units - fewer than five projects reported

r;
z',t5

t55
4

247
'190

r Subdivisions and multtfamily projects with five or more completions in the calender year 1972.

Department of Housing and Urban Development
Housing Production and l,lortgage Credlt
Economic and l.larket Analysls Divislon

1/
v
11
u

9l
a
91al



To Accoopany HUD-No. 73-234

Region I

HUD Area or
Insurinq Office

New Hampshire-Manchester
lov-er_.--

Keene

Page 2 of 2

Sumnary of Resul

Houses qo[pleted during 1972

of Unsold New Houses
I 973

ts of
As of

FHA Survey
January l,

No. of
Sub-

divisions
fio.-5oTif

before

134
46

l4l
102

lto

1?9

Unsold Houses, by Months unsold Houses under
Constructi on

January l, 'l973 r
T-ilo. Ll: -aT: -G.T:
or 3.0 6.0 12.0

Less Mos, Mos. Mos. ]@@I
0ver

12
Mos.

Total
Covered* Completions Const. Staft

Soeculative Houses@
1? 103

4',| t7
8
I

ll lr
7

Lawrence-Haverhi
il. H. , srisA (N.

Manchester, SI'|SA

lilerrimack
Nashua, SMSA

II, Mass.-
H. portion) 26

12
21

l9

5
30

6

I
16
17
12

71

24

?43
106
192
?79

377
t5l
333
381

i
4
'I

l4
I

I
2
6
4

7

3

4

6

42
25

al
r5
I
4

3

e!

50

4

30
I

-

94
l4

'I l9
'130

69
IO
76

100

Rhode Island-Providence--mn-five?,T-asI -ET
SMSA (R.L portion)

Provi dence-llarui c k-
Pawtucket, R. L -t'la
SMSA (R.I. portion

194

'I ,023

389

5l 't43

797

?60

28

1?6

73

?8

lt3

49

ss.
)

Vermont-Burl i ngton
Chittenden County

80

30

3 12 '13

129 64569 5

a/ Less than one-ha]f of one percent.

Subdiv'isions and multifami)y projects with five or more completlons in the calendar year 1972.

Department of Housing and Urban Development
Housing Production and Mortgage Credit
Economic and l.larket Analysis Division



To Accoopsny truD-No. 73-234

Region II
HUD Area or

Unsold Houses, by l,tonths Unsold
I Ho. I.l- 3.1- 6.1- Over
or 3,0 5.0 12.0 12

No. of
Sub-

divisions Total before
Covered* Completions Const. Start

24 458

2,123
795

177

SDeculatlve Houses@

Page I of I

Sunmary of Results of FHA Survey of Unsold lld Houses
. As of Jinuary I, 1973

Houses Completed durlns 1972

Fnsuring 0ffice

New Jersev-Camden
It];nfi-.c eTty;sMSA

Philadelphia, Pa.-N.,1'. Sl'lSA [N.J. portion)
Trenton, SMSA

Vineland-MiIIvilIe-

673

3,l37
874

246

215

'I ,014
79

59

I
l0
l8

l0

'14

16
9

2

't8

I00
'14

7

Less Mos. l,los . llos , tih! , To.ta I

298

I,1 24
I4l

25

4

Houses undar
Construction

JrnuiirJ I,1973
Ulsol d

'r I5

295 122

Zb
85

5

5

285
87

1lBridgeton, SlilSA
lli)mington, Del.-N.J.-

MD., SMSA (N.J. portion)

New Jersev-Newark
Al Ientown-Bethlehem-

Easton, Pa.-N.J., SMSA
(N.J. portion)

Hunterdon County
Jersey City, SI'{SA
Long Branch-Asbury

Park, SMSA

Newark, SMSA

New Brunswick-P€rth
Amboy-Sayrevil le, SMSA

Paterson-Cl ifton-
Passaic, SMSA

Somerset County
Sussex County

' 'ork-A]bany
rnyi5cEen'Ectady-

' 
roy, SMSA

Binghamton, N.Y.-
Pa., SMSA [N.Y. portion)

Poughkeepsie, SlilSA
Syracuse, SMSA

Utica-Rome, SIiISA

New York-Buffalo-.EtfTaTo--:-Sfi'5[-
Rochester, SMSA

New York-HemDstead--Tew-Y6-rE-tfiStr
0range County

Puerto Rico-San Juan--Gsuas,-Sfl-Str_-
Mayaquez, SMSA

'I I

Fewer than five 6ubdivisions reported.

966597-]0 r57 r52 5 -
llo subdivlsions with five or more completions ln 1972 reported

t4 353 353

94 1 ,605 I,263

458
178

]83 I 09
524 398

'17

l6

12
l9
39
'16

501
203

43
25

l0

7
I
2

l5
12

q

140
'148

52

133
't40

50

4l4

47
?2
4

42
76

,988
,302

34?

74
l?6
204
34

274
4t9

I4

.

I

5
l0

58

4

i
9669

'I 59
455
125

2; r;
85

14 9 8
23 24 14

16
4

7?25,I3.q79
118

37
l'l
t2

't.5

t8
It
I4

'l 33
l0

'100

Housing Production and llortgage
Economic and lihrket Amlysis 01,

55
103
192
40

9l
I

'I ,39?
'143

54?

Credi t
vis{on

4t
58
45

9

52
85

242
89

371
Is0

208
384

280
l4

94
80

2,262
1 ,721

372
l5

I,0]4
330

6,535
212

9 649 647 2
Fewer than five subdlvlsions rcportad.

Ponce, SMSA 14 1,749 982 767 42 5 . 25 3 14 - 1,242
San Juan, SMSA 43 4,262 3,449 813 387 48 12 5 363 7 - 2,329

Note: The above sulrmary of results of the Survey of Unsold liau, Houses includes condomtnium and cooperative tales houilng units and sales unltsjn planned unit developments. The number of these types of untts lncluded in each housing mErkrt area is indlcated by appropriate
footnotes below.

V Condominiums 8 I ,165 I,021 144 92 64 65 13 I I 3 5 328

* Subdivisions and multifamily projects with five or nore conpletion! in the calendar year 1972.

Department of Housing and Urban Davelopoent

23

2



To Accompany llUD-No, 73-234

Region III
HUD Area or

Insuring 0ffice

Del aware-l'li I mi nqton-Til m:injton',-T;[n, J .

Dlstrict of Columbia
-TasliiuJorl,-T.Tl:fra

Va. , SMSA

Marvland-Bal timre
AI legany County
Ba'l timore, SilSA

Sumrary of R63ul ts of
As of

of Unsold New Houses
I 973

Page I of 2

FHA Survcy
January I,

No. of
Sub-

divi slons

144

5
156

't3

t3
I

58
t2

5

fo:-S-onf--------_
Housqs Completed 4urtu l9Zz Unso'ld Houses, by l,lonths Unsold

ffi
or 3.0 6.0 I 2.0 12

Less llos. !1os . i'lor . l.los .

Housos under
Constructfon

JcllErr l, l9zi
Coveredr Cogpletions Const. Start

SDeculative Houses

@
Total before

695

I 0,404 7,856

50
4,660

250
'195

127

2,161 I,364
199 49
I 17 I07

575
84

;556

72 59 23 13

133 47 14

@--Unsotrd

5,1 76 2,487

Md., SMSA (De1, portion) 34 I,526

Survey data .not available.
t4 225 160

931 167

2,548 194

797
150
l0

a

't8

Frederic[ County
Sa1 i sbury
Washington County
l,|i I mi ngton, Del . -N..1 . -

Md., SMSA (l.,ld. portion)

Pennsyl vani a-Phi I adel ohi a
A l 

'l entown-Bethl ehem-
Easton, Pa.-tl.J., SMSA
(Pa. portion)

Einghamton, N.Y.-Pa.,
Si{SA (Pa. portion)

Harrisburg, Sl'l5A
Lancaster, SMSA

Phi ladelphia, Pa.-tl.J.,
SiISA (Pa. portion)

Reading, S|4SA
Scranton, SI4SA

l,li I kes -Bame-Haz'l eton,
SMSA

York, Sl'lSA

Pennvsl vania-Pi ttsburgh
AI toona. Sl.,lSA

Butl er
Erie, SMSA

Johnstown, SMSA
Pittsburgh, SMSA

3;
00
I8
30

34
,05t
235

96
7l

4

t36
l0

3

't6

609
ls
99
56

'r 98
I5
l8
17

5;
l5
I

3
64 49

II

2;_

17

I9

2

2

?6

3
376

l3

?'t
I ,3.l8

I64
21

35

12

3
29

27'

'14

Fewer than five subdivisions reported

rod zgt 169 ll8 9 I
No subdivisions uith five or more completions ln I972 reportsd.
14 327 300 27 3 ll
l4 146 78 68 28 4l

8l 64

93
50

542
7

l4

,:

I
26

,ta 6?
't0

I

2

ve or mre conpletions in I
il6 21

65

297
23

600

166

603

589

82
404
503

ll
43

2?

l4
3?
21

l7
7

30

4
6

52
21

5
l8
I

't2

ilo subdivisions with fi
23 137
42 872
t0 107

179 3,1 56 2

972
IO
I9
1?
28

t9

90

l4

4
74

6

reported
343-
38E-
741-

34 37 40 17

l;

Il3

3
52
l0
62

l4

361

346

47
I52
I43

'15

93
34

326

'14

560

715

V i rq i ni a-Rl chmond
Lynchburg, SMSA

l{ewport News-Hampton,
St.ISA

t?2
I,094

656

?gi

415

40
690
153

I65

900

I,004

II
I5

2
Norfolk-Virginia Beach-

Portsmouth, Sl'lSA
Petersburg-Co'lonial Hts.-

Hopewell, Str,lSA

Richmond, SMSA
Roanoke, SMSA

9l

70
269
175

Departtnent of Housing and l,rban Development
Housing Production and l,lortEage Credit
Economic and llarket Analysis Division

Area coverage iS not compar4ble to area coverage reported in January 1972 survey

* Subdivisions and multifamily proJects |,ith five or more completions in the calendar year 1972

845 237

3

712
70 20

4721
4-

32?0156
5I



t
Region iIl
HUD Area or

No. of
Sub-

divisions

t9

No. Sold
before

Page 2 of 2

t2
Mos.

Houses under
Construction

'Io Aceompany HUD-No. 73'2-j4

Summary of Resul ts of
As of

FHA Survey of Unsold Nev', Houses
January I, 1973

_ Houses Completed during 1972 Unsold Houses, by Months Ljnsoldffi
Covered* Completions Const, Star!

SDeculative Housese@Total or 3.0 6.0 12.0
Less Mos. Mos. Mos.

Januarv i.'l973-ToET---tnsolil

t\

25

Iasurlnq 0ffice-+
I.lest V i rqr nia-Char'! estr,n-ltrelT;;1or-----Eirr-

Huntington-Ashland, li. Va.-
Ky.-0hio, SttSA

fl,l. Va. portion)
Pa rkersburg-Mari etta ,

I,l. Ya. -0hio, Si,lSA
(1.,. Va. portion)

Steubenvi l I e-|,/ei rton, 0hio-
l,l. Va., SMSA
(l.l. 'da.

I,,lhee1 i ng,
sMsA (r,l

54

26

7

9

229

I

20

6

6

179

84

36

67

129

55

?8

47

12

'I

'10

'1

36

93

71 2

porti cn )
H. Va.-0h
Va. port

2
io,
ion) Fewer than five subdivisions reported

Department of Housing and Urban Development
Housing Production and Mortgage Credlt
Economic and Market Analysis Division

* Subdivisions and multifamily proiects w'ith five or more completions in the calendar year I972

3

'I



To Accompany HUD-No, 73-234

Region lV

HUO Area or
Insuring 0ffice

Al abama -B'i rminoham
Birmingham, SMSA

Co1 umbus, Ga. -Al a . ,
SMSA (Ala. portion)

FIorence, Sl'lSA
Gadsden, SMSA

Huntsville, Sl'lSA
Mobile, SMSA

Montgomery, SMSA

Tuscaloosa, SMSA

Florida-Coral Gables
--F6iTTqTilEitETE:trdl t yl,ooo,

SMSA!
Fort Myers, SHSA1Naples -

Port Charlotte//
Miami, Sl,lSA-U
l4onroe Countv
llest Palm Beich, Sl'tSAV

Fl ori da-Jacksonvi I I e--Fort ul-a]E.i-E6il[-
Gai nesvi I I e, Sl.lSA

Jacksonville, SMSA

Ocal a

Pal atka
Panarna City
Pensacola, SMSA

St. Augustine
TaI.lahassee, SI'ISA

U,t
!
!/
,l
9/
u
u
91
]E

Surnary of Rosults of FHA Survey
As of January I,

Page 1 of 2

l.rnsold Houses. bv llonths Unsold
ffi
Less l.los, llos . Mos . l,los .

January L '1973

T;ITI-Tnso'fiI

I 973

I
l{o. of

Sub-
divisions Total before
Coveredr Completions Const. Staft

I ,934 638

SDeculative Houses@ or 3.0 5.0 12.0 12

107
84
Fewer than
97

248
446
99

599
I,280
'I ,658

524

18,203 10,400

5,292 3,866
8,769 6,212
five subdivisions

9,610 6,862

7 r803

1,426
2,557

rqported.
2,748

Houses under
Construction

712 534

70
64
12

150
148
82

I07

7,476

982
278

1,712

48

: 'l
6-

I 0,498

2,207
876

6,096

65
1t2
582

't7

l0

6L296

217
327
67

420
789

I,205
371

Il8

II
27
l6
48
96
4l
J5

154

237
247

,071
84
34

433

522

,635
144

,081 
'

,006
623

proJec
,058
7?2

,02s

3I
119

32
'179

49I
453
I53

6l
95

9
261
142
t2

t?3

8?

222
573

6?8

21

Il5
I
5

138

126

97

39

'18

't6

2?

23

24
3l

28
29
l3
6?
'lB

I
33

32

24

l0

5

l6
I3
l3

2060?
43322

42 35 19
54

26 103 ?6
67705
-31

44 57 2l

6

;
1

6

IJ
75
28

189
260
85

122

II
12
73
10

5

I06
93

415
100

5

343
340

r ,485
184

39

855 464 63

54 85 75
535 14 24

1,440

25
69
43

803
,925
,432

709 439 12 46
2183686

331
329 39 102 4

7 5r - 13

33

375 110 137

l6 68

30 34

II

30

1?7
l8l 198

104

319

n^
9

1t
I

I5

IO
47

;
'16

I

;
3I

5

43

59

73

4

,r,

lt
t

l3

r65

L
3

l0
't05

1Zg173

398 126

330 182

Fewer than five qubdivisions reported.
31 578 145

Fl ori da-TamDa
-IivTffi-Etach, SMSAS/

Lakel and-l,li nter Haveh.
sMsA61

Mel bourne-Ti tusvi I I e-
Cocoa, SMSAZ

0r]ando, SMSAU
Sarasota, SMSAY

56
bZ
71

Fewer than five subdivisions reported
30 561 39

53 l,793 842

55 L059 282

I ,961
5,385
2,650

951

787

1,158
3,450
I,218

183
463
155

519
2,244

9r9

'I l4
I ,059

302

5

3l
l5

Tampa-SL Petersburg,
sHsA]lr/ 247 10,8t4 2,385 8,429 1,383 16 734 363 232 54 t85 5,757

liote: The above sumnary of results of the Survey of Unsold l.lew Houses includes condominium and cooperative sales housing units and sales units
in planned unit developrnents. The number of these types of unlts included in each housing nErket area is indicated by appropriate
footnotes belor{.

Condomi ni ums
Condomi ni ums
Condomi ni ums
Condomi niuins
Condominlums
Condomi ni ums
Condoni ni ums
Condominiums
Condomi niums
Condominiums and

cooperati ves

8,478 4,843 3
2,2?1 1,477
4,978 3,897 I
5,279 3,273 2
I,020 397
0l units - fewer than five l
'I ,143 8s I

726 4
1,641 6,16 ', I

221
150

l5
3I
t5

l2;
103

3,370

Il
2,543

694
232

I,410
62

184 3,894 2,480

'107

50
40
50
23
Incl udes
33
l3
39

73

I ,206
178
331
474
7l

ts reported
162

24
ll

4,031
I,109

450
3,921

'170

'l l4
518
601

926
446
39

?23 52

34
346
227

127
46

o

6655,728 428 5,300 1.259 24

Department of Housing and Urban Development
Houslng Production and l,lortgage Credit
Economic and lilarket Analysis Division

* Subdivisions and multifamily projects with ftve or more completions in the calendar yea? 1972

i

:

7
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To A.company HUD-No. ?3-234

Region IV

HUD Area or
Uicrils--Sllrse
Georo i a-Atl anta

AIbany, SMSA

At]anta, SMSA

Augusta, Ga.-S.C,, SMSA
(Ga. portion)

Co'lumbus, Ga.-Ala., SMSA
(Ga. portion)

Macon, SMSA

Savannah, SMSA

Total
Coveredr Conpletions Const, Start

36
514

527 78
10,718 2,400

991 Il0

Sunmary of Results of FHA Survey of unsold Neu Houses
As of January I, 1973

Houses Conpleted during 1972 Unsold Houses. by tthnths Unsold-mo. TT- 5:I--ET---Tver

Page 2 of 2

Houses under
Construction

January I,1973
L.ess },los. lilos. l{os . l4os. Total Unsold

125 lts
3,428 2,580

No. of
Sub-

divisions
ilo.- So'ld

before or 3.0 5.0 12.0 12Soeculatlve Hou6esffi

21

826
608
747

605

82

34

48
?o

34

218
218
316

,E'

12

126

't49

?0
't9
'15

43

48
I

24

21

;
23

1

56] s33 zol 3l 106

]t 55 44 5 3

9
2l

'14

7

5

;
2

l
7373305.15 29 10 I
23r-l

J
'142

Il0
73

5I
258

9
40
32

256
73
63

449
8,318

881

508
390
43r

350

70

37
?56

042
ll3

680
855

265
973
1 

',I5

325
94

I48
397
280

261
995
759
953
523

4t
696

122
73
55

4
34

302
't

42
5l
17

23
l1
3

9 259
50

106

94 72

91 34

16 15

192
44
58

4
220

Kentuclv-LouisviI le
Cincinnati, 0hio-Ky,-

Ind., SMSA (Ky. portion) 30
Ivansvi] le, Ind.-Ky., SMSA

(Ky. portion) 5
Huntington-Ashland, I,l. Va.-Ky.,

0hio, SMSA (Ky. portion) -7

Lexington,5l{SA 21
Louisvi lle, Ky.-Ind., sliisA

(Ky. portion) 95
0wensboro, SMSA ]0

sissiooi -Jackson
d-fltxttlIrpfiE-sMSA
Jackson, SMSA

North Carol ina-Greensboro--TisfMTf-,-ffiI--

79
759

3,231
415

42
493

I5

I1
't3

17
23

4? 86

'15

i9 7

't77 65 3t 2

11

386

241
554

968 680

724
126

487
41

573
286

'19

Char]otte, SilSA
Durham, SHSA

Fayetteville, SMSA

Gastonia, SMSA

Greensboro--Wi nston-Sal em- -
High Point, SMSA

Ra1ei9h, SI{SA
l,iImington, SMSA

South Carolina-Columbia--Iil6.ilTtr:-t;::r.r,Tfi 'sA

(S.C. portion) ?O
Charleston, SMSA 43
Columbia, SilSA 71
Greenvi l le, SI{SA 50
Spartanburg, SMSA 22

Tennessee-Knoxvi l l e--TtraTEio6-sa 
;TE;n. -ea. ,

SMSA (Tenn. portion) 68
Knoxv'ille, SMSA 88

Tennessee-Memohi s
-Ternttl s,-T$r',ark, SMSA

(Tenn. portion) 88

Tennessee-Nashville--TasfmTfe;-W$- 
s7

48
24
'19

70
39
17

?98
1,051
2,957
I ,034

556

1 ,189
302

27
55

198
8l
33

160
176

86?
1,226

5
I3
4',|

l5
9

I
17
7l
I9

7

53
300

3
250

3'I
56

21

44
6

6

743
'1 

,1 55

268
'l ,253

lt7
451
'107

1,022
1,402

3,454

2,517

'16

9

I9
?7
I

12
34

2?
l8
23

I4'll
l5
l5
'13

43
'15

80
l8
39

20
3

32
46 9

,l53

214
170
339

43
468

82
179

J5

89
391

,014
444
244

26
36t

71

I43
27

504
2t0

5

85
36?
886
427
220

207
461

5

2
126

'13

'I 33
90 I l8
l5

2s l'l
I 16

't4

4l
3
2
2

I,2.t8
436
297

]5 15
38 36
48 I39
69 48
34 20

35

'I 08
5

89

53

148
276

488

3s9

2,966

2,1 58

37
I04
399
152

70

320

612

22 17
l'18 l'15

'I

38

II 91 18 122 19 r,882 1,3?2

28 409 I25 25 5

Subdivisions and multifamily projects with five or more completions in the calendar year 1972.

Deparunent of Housing and Urban Development
Housing Production and l''lortgage Credit
Economlc and t'larket Analysis Division



To A.conpany HUD-No, 73-234 Page I of 3

Sunrnary of Results of
As of

FHA survey of Unsald l{ew Houses
ilanuary I, 1973

I
Region V

Ht D Area or
Insuring 0ffice

II Iinois-Chicaoo
Chicago, SMSA

Davenport-Rock Is'l and-
l4oline, Iowa-lll,,
SMSA (part)

Rockford, SMSA

IlIinois-Springfield
Bl oomi ngton-Normal, SIISA
Champai gn-tlrbana, SMSA

Davenport-Rock lsland-
Mol'ine, Iowa-Ill.,
SMSA (part)

0ecatur, SMSA

Peoria, SMSA

St. Louis, Mo.-I11.,
SMSA (Ill. portion)

Springfield, SMSA

Indiana-lndianaool ls
Anderson, SMSA

No. of
Sub-

divisions Total before
Coveredr Comoletions Const. Start

70 4,845 2,713

SDeculative Houses@
Unsold Houses, bv i'lonths Unsold
I l{o. l.l- 3.1- 6.1- 0ver
or 3,0 6.0 12.0 12

Less Mos. l)los. llos . Mos .

Houses under
Construc ti on

Janqary l, ,l973

Tota l Unsol d

344 16

17 8t

66
38

147
26
59
'14

66 143 ll0 25 t2 I,975 847

Fe!€r than five subdivisions reported
I 6 333 ?87

13 308 159
29 305 2t0

46 q 42ll 17

45
30

5
'I

49

1496443586-
953t323421 3l

Ci nci nna ti ,
SMSA (lnd

Evansvil le,
Sl,lSA (Ind

Fort Wayne,

0hio-Ky. -Ind. ,
portion )

Ind.-Ky.,
portion)

SMSA

Gary-Hamond-East Chicago,
SMSA

Indianapol is, SMSA

Lafayette-t,lest Lafayette,
SMSA

Louisville, Ky.-lnd., SIISA
(Ind. portion)

Muncie, SMSA

South Bend, SMSA

Terre Haute, SMSA

Mi ch i oan-Detroi t
Ann Arbor, SMSA.!-1

Bay City, SilSA,
Detroit, SMSA€/
F'l i nt, SiISA
Saginaw, Sl'lSA
Toledo, 0hio-Mich., SMSA

(Mich. portion)

y Single-fam'ily attached units
!/ Si ngl e-fami ly attached

units 6

53
'128

418

229
530

I 123 46

Fewer than five subdivisi065 reportgd

\2
3',I

151
591

I9
84

86
25

2
l9

t33

22
'l 39
379

423
93

't7

6l
310

12

q3

?
29

9

46

62

174
37
74
57

l0

I3
l5
27

7

17
'19

48

34
22

9
l4
35

20
21

t2

25
?7

23
?9

l9

30
5

39
16

I4

27
3l
36

52
l8

l1

75
261
797

652
623

545
432

287

2-
1 2 14

89 44

210
61 22

_20
50 235

31231-11
8 ',tz 

7'I I

l4
3

t4
2

'r 44

'14'l

69
112
4l

9
3

211

9 4t4

l3
20

46

47
269

75
576

I5

34

36
'r 87

49
266

l1

ll4
7

i

51

873
233

30

\29

,679
335

56

90
281

404
357

225

il4
142
283

69

l5
83

141
I ,075

33
316

838
316

38

'lt 18

35226
288
179
357
1?6

;
1

- l0 30 6 -

70 312 373 83 169
2667241?7
-9623?0

6 370 5l 319
Fewer than five subdivisions reported.
70 4,s66 I,513 3,053
70 I ,556 537 I,019
25 227 I20 107

Fewer than five subdivisions reported

Note: The above summry qf results of the Survey of Unsold New Housos includes condominium and cooperative sales houqing units and sales units
in planned unlt developments. The number of these types of units included in each housinE market area is indlcated by appropriate
footnotes below.

Includes p2 units - fewer than five projects reported.

I,048 126 922 361 40 5l ]49 I 67 158 125 75

Departrnent of Housing and Urban Development
Houslng Production and ilortgage Credit
Economic and l{arket Analysis Division

Subdivisions and multifamily projects with five or nore completions ln the calendar year 1972

2,132



To Accompany gUD-No. 73-234 Paqe 2 of 3

Surmary of Results of FHA Survey
As of January l,

of Unsold l{ew Houses
I 973

I

Region V

HUo Area or( Insurins Office

l,lichiqan-Grand RaDids
BattIe Creek, SMSA

Berrien County
Grand Rapids, SMSA
Jackson, SMSA

Kalamazoo, SMSA

Lansing-East Lans
Mus kegon-Muskegon

SMSA

No. of
Sub-

di vi sions
ilil-SoII

before

!lo!rs!! Completed 4ql^t!!S 1972 Unlqld tloqlesr by llonlhs Unsold Houses under
Construc tion

rls!uqr.LLJ 973

@@
Total

Covered* completions Const. Start

Fewer than five subdivisions reported.
217 't 8l

887
36

604'I 
,491
five subdi vl s'ions reported

'ing 
'Hts

34?
759

267
359

ffiror 3.0 6.0 12.0 12
Less Mos . Mos. Mos. l,4os .

7
36
Fewer than'II

SMSA 38

442-
?7 44 35 ]3 26

7
20

'I

22 34
253
II

988
270
241

2637192
2973

I 64 222 213 595

2563

28
20

32
28

0
9

75
400

43
289

93
232

l0
126

z4
112

30
89

3 8 10 3 28
19 ?9 33 3] -

20
36
44

Fewer than five subdivisions reported

Minnesotd, l.rinneapo'l is-St. Paul
Duluth-Superior, Minn. -

Wisc., SMSA (Minn.
Portion) No subdivisions with five or more completions in lg72 reported

Fargo-Moorhead, N.D. -
Minn, SMSA (l'linn,
portion) No subdivisions with five or nnre completions ln '1972 reported

Mi nneapol i s-St. Pau l ,SMSAI/ 78 ?,548 I,817 73t 174
Rochester, Sl'lSA No subdiv'isions nith five or more completions ln 1972 reported

?4 8 44 13 49 15 901 386

' r,Cincinnati
it'iiilTi,-T-h i o -xy. -
Ind., SMSA (0hio
porti on )

Dayton, SMSA (part)
Hami I ton-Midd'l etown, SMSA

0hi o-CI eve l and

-ffiror-on.Sl,{-SA-
Canton. SMSA

Clevelind, SHSA?
Lima, SIISA (part)
Lorain-E'lyria, SMSA
I'lansf i e]d, SMSA

Steubenville-Weirton, Ohio-
ul. Va., SMSA (0hio
porti on )

Toledo, 0hio-Mich., SMSA'
(0hio portion)

Youngstown-I,larren, SMSA

5l
EE

17

731
917
t30

257
353'll7

l9
,:

3?
25

3

39
14

28
35

35
I ,094

82
88

3

30
32

4
72_

8
5

56

2?0
38',l

80

25 I ,147 694 453
28 51 7 3t0 207
86 6,460 2,461 3,999
t{o subdivislons wlth five or more completions
29 908 483 425
16 ]l8 37 8l

84 19
21 10

'I ,r95 30
in I972 reported,

93 22
23

30t
'106

'r,58r

93
38

'I ,029

sl0
ll8

?31
74

'I 30
85

2

-41220
'I 39 179 187 589

No subdivisions with five or more completions in 1972 reported

40
5l

12

904
I,057

124
69

Note: The above sumary of resu'lts of the Survey of Unsold New Houses includes condominiun and cooperative sales housing units and sales units
in planned unit developments. The number of these types of units included in each housini market area is indicated by appropriate
footnotes below.

587
571

204
553

334
6851

U

lt

317
486

209
765

297
218

348
932

5 59 49 I0
46 I8 4 1

Singl e-fami ly attached
units

Condomi nl ums 3

'll
36

Department of Housing and Urban Deve'lopment
Housing Production and Mortgage Credit
Economic and Market Ana'lysis Divisibn

Subdivisions and multifamily projects with five or more completions in the calendar year 1972

Sdeculative Houses

@



To Accompany HLlD-No. 73-234
Page 3 of 3

Summary of Resul ts of
As of

Houses Completed durlng 1972

of Unsold l{eu Houses
I 973

FHA Survey
January 1,

Region V

HUD Area or

Note:

l{0. of
sub-

divisions

33
ZD
'14

24
202
46

l{o. Sold
before

367
??2
201
233

2,250
391

lJnsold Houses, by Months Unsoidffi Houses under
Construc tl on

Total Speculative Houses
Completions No, Unsold g Unsoldlovered* Completions Const, Staft

3,634 I ,790
r4l

I,844
66

1ll
410

67 59?.

No subdiyisions w'ith five or more completions in 1972 reported

Less Mos . l,'los. Hgs . Mgs.
Januarv l.'1973
Tota'l unso'ld

or 3.0 6.0 12,0 12
Insuring 0ffice

0hio-Columbus
--CoTumbus;sMSAI/ 120

Dayton, st'lsA (Part) 7
Huntington-Ashland, l,l. Va,-

Ky.-0hio, slrlSA
(0hio portion) 16

LirB, SIiSA (part) ll
Parkersburg-l'larietta, l.J. Va.-

0hio, SI4SA (0hio
portion) 7

Springfield, SMSA i'l
flheeling, l.l. Va.-0hio, SMSA

(0hio portion) 9

l,lli scons i n-Mi I wau kee--I-FpIeTon-GE[os6; sMsA
Duluth-Superior, Mjnn. -

lli s. , SMSA (l,li s.
Dorti on )

erben gav, SUSA?
Kenosha, SIISA
LaCrosse, SMSA

Madison, SMSA -.
Mi lwaukee. SMSA-{
Racine, SMSA

)
353

22

27

7
54

3

5?
60

33
9l

24

126

87
67

78
3t9

24

466

I9
33

-t3 tgz
3 12

57
7

52
t2

l6

'13

41842 ,209 I,209
63 l820'1

139
127

21

59

?

3

o

4
3l
16

22
5l

?5

57

90
46
36

'148

627
90

3l
5

l8
o

22

27

48
22
20

48

9 7 621

569
335
270
437

3,860
583

202
Il3
63

?o4
I,6lo

192

proj ects
'I ,203

72
reported.

598

7o
20

9

645
63

35
t8
l4

40
33

2335102
13 2 5
54

222 349 ?9 45
44757

The above sumrnary of results of the survey of Unsold New Houses includes condominium and cooperative sales housing units and sales units
in planned unit developments. The number of these types of units lncluded in each housing rurket area is indicated by appropriate
footnotes be'lou.

l,/ Condominiums
a ttached t5. 447

307

484
u
1l

Condominiums
Condomi ni ums

and single-family. 15 576 92
Includes 54 units - fewer than five
2? 1,752 549

30 42

2r8 318 17 45

568

53050

Department of Housing and [Jrban Development
Housing Production and l.lortgage Credit
Economic and l,larket Analysis Division

r Subdivisions and multifamily projects with flve or mre completions ln the calendar year 1972

232-
22248-
3-

3
z
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Sunmary of Results of FHA Survey
As of January I,

of Unsold New Houses
I 973

,
Region VI

HUD Area or
Insurinq qffj!!

Note: The above I

in planned
footnotes I

V Condoniniums

tlo. of Houses Completed during 197L
Sub-

divislons Total before Speculative Houses
Covered* Compl.etions Const. ,Start ffi

227
127

'I 36
1?1

1,692 257 I 59

20
]3 12

49

37
53

797

75
33

?6

Unsold Houses. bv Honths Unsold
I tlo. l.'l - 3.'l- 5.1- 0ver
or 3.0 5.0 1 2.0

Less Mos. Mos. Mos.

Houses under
Constructl on

{qluqty I, 1973

@-@

22
34

596

4l
24

24

330

'I4

1 ,347

12
Mos.

Arkansas-L'ittle Rock
-TElTmiEt] TFF.:0[I a.,

Sl.lSA (Ark. portion)
Jonesboro
Little Rock-North Llttle

Rock, SMSAV
Memphis, Tenn.-Ark., SMSA

(Ark. portion)
Pine B'luff, SMSA
Texarkana, Tex.-Ark..

SMSA

Louisiana-New 0rleans
--Baton Tou9e, Tti5tr-

Lafayette, SMSA

Lake Char'les, SlilSA
New 0r]eans, SMSA

Louisiana-Shreveoort
Alexandria, SMSA

Monroe, SMSA-\reveport, SMSA

9l
3

567

21

30

34

'29
I

450

21

?6

?6

393
54
37

222

21
I

27

]4 I 2 5
,l

87

8
IO

'18

46

?,259 4229

9 4 14

195
105

174
75

12
35

'I 
,213
3ll
137

4,699

235

43
, aE2

'I 
,694

65
969
171
'l 39
242

'105

4,51 9
214
'r 5l

33t
'l 12

39
2 ,8.t4

20r

882
I99

98
885

101
37?
527

'l9l

92
692
659

33
219
209

33

l9

3
2
9

5Z
10

'I

30

3-
9533

232 97 92

I ts
25 30
44 49

17
27
29

45
27
38
12

'13

8

t2
30

28
35
'I I
't4

18

t8

?00
l6
1l

529

'I9l I32
28 ll
828

80 94

281
534
780

21

36
20

64

180
16?
253

17
100
'I 54

3;
47

I
12
l4

4l
il9
I7l

1?
69

'i 
54

r99

t4exico-A'l buoueroue
nlSiqlEiqie, -5f,5F-

oklahoma-okl ahorB ci tv--mtu;-

2,992 I ,801 94

3
lt9
542

23 48 15 8

6

9 856 31 0

25
216
904

Lawton, Sl,lSA

0klahoma City, SMSAU

t0
20'll6

't21
7?4

3,574

0kl ahoma-Tul sa

-ff.3fift5]Trk.-okta.,
SMSA (0k1a. portion)

Tulsa, SMSA

29
32

9] 5
17
20

'18

l2l

'l l8
17

265
26

3,088
a

936

2,290
'14

63
24

8
69

I69
36

598
86
66

I70

2-l--99
572 322 39 3 16 567 565

33
729

22
55

Texas-Dal l as
na-i-EI=fsA

Greenvi I I e
Ki l I een-Templ e, SMSA

Sherman-Denison, Sl,lSA

Iyler, SilSA
l,laco, SMSA

Teias-Fort l.lorth
-Tb-ilene, -Sfr'SI-

Fort Worth, SMSA

San Angelo, SMSA

Wichita Fal ls, SMSA

7?.

2,5ts
167
t26

20
924
l9
l8

?91
'10

39
20
'14

I8

74 ,525
29

371
85
73
72

33
,904

47
25

32
39
ll
28
12
4l

2,61 5
IO
87
47
30
21

1,s34
5

53
30
I9
12

477 670 592 551 222
2642]4

45 16 I -
- 9 15 - 5

62'|
36303-5

'10

165
8

'15

4
430

17. l3

1l 5
309 l7l

2-
5-

35
846

45
59

t4 3

a/ Includes city of Jacksonvil'le which was reported separately in the January 1972 survey.

sumnary of
unit devel

be l ou.

results of the Survey of Unsold l{ew Houses includes condominium and cooperati
opments. The number of these types of units included in each housing market

ve sa]es housing units and sales units
area is indicated by appropriate

Inc'ludes l7 units - fewer than five proJects reported

Department of Housing and trban Development
Housing Production and Mortgage Credit
Economic and I',larket Analysis Division

Subdivisions and multifamily projects with five or more completions in the calendar year I972.
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143
5,606

I20
r ,030

't25
20
21

Januarv l.1973
Tota l tlnsol d

Houses under
Cons truc ti on

46 46

Sumnry of Results of FtlA Survey
As of January I,

of Unsold l{ofl Houses
t 973

Region VI

HUD Area or
Insuring office

Texa s-Houston--EIG6frE-Port Arthur-
orange, SMSA

Galveston-Texas City,
SMSA

Houston, SlilSA

Texas-Lubbock
--ffi;n-lTo,-SMSA

El Paso, SIISA
Lubbock, StlSA
Midland, SMSA

odessa, Sl'lSA

Texas-San Antonio
-Tuitin*;-sfr'S--

Brownsvi I I e-Har'l i ngen-
San Benito, Sl,lSA

corpus christi, SMSA
Laredo, Sl.lSA
l4cAl I en-Pharr-Edi nburg ,

SI,,ISA

San Antonio, SI{SA

-----To.-T6If
divisions Total before
Coveredr Complet-i_o!s. Const. Stqrt

II
?09

515
2,894

921
l4l
177

2,924

SDeculatiYa Houses@ Less l,los. Hos. Mos , lilos .

l{o, of
Sub-

II
10?

455
2,626

879
ill
149

'107

905
ll7

17
l9

Houses Completed during 1972 Unsold Houses, by ilonths Unsold-mo.-Tl:-5:T:-ET:---0v6r
or 3.0 6.0 I 2.0 12

(

20

47
23

24
22
?2
II

9

25

5
27

2,

23

74

36
978

60
268
42
30
?8

905

?68

377
167

'14

21

2?
59
28
8
7

83

194

34t
1 2,189

38

r59
2.BI I

I07
s80
190

12
l3

t7 19

73 50
640 r,ll3

95
4,043

20 16
757 301 176

2,019 495

61 36
535 45
r57 33

75
ll 2

180 219

3

83 13 25

t5
32
Fewer than

242 87 155
905 I 33 712

five subdivisions reported.

197 29 168
6,400 580 5.820

9 252-14 74 t4 49 17

2-l-
386 483 ?26 240 3.1

986 765

I,4

25
74

47
224

58
031

2ll

3
I ,335 2

Department of Housing and Urban Development
Housing Production and i,lortgage Credit
Economic and lihrket Analysis Division

Subdivis'ions and mu'ltifamily projects with five or more completions in the calendar year 1972,

2

1
2
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Suilnary of Results of FHA Survey
As of January I,

of Unsold llew Houses
I 973

Region VII

HUD Area or( insuring 0ffice

l{o, of
Sub-

d I vi sions
tro.-3blt
before

Houses CompleLed during 1972 Unsold Houses. by Months Unsoldffi
or 3.0 6,0 1 2,0

Less Mos . I'los. llos.

Houses under
Cons tructi on

January 
.l, 

1973
Total Unsold

49 40

Total
Coveredi Completiols Const. Stgrt

'113

'I 94
?11

29

27

'13

9

'll6
577

Speculative Housesffi 12
Mos.

Iowa-Des Molnes--e;d;FTapidl; sitsA
Davenport-Rock Is1 and-

Moline, Iowa-Ill,, SMSA
(Iowa portion)

Des Moines, Sl'lSA
0ubuque, SMSA

omaha, Neb.-iovJa, SlilSA
( Iowa portion)

Sioux City, Iowa-Neb.,
SMSA (lowa portion)

tllater'loo, SMSA

Kansas-Kansas Citv
Bol i ver
Jopl i n
Kansas City, l4o,-

Kan., SMSA

Lebanon
St. Joseph, SMSA

l8

20
43

5

271

333
s95

50

80

85
126

]6 t6

?,!

27

40
55

'14

37
50'IIl25

'15 l;

l3
l9

I50

27
77

450

5
132
148

42

585

27

246

158

'I 39
384
3l

53

17

25

42
30
39

l8
46
39

20

47

'll

22

6 15 5 I 3

29
l4

23
33

35
l9

l3
58

35
8l
l6

30
65
'I I

19
7

l
9 2l 13

39
62

6
3l

77
415

ri

I

90

t0

7
]0 13

25
Il

'18

'l I

21

134

6
ll

,o?

56

2

'16

100

876 434236 3,514 1,792
Fercr than five subdlvlsions

1,822 't 
54

18 2
t2

,01 to9
Seda'lia
Vlngfield, SilSA
rrensburg

Kansa s-Tooeka
Junction City
Sal i na
Topeka, SMSA

lJichita, SMSA

llissouri-St. Louis--foTimEffi;3EStr-
St. Louis. llo.-lll..

SMSA (Mo. portlon)V

l,lebras ka-Omaha
--tfidol-n-;TtSA

omaha, Neb. -Iovra, SIiISA
(t{eb. portion)

Sioux City, Iowa-Neb.,
SMSA (lleb. portlon)

reported,
108
130
992

97

Feuer than five subdivlsions reported.
104
547
504

24 308 102

5,746 4,503

8
42
42

71

258
229

3i
ll

17
'105

89

1?
ll
53

6

50
88

172
?1

20
14

,,:
48
46

820
76

218

33
289
375

205

1,243

-5
59 42
288

'I

I

2
76
52

32

357

43

305

Iot 3rI 148 ?5 r5

24 ]6 I ',l

]573',I4
'133 52 34 27 5

'I 4 100

52

I,201'180

38 776 536 240

93 I,548 422 1,'t26

Fewer than flve subdivlsions reported.

202

404

228 126

Note: The above
in p)anned
footnotes below

y Condominiums I 418 219 199 I05 53

surmary of results of the Survey of Unsold New Houses lncludes condominium and cooperative sales hou5lng units and sales units
unit developments. The number of these types of unlts included in each housing narket area ls indlcated by approprlate

Department of llousing and trban oeve'lopment
Housing Production and l|ortgage Credit
Economlc and Market Analysis 0ivlslon

Subdivisions and multifamily proJects with five or more completlons in the calendar year I972

3

l

9



To A.companY HUD-No. 73-234

Region VIll

HUD Area or
Insuring 0ffice
Col orado-Denver
--eoTora?'o-5prings, sMsA

Denver, SMSA
Pueblo, SMSA

Montana -Hel €na_3minqTis-MSA

l,lorth Dakota-Farqo
--Fa-is6;fr 56'rhJa d ..-.-N . oa k . -

Minn., Stt'lSA
(N.D. portion) t7

South Dakota-Sioux Falls
-3loux Fa-llI.SfrSfi- s

Utah-Salt Lake Citv
ogden, Sl'lSA 27
Provo-0ren, SMSA 70
Salt Lake City, SiISA 151

l.Jvomi nq -Ca soer
Lasper g
Cheyenne '10

Page 'l of I

Surmary of Resul ts of
As of

FHA survey of Unsold llet,J HouFes
January I, 1973

l4

41 ll

Is7

Unsold Houses. by ilonths Unsold
I Mo. l.l- 3.1- 6.1- 0ver
or 3,0 6.0 12,0 12

Lei: ltlos. ilos. ilos . l,los.

70 s3I05 I95t2

No. of Houses Completed durinq 1972
sub- _----

divisions Total before Spoculrtlle !!9q!gl
!9!.eI9C_ Completions. const. ..Slg!L @

11
158
II

t4l
321

3

8
u
II

20
l8
'14

Houses under
Cons tructi on

3
I

January L 1973
T;T;T---1fifiIi ,

669 387
4,924 I,880

Great Fal'ls, SMSA
i'lissoula

489
119
194

,9l t

,936
303

386
53
t,

102

55

258
472

685
937
331

103
66

r4l

,:774
00t

28

I
3
2

3l

4

6

:
12
I6

5

20

23
2

52

112

44

63
57

z',

33
38

55

164
30
68

n?

I08

97
03

30

l0

?7

3l

J 107
183
969l2

Departflent of Housing and Urban DeveloFnent
Housing Production and [.lortgage Credit
Economic and l.larket Analysis Division

143

212

435
750

4,218

20
6 14

65 32

21

?5
105

12
9

ll

ll

l0
l0

i
6

219
?62

't17
'106

177
278
941

10?
156

3,277

5 l5
8

4
2

* Subdivisions and multifamily projects with five or more compietions in the calendar year 1972

a II



To Accoopany IIUD-No. 73-234

Region IX

Page I of 2

Surmary of Rgsul ts of
As of

House6 Coflpleted durins 1972

FllA Surv€y of Unsold l{ew Houses
Januiry I, 1973

l{o. of
Sub-

divisions
No. Sold
before

Unsold Houses. by l,{onths Unsoldffi Houses under
Construc tion

January I,1973
Less Mos , l.los. Mos. Mos . Total Unsold
or 3,0 6.0 I2.0 12t HUD Area or

Insurinq 0fflce
Ari zona-Phoeni x
-Th!eni-x;-SES[

Tucson, SMSA

Cal ifornia-Los Anqel es-TtF#ifieTd-,-S[Str- zo
Los Angeles-Long Beach,

SMSA 84
0xnard-Simi Val ley-

Ventura ' 5lllsA 39
Santa Barbara-Santa lihria-

Lompoc, Sl,lSA 12

Ca'l iforni a-Sacramento--marysvinEfuIaTl-tyV 
zo

Sacranento, SltlSA.g 227
Stockton, SI{SAU 43

Note:

Condominlums and PllDl
Condominiums and PIJD'
Condominiums and PUD'
Condominlums and PUDI

Coveredi ComDletlons Const. Start
SDeculative HousesffiTotal

18,727
3,629

9,650
I,234

592

5,079

2,082

443

5,939
I33

1,932
568

I,687

Includes 80 unlts - fewer than five
5t 2,243 305
Includes lll unlts - fewer than flve

'106 4,246 291

282
79

9

?
64

'I
,057
,395

5
425

39

I ,33r
260

l5'll 544 4t3 256
77 r31 35

4,712
I,124

I ,756
618

t't8
17

59?

5,079

2,082

443

150
4,007

340

475
1 7,358

66

919

336

39

26
3,596

741
236 ?45

132 63

34

1 ,449

I,I23

69

Il
I8

l6

9

14

r58

53

39

4

280

78

162

39

?9

969

7?6

,1

293

908

57
'I ,053

62

l3
313

4

36
26
l8

5
2l

-39
Il5 200

6 13

41
I,002

242

311

4;
2

67
9,343

?(
476
84

3l
036

Cal ifornia-San Dieoo
lmDerral countv
sair oieso, SuSM

I
479

475
I 9,045

-26
491 673 r,556 876

The above surmary of results of the Survey of Unsold l{ew Houses includes condominium and cooperative sales housing units and sa]es units
in planned unJt developments. The n0mber of these types of units included in each housing rErket area is indicated by appropriate
footnotes below.

1/
2/

T/

projects reported.
1,937 705 36
projects reported.

3,955 |,09d 28

37

'I 5I

Departnent of Housing and trban Development
llousing Production and Mortgage Credit
Economic and Market Analysis Division

37 74

87 ]30

210 385

637 240

286 127

2,846 I,930

* subdivisions and multlfanily projects wlth flve or flDre completions in tha calendar year 1972.



Io Accompany HUD-No. 73-234

Region IX

Page 2 of 2

Sumnary of Results of FHA Survey
As of January I,

of Unsold New Houses
I 973

No. of
Sub-

divisions

UlSp!d !q.u!c!, b,JLr'lqlths U!!914
I Xo;-l :T: -3.rr--6:]:

.0 6.0 12.0

Houses under
Constructl on

qqlqryy 1, 1973 ,HUo Area or
Insuring office

Cal ifornia-San Francisco--TFasro;T-M'SI/-
Merced County
Modesto, SMSA

Sal i nas-Seaside-
Monterey, SMSA?

San Francisco- 0akland,
S14SAry

San Jose. SMSAV
Santa Cruz, SMSAV
Santa Rosa, SMSA0/
Tu'lare County
Vai lejo-Fair!ield-

Napa, SMSA4

Caiifornia-Santa Ana--Ii;1€jj-:anta-T'F
Garden Grove, SMSAV

Riverside-San Bernardi no
0ntario, SMSA9/

Hawai i -Hono l ul u
--Eo 

n ol-il u ;-SE -sAl s/

Eglglgg. Completions Const. Start
Soeculative Houses@

I'I

32
l'l
50

69'il
l6

?47
15

247

?13
4,]34

Total before

r,058
390

I,l82

890 317

or3
0ver

12
Mos .Less Mos. Mos. Mos . Iotdl [nsold

971
3?6
660

87
64

5?2

s73

,472
,6?0'l7l

,851
,1 37
224

I ,302
437
244

68
17
t0

'10

't6

4 30

:
159
l8t

21

24
212

56

'r60

244
I

39

r0i
'153

J

2?7

59

,560
,806

29
70
I'l

220

20

214
72
17
20
?5

45

499

285

'100

224 49
417 633

-6
40rl-
70 18

:
27

430
5

17
176

34

]0 40 5 4 ?19 93

I t,967
8,887

403
798
498

17,347

5,057

?12
50]

4,631
2,806

'168

455
295

3,499
3,087

3,620
2,956

105
435
394

'19

30
'10

'19

'II

991
I0't6

8,347
5,931

?98
363
'104

'I ,398

17,347

5,067

82
266

3,586
2,524

'l 
51

204
268

3,499
3,087

296
646

7
30
'10

]0 1?2

3
3

,551
,t73
353
57i

Zb

925

6,614

4,193

I,404
I ,583

144
lJa
l4

278

2,932

3,018

2,279 88,l

4 ,880 2,957 1,9?3

405 307 24?

280 ]94 265

?76 4 ,884 I ,08

1,225

846

56
26

916
I,063

l2
45
46

5?6
335

7

17

'14

271

107

I

Nevada -Reno
-Iaslegas,.f!rsAL-!-/ ll9 b,423 1,325 4,098 t,zs8 44 746 4ll 60 4l - I,z9B

Reno, SMSAI4 32 1,594 782 812 46 6 31 1l Z 2 - 502

Note: The above sunmary of resuits of the Survey of Unsold New Houses includes condominium and cooperative sales housing units and sales units
in planned unlt developnrents. The number of these types of units included in each housing rErket area is indicated by appropriate
footnotes belot,,.

130
235

'I ,045
282

11
25',I

,r_

56
?5

212
376

7
24

5

137
118

571
249

268
'| ,438

'139

1,040
174
'I 

37

v
2/
v
4/!g
a
u

9/

l"E
1t/
12t

PUD'S
PUD'S
PUD'S
PuO' s
PUD' s
PUD' s
PUD's
Condomi ni ums
PUDIs
PUD ' s-s i ngl e-faml 1 y

detached
Condominiums
PUD'S
Mul ti iami ly structures
Mul tifani ly structures
t"lul tifami ly structures

5
7

4l
33
t2
4

12
63

32
63
't4

71

26
I

i
5',l8,i

1

128

20
2

34
,|

343
I6

58
l0
26
42

22
17
t5
l.l

I
23
20
'15

45
'I I

112
'109

829
863
301
aL5
286
295
3t4

112

03'l
568
109

36
699
753

1 ,472
1,620

I7l
3,153
1,574

468

20
374

34
277
5l6

25

l3;

276

i

626
I,935

205
4,119

293
202

'163

'164

73

9
'I

't 
61

bJ

oepartment of Hous'ing and Urban Development
Housing Production and Mortgage Credit
Economic and Market Analysis Division

Subdivisions and multifamily proJects with five or more completions in the calendar year'1972

Houses ComDleted durino 1972
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Sunrnary of Results of FHA Survey of Unsold New Houses
As of January l, 1973

Houses Completed durfng 1972
ln:-S-o]ir

before

Unsold Houses, by tilonths tnsoldffi
or 3.0 5.0 1 2.0 12

,
Region X

HUo Area or
tlls-urils--qlI&e.

AI aska-Anchoraoe
Anchorage, Slu'lSA

Idaho-Bo i se--E6is€TFsA

0reoon-Portl and
Eugene-Sprinqfiel d, SMSA
Portland, SltlSA
Sal em, Sl,lSA

l,lashl nqton-Seattl e-Ta;tt-Te-E EFEIT; sl'rsA
Tacoma, StilSA
Yakima, SMSA

l{ashi noton-SDokane
Rl chl and-Kennet{ick. SIISA
Spokane, Sl,lSA

No. of
Sub-

divisions
Less Mos. Mos. Mos.

44?975

]8 24 5 -

221

Mos.
Januarv l. 1973

Tota l unsol d

Houses under
Construction

251 1 63

Tota l
Covered* Completions Const. Start

33 821 249

46 796 ?73

40
2]0

34

'r 54
40

6

29
'105

3,649 ',l

280
I,353

641
174

'18

ll0
I,919

379

'10

t9
22

2
45
12

I
'13

J6l

85

47

II
371
83

217
76

9

45
It4

572

43r
730
200

98
332

541

579

2,107
591

63

l5

523 267

83
741
80

9 188

14
491
49

297
45

7

23
265

32
344

4 4
9l

7

I ,456
417
45

'19

18
42
l0

149 52
597
45

6
E'

34 14

2

;

501
74
14

'182

I,021
25
'I I

18
24

17
,a

Department of Housing and Urban Development
Housing Production and i'lortgage Credit
Economic and l.larket Analysis Division

E

9

* Subdivisions and mu]tifamily proJects with five or more completions in the calendar year 1972.



HUDNEwS
HUD-No.73-240
Phone (202) 755-5277
(Beckerman)

U.S. DEPART'NENT OF HOUSING
AND URBAN DEVELOP'NENT
wASHtNGTON D.C. 204tO

FOR IMMEDIATE RELEASE:
Monday
July 2, 1973

I
{
1

I The followlng telegram was released today to all U.S. De-

partment of Housing and Urban Development field offices regarding

the Federal Horsing Admintstration's authority-which expired at

midnight Saturday, June 30, I973.

Text follows:

HUD-FHA's authortty to insure. mortgages under the National

Housing Act expired at the close of business, ]une 30, 1973. The

Congress has now recessed without extending such authority.

Therefore, effective immediately:

No home mortgage conditional commitments are to be issued

or reissued and expired commitments are not to be reopened.

Firm commitments for home mortgages may be tssued where

the conditions of an outstanding conditional commitment are met.

You may conitnue to amend outstanding conditional or firm

home mortgage commitments.

You may conttnue to issue insurance certificates on home

mortgage cases presented for insurance.

-more-
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No project firm commitments are to be issued or reissued

and expired commttments are not to be reopened.

You may conttnue to amend outstanding letters of feasibility

and conditional and flrm project commttments.

New project feasibiltty Ietters or conditional commitments

may be lssued, but the following sentence shall be added to such

letters or commitments: "Thts feasibility letter (or conditlonal com-

mitment) Is further condittoned upon the extension by the Congress of

authortty to insure under thts section of the National Housing Act. "

You may contlnue tnltial and flnal closings on project

mortgage s .

You may continue to receive and process home mortgage

applications qp to commitment, but the commitments are not to be

issued.

This telegram does not alter any other outstanding lnstructtons

ellminating authorlty to issue commitme.nts or letters of feasibiltty

under the subsidized programs.

All sales contracts for the sale of a Secretary-held property

executed by an authorized representative of HUD after June 30, L973,

must contaln the following provision under Item H of the contract: "If

this sale is to be financed by an FIIA lnsured mortgage, the acceptance

of this contract by HUD ls contingent upon the authority of HUD to

insure the mortgage at the time the sale is closed. "

-more-
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Please notify approved mortgagees located in your area.

We will notify you when Congress has reinstated the insurance

authority. AII questions or points of clarification should be directed

to Harold Denton, HPMC, Central Office.

* * *

Another telegram was sent to aII Title I lenders, which

stated:

',, This Department's authority to insure loans under Title I

of the National Housing Act expired at close of business June 30, 1973.

Loans made before expiration are tnsurable even though reported

Iater.

The Congress is presently considering measures to promptly

reinstate authorization to contlnue insuring Title I loans.

Loans made after June 30, L973, may be reported for insurance

in usual manner wlth understanding that they will be processed for

insurance registry when Congress reinstates HUD's authority.

+++
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HUD NEWS
HUD-No. 73-z\t
Phone (202) 755-5277
(Beckerman)

U.S. DEPARTMENT OF HOUSING
AND U RBAN DEVELOP'UIENT
WASHINGTON D.C. 2O4IO

FOR IMMEDIATE RELEASE
Thursday
July 5, 1973

In antlcipatlon of an extension of the FHA authority by

Congress when 1t reconvenes, Secretary James T. Lynn of the

U. S. Department of Houslng and Urban Development today announced

his lntentlon to lncrease the maxlmum a1lowabIe lnterest rate

permitted for montgages insured by HUD I s Federal Housing Administration

to 74/lt percent. "Th1s lncrease will keep FHA as a mortgage money

source for Amerlcan home buyers, and w1}l sharply reduce the amount

of tpolntsr -- in effeet, prepald interest -- people must pay in

se1l1ng their homes at the present tlmertt stated Secretary Lynn.

The new rate was determined after consultatlon wlth Donald

Johnson, Admlnlstrator of the Veterans Admlnlstnatlon, who simu-

ltaneously announced a slmilar increase 1n the maximum rate of GI

home mortgage loans.

Prior to today, the maxlmum allowable rate on FHA and VA

mortgage loans was 7 percent.

Secretary Lynn further announced that HUDrs tandem plan for
FHA-lnsured houslng 1s belng suspended because 1t will not be

needed as discounts are reduced with the hlgher interest rate.

He added, however, to avold lnequity in thls move, tandem assj-stance

would contlnue as to HUDts subsidlzed housing in process which

requires such asslstance to remaln eeonomlcally viable.

###
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To Accompany HUD-No, 73-247

How will the lncrease in the FH{ interest cel}ing affect the
person who is trying to se11 his house?

Presently, / percent FHA and VA mortgages are se1I1ng at least

B percent dlscount. This discount must be paid by the person

se11lng the house. Taklng thls actlon means that the seller
w111 not be forced to lncrease the prlce of hls house to pay

that discount.

How will it affect the buyer?

ft wil-l restore FHA-VA as a flnanclng alternative for many

buyers. Under present market conditions a seIler must pay

at least B ttdlscount pointstr to make the FI{A mortgage

marketable. When this 1s added to the 5 percent sales

commission and other related costs, most sel-l-ers flnd this an

unacceptable optlon. Therefore, FHA financing has not been

ava1lab1e to many who depend on it.
In addltlon, thls action will make for healthier home-buying

practices. First, when a seller has to pay dlseount points

he compensates by factorlng thls cost lnto the selllng price

of his property. The buyer accepts thls because, in most

cases, he has no other home-buylng alternatlve. Second,

since the points are 1n effect pre-pald lnterest for the

ful1 term of the mortgage, if the buyer sells the home

prlor to the full- life of the mortgage, a wlndfall accrues

to the lender. The actlon we are taklng will- remove the

source of this bullt-in inflation of selling prices.

A

t
i
I
Ii
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To Accompany HUD-No. Z3-Z4l

How much w111 thls extra
cost of an average home

With the hlgher rate of

prlce, mortage payments

three-fourths of a percent add to the
over the life of the mortgage?

lnterest offset by the lower selling
should remain about the same.

!

a

A

0

A

a

A

a

A

What is meantby "paying pointsil and what does thls have to do
wlth the cost of 'a house?

While the FHA-VA lnterest rate was flxed at f percent, mortgage

lnterest rates for housing finaneed In the conventlonal mortgage

market rose to well over I percent. Concurrently, other money

rates also escalated substantially. In order to attract money

into FHA-VA mortgages, lenders have had to be offered dlscount

polnts that would make up bhe difference between the / percent

FHA-VA rate and Lhe "golng rate" 1n the market, Paylng points

amounts ln practlce to prepaying the dlfference between the

FHA-VA rate and the market rate. Wlthout this dl$count, no

]ender would have any lncentlve to lnvest 1n FHA.-VA, mortgages.

Who gets the extra three*fourths of a percent of interest?

The mortgage money lender seeks the market level rate. and he

gets 1t elther through dlscount or through lnterest. In

effect there 1s no rrextrafr three*fourths of a percent lnterest,
because that amount simply takes the place of dlscount polnts.

Wontt thls actlon drlve even more low' and moderate-income
famlLj-es out, of the homeownershlp market?

No. In fact it should make FHA and VA flnanclng avallabl-e

to more people. Why? Because sellers will not have to pay

heavy discounts and because our lnterest rates w111 be cfoser

to the open market rate. That should lncrease the



To Accompany HUD-No . 7 3-24I

3

availability of FHA insured mortgage funds.

0 How will- bhis affect the
average home buyer?

availabllity of houslng for the

A. It should make more homes availabl-e .

it possible for bull-ders to build more
so?

builders, as sellers, w111 not have to pay large

a

A

Will- this make
housing? How

Yes. Because

discounts.

a

A

0

A

Why did you ralse the interest rate at a tlme when all other
costs are supposed to be frozen? Why couldnrt you wait unt1l
after the prlce freeze?

Because of the elimination of dlscount polnts, the rise 1n

the interest rate w1Il- not result in a hlgher over-aIl costs

for the home buyer. The action was taken at thls time to
attract more loan money lnto the FHA-VA market so that that

kind of financing w1ll- be available to more people. Further-

more, the actlon w111. ellminate bhe butlt-in infl-ation in
the selling price of houses purchased with FHA-VA morLgages

lnvolving substantial polnts.

What was the last ti-me the FHA interest rate was raised?
When last Iowered?

A. January 5, 1970. Last time l-owered was February 18, i-97l-.

a When is the rate llke1y to come down agaln?

When the demand for money decreases. There is realIy no way

of estimating when that will be.
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Was this actlon approved by the Cosb of Llvlng Councll?

1t was dlscussed wlth aIl- appropriate government agencles

lncl-udlng the Chairman of the Cost of Living Council and

the Committee on Interest and Dividends.

How will- this affect
Unsubsidlzed housing?

bhe sal-e of subsidized housing?

A. No appreciable effect on subsldized or unsubsldized housing.

0 How much did it cost the government to support the mortgage
market with the Tandem Pl-an? liow much of this supported
subsidlzed houses and how much unsubsidized houses?

1. About $65 mi}llon during the last 12 months. If
the present / pereent rate were to continue, the cost of

the Tandem PIan ln FY '7U transactlons woul-d be about

one-half bilfion dollars. The difference is rlue to the

increase of interest rate of the open market.

2. About two-bhirds subsldized and one-third unsubsidlzed.

Why is there no longer a need for Tandem Plan support of a
secondary market for FHA-l-nsured mortgages on unsubsldized
housing?

Because Tandem was a program whereby the government subsldlzed

dlscounts, and bhis actlon should decrease discounts below

the Tandem Plan support }evel-.

a

A

a

A

a Is the rise
on Interest
rates ?

in Ihe FHA.VA
and Dividends

ceiling consistent with the Commlttee
desire to hold down mortgage lnterest

A. The relaxation of the FHA.VA,

of mortgage

celling wll1 have Iittle impact

funds. Because effectlve rateson the true cost
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of interest are now higher than the o1d FHA-VA cel1ing rate,

lenders did not provi-de funds to FHA-VA mortgages unl-ess

bhey were all-owed to charge rrpointsrr. In other words, the

net amount of money paid out by the lender was less than the

face val-ue of the mortgage. Legal1y, the sell-er of the house

and not the buyer was supposed to bear the burden of paying

thls dlfference, but he would refuse to se1l to an FHA-VA

mortgagor unless he coul-d recoup the value of the points by

increasing the price of the house. Consequently, the buyer

ended up bearing the cost of the polnts and as a resul-t his

effective interest rate burden was raised above the FHA-VA

cer-L]-ng.

If the FHA-VA ceiling is nullified by the practice of payingtrpointsrr, why is there any need to raise it?
When the ceiling raLe is lower than the effectlve market

rate of lnterest, Ienders tend to avoid FHA-VA mortgages

because there is an aversion to bhe compllcatlons which

result whenever points must be charged. This, in turn,
greatly reduced the effectlvenejss of the FHA-VA programs.
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HUD NEWS
U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPilIENT
wASHINGTON D.C. 2OrllO

HUD-No.Z3-Z4g
Phone (?Czi 755-5284
( Farl ey )

FOR IMMqDIATE RELEASE
Thursday
Iuly 12, 1973

Storekeepers will find it easier to purchase Federal crime insurance

under a new reguiation announced today by George K. Bernstein, Federal

Insurance Administrator of the Department of Housing and Urban Development.

Effective July i, protective devices on corrnercial properties will be

inspected free as a prerequisite to the issuance of insurance coverage

against burgiary losses. Since HUD guidelines require applicants for

Federal crime insurance to adequateiy secure their doors and accessible

openings during nonbusiness hours, the inspection will enable applicants to

know jn advance whether they qualify for the insurance.

"Since numerous insurance agents and brokers have indicated their re-

luctance to offer the Federal cormercial burglary insurance without a prior

inspection," Mr. Bernstein said, "we believe that this new inspection

service will encourage them to provide this important coverage to the small

businesses which up to now have been unable to obtain this insurance at

affordable rates. "

' Those who already hold Federal crine insurance policies may aiso

obtain inspections at a nominal charge. If their properties do not meet

the requirements, they will be given 30 days in which to qualify and all

covered claims will be paid during the 30-day period.

-more-
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S'ince there are no protective device requirements for applicants who

want commercial insurance against only robbery losses, no inspection wjll

be made for such policies.

The Federal Crime Insurance Program provides storekeepers with 'insur-

ance against losses due to burglary or robbery or both in amounts from

$.l,000 to $.l5,000. For a busjness with gross receipts under $.l00,000,

depending upon the type of business and the area's crime rate, the annual

premium for $.l,000 of coverage is only $40 to $60 for burg'lary insurance,

and $48 to $72 for robbery insurance. The prem'ium for $t,0OO of burglary

and robbery insurance combined is only $80 to $tZO. Deductibles range

from $50 to $200, or five percent of the gross amount of the 1oss, which-

ever is higher.

Up to $.l0,000 of residentjal burglary and robbery insurance coverage

is also available for premiums ranging from $ZO to $80, but inspections

are not required for such pof icies.

The Federal program operates in l2 States, including Maryland (but

not Virginia), and the District of Columbia and policies can be purchased

from any property insurance agent or broker in those States.

Mr. Bernstein also announced that effective July 1,.l973, the Insurance

Company of North America has been selected by competitive bidding to act as

the servicing company in the States of Connect'icut, Illino'is, Kansas,

Maryland, Massachusetts, Missouri, New York, 0hio, Pennsy'lvania, Rhode

Island, Tennessee, and the D'istrict of Columbia. The Aetna Casualty and

Surety Company will continue to serve in the State of New Jersey. Inter-

ested individuals may obtain rates and other program materials from the

following servicing companies for the respective States 
more_



HUD-No Z3-249 -J-

Selvl-rUj_!oryp-eg-9:-

CONNECT ICUT Insurance Company of North America
999 Asylunr Avenue, Room 500, Hartford, Connecticut 06105

DISTRICT 0F C0LUHBIA -- Insurance Company of Nort,h turerica
5225 l,lisconsin Avenue, N.'C., rJashington, D.C. 200]5

ILLINOIS Insurance Company of North Amerjca

Chi cago
E. St. Louis
Peori a

KANSAS

t'tARYLAND

Bal timore
tlash. Suburbs

T,IASSACHUSETTS

I,IISSOURI

NEt{ JERSEY

NE}I YORK

AI bany
Buffal o
Long Island
New York
Syracuse
Ihite Plains

OHIO

Ci nci nnati
CI evel and

PE}INSYLVANIA

l0 South Riverside Plaza, Chicago, Illinois 60606
77'10 Caronde'let Ave., Suite 444, Clayton, St. Louis, Missourj 63.105
41.l Hamilton Blvd,, Suite .1600, 

Savjngs F1dg., Peoria, Ill.6l602

Insurance Company of North America
9l I Mai n Street, Kansas Ci ty , l''ti ssouri 64.199
(To obtain forms only, contact, INA at
445 R.H. Garvey Building, }Jichita, Kansas 67202)

Insurance Company of North funerica

303 East Fayette Street, Baltimore, llaryland 21202
5225 l.Jisconsin Avenue, N.l{., Washington, D. C. 20015

Insurance Company of North America
I Center P'i aza, Boston, ltlassachusetts 02.i08

Insurance Company of North Amerjca
9'l I l.tai n Street, Kansas Ci ty, Mi ssouri 64199
77.10 Carondelet Ave., Suite 444, CIayton, St. Louis, Missouri 63]05

Aetna Casualty and Surety Company
494 Broad Street, Newark, New Jersey 07)02

Insurance Company of North America

1510 Central Avenue, Albany, New York 12205
15 Court Street, l,lestern Building, Buffalo, New York'14202
100 Ring Road l,lest, Roosevelt Field, Garden City, L.I., N.Y. .l1530

79 John Street, New York, New York 10038
750 James Street, Syracuse, New York 13203
I North Broadway, White Plains, New York 1060I

Insurance Company of North America

1800 DuBois, Tower Building, Cincinnati, Ohio 45202
14701 Detroit Avenue, Lakewood, Ohio 44I07

Insurance Company of North furcrica

i300 Plaza West, ]300 t'larket Street, Lemoyne, Penna. 17043
625 l,lalnut Street, Phi'l adelphia, Pennsylvania 19105
875 Green Tree Road, I1'lA Building, Pittsburgh, Penna. 15220
137 t{est }Jayne Avenue, lrlaynen Pennsy'l vania'19087

Insurance Company of North Arerica
I Center F'laza, Boston, ltlassachusetts 02]08

Insurance Company of l{orth fuerica
480 Jams Robertson Parkway, t{ashvi'l le, Tennessee 37219

Harri sburg
Phi I ade'lphi a
Pi ttsburgh
Suburban Phila.

RHODE ISLAND

TEIINESSEE

###



HUDNEwS
U.S. DEPARTTIENT OF HOUS!NG
AND URBAN DEVELOPTlENT
WASHINGTON D.C.2O4IO

NCIICE OF PUBLICATION
FOR RELEASE:

HUD-No. 73-252
Phone (202) 755-5277
(Spiegel) frOMAY

July L6, L973

The UoSo Departnent of Housing and Urban Developtnent

today announced publicatLon of a report on efforts of

corununities to buiLd 1ocal professional staff capaclty.

The 7l-page report, lhe Chqging Dernand for Local

Capagitrr, i" the 12th ln HLJDTs Conruunl-ty Developcrent

Evaluation Serieso

The analysis lncludes data on local developmnt of

new sftllls such as progranrning, budgeting, resource

all-ocatlon, and evaluatlon. It also exasrines the

policy plannlng in which these new skllls heve bean

usedo

This analysis was completed under the direction of

HUD Deputy Assistant Secretary Warren H" Butler, whose

office is responslble for admlnietrating the Model Citles

program as well as Urban Renewal, Water and Sewer, and

other coruntrnity developnent grant and loan progr@a.

-IDO!€-
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The report began as an investigation of the staff

capacity needs of Model City Demonstration Agencies" This

led to the broader study of the skills required in local-

general governnent,

The study investigated tle organization, process,

and staffing for prograuming and policy planning in five

citi.es: Memrphis, Tenno; Tucson, Ariz,g Pasco, Washoi

Tampa, F1a", and San Jose, Calif " Included in tte report

are case studies of the organization and capacity building

efforts in each of these cities"

The investigation and report were conducted for HUDIs

Coirrrnrnity Developnent Evaluation Division under contract

with consulting firms.

Copies may be obtained at $l-"50 each from: Superin-

tendent of Documstts, Ll"So Government Printing Office,

Stock No. 2300-00209, Washington, DoCo 20402"

###



HUDNEwS
HUD-No. 73-253
Phone (202]' 755-5277
(Bacon)

U.S. DEPAR,TTIENT OF HOUSING
AND URBAN DEVETOPilIENT
WASHINGTON D.C.2O4IO

NOTICE OF PUBLICATION
FOR RELEASE:
Tuesday
July 31, 1973

The U.S. Department of Housing and Urban Development today

announced pUblication of a report describing the design and development

of" ZZ housing systems during Phase i of HUD's Operation BREAKTHROUGH.

Titled FEEDBACK, the 258-page report traces the system design

process from early objectives, through lndustry involvement, to selection

of those housing system producers whose design concepts later went

into prototype units on nine BREAKTHROUGH sites in eight metropolitan

areas acrgss the country. The role of the National Bureau of Standards

in developing guide criteria for evaluatlon of the BREAKTHROUGH systems

ls also covered.

Flnal reports by lndlvldual housing system producers, complete

with artwork illustrating innovative design features, make up the ma jor

part of the PEEDBACK repprt,

- more -
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This Operation BREAKTHROUGH report was prepared for HUD

by the Boeing Company, with the bulk of material provlded by the

houslng system producers and the National Bureau of Standards.

Coples of PEEDBACK can be obtained at $2.50 each ($Z.gS postpaid)

from: Superintendent of Documents, U.S. Government Printing Office,

Washington, D.C. 20402.

+++



HUDNEwS
HUD-No, 73-267
Phone lzOzl 755-5284
(Anderson)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVEI,OPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Friday
IuIy 27, 1973

Award of Urban Studies Fellowshlps to 100 students working

toward Masters degrees in urban studies was announced today by

Secretary ]ames T. Lynn of the U.S. Department of Housing and

Urban Development.

Graduate students receiving the grants are enrolled in 46 colleges

and universities across the Nation and come from 34 States, the District

of Columbia and the Virgin Islands,

Urban Studies Fellowships cover a wide range of urban-related

fields of graduate study for qualified students preparlng for careers

in urban public service at the State, areawide and local levels .

Students pursue full-tlme degree work in studies involvlng social,

economic and physical development of communities and regions, with

emphasis on coordination of all aspects of community development.

Awards are based on such factors as commitment to public

service, ability and flnancial need. Over 900 appllcatlons for Fellow-

ships were received by HUD for the L973-74 academic year. Porty-three

women and thirty-seven Minority Pellows are lncluded in thls year's

awardees.
- more -
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Grants are for $2,700 for a year of study, plus $500 for each

dependent up to two. A cost-of-education allowance coverlng tultlon

and fees is paid dlrectly to the instltutlons at whlch the Fellows are

studying.

A majority of the grantees have elected to pursue Plannlng and

Public Administration disclpllnes, 48 enrolllng in the former and 23

in the latter. Other urban pursults of the awardees are: Urban Law (9);

Urban Sociology (8); Urban Studies (6); Architecture, Urban and En-

vironmental Deslgn (3); Urban Transportation (2); ana Community

Development (1).

Authorized by Title VIII of the Houslng Act of 1964, the Urban

Studles Fellowship Program was deslgned to lncrease the number of

practitioners in fields of urban concerns avallable to urban organlza-

tions at all levels of government.

The HUD FeIIows, their home addresses and the instttutlons

they will attend during the 1973-74 academlc year are as follows:

t

- more -
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ALABAMA

Carol H. Abercrombie, Mt. Creek; Florida State University
Robert F. Kennedy, Centreville; Cornell University

ARIZONA

James M. Zelenskl, 525 E. Loma Vista Dr., Tempe; Cornell Unlversity, College
of Human Ecology

ARKANSAS

Leona M. Seawood, 1102 N. Spruce St., Pine Bluff; Northwestern University

CALIFORNIA

Diana M. Bradford, 1038 - 76 Ave., Oakland; Univ. of Californla, Los Angeles
Roberto J. Estrada , ALL N. Chapel, Alhambra; Claremont Graduate School
Carl V. Fields , L622 W. Willits, Santa Ana; YaIe University
Barbara ]. Lee, 3170 Birdsall Ave., Oakland; Univ. of California, Berkeley
Ieff S. Luke, 3502 Strand, Hermosa Beach; Univ. of Southern Californla
Ernest G. Mello, 6110 Kenneth Ave., Falr Oaks; Harvard Universlty
Warren T. Salmons, 5350 Amigo Ave., Tarzana; Univ. of California, Berkeley
Susan L. Stern, 1621 S. Wooster St., Los Angeles; University of Michigan
Mark A. Tajima, 635 E. Barry Pl., Altadena; Univ. of California, Los Angeles
Frances F. Williams, I333 Thomas Ave., San Diego; U.S. International Unlv.
Steven I. Yamada, L47 S. Bleakwood Ave., Los Angeles; U. of Californla, Berkeley

COLORADO

Larryr L. Lucero, 864I N. Ogden, Denver; Northwestern Universlty
Luis Vlllarreal , 25L5 W. 38th Ave., Denver; University of Illlnois

CONNECTICUT

Richard S. Hyman, 49 Brookmoor Rd., West Hartford; Univ. of California, Berkeley

DISTRICT OF COLUMBIA
(Washington, D. C. )

Carol Robinson, L72Z - 1gth St., N.W.; Boston University

FLORIDA

GaIa Marie Brown, 1100 N.W. 61st St;, Miami; Barry College

-more-
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GEORGIA

Annette Y. Hutchins, 150 Payton PI., Atlanta; Harvard University
Barbara F. Wilkerson, 349I Revere Rd., S.W., Atlanta; Univ. of North Carolina
Patricia E. Williams, Madisoni University of Southern California

HAWAII

Roger C. Evans, 938 Spencer St., Honolulu; University of Hawaii

ILLINOIS

Robert S. Chelseth, 3 Lincoln Court, Lombard; Cornell University
Toni I. Nathaniel , 2801 South King Dr.., Chicago; Yale Universlty
Mary K. Reilly, 7006 N. Monon, Chicago; University of Pittsburgh
Susan L. WaId, I99 Lester Rd., Park Forrest; Cornell University
Gordon H. West, 717 N. Loomis St., Naperville; Univ. of California, Berkeley

INDIANA

Ann L. Robison, Greenwood; University of California, Berkeley
Michael R. Sholders, 2202 E. Iowa St., Evansville; U. of North Carolina,

Chapel HilI

IOWA

Stanley L. Rosensteln, 18I2 Merle Hay Rd., Des Moines; U. of Southern California

KANSAS

Ianice M. Carter Finch, 2505 Reva, Wichita; Universlty of Washington
William H. Greigr, 2855 Oregon Lane, Manhattan; Washburn University

KENTUCKY

William H. Matthews, 314 Transylvania Pk., Lexington; Univ. of Tennessee

M.A.RYLAND

Mary E. Beard , 23LB Druid Park Dr., Baltimore; Georgia Institute of Technology
Tyson T. Iones , 3824 Regency Parkway, Suitland; Unlversity of Mlami
Ronald B. Meier, 3305 Garrison Farms Rd., Baltimore; Washlngton U., St. Louls
Frederick J. Nastvogel, 7436 Durwood Rd., Baltimore; North Carollna State,

Raleigh
Barbara C. Rhodes, 5212-D Bowleys Lane, Baltimore; Univ. of Illinois, Urbana

-rnore-
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MASSACHUSET$I

Paula R. Colltns, 1925 Massachusetts Ave., Cambrldgei Matrachuretts
lnstltute of Technology

Marllyn Ann Contreas, l4l ltankltn St., Melrosc; State Untv. of New Yor*,
Nbany

Cheryl t. Dlnneen, 42L Hanover St., Boston; Harvard Unlvcrslty
Ioanne K. Hllferty, 66 Dudley St., Arllngtoni klnceton Unlverslty
George H. Hoeaeel, 13 CaWga Dr., Hudso$ Unlverclty of Pennsylvcnla
Robert D. Ohtson, I Crady Cotrt, East Bostoni Borton Unlverelty

MICHIGAN

Gary Lynn Abel, 3545 Taylor St., Ienlsory Syracuse Untverslty
Iaura M. Whldby, 19205 fbeeland, Detnolt; Wayne State Unlverslty

MISSISSI PPI

Maurlce I. Head, 3635 Skyllne Dr., Iackson; Geagta Instltute of Technology

NEW IIAII{PSHIRE

Iames I. Irdleu, 4 \[rllson Ave., Goncord; Unlv. of North Carollna, Chapel Htll

NEW IERSET

Barbara troyce An&ews, 572 lttnlty Pl., Roselle; Harvard Unlverrlty
Anpld S. Cohen, 3{6 Pennlngton St., Etlzabeth; Rutgerr Unlverrlty
Philfp L. Hawklns, 26 Hfgh St., Montclatr Unlv. of Callfornlr, lot Angeles
Amy E. Margolls, 555 lakeslde Ave., Pompton Iakes; New School for Soclal

Tlromas H. Massaro, 469 E. 3lst St., Paterson; Hanrard ,*r"X;;"t"n
Monte M. Zucker, 24 Bentley Ave., Iersey Clty; Hunter Cotlege

NEW YORK

Mart G. Bartsdale, 219-43 - llzth Rd., lamalca; Columbla Unlveralty
Debra Lee Borut, 156-ll fuullar Ave., ElushlnE; New Yck Untveratty
Mareha R. Bradley, 225 E. l68th St., &orur; Atlanta Unlveralty
Cynthta D. Caln, 45 West 139 St., New Yck; hatt lnstltute
Davtd I, Deutsch, 2247 East 7 St., Brooklyn; Unlv. of Wlsconeln, Madlson
Dromcs I. de Wolf, 6 Hudeon Ave., Albanf Untv. of Plttsburgh
Iouls P. Dlaz, ll0 E. let St., New York; Unlv. of Pennsylvanla
Mady B. Gltaon, 53 &tghton 2 Path, Bnooklyn; Arittoch lrw School

-more-
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NEW YORK (Cont'd, )

Ieremiah P. O'Brien, 210 Orshard Dr. West, N. Syracuse; Rensselaer
Polytechnic Institute

Gary W. Reid, 119-4L - 23I St., Queens; Harvard University
Laura K. Richardson, Andes Rd., Delhi; University of Pennsylvania
Meah D. Rothman, 25 Georgian Lane, Great Neck; Columbia University
Lisa Jo Sarasohn, 67 Lambert Lane, New Rochelle; University of Pennsylvanla
George P. Schaefer, 5Z Winthrop Rd., Plainview; Syracuse Universlty
Martin Singer, 45 Bay 28th St., Brooklyn; Unlversity of Pittsburgh
Edward M. Spiro, 3900 Bailey Ave., Bronx; Boston Universlty
Ilene R. Wagner, 415 East 78th St., New York; Columbia University
Linda M. Yowell, II8 Seton Dr., New Rochelle; Columbia University

NORTH CAROLINA

Michael G. Nugent, Route 2, Raeford; University of North Carolina, Chapel HiIl
William F. Pilkington, II3 N. Washington, St., Gastonia; North Carolina State

University

NORTH DAKOTA

Robert W. Mclaughlin, Fort Yates; Princeton University

OHIO

Lillian l. Ellis , 4432 Glenview Rd., Warrensville Heiqhts; Michigan State U.
Ronald P. Miller, 5529 Clearview Ave., Cincinnati; Rutgers University

OREGON

Jonathan B. Brown, 15I6 N.W. 2sth Ave., Portland; Harvard Unlversity
Sheilah P. O'Brien, 300 First St. , Lake Oswego; Cornell University
Jon Carlisle Pelkey, 7Lg E. 4th, Albany; Univ. of California, Berkeley

PENNSYTVANIA

James A. Clark, Atkinson Lane, Ambler; University of Pennsylvania
Patricia F. Edgerton, Lemont Furnace; Rutgers University
Beth Fisher, 5636 Aylesboro Ave., Pittsburgh; Harvard Unlversity
Bradford M. Freeman, 508 Prescott Rd., Merion; Univ. of Pennsylvania
William P. Hankowsky, I2I5 BIue Jay Dr., Pittsburgh; Univ. of Pennsylvania
Steven Lebofsky, 7113 Oakland St., Philadelphia; Univ. of Pennsylvania
Judith C. Shribman, 512 Murdoch Rd., Philadelphia; Univ. of Michigan

-more-
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SOUTH DAKOTA

Roger L. Mack, Route 1 , Watertown; Southern Illinois University

TENNESSEE

Nancy Benziger Brown,4023 Stillwood Dr., Knoxville; Univ. of Tennessee
Richard E. Hickman, 552 Me1len Rd., Knoxville; Syracuse Unlversity

TEXAS

Martin A. Dukler, 4823 Creekbend Dr. , Houston; Univ. of Pennsylvania

UTAH

Rocky J. Fluhart, 920 Capitol, Ogden; University of Kansas

VIRGINIA

Haze1 R. Bland , 537 PIum St., Cape Charles; George Washington University

VIRGIN ISLANDS

Verne R. Callwood, Ir., Est. Tu-Tu +I73-74, St. Thomas; Rutgers University
Kathryn M. Villa, St. Thomas; University of Southern California

WASHINGTON

Mary Louise Davis, d774 - 148th Ave., S.E., Bellevue; Univ. of Washington
Janel C. Egman, L022 Corona Dr., Tacoma; San Diego State

WISCONSIN

Todd A. Berry, 9 Glenway St., Madison; Harvard Universlty
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HUD-No. 73-283
Phone (2021 75s-5277
(Creed)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVELOPTIENT
wAsHtNoroN D.c. 2041o

POR RELEASE:
Thursday
August 9, 1973

The library of the U.S. Department of Housing and Urban

Developmont announces that beglnnlng with the May-Iune 1973

lssue of "Houslng and Planning Refeqeqce5 " Iistings of HUD-

sponsored Comprehensive Planning (701) Reports by topic and

Iocatlon wlll be included.

The toplcal index will be done by the KWIC (Key Word in

Context) system, which lndexes each key word in the title. For

example, a New York State document titled "Urban Manpower Strategies:

Manpower Supply and Demand for Human Services in Urban Develop-

ment, " may be found under the key words "urban manpower" and

"urban development," "manpower strategleg " and "manpower supply,"

"demand, " "humanr " and "services. " Thls type of lndexlng ls

especlally useful for locating reports by subject.

The Comprehenslve Plannlng ReporLs lndexes normally comprlse

about one-quarter of the contents of the bimonthly, "Houslng and

Planntno Rejerences, " whtch also analyzes approxtmately a thousand

recent books, reports and perlodical artlcles. The one exceptlon to

- more -
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this practice will be the July-August lssue, which will consist

entirely of Comprehensive Plannlng (701) Reports with KWIC and

Geographlc lndexes, brlnglng up to date the record of such HUD

Llbrary's holdlngs.

"Houslng and Pl,annlng References " is sold by the Government

Prlnting Offlce, Washlngton, D.C. 20402. The subscrlption price

is $9,00 a year for six lssues; foreign maillngs are $II.25.

+#+
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HUD-No. 73-287
Phone (202) 755-5277
(Creed)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPXIENT
WASHINGTON D.C.2O'IO

NOTICE OF PUBLICATION
FOR RELEASE:
Monday
August 13, 1973

The U.S. Department of Housing and Urban Development today

announced pub Iication of a Special Report oD TeShnlques of Aided SeIf-

Help Houeioq. The report describes some successful self-help housing

programs carried out under the Agency For International Development,

United Nations, and various housing development agency programs.

Prepared by Ervan Bueneman, newly-named Director of the European

Operations Office of the International Cooperative Housing Development

Association (ICHOA), the report describes self-help housing programs in

West Germany, Puerto Rico, the Eastern Caribbean, Central America,

East Africa, and the Virgin IsIands.

Reaves Nahwooksy, Special Assistant in HUD's Office of Equal

Opportunity, prepared "The Indian Reservation Housing Problem" section

reviewing the types of public housing programs for Indians, and Indian

housing in California section.

According to Bueneman, "aided self-help is an approach which must

be tailored to the problems and the way of life of the people who will, in

the final analysis, determine the success or failure of the program--the

Partici,ants'" 
more -
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The 24-page report can be obtained free from the Office of Inter-

national Affairs, Information Services Branch, Room 4L40, U.S. De-

partment of Housing and Urban Development, 451-7th Street S.\M. ,

Washington, D. C . 20410 .

++#



HUDNEws
HUD-No . 7 3-293
Phone (202) 755-5284
(Anderson)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wAsHtNGroN D.C. 204IO

POR RELEASE:
Monday
August 20, 1973

A public hearing on the model lease and grievance procedure for

low-rent public housing projects wiII be held Monday, September 17,

1973, the U.S. Department of Housing and Urban Development announced

today.

H.R. CraWford, Assistant Secretary for Housing Management, will

conduct the hearing in the Department of Commerce Auditorium, l4th

Street entrance, Washington, D.C., beginning at 9:00 A.M.

The hearing is part of the revievu and evaluation HUD is maklng of

policy issued to all local housing authorities (lfms) in early 197I.

The model lease and grievance procedure is applicable to the more

than 2400 LHAs throughout the country *hicfr house almost I,250,000

families.

The hearing is to focus on:

-- the effect of the implementatlon of HUD policies by LHAs on

project management and operations; and ,

-- the changes necessary, if any, to achieve the policy objectives

of promoting better tenant-management relations and protecting the

interests of the LHAs, tenants , and HUD.

- more -
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Individuals and organizations wisiiing io make oral presentations,

or any other communications, regarding the September 17 hearing must

file notice of such lntentions wlth HUD by September llth.

HUD's first notlce of the review and evaluation of the model lease

and grievance procedure, published in the Federal Register last June 19,

resulted in 94 written responses. These responses, from individuals,

organizations, and LI{As of all sizes, are mixed. Pollowing the hearing,

a furtler notice of proposed rule-making wiII be pubtished in the Federal

Register for wrltten comment prior to final adoption by HUD.

Requests and communications regarding the hearing should be filed

with the Director, Office of Housing Programs, Room 9LL2, HUD, 451

Seventh Street, S.W., Washington, D.C. 20410.

HUD reserves the right to limit the time of presentations and number

of appearances, if necessary. Notice of the hearing was published in

the Federal Reglster, Thursday, August 16, 1973.

+++
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U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPMENT
wAsHtNGroN D.C. 204tO

FOR REI,EASE AFTER:HUD-No. 73-296
Phone (2021 755-5284
(Anderson)

9:00 a.m. CDT
Friday,
August 24, 1973

(St. Louis, 14o., August Zq) H. R. Crawford, HUD

Assistant Secretary for Housing Management, today joined

St. Louis Mayor John H. Poelker in announcing plans to

vacate and raze the controversiaL and largely vacant

Pruitt-Igoe public housing project.

He emphasized the importance of the move to residents

remaining in the development and noted that all gualified

residents would move into standard public housing units.

HUD modernization funds currently available to the

housing authority, Mr. Crawford stated, are to be used to

rehabilitate vacant units in other housing authority

projects. Modernization of the needed.units is to begin

immediately with re*housing scheduled for cornpletion by

next spring.

"Demolition of Pruitt-Igoe," !,Ir. Crawford stressed,

"is not meant to set a precedent. Nor does it signal a

new HUD public housing policy."

*
uij*
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Mr. Crawford said that the condition and mounting

coEts of Pruitt-Igoe were factors in the decision and

noted the unacceptable living etrvironment created by the

expanse of desolate, abandoned areas in the 57 acre project.

HUD concurs, he continued, in the request of the

housing authority's Board of Corunissioners to vacate, and

the Mayor's recommendation to raze, Pruitt-Igoe.

The city of St. Louis will provide funds to assist

in this endeavor. Funds for demolition and debris clearance

will be provided by HUD.

Every effort, Mr. Crawford said, will be made to

assist the residents and minimize disruption caused by

moving. With the exception of. the units for elderly

residents, units scheduled for re-housing Pruitt-Igoe

tenants are scattered throughout various other housing

authority projects.

A careful study will be made by the City in the coming

year, Mr. Crawford said, of various land use possibilities

for the Pruitt-Igoe site. Once cleared, the City is to

maintain the land.

##*
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HUD-No.73-303
Phone Qoil 755-5277
(Bacon)

U.S. DEPARTXTENT OF HOUSING
AND URBAN DEYELOPTIENT
WASHINGTON D.C.2O'IO

FOR E:

Friday
August 3I, 1973

Effective interest rates on trIIA insured and VA guaranteetl. home

loans rose sharply in A:gust, the Departnent of Eousing ancl Urba.n

Development announced tocLay. llhe average effective rate on tr'edera1ly

untlerwritten home loans closed. in early August was B.lJ percent, com-

paretl to 7.81 percent ia Jr:Iy ancl 7.]6 percent in Jr:ne. lltre Ar:gust

rate was the highest since the seriee was begun in June L972.

ltre na^:ciur:n contract interest rate on VA guaranteetl loans was

7 3n+ percent dr:ring the period. coverecl by the latest survey. (tU"

higher rate d.id. not go into effect for trEA insuretl loans r:ntil

August 10, r+hen trEA's authority to insure loans uas extentlecl.) Ttre

maxiuum rate was raisetl to B 1,/2 percent effective August Z|tn rcr

both trEA insurecl and VA guaranteetl loans.

trbr new cormitments to homebr4yers, the average effective

interest rate on IEA-VA loans rose to 8.314 percent in August, 60

basis points higher than ttre July rate of 7.71+ percent.

Anorg the najor groups of nortgage lenders, the sharpest rate

increases in August were on loans closed, by nortgage companies

with an avera€p rate of B.h5 percent, compa.recl to 7.9h percent in July.

- more -
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For savings antl loan aEsociations the avera€e rate in Ar:gust was

8.03 percent, comparetl. to J.J8 percent a nonth earlier; for uutual

savi::gs banks the Ar:gust rate :rras 7.1+5 percent, up fron 7.28 percent

in July; ancl for comercial banks the rate in Ar:gust was 8.15 percent,

conpared to 7.8h percent in Jrrly.

llhe average effective j.nterest rate on newly closecl IEA-YA loans

ln the New Tork netropolitan area uas 7.78 percent; in Ptriladelphia

it was B.5h percent; in Uashington, D.C. 8.76 percent; in San trhancisco

8.62 percent; ancl in tos .An6e1es 8.lf1 percent. Average rates for other

najor netropolitan areas are shomt in Table 5.

llhe tlata are clerivecl fron a nationwide surrrey conclucted by EIID

with the assistance of the Yeterans Aclninistration.

-more-



To Accompany HUD-No. 73-303

I\me of Ioan

Ioans Closed
IfA-vA Ioans

New hopertles
Exlstlng hopertles

FIIA Ioarrs - Total
New hoperties
Exlsttng Propertles

YA Ioans - Total
Ner Properties
Eclstlng Propertles

Nen Ioan Commltments
Total All FtiA-VA Courmltuents

New Propertles
Exlsting Propertles

FHA Commitments - Total
New Propertles
Exlstlng Properti.es

!'A Commltments - Total
New hoperties
Exlsting Propertles

t\ru'; of Lendeq

Ioans Closed
Mortgage Cor,rpanles
Conmercial Banks
Mutual Savings Banks
Savlngs & Loan Assns.

New Loan Comni tnents
Mortgage Cor,rpanies
Commercial Banks
Mutual Savlngs Banks
Savlngs & Laan Assns.

Table 1

Effectlve Interest Rates on
FtlA Insr:red. and. VA Guaranteed. Home Loans

Natlona1 SumnarY

tq72 q73
ScDt. DGc. Harch June Julv Alr-e.

a

a

47
66
6

.63

7
7
7

7.672
7.7L
7.67

7.70
7.70
7.7L

7.67
7.71
7.54

7.63
7.68
7.51

7.6()
7.67
7.59

7.TT
7.71
7.28
'1.60

7.74
7.63
7.26
7.60

7.682 ?
7.70 7
7.67 7

7.70

?,gt% g.
7,84 8.
7.80 g.

?(,fr
81

74

81

78
83

74
81
7r

?o
?o
7o

68
66
?o

70
7L
70

t?yo
25
1l+

93
06
87

7.64
7.63
7.64

.70

.7O

.67

.71

7,83
7,83
?,83

?,71+
7,?l
?,?6

a

7
7
7

7
7
7

7
7
7

7
7
?

?
7
7

7
B

7

80
85
?8

7
?
?

a

a

a

a

66

7.
7

7
7
7

I
B

I

6
I
8

I
I
7I

7
7
7
7

?
7i
7,

7,
7
7

7
7
7

7
7
7

7.63
7.67
7.53

7.7L
7.67
7.27
7.56

7.67
7.54
7.23
7.54

7.61
7.58
6.61

7.6L
7.60
7.6L

7.74
7.29
7.63

8.22
8.30
8.19

8.16
8.21+
8.13

8.53
8.51+

7.81
8.21+

o

a

a

a

a

a

56
63

59
57
59

59
57
60

59
59
59

3b
l+5

32

7
7
7

a

a

a

a

a

a

a

7.
'1 .
7.
7.

7
7
7

67
70
67

.61 7
7
?

?
7
7

a

a

7.88
7.4+
?.28
?.71

7.75

?6
?3
77

74
68
74

,94
8l+

28

78

81
94
38
?3

a

a

o

3V
l+8

3l+

b5
t5
b5
03

68 7.81
58 7.?7
29 7,3060 ?.6?

Note: The-d.ata are for loans closed. and loan conml.tnents made during the fl:st sev::
business days of the month. For further explanatlon, see notes fo11oxlng th:
tables.



To Accompany HUD-No. 73-303

Spe of Loan

Closed
Total All FtlA-VA Ioans

New Properties
Exlstlng hopertles

FIIA Ioans - Total
Ne:r Rroperties
t"*lstlng hopertles

VA Ioa:,rs - Total
l{ew hopertfes
tsclStlng hopertles

New Loan Cornmitnents
Total All FHA-VA Cornmitnents

l{e; Properties
E)clstlng hopertles

FIIA Ccnrmltments - Total
New Propertles
Exlsting Propertles

YA Cornmltnents - Total
Ner hopertles
Exlstlng Propertles

I\me of Lender

Loan Closed
Mortgage Companies
Conrmercial Banks
Mutual Savlngs Banks
Savlngs & Loan Assns.

New Loan Commltnents
Mortgage Companies
Conmerclal Banks
llutual Savlngs Bsnks
Savlngs & Loan Assns.

Table 2

Average Prlces of
FIIA Insr.red and VA Grraranteed Home Ioa^ns

Natlonal Summarlr

1q72

Scot. Dec. Dtarch June Julv Aus. *

95.3
95.2
95.4

95.3
95.4
95.3

95.4
95.l
95.4

95.7
95.9
95.7

95.7
95.9
95.6

95.7
95.7
95.7

94.9
95.1
98.O
95.9

95.1
96.O
98.3
96.O

95.1
94.9
95.1

94.g
94.g
94.9

95. I
94.8
95.3

95.1
94.g
95.1

95.6
95.1
95.7

94.4
94.9
97.9
95.6

94.6
95.4
9E.1
95.6

95 a

g4.g
94.g
94.g

95.
94

95.5
95.7
95.5

95,5
95.9
95.4

95.5
95.6
95.5

9+.6
95,0
9+.6

94.5
*.t
*.6
911.1
94.3
*.0
*.6
9l+.1
94.8

o
9
1

1
8
2

94.

9
,9

9

0
2
9

9
8
9

a

a

a

a

a

4
o
5

94.
94.
97.
95.

95.
95.
97.
95.,

a95

a

a

94
9)
g4

94
94
94

*
93
94

9+
94
94

*
94
94

1

9
2

0
0
0

2
8
3

6
8
5

5
7
4

2
9
9
3

I
2
2
7

95

95.
95.
95.

94
94
94

95
95
94

9ll
94
94

v)
v)
y7
94

94
94
y7

95

6
9
9
8

5
6
I
4

1
4
8
1

a

a

a

o
7
8
6

93
93
y7

94

94
93
y7.

94

Note: The data are for loans closed. and loan connltments nad,e d.r:rlng ttre flrst seren
buslness days of ttre rnonth. For f\rther explanatton, see notes foIlowlng :i.
tables.

* Not applicable becauEe of varlying contract interest ratcs.



To Accompany HUD-No. Z3-303

I\rpe of Loan

Ioans Closed
Total A11 EHA-VA Inans

New kopertles
Exlstlng Propertles

FHA Ioans - Total
New Propertles
Exlstlng Rropertles

VA Ioans - Total
New Propertles
Eklstlng hopertles

Ner tcan Comnft"ents.
Total AIl FliA-VA Commitments

rlew Propertles
Exlsting Properties

FflA Cornmltments - Total
IIew Propertles
Exlsting Propertles

VA Conmltments - Total
Ne* Properties
Exlstlng Propertles

I\rpe of Lender

Ioans Closed.
Mortgage Companies
Comnerclal Banks
l,lutr:al Savings Banks
Savlngs & Ioan Assns.

l{ew Loan Commlttaents
Mortgage Companies
Conmercial Banks
Mutual Savlngs Banks
Savlngs & Loan Assns.

Tatle J

Avenage Loan Amounts for
FHA fnsured. and VA Guara^nteed Hone Ioans

NatlonaL SummarSr

lq|2
Seot.- ---Dec-

921r060
23.82O
2Or12O

18r160
21r82O
16rg4o

22'760
24.99O
22rO0()

$2O,959
2412c.5
19r97O

17r843
21,871
L6r37g

221415
25r5O5
21r535

,3@
,2N

24,730
20,4L0

L7,250
2?1720
15, ot0

2L,?50
25,?oo
20,?60

t7,540
22,120
16,420

$zr
24
20

2tfi $zt,3oo, l21,o9o let,B5o
Zl+,27O 2l+,3BO
20r17O 21,030

22.830 22,980 23r13O 22
25:550 25,800 26,660 25
21'910 221240 22r11+O ?J

18rO1O
21,660
16r850

2lr25O
241360
20,460

18,3@
2lr32O
17r55O

17,880
20,7 10
17,0h0

u,8oo
20,030
16,730

t7,B2o
2lro2o
15,510

670
590
790

l+80

700
050

830
860
h30
850

960
900
8l+0
270

20,680
23,51O
19r83O

1gr3oo
21r660
17ro2o

21,15O
21r120
2Or360
19r28O

21r315
231672
20,621

lgr85g
2t,,534
17r953

,64
,g4g
,810

20,7bO 2L
2\,550 26
19,770 20 ,

r@o

17,6/'+0
21,87O
16,37o

,750 22,670 2t,
,4zo 261610 27,
,9)0 211760 20,

22
24
2L

21,

910
250

t
t

960
580
IrGo

23
26
22

22
24
2l

080
990
660
690

,
,
,
,

,
,
,

t
t
t

20,
2L
2l

t
t

22
22
2t
20

330
064
376

21rO8O
21r583
2l1026
?o1236

21,199

o80
480
510
o50

2lr33O
22|OLO
21r860
2Or2OO

2l,1lt9
22,120
22,3?0
20,560

21,1$0 2t
2O,85O 2t
22r',l50 23
19,97O Lg

211650 2t
19,360 22
21,050 19
19,51+0 2J

23
22
N

Note: The da'"a are for loans closed. and l-oan commltnents rnad.e drrring ttre flrst sevEu
buslness days of the nonth. For firther explanati.on, see notes followlng '.he
tables.

221560
25r8',1o
2tr750

21rO9O
20r77O
22,.53O
21r180



To Accompany HUD-No. 73-303

I\me of Loan

Ioans Closed.
Totel All FTIA-VA Loans

liew hopertles
Ellstlng Propertles

FIIA Ioans - Total
New Propertles
Exlstlng Properties

IHA Commltments - Total
New Properties
Exlstlng ProPerties

VA Corirmltments - Total
New hopertles
Exlstlng koPertles

Trroe of Lend.er

Ioans Closed
Mortgage Companies
Commercial Banks
Mutual Savlngs Banks
Savings & Loan Assns.

New Loan Commitnents
Mortgage ComPanles
Commercial Banks
Mutr:al Savings Banks
Savlngs & Loan Assns.

Table 4

Average Ioan To Value Ratlos for
trll,A Insnred, and. VA Guaranteed Hone Ioans

llatlonal Sumrnar3r

ScDt. llarch Junc Julv Alrg.
Lq?3

96.72
96.3
96.g

94.g
93.6
95.2

Dcc.

96.gz
96.1
97.2

94.7
93.9
95.O

97.9
97.2
98.1

97.O
.2
o

95.1
94.7
95.3

97.9
98.6
97.7

96.Sfry?.o
96,4

94.7
9).7
94,g

y7.3
98.3
/7.O

96,?
96.1+
96.8

94.11
92,g
94.8

n.8
y7.8
y?.3

6t
9
I
6
6
9

5
o
7

o
2
9

96.
95.
96.

94.
93.
94.

98
98
97

a

97
97

95,616 9695.8 97
95.5 96

%
1
9

2
1
7

7
0
6

94
93
94

96
%
96

fi
94
96

94
92
95

y7

96
n

96
96
92
95

95
92
96

93
9l+
92

97
9B
97

2
4
4

5
4
2

e5
e5
96

1
8
4

6
8
1

0
4
1

VA loans - Total
New Propertles
Exlst1ng hopertles

New Ioan Ccmmitments
Total All FHA-VA Commitnents 96.

New hoperties 96.
Exlstlng Propertles 97.

a

a

a

a

a

a

97
97
97

0
7
1
?

4
5
3

9
1
1

9
9
9

o
4
8
1

o
2
9
3

97
97
97

97.1
97.1
97.O

95.O
94.g
95.1

97

n.)
96.2
92.?
y7.4

97.8
96.2
93.9
98.2

98.8
97.7
93.3
97.9

95.O
93,7
95.7

9g.o
97.9
98.O

97.6
97.9
e7.5

B

3
0

97.8
98.3
97.6a

97
96
94
97

97
96

97
93

97.
97.
94.
97.

9?.
96.
93.
97.

2
2
7
1

8
3
9
4

97
96
93
97

97
96
93.

a

a

a

a

y7
95
93
96

o
7
o
o

8
1

5
2

?
7
4
?

9?.1

aa

Tine d.ata are for loans elosed. and loan connltnents mad'e durlng the first se"en

business days of the month. For further explanatlon, see notes following
tables.

Notel
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Teble 5

Effecttve Interest Rates on
FEA Insured and VA Guaranteed Horne Loans Closed
25 llaiot Standard Mstropolitan Stattstical Areas

1972 1973
@Nane of SItfSA

At1anta, Georgta 7

Boston, liassachusetts 7

Ch-teago, Illtnois 7

Claveland, Ohio 7

Da!.las, Texas 7

Deuver, Colorado 7

Detrott, l{ichigan 7

Eorrston, Texas 7

irdtanapolts, Indtana 7

Kansas Ctty, Mlssouri 7

Ios Angeles-Long Beach, Ca1lf. 7

illanl, Florida 7

l{lnneapolis-St. Paul, }11nn. 7

n Iork, New Iork 7

Phtlade1phia, PennsYlvanta 7

Phoen1x, Arlzona 7

Plttsburgh, Pennsylvanla 7

St. Louts, Mo.-I11. T

San Dtego, Californta 7

San Franctsco, Califorrrta 7

San Jose, Californta 7

San Juan, Puerto Rtco 7

Seattle-Everett, Washington 7

Tanpa-St. Petersbuzg, Florida 7

Washington, D.C. 7

7.78

7.70

7.71

7.85
7.78

7.78

7.6b
7.70

7.7t+

7.7A

7.52
7.76

7.55

7.73

7.6\
7.69

7.78

719i6

36
67

79

5h

69

77

.76

.68

.71

.70

.81

.70

.37

.69

.h3

.51

.63

.58

.7O

.68

.21

.66

.70

.62

Ec.

?.7'l#
7.38

7.71+

7.72

7.72

7.79

7.86

7.81

7.80

7.73
7.71

'/,.90

7.72

7.t$
7.70

7.72

7.57

7.76

7.70

7.66

7.72
7.75

7.6\
7.70

7.73

@
7.7w
7.3t+

7.79

7.68
D.8.

7.e
7.78

7.69

7.71

7.31r

7.86

?.86

7.58

7.88

7.78

7.81

7.92

7,W

7.83

7.88

7.92

7.78

7.36

7.99

?.96

?,53

7.79

7.99

7.98

AuA.

8.SY/o

7.39
II.&.
8.5h

8.57

8.83

8.65
8.ro

8.56

7.87
8.ld+

8.59

7.98

7.78

8.51+

8.1+8

8.18

8.h3

8.5b

8.62

EEE----TriF

- -7.9101 7.gflo

7.3b 7.hl
?.81 7.96

7.75 7.52

7.85 7.96

7.88 7.gg

7.92 7.96

7.89 7.87

7.?g 7.87

7.78 7.86
7.92 7.93

D.8. D.B.

D.8.

7.87

7.99
11.8.

7.99

II.

7.
8.

8.

8.

€L.

e5

l+o

39

76

Note: The data arE for loans closed durtng the ftrst sev6n bustness days of the
uonth. For further explanation, see notes folloring tables.
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Explanatory Notes

Coverage

Ttre data shown are for home mortgage loans lnsured by FIIA und.er the Sectlon 203(b)
program and guaranteed. by VA und.er the Section 1810 program, Conventional loans
and loans insr:red or guaranteed r:nd.er other FHA or VA sections are excluded.
Also excluded are loans that are to be so1d. to GNMA or to another instltution
pursr.nnt to the GNMA Frogram 22 "Tand.em P1an. "

lhe data are for loans closed and lcan commltments lssued drrring the first seven
buslness days of the month. Ioans closed. lnclude only long term, or permanent,
loans closed d.lrectIy by the lnstltutlons reportlng in the survey. Commitments
represent comnltments for long tern loans mad.e to prospeetive homebuyers. They
lnclude only commitments for which the specific property and loan tetms are
knom and which are made at least two weeks in ad.vance of the erpected loan
closlng date.

Notes to Tables

Ioan prtce reflects the "d.iscount polnts" paid. by the home buyer (usualIy one
percent) and. by the sel1er of the home.

Effectlve interest rates are calculated. for each loan based. on ttre contract interest
rate, maturlty, and loan price (calculated as descrlbed. above) for the lndlvidr:aI
1oan, wlth an assumed prepalrment in furr- at the end. of 12 years.

A11 averages shom are welghted averages of amounts orr percentages reported for
lndlvidual Ioans. Welghts reflect adjustments for varylng sanpling proportlons
anong lndlvldual sample strata.

Loa^n prlce and effectlve y1e1d. for loan commitments are averages just for those
commltments for which polnts to be pald were specifled. at the tlme the commltments
wer6 made.

Survey Proced.r:re

Data are coll"ected on the flrst 12 loans closed, and the flrst 12 commltments lssued
drrring ttre flrst 7 buslness days of the month from a sample of mortgage orlginators
drann from a Ilst of FTIA approved. mortgagees. TLre sample was drarm ln three strata,
based. on volune of loan closlngs, wlth 100 percent coverage of large lenders, 50
percent coverage of lnterned.iate slze lend.ers and 10 percent coverage for sna1l
lend,ers.

###



HUDNEws
HUD-No.73-306
Phone (202) 755-5284
(Farley)

U.S. DEPART}IENT OF HOUSING
AND URBAN DEVELOP'NENT
wASHtNcTON D.C.20 4tO

FOR RELEASE

Wednesday
September 5, i973

From this Labor Day forward, under Federal law, advertising

in the land development industry must reasonab'ly reflect the true character

and conditions of the property it proposes to se11, George K. Bernstein,

Administrator, 0ffice of Interstate Land Sales Registratjon, Department

of l-lousing and Urban Development,announced today.

The truth in advertis'ing guideline'is one of a number of siq-

nificant rev'isions made in 0ILSR's Fu1l Disclosure Act for the puroose

of offerins more protection to the buvino oublig,

Outf ined in detail at a press conference by Administrator Bernstein,

the new provjsions are laroel.y an outgror^rth of the hearinqs held by 0ILSR

jn l7 cities last year at which witnesses testified to flaqrant abuses

bJ, some segments of the'industry. The new regu'lations also reflect HUD's

experience during the last year of jntensified enforcement of the Act.

To sorne extent, they are also the product of a pubfic hearing

held last June, when both opponents ancl supporters discussed the proposed

revisions calling for fuller exposure in interstate land sales activ'ities.

"The new regulations," Bernstein said, "do not impose an excess'ive

burden on the legitimate, soundly financed developer. They do make it more

difficult for the shady operator, promoter, or salesman to dupe an unwary

buyer. "

- more -

0
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The changes require more specific and substantive jnformation both

in the statement of record the developer must file lvith HUD and in the property

report he must show the prospective purchaser before the deal is consummated.

Among the highlights:

. Cert'ified financial statements must be submitted on all offerings

where the total sales of lots involve $500,000 or more. The developer also

is requ'ired to give more detajls on his financing plans. And he must file
new financial statements every l2 months if they show a material adverse

ef fect on hi s f i nanc'ial status

. The buyer must be given a separate document containing a "waiver

of revocation rights" before he can wa'ive his right to void certa'in contracts

within 48 hours to avoid his siqning something he is not aware of.

. The senior executive officer of the developer must sign the

property report, makinq it admissible as evidence under the fraud statutes

should that action be taken.

. The first page of the property report must be overprinted in

large red letters with the warn'ing, "PURCHASER SH0ULD READ TIIIS DOCUMENT

BEFORE SIGNING ANYT}]ING. ''

. The property report and statement of record must disclose records

of lawsuits, health department or disciplinary actions and other material

information which vrould affect the value of the property, such as violations,

bankruptcies and 'li tigations.

. The developer must clearly indicate whether or not he intends to

be obligated to carry out any promises or prooosa'ls made in writing or rvhether

the proposals are merely expectations.

- more -

-2-
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. The developer must disclose whether the purchaser is requ'ired

to obtain a permit before he can build on his lot. He must also identify

Federal, State and local agencies which have authority to issue permits,

including environmental agencies.

. Legal descriptions pertaining to ownership must be clearly

def i ned.

. The purchaser must be advised whether he is liable for the full
amount of the contract if he defaults.

. An engineer's report is required on the adequacy of water supply.

There must also be full disclosure on the availability of utiljties, sewage,

year-round fire protection, and flood insurance, w'ith an estimate of its
cost. Physical access by car, as well as 1ega1 access, must be disclosed.

The ban on misleading advertis'ing sets up standards for

acceptability and requires a disclaimer that HUD has not passed judgment on

the value of the orooerty.

Opposition to the advertising clause centered on the argument that

it exceeded llUD's statutory authority, but Bernstein pointed out the Act

specifical'ly prohibits the use of any "artifice, scheme or devjce to defraud,"

or "to obtain money or property by means of a material misrepresentation with

respect to any information upon which the purchaser rel'ies."

As a result of the pubfic hearing in June, llUD modified some of

its proposed revisions. Audited statements are now required for the last full

fiscal year instead of every six months. A statement on the cost of comparable

lots in the area was eliminated. And HUD's revised position on condominiums

should exclude 99 percent of them from the jurisdiction of the Act, meeting

the valid concerns of many builders.
- more -
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Bernstein oointed out that the ner.l requlations offer concrete

consumer protection, not previously availah'le, r;rhich are a h'ig step tourards

inrplementing the Conqress' intent to provide full and fajr djsclosure to

nrospective ourchasers .

+++
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HUD-No. 73-314
Phone (202\ 755-8206
(Vinciguerra)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
WASHINGTON D.C.2O4IO

POR RELEASE:
Wednesday
September 12, L973

Dr. Gloria E.A. Toote, Assistant Secretary for Equal Opportunity,

U.S. Department of Housing and Urban Development, today launched

a review of State and local fair housing laws and how they are being

enforced.

Under Title VIII, of the 1968 Civil Rights Act, State and local

governments are provided an opportunity to implement their own fair

housing laws when persons alleging unfair housing practices seek

remedies. Assistant Secretary Toote is charged with reviewing these

Iaws, and making a determination as to whether a particular law is

equivalent to Title VIII.

To date, 2B State and 16 local laws have been tentatively

recognized as equivalent. In States that have not enacted laws or

where a law is not equivalent, enforcement of the national policy of

Fair Housing is subject to the provisions of the 1968 Civil Rights Act,

under the administration of Dr. Toote.

"!1/e are receiving far too many complaints that State and local

fair housing laws are not being enforced, " she said.

- more -
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One State declared a summer moratorium on processing allegations

of housing discrimination on grounds of lack of staff and money to do

an adequate job.

looking for homes in order to have the children settled in time for the

opening of schools, " Dr. Toote said. "I am anxious to find out how

many State and local fair housing agencies, if any, are or have been

operating under similar hardships and circumstances that prevent them

from providing rights and remedies equivalent to Title VIII. "

The State and local fair housing laws, she pointed out, must be

"substantially equivalent" to the Federal law in enforcement machinery,

administration and procedures for processing complaints.

"This is to guarantee that our citizens who appeal to these State

and local units for remedies are not denied rights to which they are

entitled under Federal law, " Dr. Toote said.

She said State and local fair housing agencies are vital to success

of the movement "toward delegating to loca1 officials more governing

responsibility. "

Under the 1968 Civil Rights Act, the Assistant Secretary can

withdraw previously granted HUD recognition of State and local fair

housing laws found to be deficient in providing adequate remedies.

I
I

"This moratorium was declared at a crucial time when families are

- more -
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In conducting the "equivalency evaluations " of these State and

local fair housing laws, Dr. Toote has enlisted the aid of HUD field

offices throughout the Nation.

There should not be any interruption of redress for aggrieved

persons during the review, Dr. Toote said. She pointed out that persons

alleging discrimination in housing can take their complaint directly to

court, or submit the complaint to HUD. Complaints requiring more than

administrative action by HUD are turned over to the ]ustice Department

for legal action.

The fair housing laws are designed to protect Americans seeking

shelter from such practices as:

Refusal to rent or seIl, or negotiate a sale or rental agreement;

making a dwelling unavailable; discriminating in terms, conditions or

privileges of sale or rental, or in the provision of services or facilities.

Also, adverLising in a discriminatory manner; falsely representing

that a dwelling is not available for inspection, sale or rental; block-

busting, discrimination in financing and denying access to or member-

ship or participation in multiple listing services, real estate brokers'

association practices, or other services.

+++
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.'BUT 
l^lHO DISPOSES?''

"Thro' Freedom's sons no more remonstrance rings,
Degrading nobles and controlling kings;
Our supple tribes repress their patriot throats,
And ask no questions but the price of votes;"

Samuel Johnson, 1749

What Samuel Johnson said two centuries ago is no less true today.

The predlctability of political decisions is not generally regarded as

an issue of integrity or good faith--it is a fact of life. Decisions

'in the political arena are, at best, inevitably affected by a considera-

tion of how the voters are like'ly to react and, at worst, wholly determined

bY that consideration.

When we reflect on th'is proposition, we should not be surprised.

The instinct for survival, continuance, perpetuation, ahd self interest

is very real in a'l'l of us--individuals and corporations. Nor are these

tcndencies, adequately balanced by effective countervailing forces and

interests, necessarily destructive. Nevertheless, too frequently we

tend to forget disturbing realities and voluntarily to submit our fortunes

to the political process.

What emerges from that process often bears no resemblance to what

was initiated. In the aftermath of disillusionment, one lesson is often

evident--man may propose but the disposition is rarely Godlike.

In the past decade, we have experienced an'intensification of the

phenomenon of transfer of power from government to the governed. Not of

the power vested in the pub'lic of ultimate control over their representa-

tives and to express approva'l or disapprova'l of their performance through

the Constitutionally guaranteed election process, but, rather, the power
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to exarcise, on a continuing basis, the functions of governmental office.

In a movement towards participatory and away from representative democracy,

the general public has usurped administrative powers which it is unable

to implement effectively and without chaotic and potentially disastrous

results. In seemingly contradictory fashion, the very acquisition of

authority by the public has rendered it powerless to control its destiny

in any ordered fashion.

When any branch of government fails to withstand attempts of the

mass to govern, and, instead looks primarily to consensus and polls, it
abdicates not only its appropriate representative function, but the real

public interest as well. Government cannot be conducted'effectively

without the willingness of its representatives to take stands on critical

issues, on the basis of what they themselves believe to be the merits,

rather than in terms of what is perceived to be the most popular position

with the most or most vocal members of the public.

Unless and until thjs current political direction reverses, we must

be particularly alert to avoid delegation to the public forum of those

problems that can be resolved private'ly. To do otherwise will permit

increased politicalization of vital issues and loss of prerogatives that

may never be recovered.

This concern is most appropriate for the insurance industry and for

the public it serves. Increasing areas of private domain have been

publ icly trrogated ln recent .vears and an awesomF arrav of further
intrusions must be faced.
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t^le have witnessed the creation of medicare where not only has the

role of the private industry been relegated to a ministerial servicing

function but where non-jnsurance principles have been introduced and

have intruded into the private insurance area as we1l. As public ex-

pectation grows with new governmentaf indulgences, it 'is difficult to

envision the continued se1f sufficiency of a private health insurance

system which has been forced to incorporate the boot-strap cost increases

of "usual and customary." No wonder that we hear increasing calls for

government subsidization of premiums, especially in the absence of respon-

sible voices exp'laining the ultimate cost of open-ended promises. The

tragedy is not the creation of a health insurance system to provide

adequate and necessary protection, but the fact that government insurance

operations are not likely to retain the checks and balances of a profit

motivated and competitive private system--and that the private sector

could have successfully met the need for which medicare was established.

As increasing pressure grows for comprehens'ive national health in-

surance, amid the fulsome and often extravagant promises of total and

economically pajnless security, one would hope that the lessons of private

reluctance to act quickly and adequately, and of the excesses of even the

best intended governmental response, will not be forgotten. There is

little dispute with the capacity and abil'ity of the insurance industry

to protect the American public, but desp'ite an impressive record of

increasinq private coveraqe, there seems to be an acquiescence b.v the

industry in the inevitability of a qovernmental role.

a
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This apparent acquiescence is manifested not so much by a

failure to oppose harmful legislation, but by an absence

of the broad-based initiatives through new and more comprehensive

coverages which the industry is capable of providing. Catastrophic

coverage for all Americans is certainly achievable within the private

insurance industry, on a profit-making basis and without goverrmental

coercion or involvement. The'industry's rather disturbing a'lternative

is to trust its fate to a political process that may be more responsive

to uninformed mass op'inion than to reasoned consideration of valid goals

and the appropriate methods by which to achieve them.

It will be interesting, at least, to witness governmental response

to the failure of more than a handful of States to enac.t the NAIC model

life and accident and health insolvency bill, part'icular1y after the

recent Equity Funding failure. That collapse could prov'ide fertile ground

for governmental overreaction to stave off public outrage. It
would appear advantageous to the insurance industry to utilize the existing

State regulatory forum for resolution of insolvency related problems by

enacting needed State laws rather than to expose itself to a Federal

debate where judgments may well be affected by public clamor.

The difficulty in achieving dispassionate governmental disposition

of issues is exacerbated when there is geniune public discontent, generated

by the failure of the private sector to meet valid needs. In such in-

stances, it is not unrealistic to anticipate the failure of government

to exercise the independence expected by our founding fathers but which



-5-

is too infrequently demonstrated today. It is almost a little surprising

that lrlashington has thus far resisted the temptation to intervene in the

area of automobile no-fault. Whether such res'istance to organize public

clamor is entirely on the merits, in recognition of State responsibility

and capability in this field, or whether it represents acknowledgment of

the power of other segments of the public is unclear. What is certain,

however, is that only the most naive can expect extended Federal detach-

ment'in the face of continued State nonperformance. And if Federal reaction

finally materializes, we cannot be confident that it wil'l adequately reflect

either differing circumstances in the various States or the complicated

structure of the insurance business with which the States, had they the

will and were they afforded real support from the industry, are, by

experience, so much better able to cope.

At the same time, and despite the urging of the President's Cormission

on Workmen's Compensation and the efforts of the insurance industry to

increase levels of required workmen's compensation benefits in the several

States, inaction has been the rule. When we weigh the alternative of

Federal legislationr uht€sponsive to varying and unique State requirements

and conditions, we see evidence of the dangers of government far removed

from the peop'le and yet prepared to offer a generalized response to a

real but inadequately understood dilemma--a response which could destroy

the very system it seeks to improve. Nevertheless, we can certainly

anticipate some Federal reaction to the growing public complaint of

inadequate compensation for injured workers.



-6-

When the insurance industry urged the enactment of the Urban Pro-

tection and Riot Reinsurance Act in 1958, it envisioned the Federal

Government as a silent partner in a purely fisca'l endeavor. The industry

sought and has secured financial security through the purchase of reinsurance--

the type of protection it provides to its own customers--and, to that

extent, it has accomplished its purpose and received fair value. But it
js revealing that so few members of the industry anticipated the govern-

mental encroachment that followed.

Despite the existence of State regulation of insurance and thus of

the FAIR Plans required by the .1968 law, it soon became evident that even

the possibility of Federal financial exposure required a corresponding

Federal regu'latory role. Neither Congress nor our office could ignore

complaints that FAIR Plans were not effective'ly implementing the Act.

The ensuing legislat'ion which established a Federal regulatory role

in the Federal Insurance Administration, was not only necessary but

inevitable. That our office has played a primary role in the upgrading

of FAIR Plan performance is gratifying, but what is most significant in

terms of the role of government, is that this series of events demonstrates

again that government rarely recedes from the scene. Once the Federal

presence intrudes, for whatever purpose, it tends to expand, and the

ensuing growth may not always be beneficial.

To a very great extent, the National Flood Insurance Program may

prove to be as destructive an example of the perversion of a proper Federa'l

role as we have seen to date. That program, now in operation for more
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than four years, was predicated on the subsidization by taxpayers of

flood insunance f,or structures aiready located in flood plains, in

return for the enactment by loca'l communities of land use measures to

control new construction in those areas and thereby reduce future

flood losses.

Today there is almost five billion dollars of Federal exposure and

almost 300,000 Americans have coverage that would otherwise be unavai'lable.

Over 2,500 connrunities have entered the program and are committed to

enforcement of the required land use measures. Unfortunately, thousands

of other communities are exposed to severe flood hazards and should be

protecting the'ir citizens, through the enactment of local flood plain

measures, which would also qualify their people for the needed insurance.

S'imjlariy, thousands of individuals and businessmen in communities in

the program have failed to purchase the coverage. We have seen repeated

instances of communities and cit'izens who could have been protected but

were not when the flood occurred.

If the flood insurance program does not result in the enactment of

necessary land use measures and if billions of dollars are still required

as disaster relief for those who are uninsured of their own choosing, it
can never achieve its intended result. Thus, the President sent to Congress

the Flood Disaster Protection Act of 1973.

This bill would significantly increase the amount of subsidized and

total insurance available and equally importantly, it would also create

economic incentives and sanctions so that more cornnunities would enter

t
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the program and more homeowners and businessmen vrould buy the insurance.

It would retain the strong land use measures in the cument Act, which

our office has been rigorously enforcing, and would not on'ly increase

the number of people protected by flood insurance, but a'lso significantly

curtail irresponsible new construction in flood prone areas.

Unquestionably, the proposal contains tough new requirements which

will prohibit a community from permitting dangerous deve'lopment of its
flood plains while simultaneously expecting taxpayers across the country

to underwrite the disaster reliet made necessary by such construction.

Just as certainly, and understandably, there are local interests who

oppose such'legislation and, instead, seek to avail themselves of both

subsidized insurance and the ability to continue irresponsible use of

the flood p'lain. Last week the House of Representatives passed the basic

legis'lation but permitted the attachment of three amendments that, however

well intentioned, would prevent enforcement of the 'land use requirements.

As President Nixon said this week in his special State of the Union

Message:

"The Congress has moved rapidly on this bill; but un-
fortunately, in floor action this past week, the House
added a number of amendments that would seriously
hamstring the administration of the program and would
bad'ly erode its effectiveness. I hope that we can
iron out our differences on these cripp'ling amdnements
in a spirit of constructive compromise that preserves
the effectiveness of the bill for those who need it so
badly. "

Should we fail to achieve this obiective we will be faced with legislation

I

f

which would actually constitute a disincentive to sound flood plain
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management, because taxpayer-subsidized insurance would then become availahle

to new construction at dangerously flood prone Ievels. The very

existence of flood insurance would, wlthout the sanctions which the

amendments effectively suspend, encourage irresponsible use of the

flood plain at great risk to property and to life. We have here a

telling instance of the danger of a valid governmental role being dis-

torted in the face of local pressures.

A classic situation where valid pub'lic discontent holds out the

eventual likelihood of governmental response, and possib'le pervasive

movement into territory whjch until now has constituted the sole domain

of the private industry, is the whole area of residual prooerty and

casualty markets.

For this reason, and in response to the very real inequities of the

residual market system, I first proposed, several years ago, the Full

Insurahce Availability system. Under this system, which would be

adopted without Federal 1eg'islation or any role in its implementation,

all insurable risks would be able to obtain full coverage from any

licensed insurer at unsubsidized rates, established under the appropriate

State rate making procedure and charged by that.insurer for similarly

classified risks. In turn, a reinsurance facility would be established

to assure equity and financial security among insurers. The proposed

program is far reaching but it can be accomplished privately and without

intrusion by an overreaching government. A number of States are already

moving in this direction and an increasing number of insurers are

endorsing the principles of Ful1 Insurance Avai'lability.

I
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The time for the private industry to solve the prob'lems of its

consumers in a framework that retains the prerogatives of private enter-

prise and the ability to make a profit is before an issue escalates to

political levels where, too often, the players are subject to distorted rules

which almost preordain the result.

Throughout this country's democratic tradition, we have been in-

culcated with the principle that the least government is often the best

government. What we have not sufficiently understood, however, is that once

government exists at all, weak government can constitute the most in-

sidious threat to our liberties and well being. That weakness is no more

dangerously manifested than where officials are overly responsive to

mass w'ill and forget that they were elected to represent their constituents,

not to surrender to them.the decision-making process.

In an era where property rights are derogated and in an atnosphere

where participatory democracy, by whatever name, is exto11ed, it would

seem advantageous for an industry affected with the public interest to

make its peace with those who depend upon it private'ly, and to do so on

equitable terms, rather than to permit the issues to be settled in a public

forum where right does not always make might.

I
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HUD-No. 73-3Zl
Phone (ZOZI 755-5280
(Norris)

U.S. DEPARTXTENT OF HOUSING
AND URBAN DEVETOPTIENT
wASHtNGTON D.C. 204tO

FOR RELEASE:
Tuesday
September 18, 1973

The latest mortgage market opinion survey was conducted by the U. S.

Department of Housing and Urban Development as of September 1, just a week

after the maximum aLlowable interest rate for mortgages insured by HUDts

Federal Housing Administration was increased to 8 1 /2 percent. Because

of this recent change, the market had not had time to adjust to the new

maximum and reliable data on secondary market prices for these securities

were unavailable.

However, data have been compiled on the adequacy of funds available
for financing Section 203(b) mortgages. As of September 1, more than
half (55 percent) of the HUD area and insuring office Directors reported
adequate funds were available, compared to 45 percent a month earlier.
This gain was probably a result of the increase in the HUD-FHA maximum
al1owab1e interest rate and may also reflect the exemption of Government-
backed mortgages from statutory maximum interest rates in many States.

The national average interest rate contracted to be paid by the
borrowers on conventional first mortgages advanced to new-record highs
of 8.85 percent for both new-and existing-home contracts. From a month
earlier, these national rates were up by 45 basis points. Area increases
ranged from 30 to 55 basis points with the largest gains reported from
the Southwest and West. In these two areas of the country, usury laws
are not as restrictive as those in other States.

More comparative data are shown in the following tables.

- more -



HUD-No. 73-321 -2,-

NATIOI{AL PB.CENT OF HUD OFFICES REPoRTING ADEQUATE
MORTGAGE MONEY AVAII,ABLE FOR FIMNCING HOME

LOANS INSI]RED I]NDER. SECTION 203

Sept. 1, 1973 Aug. 1, 1973 Sept. 1, 19n
ss% 4s% 99%

AVER.AGE INTM.EST RATES ON CONVENTIONAL FIRST MORTGAGES

New-Home Loans ExistinB-Home Loang

Area

Northeast
Middle Atlantlc
Southeast
North Central
Southwest
West

Sept. 1

19 73

8.3 s%

8 .50
8. 75
8.60
9.15
9.20

Aug. 1

19 73

7 .957"
8.10
8.40
8.25
8.65
8.6s

A,rg. 1

1 973

7 .95"L
8. 1s
8.40
8.3 s
8.65
8. 70

Sept. 1

1972

7.407,
.50
.55
.70

7

7

7

7

7

90
80

United States 8. 85% 8.40% 7 .657" 8. 857. 8.40% 7.70%

These data are not based on actual transactions but are compiled from the best
tnformation avaiLable to HUD Area and Insuring Office Directors throughout the
United States. I^Ieights are not used in tabulating the avallabllity of funds
or conventional lnterest rates.

+++

Sept. 1

1972

7.40%
7.60
7 .60
7 .60
7. 85
7.75

Sept. 1

19 73

8,40%
8.55
8. 75
8.65
9.15
9.20
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HUD-No. 73-340
Phone (ZOZI 755-5277
(Spiesel)

U.S. DEPART}IENT OF HOUSING
AND URBAN DEVELOPTIENT
WASHINGTON D.C.2O4IO

FOR RELEASE AFTER:
t2:00 P.M. (Noon) Friday
October 19, 1973

An official of the U.S. Department of Housing and Urban Development,

in Indianapolis today outllned the provisions in President Nixon's proposed

housing legislation as they apply to manufactured housing and called for

their support.

David O. Meeker Ir., Assistant Secretary for Community Planning

and Development, speaking to the annual convention of the Indiana Manu-

factured Housing Association, explained that under HUD's Title I mobile

home insurance program, insured lenders may make loans for the purchase

of mobile homes to be used as principal residences. At present, the

maximum loan for single-wides is $I0,000, with a maximum term of

12 years. Loans for double-wides can extend now to $15,000 for a

maximum period of 15 years.

Under the terms of the President's bill (S2507), now in Congress,

maturity would be set at l5 years for single and double-width mobile homes,

Mr. Meeker said. This feature, which would have the effect of reducing

the amount of the monthly payment to the purchaser, if approved, would

- more -
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bring mobile home ownership within the reach of many more indlviduals

and families of moderate income, he said.

A key feature in the bill would give to the Secretary the authority

to set the Title I interest rates on mobile home loans. Presently, the

Title I rate is set by law and is far below prevailing market rates , with

the result that few lenders are willing to make HUD-insured mobile home

Ioans.

"This lmportant provision would give us the flexibility needed to set

the rates for HUD-insured loans at current market interest levels , thus

making insured loans a reality to consumers, " Mr. Meeker said.

Assistant Secretary Meeker announced that two basic research projects ,

to be carried out by HUD in cooperation with the manufactured housing in-

dustry beginning in 1974, will hopefully help the industry in improving

construction techniques and point the way to better mobile home park

communities.

Followlng his luncheon address before the IMHA, Mr. Meeker visited

the Indianapolls Area Office of HUD to confer with housing officials.

Mr. Meeker, formerly a Deputy Mayor for the City of Indianapolis,

was sworn in as Asslstant Secretary for Community Planning and Development

on August 20,1973. On September 5, he was appointed by Secretary ]ames T.

Lynn to represent the agency on the President's Domestic Council in the area

of urban policies and to act as an interagency coordinator for programs

affecting the Nation's cities.
+++

Contact: Sam Stone - (3I7) 633-337I (202) 755-6270

I
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HUD-No. 73-347
Phone (202) 75s-5277
(Creed)

U.S. DEPARITIENT OF HOUSING
AND URBAN DEVETOPTIENT
WASHINGTON D.C. 2O'[TO

FOE RELEASE:

Monday
October Zg , L973

HUD Secretary ]ames T. Lynn today announced the appointment of

W. Boyd Christensen, former vice chairman of the board of Allstate

Insurance Companies and Allstate Enterprises, as Assistant Secretary

for Administration of the U.S. Department of Housing and Urban Develop-

ment, effective immediately.

Mr. Christensen, 48, will be administrative officer over HUD's

offices of: management and performance; personnel; budgeU advanced

data processing systems; data systems and statistics; finance and

accounting; and general services.

"I am enthusiastic about this opportunity for public service in

a department that is most vital and directly affects the lives of so many

of our people in a signiflcant wdy, " Mr. Christensen said.

He has served as vice chairman of the Allstate group since April,

1972. Before assuming that position, Mr. Christensen served as president

since 1968. Previously he was executive vice president in charge of field

operations, beginning in early 1967.

- more -
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Mr. Christensen began his Allstate career in 1951 ln California

as a management trainee. He held various assignments in the Allstate

California regional offices and was promoted to the Home Office in

1956 where he was active in budgetlng, lohg-range planning and

corporate planning. He returned to California ln 1959 as manager of

the Sacramento regional office. He became assistant vice president

in 1962 and vice president in 1963. He was named vice president of

Allstate's l8-state Midwest zone in 1956.

Mr. Christensen was born in Logan, Utah, on December 3,1924.

He graduated from North Cache High School, Richmond, Utah, in 1942,

and served in the U.S. Army from 1943 to 1945, becoming a first lieutenant.

In I94B he graduated from Utah State University where he majored in

economics. He received hls master's degree ln business administration

from Stanford in 1950.

He and his wife, lean, have four children: Jeffery, Callle Iean,

Peter and Janet.

#++
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HUD-No. 73-349
Phone (2021 755-5277
(Vtnclguerra)

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPffIENT
WASHINGTON D.C.2O4IO

FOR RELEASE:
Thursday
November l, 1973

The appolntment of Alejandro Becerra as Spanlsh coordlnator in

thc Offlcc of Equal Opportunlt1 U. S. Department of Houslng and

Urban Development was announccd today.

Mr. Becerra comes to HUD from the Cablnet Commlttee on

Opportunttles for Spanlsh Speaklng Peoples, where he was Assoctate

Dlrecto and Senlor Analyst.

"M!. Becerra bnlngs to HUD the lmportant expertence and

knowledge we need to fuIflIl our commltment to foster equal opportu-

nltles ln houslng, employment and buslness: for mlnorttleg, lncludlng

Spanlsh-surnamed peopler " sald Dr. Glorta Eo A. Toote, Asslstant

Secretary fon Equal Opportunlty.

The HUD Spanlsh coordlnator prevlously worked at HUD tn 1958

as an economlst ln the Internatlonal Dlvlslon, Federal Houslng Admtn-

tstratton (fHA). In 1969 he serrred as mortgage senrlce speclallst for

FHA and later as tralnlng progrram offlcer-economlst.

- more -
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He Jotned the Cablnet Commlttee on Opportunltles for Spanlsh-

surnamed peoples tn 1969 as houslng economlst-program offlcer, and

ln 1970 became Dlrector of Houslng.

In 1970, he jolned the Peace Corps as asslstant chlef for programs

and training, Latln American Reglon. In 197I, Mro Becerra returned to

the Commlttee on Opportunltles for Spanlsh-surnamed people as assoclate

dlrector-senlor analyst "

Becerra's appolntment now glves, EO three coordlnators, for Spanlsh-

surnamed people, for women and for Indlans, whose actlvltles are under

dlrect supervlslon of the asslstant secretary.

The Indlan Coordlnator ls Reeves Nahwooksy and Women's coor-

dlnator, Mary Ptnkard"

Thls offtce is working vlgorously to give Spanlsh-surnamed people

the speclal attentlon they deserve ln our drtve to bring equallty to aII

minoritleso "Mro Becerra's talents will be of enormous slgnlflcanceo "

sald Dr" Toote.

+++
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HUD-No. 73'352
Phone (202) 7s5-s277
(Bacon)

U.S. DEPARTMENT OF HOUS!NG
AND URBAN DEVELOPTIENI
wASHtNGTON D.C. 2041O

FOR RELEASE:
Friday
November 2, 1973

An unusual approaeh by New Bedford, Mass., to preservtng the

clty's hlstoric waterfont district...Amerlca's most important l9th

century whaling center...dnd adaptinE the area tocontemporary

uses, ls described in a report announced today by the Department

of Houslng and Urban Development.

As outllned ln Preservatlon and RehabilttaHon of a Htstoric

Cofnryercial Arga, the New Bedford plan features special hlstortc

zonlng, an urban design concept and a supporttngr civic deslgn ordlnance,

all atmed at preserving the character of the entlre 19-acre slte and

ensuring that future development enhances the hlstoric and archl-

tectural qualities of the arear

According to the report, the urban design concept ts a vlsual

plan for the site, based on historic physlcal elements already in the

area. Adherence to that plan, or improvements compatible wlth tt,

are enforced by the clvtc design ordinance, under which all plans

for exterior revlslon, demolltion or new construction have to be

reviewed and approved by a civic design commisslon before work

could be undertaken. These features ln particular could be helpful
- more -
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to other communtt{es deallng with problems of hlstoric commerctal

area preservatlon and revltallzatlon, the report notes.

Other sectlons of the report describe the techniques developed

tn evaluatlng the presenratton and hlstortc potentlal of the entlre

area, and the follow-up appralsal of tndlvtdual structures, wlth asslEn-

ment of a preservatlon value rating for each bullding,

The lntent of the study, the report emphaslzes, 1s not to create

an urban museum but to develop workable procedures that wtII help a

city integrate such preservation into the process of growth and change.

The study was conducted for the New Bedford Redevelopment

Authority by the Urban Design Group, a Newport, R . I. firm of

planning consultants.

Slngle coples of the lllustrated report are available tree o-f charge

from the New Bedford Redevelopment Authorlty"

For Further Informatlon: Henry Z " Horn
Assictant Dlrector
New Bedford Redevelopment Authorlty
2I $outh Slxth Street
New Bedford, Massachusetts 02740

ProJect No. Ivlass. D-4

+ ++
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U.S. DEPARTTIENT OF HOUSINGAND URBAN DEYETOPTIENT
WASHINGTON D.C.2O{IO

rOR IMMEDIATE RELEASE:
Friday
November 2, 1973

HUD-No.73-353
Phone (202) 755-5277
(Beckerman)

Almost 69,000 unlts of subsidlzed multlfamily housing for low-

income familles were today earmarked for funding by Secretary James T.

Lynn of the U.S. Department of Housing and Urban Development.

" The housing we are starting to m.ake available today is an interlm

step," sald Mr. Lynn. "We conslder it an lmportant mllestone in the

Administration's demonstratlon of its concern with the housing problem."

" Whlle we still have a IonE road to travel in fulfilling the Nation's

commitment to a decent home and a suitable living environment for every

American famlly," he added, "I feel confldent that our housing program,

when enacted by the Congress, will take major strides toward reaching

that goal."

The 68,903 unlts wiII be distributed throughout the country;-

lncluding the District of Columbia and Puerto Rlco.

The housing was allocated in fulfillment of a pledge made by

Secretary Lynn last March when he stated that HUD would carry out its

obllgation ln certain categories, mainly Urban Renewal, Project Rehab

and Operation BREAKTHROUGH.

-more-
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The units will fall under one of two HUD programs, either Section

236 or Section 22I (d)(3) ,

Section 236 provides for an interest subsidy to sponsors or mort-

gagrees that permits them to pass along the benefit of the subsidy to

their tenants in the form of lower rents. Section 22I(d)(3) sets up

financingr at a below-market interest rate with the assistance of HUD's

Government National Mortgage Associatlon that also permits lower rents

to tenants.

Of the units, approximately 55,000 will serve Urban Renewal,

Project Rehab and Operation BREAKTHROUGH. The remaining 14,000

are designated for other programs.

Some of the projects that will receive the newly-released units

have had apolications presently on file; other units will be allocated to

projects for which applications must be filed no later than June 30, L974.

All applications, both those already on file, and those yet to come,

will be closely examined during processing to make sure that they con-

form to the criteria for approval. The fact that certain projects have been

specifically identified is no guarantee that they will receive ultimate

approval.

+++
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HUD NEWS
U.5. DEPARTffTENT OF HOUSING
AND URBAN DEVELOP'NENT
WASHINGTON D.C. 2O4TO

HUD-No.73-358
Phone 12021 V5s-ss277
(Bacon)

TQB RELEAFE:
Thursday
November B, 1973

Hquslng systems that will do a better, faster and more economtcal

Job of housing.dlsaster victims will be selected and later tested under

stmulated disaster conditlons as result of a $178,818 research contract

announoed today by the U. S. Department of Houslng and Urban Develop-

pent,

Mtqhael H, Moskow, HUD's Asslstant Secretary for Pollcy Develop-

ment and Research, sald that under the contract two New York Ctty flrms

wlll evaluate various types of temporagy houslng and reoemmend the most

cost-effectlve system, or systems, that can be used to temporarlly houge

famllles displaced by floods, hurricanes, tornadoes and earthquakes.

Whether the shelter should be dlsposable after one-time useo have

a storage and reuse capability, or should be expandable into permament

houslng wlII be given special attentlon in the elght-month study. Other

crlterla for determining cost-effectiveness wtII lnclude whether the unlts

can be mass produced, easily transported and erected with mlnlmum slte

preparatlon.

- more -
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The contractors, Abeles, Schwarta and Assoctates, and Beyer-Bllnder-

Belle, also wlII investigate use of temporary shelters to house mtgnants,

and for other public uses such as blcentennlalg, olymplcs and exposltlons.

Thelr flnal report wtll tnclude a recommended houslng system, or

set of systems, complete wlth approprlate plans, speclflcatlons and pro-

curement docurnentation .

One or more of the recommended houslng systems wl}l be selected

by HUD for a follow-on demonstratlon and flnal evaluatlon, Mr. Moskow

reported. "Th€ type of shelter ultlmately chosenr..ofle adapted speclfl-

cally to dlsaster situatloos...wlll enablq the Federal government to respond

faster and more effectively, dt Iess costr to the emergency houslng needs

of famllies whose homes.are destroyed by natufal dlsasterg", he sald.

For Purther Informatlon:

Joseph Sherman
Director, Div. of Buildtng Technology

and Site Operations, PD&R
Department of Hou sing and

Urban Development
45I Seventh Street, S. .W.

Washington, D. C. 204L4

+#+
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HUD-No. 73-358
Phone (2021 755-55277
(Bacon)

U.S. DEPARTTIENT OF HOUSING
AND URBAN DEVETOPTIENT
wAsHlNcroN D.c. 204to

FOR RELEASE:
Thursday
November 8, 1973

Houslng systems that will do a better, faster and more economlcal

Job of houslng-disaster victims will be selected and later tested under

stmulated disaster conditions as result of a $178, BIB research contract

announced today by the U. S. Department of Houstng and Urban Develop-

ment.

Mtchael H, Moskow, HUD's Assistant Secretary for Pollcy Develop-

ment and Research, said that under the contract two New York Clty flrms

wlll evaluate various types of temporary houslng and recemmend the most

cost-effectlve system, or systems, that can be used to temporarlly house

famllies displaced by floods, hurricanes, tornadoes and earthquakes.

Whether the shelter should be disposable after one-time use, have

a storage and reuse capabilityr or should be expandable lnto permament

houslng wtII be given special attention ln the eight-month study. Other

crlterla for determlnlng cost-effectiveness wlll include whether the unlts

can be mass produced, easily transported and erected with mlnimum slte

preparatlon.

- more -
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The contractors, Abeles, Schwartz and Assoclates, and Beyer-Bltnder-

Belle, also wlll investigate use of temporary shelters to house mlgrants,

and for other public uses such as blcentennlals, olymplcs and exposltlons.

Thelr flnal report wtll lnclude a reeommended houslng system, or

set of systems, complete wlth approprlate plans, speclflcatlons and pro-

curement documentation .

One or more of the recommended houstng systems wlll be selected

by HUD for a follow-on demonstratlon and flnal evaluatlon, Mr. Moskow

reported., "The type of shelter ulttmately chosen,..ofi€ adapted speclfl-

cally to disaster situatlons...wlll enable the Federal Eovernment to respond

faster and more effectlvely, dt less cost, to the emergency houslng needs

of famllies whose homes are destroyed by natufal dlsasters", h€ satd.

For Further Information:

loseph Sherman'
Director, Div. of Building Technology

and Site Operations, PD&R
Department of Hou slng and

Urban Development
45I Seventh Street, S. V1y'.

Washington, D. C, 20410
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F[IA: WIAT HA\IE TIIEY DONE TO YOIJ

and
WII.iL YCXJ GEf, WELL?

I'm realIy delighted to join you this errening at tlre

Awards Dinrer of ttre National A.ssociatlon of Real Estate Editors.

Actr:a11y, Irrre always trenendously afrr[:ed all of you

rtro r,vrite for ttre general ptrlclic, in terrs that they can ccnprehend,

about all tlre ccnplexities and srnctleties and jnterrelationsLrips

enocmpassed in the deceptirrely sinple term "rea1 estate. "

For my contribution to yor:r vast store of background

kncnfledge, I'd like to follcr'r ttre current tradition of starting with tJ:e

bad nerrs and winding up with the good nq,,rs.

Itre bad news is the sad state of FIIA, arvl hcnv it got

ttrat way. And tlre good news is Lrcnr we at IIUD, including your

friendly Conmissioner, are going to tur:n tJ:e sitr.ntion around.

So first, as tJ:ey say, t}le bad nevrs.

But you knor'r, it wasnrt always bad. In fact, it started

out as ttre best trnssiJrle ner^rs. Created in tLre wake of tlre great

Dep::ession, the Federal Elorrsing A&ninistration was established in

1934 and has, since that tjrre, been a principal instnurent of

national housing polic.y. By insuring loans for ttre purchase,

- rrpre -
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constnrction, repair and inproverrent of hor:sjng, tlre FlG, has

rmde horecnmerstrip a',railab1e to millions of Anericans vfo otlrer:wise

t^,ould not have besr able to afford it; and cont-ri.buted heavily

to sor:nd hore financing practices, ttre expansion of the housing

intrcntory, and the nraintenane of an actj-ve national nrcrtgage

nrarket. It was an organization so suceessful in its mission that

its arplqgees radiated a sense of pride ard gsprit de qqrps ra:eIy

found in arry agency.

Over tlese 40 years, to put it i.tr a rutstreLl, we harre

fos@red al-nost 200 billion dollars in nortgages to hor:"se nrany

millions of Arericans -- at no cost to the tarpayers. If you

factor in the "nnrltipIier" effects -- added confidene in the

entire rnarket, stjmulation of crcnventional nortgage lending, the

rise of private nortgage insr:rance and the rest -- the benefits

harre been incalculable.

So vtrat went w:ong? Basical-Iy, wittt ttre best intentions

in ttre r,vorld on tlre part, of e\rer1one cqroerned, the policies

directing FIIA began to ctrange in ttre middle 1960s. Mctitzated

by social problerus and the turnpil in the cities, the rnission

dranged fron a br:siness approactr of ecoruruic sor.rrdness to one

of assr.uni-rirg a "reasonable risk. "

- IIDTE -
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the atrproacJr was to go into ttre center cilies and

insr:re Ioans. Ttrese were often alreas with declining or

disaptrnaring property values, ard a vast host of uncertainties.

"Reasonable risk" becare nrrre like a "calctrlated risk" under

such circunstances -- but no one r.eally ]cnery hcl,.l to calcrrlate

tlte actual deg:ee of risk. We lrere not sr::re of the total iJrpact

of rhat we were doing tkren - nor can rae calctrlate it witLr any

certainQr to tltis day.

Ihen a ferw years Iater, wittr tJte Hor:siag Act of 1968, ttre

socially notivated Lrcneomrerstrip and rental sr:bsidlr prcgrams were

firrther superJnposed uSnn vftat had been a prrrdently busirress-oriented

operatlon. Ihe sare lan also nrandated a nurbers-garrE sort of goal --
26 million hor:sing units to be built during the decade 1969-L978,

of wttich six million were to be for hor:seholds of Icw and npderate

inore.

Natr:rally, as wit} any systsn of high guotas -- and tlte

frantic efforE, to neet thenr -- tlre stage was set for short ctrts

and abuses to cneep in. Arong sCIIE speculato::s, derrclopers ard

builders -- arrDng scne nortgagees -- and, sad to say, arrnng scrrE

of our FtlA people tlrenselrres.

And of @urse, tlre default and foreclosr::e rates, wtriclr

for so nEuny years had been at an acbtrarially sourd level, stanted

a steep, confidence-destrqzing rise.

- III)IS -
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Ibday, as Irm su:€ you'rre heard, we'r€ holding about

2081000 prcperties and assign:ed nortgages as a result of defaults.

And or:r best estjmate is ttrat tlre defar:It rate, orrer the first

ten years of ttre subsidized plpgrarns, will be approximately t5

trrercent in tlre case of Section 235 hor:ses, and 20 percent for

ttre Section 236 apartnent projects.

To oorpor:nd the problem, 1970 saar the first of three

reorganizations v,trich, in effect, dissolved the FIIA as a separate,

discrete operating agency. Other HtD personnel were mixed in

and sr4>erirryosed utrnn the organization, ard part of FlIArs forner

functions r,rere fragnented out to Housing }4aragercnt, Poliqg

Derrelopnent and Research, A&r[nistration and the Chief Corrsel,

arrong otkrers. I.\r:ther, auttrority was decentralized and diffr.rsed,

first to regional offices and ttren to the area offices.

Add all tJrat togettrer and you go progressively from an

FHA very successfi:l in its missj-on, and ju.stifiably proucl of

its solid ach-ievenents, to a syndrcne of rnass foreclosures;

scandals; huge losses to tlre ta<payers; disillusioned hcnebr4zers;

confused legislatorsi and so much red tatrre, fiont-end processing

requirelrents, and lacJ< of confidence ttrat posiLirre action is only

a dim and vagrr"rely renernbered thing of the past.

. IIDTC -
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Against sudt a badcground, you might ltrcrder: hcnr can

tlere be any good news? But tlrere assr:redly is. FIE is goiJlg

to get well.

f canrt prunise tLrat FIIA as it was once kncnm w"ill ever

be exactly tlre sane. But I can prunise'that vre will be effectirre

aga.rn.

f have three fu:danental prioriQr objectirres for my inned.iate

s$rere of infltrence - ttre Assistant Seo:etariat for Hor:sing Production

and ltbrtgage Credit and tlrc Federal Horsing A&rdrristration. And I

rnake tlre prunise and tlre pledge that tluese objectirres w"i1l be

ca:ried out w"ittr every ounce of erergy ard ability tiat, I can qnnand.

Before going hto that, fro^le\rer, let nra jr:st rention tlrat

part of tlre nrany problens we face oor:Id be resolved wittr enactnent

of t}re President's p:oposed eryerinental progtram of d.irect castr

hor-rsing assistance. If that should indeed pro\re to be the way to

go, sudr prcgtrams as 235, 236 and Lcr^r Rent Pub1ic liousing would

ease to exist -- and, r^rith thern, ttle sizable problerns tlrey helped

to gerera@.

I{y ttllee prioriQz objectirrcs for HP!'C are: (1) Consr.urer

. Prptectioni l2l Progran Effectirrcness; and (3) Onganizational

Effectiveness. Let re briefly nnr ao^rr the t}ings invlorled in eactr

category.
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@Ii.SLl,ffiT P}CIESIISI

Our cor:surer protection objectives begrn -- aptly enou$r in

ttre current clirnate -- \dtJ: ttre oonser:vation of energy. He:re the

atrprcadr is tr,,pfold: first, recorrendations and actions to elimirrate

heat loss in hores through desigu: tedrnigues, insulatlon standards

ard r:se of building rnaterials. And second, education.of tlre @nsurler

in the ways and rre;lns of redrrcing energy usage.

Nerct, !€ are goiJrg to be rrery actirie in the rnatter of

mnstnrcbion warranties. llorebr:ye::s should be protected, for a

reasonable period of ti:re, against. aeiects in t}re nechanical ,

electrical, stnrctural and srpport systsns of nertr hor.tses. Obviously,

lre r^,ould prefer that the initlatirre in suctr rnatters be borne bpr

tJre trxivate sector - ani tlre National A.ssociation of Hsre Builders,

as you rmdor:btedly l<ncr,r, has alreadlr nade a norre in ttnt dir€cEion.

But if tJ:e private sector is rpt fu}ly restrnnsive to ttrese @nsuler

needs, be a.ssr:red that the Federal Gor,ernnent wilL take wtratever

steps are necessa4/.

Tuth in hor:sing j-s another Lr"igh prioriQt. ftrII disclosr:re

ru:st be rnade to ttre bulrer of all l<xcr^rr defects in tlre stn:ch:re, tlte

. title, and any ottrer pot=ntial sources of later trcr:b1e. Itris is

tlre least tfrat any citizen, nraking probably tlre largest financial

qmriftent of his life, desenres.
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Next, we are pLlsfdng vigorously for the elimlnation of

rortgage discor:nts. The practice of charging points has ttrc

lnevitable effect of raising Lhe overall cost of hryreo,rmership. So

we want free market interest rates on Federally badced norEgages;

conpetitively, ttris should redrrce the honebuyerts financing rcsts to

the Io,rest trrcssible leveI.

We will be putting hear4r enphasis on the safety of life

through tkre use of propertfr standafds. We intend, for exanple,

tp have ner'r and stricter fire standards; and we will be developing

nLiniJmnn properQt standards fof npblLe hones, \^,flich are a rapidly

increasing source of hor,r.sing for nwry Aneriqan farntlies.

Eirnlly, rnder oonswrEr protectj-on, \^le see hcrre purchase

crcr:nseling ds a basic tool in aclrieving nrucimwn sucqegsful hcnru'mershlp

am)ng or:r citj-zens. Horebulzers nnrst be inforned of the responsibilities

and prrcblems of turEchrnership; of what ttreir rights and alternatives

are; and what specific elenents of hqre selection they should be

aware of. Incidentally, tlre guide that you people and Fannie Mae

lrcrked on should be a grreat help in this area -- but I irragine Jim Lpn

will be talking nore to that on Itlcnday evening at the Fonrn, so I

r,ron't steal his thunder.

PROGMM MEESINTENESS

Next, there are a nurber of priority objectirzes ained at

nraking our progrrarrs rrDre effective and, irrportarrtly, nnre relevant.

- mcre -
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V{e wilI, for ocanple, reorient or:r central city len*ing policry --
vrhidr, as I pointed out earl-ier, has resulted in rnany of our

problens. Ckranges in FtD, r:nder:writilg tectunigues will be rnade in

order to actrieve a h-igher lerre1 of srrccessful hcneownership in

these hard-pressed areas -- and to have farrcrable effects on

neigtrlcorhoods instead of tlre opposite results.

We are enbarking upon a neighlcorhmd preserration strategy,

for:nded upon ttre recrcanition that HUD cannot aclrieve the necessarlr

goals in a urrilateral way, We need a cooperatj-ve approach in which

HUD, loca1 city goverrurents, loca1 financial institutions and local

citizens -- working togettrer -- analyze, understand, and take

appropriate aetions to presenre and i-nprcve existing hor-rsi-::g stocJcs.

Anothrer vital necessity is to control defaults; tcnsanl that

end, the determination of rortgagee eligibility, and tlre sr-penrision

of rmrtgagees nu.st be tightened. I{e will set higher performance

standards as we1l. They mu.st perform in the public interest.

To ttrose v*ro neet tl:e high performance standards, hle propse

to delegate proc.essing responsj-blIity, and to pronrte accelerated

processing -- thus providing nore tilely senrie to borrcr.rers.

In recognition of the grrorving irrportar:ce of the ondorrinir.un

tlpe of orrrerstrip in tte United States -- ard ttre changing life

sQr1e it reflects -- we intend to desigrn and put into effect a

bnoader, npre effectirre rcrtgage financing program for condonrtniuns.

. IIDTC -
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't{e $xtlI be strongly er.rcouraging the firrtlrer derrclotrnent and

strengttrening of ttre seondaqz nrcrEgagre nrarket, sr.pportsing the

e-insurance conceSt and the Federal gr:aranteeiag of prirrate rortgage

irrsurance cqpanies, jn an effort to en@urage their sorrnd derrelogrent.

Ailt vre're going to be givtng a gureat deal rore attention to

those srnaller oqrruniLies of .less tfnn 251000 popr:lation, wtrictr for

to long have been overlooked or neglected. by the housing and finane

industries. EVerT effort wilt be ererted to di:ect nortgage capital

anl builder activity to these snalter tcrvrls.

Finally, retll be making us€r as lrm srre lzourrre hearrd, of

tlre Section 23 leased prrblic housing progtran. ltris is an interim

treasure pendjJrg the establishrent - if tlre operinents prcre tfie

dabifity of the @noept - of a dlrect cash housing assistane

pK)gE €m. Beryond that,, Sectiqr 23 r,rou1d be used wtrere ner construction

for lcmer-in@ri households is indicated, but vrith greater derreIoper

aflt lender respotsiJriliQr for constnrction and operation of the pnoject,.

ORGRNIZATIO}{AL TEEEqINTENESS

Briefly, tlose are the sorts of objectives we intend to

achieve in the areas of .*,"*k p:otection and progranr effectiveness.

trte Last itern on the renu is organ:izational effecti'reness. AlL I
will say about t}lat at this tine is tiat I am irrevocably @mitted to

nakiry the central and field offie foroes of ETB, otrnrate ard perfo n
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in tlre nDSt eff,ectlve rnanner qf wh:ich hrsnan effort is capable. Itre

FI{A, in its proud historyr. was iurdoubtedly one of tlre noblest and

nost successfirl experinents ever undertaken by tjte Correrrumnt of

the United States. Due, as ttre old saying goes, to circr-unstances

beyond our ontrol, a good deal of that shiny luster becare tarnished.

Acting r4nn the principles and objecbives I have outlined for you thls

evening, I p1edEe to restore that luster.

You rnay qr:ote ne: FIIA will again rrun sroothly!

tharik you.

##*
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HUDNEws
U.S. DEPARTMENT OF HOUSINGAND URBAN DEYETOPXIENT
wASHtNGTON D.C.20alo

HUD-No.73-380
Phone (202) 755-5277
(Beckerman)

FQR RETEASE:

Thursday
November ?.9 , 197 3

Basic organizational changes have been made in the

FederaL Housing Administration of the U. S. Department of

Housirrg and Urban Developnent.

Sheldon B. Lubar, Assistant HUD Secretary for Housing

Production and Mortgage Credit and FHA Commissioner today

announced the new organization, effective December 3.

"Our nissionr'r said Mr. Lubar, "is to provide

successful housing and home ownership for aLl our citizens.
This new organization will make FHA more effective. Our

structure will be simplified and functional. It is an

effort to achieve quality underwriting and ultimately

inproved field operation.

"We believer" said the Comnissionerr" that applicants

for HUD support, whether they be individual honebuyers,

buiLders, sponsors, or mortgagees or in the case of

Public Housing, Local Housing Authorities will welcone

these changes.

"To the extent that we can help accelerate the con-

version of their applications into housing sheltering

peopler we are serving the people and fulfilling our

Congressional nandate." 
more _
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Changes in personnel will be part of the reorgani zation.
r?To reach our goalsr" said Mr. Lubar, "we need

certain skills that do not now exist in sufficient numbers

within our Department. Since we must operate within fixed

personnel limits, we are faced with the problem of replacing

some of our present employees with people who have particular

ski1ls that will be needed.t'

"Every effort will be mader', he continued, ,,to pl'ace
enipl0yees not suited to the new central office operations
in positions either elsewhere in the HUD organization or
in the Federal Government. "

James C. Curvey, HUD's Director of personnel, said,

"of the some sixty employees affected, we are confident
that very few, if indeed atrI, will be involuntarily
separated from Federal employment. "

The objective of the reorganization is to make FHA's

administration of the programs for which it is responsible

more effective and to create closer and more productive

communication between the Central Office and HUD field

installations.
Some of the specifics are as follows.

Subsidized and unsubsidized mortgage insurance and

housing production functions will be merged with technical

standards into a new 0ffice of Underwriting Standards.

I
i

I

more -
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(Omitted fron this merger will be the Publicly Financed

Housing Division and the Property Improvement and Mobile'

Hone Division, each of which will report directly to the

Commissioner.) Part of this new office will be the

Architecture and Engineering Division and the Economic and

Market Analysis Division. The Rehabilitation Division of

the present office of Subsidized Housing Programs will be

absorbed within the new 0ffice.
0ther changes are:

* Subsidized Mortgage Insurance Financial Services

will go to the Budget Division of the FHA 0ffice
of Administrationg

* FHA's Central Correspondence Branch will have

its functions divided among the various program

offices ;

* The applications and records of approved

mortgagees and their histories will form a

Participant Control and Supervision Division.

'rwe intend this to be one of several steps to improve

quality and service," Mr. Lubar said. "l{e believe this will
move us toward the objective Congress set out for us.

"But Let me point outr', he added, "there will be a

constant exanination and re-evaluation of our new organization,
and we shal1 not hesitate to make changes we believe will
accelerate reaching our goa1s. "

+++
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ilUD-No..73-372
Phone (202) 755-5284
(Ancierson)

u.5" CIrPAn?ffi,iNT 0r :"1 $u.5 IliG
;\lq D U R BA il D 5Y ELO I) litrllT
w,15H1lt.(rT{)ti D.e . "o410

POR P.5LL1SE:
Thursday
November 15, 1973

A Federal loan guarantee for $18 mil-tlon si.gned today r.viJ.L help build

the first fedarally approved nel,v comrnunity in ONo, Secretary James T. Lynn

of the U.S. Department of Housing and Urban Developmenr announced.

Total offer of Federal guarantee assistance is S32 mil.lion.

Newfields is to be devatopeci over a 20-year period on a 4,000

a;re site northwest of Dafcon, Ohi.o, and is expected to accommodate

40,000 residents.

Authorization of the FeCeraI guarantee assi.stance by the Board of

th; Community Development Corporation (CDC) Lncreases th.e number of

lle',v Communities approved to 16 in I0 States, The total yelue of the

guarantees is novr $3ZS miilion.

The developer, Ne',vfieids Development Corporation, is a sr,rbsidiary

oi ti:e Donald L. I{uber DeveLopm*nt Corporation of Daytoa. Locatecl in

tire fastest growlng county in Clrtc, Newfielos derreloproent plan.; ha',,re

the su-oport of local governmentaL entities. The d.er.relo,oer is vror)<ing

'.','itn the lvliarni Vali=,r R.eEiona). Plai""ni.ng Cornnission, a pione=r i:r oiorziding

volirntary fair share housinE prograrns, to prorriie a iull ranqe of housing

- rnOre -
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"New Comnr.rnities projecis, " saiC Secretary Lynn l';h.c ci-ti:irs the

CDC Board, "are designed to open up a batler total li';ing etrr,ri;,:;nrnent

for aII Americens. In the case oi Ne..arfieLds , -it provicies a superior aI-

ternative to the disorderly urban growth l'rhich would-irave otherwise

occrrrred in the ai-ee. r'

Bonds to finance development oF I'dervfields Ner.z Cominunity totaiingr

$18 million lvere undenvritten by a group led by Salomon Brothers , fulprgan

Guilranty Trust Co., First Boston Corp., ivierrill Lynch, Piercc, Fe;lner

& Smith Inc. and Continenial llllnois NaiionaL Bank & Trust Cc. of

Chicago, The interest rate on the boncls .,'zas 7.9 parcerrt,

CDC, estabLished in IIUD three years ago, is dii-ected b], a Board

ti:ai establishes poiicy and authorizes the individueL guarantee comre'i-l-

ments in amounts up to $50 million for each ne'.nr Cornmunity. Cuaraniees

fiiiance land assembly and sorne developinent costs, providing neede,C

capital during the early years of developrnent when front end costs are nigh"

Alberto F. Trevino Ir., General N.4anager and chief e-xec,:.iive of CDC,

saj.d that Ivir, Huber, who heads the itleivfielrls Developneni C..:ocration,

"has had experience with pi:bJ.ic housing projects and also buiii a r,.ride

range of comrnercial and residential buildin-gs on a conventionai basis.

He is a third generalion builcler in ihe Dayton area and possesses a

thorough kno',vlr;r"lge of the brii}ding field tnat has been nationally

- m.o:e -
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CDC Bcard rnenbe:s, in addiiion to Secretary Lynn enC l,{r. Tre'.;il'tc,

ai i): \Tilliam E, Sirncn, Depuly Secretary oi ti:= Treasury; anC R.aymond

1,, 1,Taison, president of one o{ the largest privaLe nelv com;iruni.ry derTe}oi:-

me::.t firms, The Irvine Corapany o: Nelvport i3each, Calif .

As requircd bt, New Commullities poLi:1.', I'Ia',vfiel-Cs deveiopment

pla.ns include a full range of housing, empl.oy:eat, eCucarion, health,

recieational, and cultural opportunities for iLs r-esidents.

Newfields ciesign propc,'ses a communii'y oi four viilages situateci

arcu;rci a major tovrrn center. The villages, tc be'separated by a netr,vork

of sl:-eams, parks, anC recreatio,ral areas, ivill be connecieci b-y peclesliian

path','.';.lys . Construction of the first vilIaEe center is under',',ray and schedul.eC

fo; cciapletion next fa1l.

The develo ment prccess is e>:pected to generate abcuL 4,500 in-

dusirj.al and office jobs and some 110,200 seccnda:y jobs. Ac.liticnally',

ii i.s expected to credte an adequaie tax bas,= fcr schooJ-s and services.

Just oruer 50 percen't of the land r,vill be fcr sone 12,5C0 housinEr

unj"is. The remaining land ..'rilL accci?modete i::Custrral, cori..ercial anti

oi;:cc spece, schools, commLtni:y faci.Iitles, ald recreaij.cnal and cc,:n

s !:c(j areas .

'Ine devr,:icp:r and the trr1ilni Vaj.ley i-Leg:cnai PlrtnnLng Ccrnftrssion,

i;'=;eiher iarith tlie cir-ies of Dayton and Troli.rc3r-i and MoniEl:inery (Jou.eiir,

pi:-r;r ci., irelopmeni r-',f ;nociel req'.riai:Loirs to tl:.;'iii:"ize vehic'-ll:rr i:;:..1[fic arrd

ail:1 io enhance air ciuality by ca::jui roacl',';(r,; ,:lesign.
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(I) PROIECT NAME:

(Z) DEVET-OPEP.:

(3) i,OC ATION:

(1) ACRES:

(s) TERRAII{:

(5) ACCESS:

Nervf io ids Ne",v Conmunirl;

Newiields De'relopment Cor-o. , dfl Ohio
Corporation forined as a strhsicliary of the
Donalii Huber Deveiopmeir'. Cr-r:porali,oa.

Ner,vfields is seven railes nt"ttilivest of do.arn-
town Da1,tcn" It }ies tctal]v inrithin Montgomerl
County

4 ,032 acres.

Gently rolling iarmland, Creeks and strearns
traverse the site and special care is bei.ng tak€
to presenze the stream vsll:;/-;, e:<isting ,.vco{;
1ots, archeoloEical and hrsiorical sites

Nerarfiaids is r,'zithin ten nij.li.:S r:f DairtOn's Clx
Municipal Airport, The siie i:-: serv::d by the
Penn Ceatral Railroad , \-7A a.,' r,,reIl a,: lhe
proposeC I-675 and the pro-r;osrC Statr Rr:ute 35

l3J

a1')

{7) RESIDENTiAL UNITS: 12,860 housing units at co:'trnlr,:tion.

(B) PoPUL,ATIoN: Approxirnately 40,000'sithiir tir.e nex[ 20 years.

(9) LA}JD USE: lnra.: Pcr.c --: t gl toial

Res idential. 2,17L 54

Commercial & Office
. Uses 138

Indus lrial. 405 10

Open Space 806 ?.0

J

Comrnunity Facilities
(Schools, Local
Cente rs , otc. )

Roacis (arterial roads
and expi:esslvays)

TCTqL:
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I
4,A32 100
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U.S. DEPARTffIENT OF HOUS!NG
AND URBAN DEYETOPMENT
WASHINGTON D.C.2O'IO

FOR IMMEDIATE RELEASE:
Thursday
November 15, 1973

Subsidized housing funds for an additional 31363 units of

multifamily housing for low and moderate income families $rere

earmarked yesterday by HUD Secretary James T. Lynn for the

Washington metropolitan area to honor a commitment made by the

U. S. Department of Housing and Urban Development (HUD) prior

to the suspension of nesr approvals in January L973 under HUDrs

subsidized housing programs. These f rrnds permit HUD to enter

into 40-year contracts to subsidize.rents under the Section 236,

Rent Supplement and Low-Rent Public Housing programs. The ultimate

subsidy over the 40 years from the Federal Government may reach

S150 million
In his message to the Congress on September 19, 1973, President

Nixon announced his Housing Policy Recommendations for the future

for low income housing. "Our best information to daterI according

to the President, rrindicates that direct cash assistance will in
the long run be the most equitable, least expensive approach to

achieving our goal of a decent house for all Americans--a goal

I am committed to meeting.rr In the short run, however, the

President indicated that--
I'During the period in which a new approach is
being developed, there will be a continuing
need to provide housing for some low income
families. . . .

- more -
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During the remainder of fiscal year L974, the
Department of Housing and Urban DeveLopment...
will process applications in cases where bona
fide commitments have been made...[and] I am

lifting the suspension of January 5 with
respect to these Section 23 programs [under
which new and existing housing is leased
for low income familiesl .'l

To implement the Presidentrs policy in the Washington, D. C.

metropolitan area, HUD Secretary James T. Lynn, and Associat,e

Direct,or of the Presidentrs Domestic Council, Dana G. Mead

announced yesterday the availability of the added housing subsidy

funds. The announcement was made to Martha V. Pennino, the

Chairman of t,he Board of Directors of the Metropolitan Washington

Council of Governments, prior to t,he monthly meeting on November 14

of the Board of Directors. On November 2 Secretary Lynn announced

a total of 691 000 housing units throughout the country that were

similarly earmarked in fulfillment, of a pledge made by Secretary

Lynn in March when he stated that HUD would carry out its obliga-

tions where bona fide commitments had been made.

The commitment in the Washington metropolitan area exists

because former HUD Secretary George Romney provided his support

in October L97l-. for the pioneering efforts of the Washington

Council of Governments to develop a'rfair sharerrplan for the

dispersal of low and moderate income subsidized housing throughout

the metropolitan area. HUDrs favorable response to the plan

developed locally by the Council of Governments was consistent

with the President's policy, enuncj-ated in his July L97L Message

Relative to Equal Housing Opportunity, pertaining to the admin-

istration of the subsidized housj.ng programs:
- more -
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". . .we will carry out our program in a way
that will be as helpful as possible to
communities which are receptive to the
expansion of housing opportunities for all
of our people. . . [and]

advance equal housing opportunity for people
of all income leve1s on a metropolitan area-
wide basis... [but] not attempt to impose
federally assisted housing upon any community.r'

In June L972, the Department earmarked subsidy funds for

the Council of Governments for the fiscal year from July L972

to June L973 equivalent to 6,274 subsidized housing units. The

commitment included 4,49L units--the Ieve1 of support provided

in the prior year for the metropolitan area--p1us a 40 percent

"bonus" of L,783 units. The "Fair Share" formula adopted by the

tsoard of Directors of the Metropolitan Washington Council of

Governments in January Lg72 was to provide the basis for dis-
tributing the 4,49L units among the units of Iocal government

in the metropolitan area. Additional implementation policies

for the t,783 "bonus" units were adopted in October Lg72 by the

Council of Governments in a resolution specifying that such units

would permit the District of Columbia and Alexandria to meet their
existing needs for subsidized housing in conneition with their

urban renewal prolects. In addition, these 'rbonus" units would

be distributed, where necessary, to supplement the "faj-r share"

for various jurisdictions so that at least one economically

feasible project in each jurisdiction might be funded.

more
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Projects approved by the HUD Area Office in the District

of Columbia prior to the January L973 suspension amounted to

about Lt256 units. Subsequently, authorizations were provided

for an additional I t656 housing units for which applications

are currently under review in the office or are expected to be

submitted in the near future. With the announcement yesterday

of the additional earmarked funds equivalent to 3,363 housing

units, the original commitment for 6,274 units of subsidized

housing can now be met. The ultimate subsidy for these 6,274

unit,s from the Federal Government over the next 40 years may

exceed $300 milIion.

A11 applications are to be submitted prior to June 30, L974

and, of course, will be closely examined during processing to make

sure that they conform to HUDrs criteria for approval. Conse-

quently, the fact that the subsidy funds have been earmarked for

the Washington metropolitan area is not equivalent to a guarantee

that quality applications will ultimately be submitted which can

be approved to utilize all such subsidy funds.

The "fair sharerr formula would provide thg 15 cities and

counties within the Council of Governments with varying propor-

tions of the 4,49L units. For_examp1e, Montgomery Countyrs share

is 26.7 percent, Fairfax Countyrs share is 24.4 percent, Prince

Georges County's share is 10.9 percent, and Alexandriats share

is 2.6 percent. Eight of the local governmentsr I'fair shares"

are not more than one percent--that is, not more than 45 units

- more -
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and the L,783 "bonusn units may be used to provide for one

economically feasible housing project for such jurisdictions.

Prior to the announcement of the additional 3,363 units,

some of the jurisdictions had already received their rrfair share. "

Eor example, Prince Georges County already had funds earmarked

for projects equivalent to 490 units, which is exactly its
I'fair share. "

The "fair sharerr for the District of Columbia, according

to the Council of Governmentsr formula, is ?0.3 percent of the

4,491 units available for distribution by formula throughout

the metropolitan area--that is, 9L2 unj-ts. In addition, however,

the District will recej-ve a significant proportion of the 1,783

I'bonus" units according to the Council of Governmentsr imple-

menting policies..

Prior to the announcement of the 3,363 additional units for

the metropolitan area, the District already had earmarked fund.s

for over L,200 units. These earmarked funds anticipate projects

which have not yet been approved, such as 490 units for the Fort

Lincoln "new towntt urban renewal project and ovgr 550 units in

the 14th Street urban renewal project. With the announcement

yesterday of the 3r363 additional units, however, the District
wiII receive sufficient I'bonus" units--under the Council of

Governmentsr procedures--to assure a sufficient amount of sub-

sidized housing in fiscal year L974 to meet the plans of the

Neighborhood Development Program. This annual program has been

- more -
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supported for four years by HUD and administered by the Redevelop-

ment Land Agency with the approval of the D. C. City Council and

the Mayor. HUD provided $29 million last June for the fourth

year of the Neighborhood Development Program. The areas devastated

in the 1968 disturbances, which are included in the boundaries

of the Neighborhood Development Program, have been identified

by the Mayorrs Office of Bicentenniaf Preparedness and by the

D. C. Bicentennial Commission and Assembly as one of the highest

priorities for redevelopment for the American Revolution Bi-

centennial Celebration. The redevelopment of such areas has

also been a top priority of the President since the early days

of his Administration when he personally inspected the area.

+++
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An expanded program to restore, redevelop and preserye key areas

of the Nation's Capitol, was announced today.

Thls latest phase ln the redevelopment of these areas places special

emphasis on the rehabilitation of existing housing through the type of

"Partnershlp Venture " called for by the President in September ln his

Housing Pollcy Recommendations to the Congress.

The local government's role is supported by HUD and local financial

institutions in furtherance of plans approved by the citizens of the

neighborhoods tnvolved.

A Memorandum of Understanding was signed thls afternoon by the

seven parties, announcing the intentions of each of the partners in the

venture to be known as the Bicentennial Neighborhood Preservation

Demonstration. The redevelopment of the nelghborhoods surrounding

the l4th Street, 7lh Street, and H Street corridors--including the re-

habilitation of housing--has already been identified as a priority com-

munity development objective for the District of Columbia's celebration

of the Amerlcan Revolution Bicentennial.
- more -



HUD-No. 73-378 - ?. -

The latest phase ln the redevelopment of these nelghborhoods

builds upon four years of community development activity in these

neighborhoods, during which time the local government and the redevelop-

ment agency developed plans for the long-term future of these neighborhoods.

HUD supported these local efforts with nearly $tOO million in Federal funds

to purchase properties to be rehabilitated or demolished, to provide re- t'

location assistance to displaced persons, to pay for site lmprovements,

and for other purposes

Under today's agreement, additional Pederal housing subsidies wlll

be made available to the City--subject to acceptable applications--for

rehabilitation of up to 1,000 units of low and moderate income housing

during the current fiscal year. Additional financial support during the

two following years prior to the Bicentennial wiII also be provided by HUD.

The HUD assistance includes low interest rehabilitation loans for

homeowners (the Section 312 program), rehabilitation payments for rental

housing for low income families (the Section 23 Leased Public Housing

Progranf , the Rent Supplement program, and rehabilitation of rental housing

for moderate lncome famtlles (Section 236 program). HUD will also assist

homeowners by co-insurlng home improvement loans made by local

financial institutions.

Signing the agreement were Mayor Wa1ter Washington for the District

of Columbla; Secretary James T. Lynn for the U.S. Department of Houslng

- more -



HUD-No.73-978 -3-

and Urban Development (HUD); George De Franceaux for the Natlonal

Corporation for Housing Partnerships (NCHP); George C. McGhee for

the Federal City Council (fCC); Iohn J. Gunther for the Redevelopment

Land Agency (RLA); Emmett ]. Rice for the Federal City Housing

Corporation (FCHC); and ]ames Banks for the National Capital Housing

Authority (NCHA).

Under the new partnership venture, the newly created, non-profit

community-based Federal City Houslng Corporation will facilitate and

promote the rehabilitation of low and moderate income housing in the

District of Co1umbia. The City and the RLA wiII continue to assume

major responsibilities for creating viable, stable neighborhoods by

providing public facilities and site improvements, as well as implementing

a variety of regulatory and financing methods for housing improvement.

Private developers, such as the Natlonal Corporation for Houslng Part-

nershlps, wiII assist in the rehabilitation of such housing units, some

with HUD subsidles and others without subsidies.

Following are the major commitments of the signers of the new

agreement:

* The City will designate the key areas within the approved

Neighborhood Development Program boundaries, develop a

program for upgrading commercial and municipal services

in the areas, determine whether real estate tax abatement

is feasible, and provide leadership for the management of

the partnership venture.

- more -
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* HUD wlll reserve funds sufficient for the rehabllitatlon of

I, 000 housing units, insure mortgages , co-insurance Home

Improvement Loans, and evaluate the demonstratlon.

* The NCHP wiII be a major developer of rehabilitation projects

in the Clty.

* The FCC will serve as a catalyst with the local financlal in-

stltutlons and local businesses to assist in obtaining interim

flnancing, mortgage financing , Home Improvement Loans , and

technical assistance for developers and homeowners.

* The RLA will sell a substantial number of properties suitable

for rehabllitation in the designated area, provlde site improve-

ments, process the low interest homeowners rehabilitation loans,

and work with citizens ln the designated areas to encourage

appropriate participation.

* The FCHC wiII assist public officials, community groups, and

non-profit and profit-making developers in the rehabilitation of

housing units in the area.

* The NCHA will encourage the development of proposals by the

NCHP and other developers for rehabilitation of housing under

the Section 23 Leased Housing program and will admlnister

'subsidies provided under that program.

AIl parties will participate actively in the management and evaluation
of this Blcentennial Neighborhood Preservation Demonstration.

+++
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FOR RELEASE:,
Thursday
November 29 , 197 3

Basic organizational changes have been made in the

Federal Housing Administration of the U. S. Department of

Housing and Urban Development.

Shel.don B. Lubar, Assistant HUD Secretary for Housing

Production and Mortgage Credit and FHA Commissioner today

announced the new organization, effective Decenber 3.

"Our missionr" said Mr. Lubar, "is to provide

successful housing and hone ownership for all our citizens.

This new organization will make FHA more effective. Our

structure wilL be sinplified and functional. It is an

effort to achieve quality underwriting and ultimatel.y

improved field operation.

"We believe," said the Commissioner," that applicants

for HUD support, whether they be individual homebuyers r

builders, sponsors, or nortgagees or in the case of

Public Housing, Local Housing Authorities wiLl welcome

these changes.

'rTo the extent that we can help accel.erate the con-

version of their applications into housing sheltering

people, we are serving the people and fulfilling our

Congressional nandate . "
more -
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Changes in personnel will be part of the reorganization.

"To reach our goalsr" said Mr. Lubar, "we need

certain skil1s that do not now exist in sufficient numbers

within our Department. Since we must operate within fixed

personnel limits, we are faced with the problem of replacing

some of our present employees with people who have particular

ski11s that will be ,r""d"d.t'

"Every effort will be mader" he continued, ,,to place
employees not suited to the new Central Office operations
in positions either elsewhere in the I.ruD organization or
in the Federal Government. "

James C. Curvey, HUDrs Director of personnel, said,

"0f the some sixty employees affected, we are confident
that very few, if indeed dly, will be involuntarily
separated from Federal employment."

The objective of the reorganization is to make FHA's

administration of the programs for which it is responsible

more effective and to create closer and more productive

communication between the Central Office and HUD field

installations.
Some of the specifics are as fo1lows.

Subsidized and unsubsidized mortgage insurance and

housing production functions will be merged with technical

standards into a new Office of Underwriting Standards.

more -
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(Omitted fron this merger will be the Publicly Financed

Housing Division and the Property Improvement and Mobile'

Home Division, each of which will report directly to the

Commissioner.) Part of this new office will be the

Architecture and Engineering Division and the Economic and

Market Analysis Division. The Rehabilitation Division of

the present office of Subsidized Housing Programs will be

absorbed within the new Office.

0ther changes are:

* Subsidized Mortgage Insurance Financial Services

will go to the Budget Division of the FHA Office

of Administrationl
* FHA's Central Correspondence Branch will have

its functions divided among the various program

offices;
* The applications and records of approved

mortgagees and their histories will form a

Participant Control and Supervision Division.

"We intend this to be one of several steps to improve

quai.ity and service," Mr. Lubar said. "We believe this will
move us toward the objective Congress set out for us.

"But 1et ne point outr" he added, "there will be a

constant examination and re-evaluation of our new organization,
and we sha1l not hesitate to make changes we believe will
accelerate reaching our goa1s. "

+++
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F'OR RELEASE:
FiIday
December 7, L973

An official of the U. S. Department of Housing and

Urban Development discussed the Administration's proposed

housing legislation, which he said would be of particular

help to both the home buye r and the mobile home bu

during the current period of credit stringency.

Speaking at the Annual Convention of the l4obile Home--

Recreational Vehicle National Credit Managers Association

in Miami Beach, Woodward Kingrman, president of HUDrs

Government National Mortgage Association, yesterday explained

the mortgage credit proposals that were included in President

Nixonrs housing message of September 19.

I4r. Kingrman pointed out that a plentiful source of

mortgage money is now available through the "Ginnie Mae"

mortgage-backed securities programs, even though many banks

and thrift institutions are stiIl turnj-ng down mortgage

applicants because of tight money. The reason j.s that GNMA

securities are very much in demand by pension funds which are

relatively unaffected by the tightening of money in the banking

system.

tl= eI
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However, Mr. Kingman said, many home buyers will

not be able to take advantage of the GNMA program unless the

Presidentrs legislative proposals are adopted. GNMA can

only guaranty securities that are backed by FHA or VA mortgages,

and at present the ceiling amount on FHA mortgages is $33,000.

Because of rising costs, many home buyers are, therefore, unable

to find a suj-table home within the eligibility limits of the

GNMA financing program. The Administration's proposal would

increase the ceiling to $45,000 per unit
Simularly, GNMA has developed a program to finance FHA

Title I mobile home 1oans, which would greatly benefit the

consumer, particularly lower income groups that cannot afford

conventional housing. However, the ceiling for Title I loans

under the existing statute is 7.97 percent on amounts not over

$10,000 for L2 years on a simple interest basis. Since most

banks and finance companies can make conventional installment

loans for home improvements on mobile homes at about L2 to 15

percent simple interest, they have little incentive to originate

the Title I loans even though they are 90 percent insured by

FHA, since they provide such a low interest rate.

On the other hand, banks and other investors want to

invest in GNI4A securities at a net yield of only about B percent.

Therefore, the GNMA program for title I FHA mobile home loans

can offer two important advantages to the consumer. It assures
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the buyers a substantially lower down payment and monthly

payments from 15 percent to 20 percent less than would be

possible in conventional financing through banks or finance

companies. In addition, because all mobile homes and mobile

home sites financed under the program must meet FHA standards,

the consumer will be assured a better product quality than

might in some cases be obtained through conventional

financing.

While several issues of the new GNMA securities for

mobile home loans have been successfully issued, the program

is inhibited by the ceiling rate for Title I loans. The

reason is that out of the 7.97 percent maximum rate there

must be taken .47 percent for an FHA insurance premium, 1.00

percent for a servicing fee by the issuer (who also does the

collections), and .50 percent for the GNMA guarantee fee.

This leaves 6 percent as the rate for the GNMA security.

Since the present market for GNMA securities requires

approximately 8 percent in yield, the 6 percent GNMA security has

to be discounted, and "points" must be charged. The existing

statute precludes either the borrower or the mobile home dealer:

from paying "points." The manufacturers could pay the "points,"
but since it is difficult for them to allocate this marketing

expense, they are reluctant to participate in the program.
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However, under the Administration's proposed legislation,

the Secretary of HUD could adjust the ceiling rate of interest

for Tit1e I l-oans just as he now can do for Title II mortgages.

ff the Secretary could raise the Title I ceiling rate to about

9-3/4 percent, the "points" problem would be eliminated and the

consumer would have far less expensive financing then is now

available conventionally.

ItIt # +
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Ianuary 8, 1973

18 Month Outlook
ADMINISTRATION REVIEW OF HOUSING PROGRAMS
WItt NOT CURTAIT SIDSIDIZED HOUSING STARTS

HUD Secretary George Romney, speaklng for the Admlnlstratlon, today

declared that subsidized houslng starts would contlnue at an. annual rate of

250,000 for the next 18 months, desplte a temporary halt ln approvlng new

commltments.

Addresslng the annual conventlon of the l€tlonal Assoclatton of Home

Bullders ln Houston, Texas, the Secretary made hls annual predlstlon of

houstng starts, declarlng that starts ln 1973 "wlll exceed 2 mtl[lon unlts for

the thlrd year ln a row."

"Recent weeks have been fllled wlth many rumors and storles as to thc

future level of Federal support for houslng and communtty development Fogtramsr"

he sald-. "If nilI now lt has not been wlse to comment speclflcatrly on the rumor!

because flnal ftscal declslons had not been made. On last Frlday afternoon,

ftnal declslons were made. . . "

Mr. Romney declared that ln the declslons on the houslng programs "the

tlme 'has come to pause, to re-evaluate and to Eeek out better ways. "

"But you can count on thts: where HUD has made commltments to bullders,

sponsors, and local governments, we're golng to keep those commltments. We,

- lrrO!€ -
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of course-, wlll hocor recent publlc housing operatlng subsldy @mmltmcntt,

ar well.

'In thc HUD subcldlzed houslnE pnograms, thc slze of qrr curgnt plpcllna

of apgorrud appllcattons means wc arc aheady assured of a subrtlnUtl lcwl

of pnoductlon well lnto the future.

' tn thls calendar year of 1973', we expect at lcast a quarter of a mllllon

subsldlzed houslng starts and that equals HUD subsldlzed houstng startc ln

calendar'year L972.

'Based on the present plpellne of approved appllcatlons and other prognam

commltments that wtll need to be carrled out, HUD also expects to ap: rove

and flnance ln Flscal Year 1973 approxlmately 250,000 houslng unlts.

"HUD subsldlzed housing starts ln FY 1974 are prolected at about that law

as well. That means the HUD subsldlzed houstng starts pace of thq last 12

months wlll coatlnue for the next 18 months. What happens after that depends

on the tlmtng of results from the study and evaluatlon of fesent gogrrams."

The Secretary said there wlll be avallable ln FY 1974, " sufflclent fundlng

fr a substantlal level of actlvlty ln subsldtzed and pubtlc houslng programs.

Such tundlng will be avallable ln the form of caryover funds from prlor

luthorlzatlons. "

Secretary P.omney satd HUD fleld offlces were dlrected today to place a

tamporary hold on all appllcatlons whlch had not reached the feaslblllty appro-

val stage as of the close of buslness fanuary 5. "AlI appllcatlons whtch

- more -
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have receiued feaslblllty approval, or tn the case of publlc houslng, a

prellmlnary loan contract apfoval, wlll proceed to completlon r " he sald.

"In addltlori, those proJects whlch are necessary to meet statutory or

other spectflc program commltments wlll be approved ln comlng months. "

Mr. Romney said that recent rumors also lnvolved communlty development

programs and pointed out that hesident Nlxon for the past two years has urged

that present categorical programs .be folded into a Communlty Development

Revenue Sharing package.

"The hesident remains firnt ln his comrtitntent to thls approach at a

stgnlflcant level of funding, ancl wlII so indicate ln his forthcomlng budget

message, " the Secretary declared.

" However, vre have ordered a temporary holding action on new commltments

for water and sewer grants, open space grants, and publlc facillty loans untll

these activltles are folded lnto the Special Revenue Sharlng program."

He explalned that "continued substantial levels of program activlty" for

communlty development programs as a whole "are assured as a result of already-

approved community development projects and the refunding of ongolng programs,

such as urban renewal and N'lodel Ctties during the balance of thls flscal year."

Mr. Romney polnted out that as cf January 5, $ 5.5 bllllon dollars had been

obllgated -- but not yet spent -- ln <:ommunlty development programs and thls

total would reach S7.3 blltion by lun': 30. "These actlvltles, of course, wlll

be carried out to completlon," he prcmlsed.

The Secretary said that by 1970 it had become crystal clear "that the patch-

work, year-by-year piecemeal additlon of programs" over a 30-year perlod had

created "a statutory and admlnistratlve monstrostty that could not possibly
-more -
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yield effective results with the wisest and most professlonal management

aystems.

It also became clear, he went on, that bllllons of tax dollars were belng

wasted and that hundreds of thousands of needy and dlsadvantaged cltlzens

"not only would not benefit, but would be victimized and disillusioned."

The Secretary said that cturing "thls coming perlod of searchlng evaluatlon,

and hopefully new program enactment, it is not considered prudent to continue

business-as-usual with respect to new commitments -- because business-as-

usual is not the road to funclamental reform. "

"I am dclightcd that the Administration is rvilling to face this urgent nced

for a broad and extensive evaluation of the entirc Rube Goldberg structure of

our housing and contmunity devclopment statutes and regulations," Mr. Romncy

said. "I am confidcnt that Congrcss will join in this thorough evaluation and

study of present prograrns that have now becn volume testcd to deternrlne

whethcr they should be improvcd, replaced or terminatecl. "

Mr. Romney went on to say that in thc dccade ahead, " our socjety must

make some hard, tough dccisiorrs. Sonre of the hardest of these will be in the

area of housing and conrmunity dcvelopment."

"The ltesident's 1974 budget is designed to avoid another cosmetic face

llft and summon the courage and strength to face underlying critical issues

we have postponed for too long. "
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