FEDERAL WORKS AGENCY
UMFED SFATES HOUSING AUTHOR]T}/

R WASHlNGTON

July 14, 1939

To All Local Housing Authoritiii}//

In these initial stages of the housing movement, many local housing au-
thorities have written to us stating that membership in national housing as-
sociations has been of great practical value and benefit to them through the
exchange of ideas and the pooling of thought on their common problems. We are
also aware that some local authorities have not yet been able to make arrange-
ments to obtain local funds which would be available for expenses such as the
payment of dues to organizations of this character.

With these facts in mind, we have reconsidered our former policy and have
determined that for the period ending July 1, 1940, the following total charges
to development costs of the low-rent housing projects undertaken by a local au-
“thority may be permitted for dues of such an authority to national housing
organizations:

In cities of under 100,000 $50.00
100,000 to 250,000 100.00
250,000 to 500,000 150.00
500,000 up 200.00

This schedule contemplates only dues of the Authority itself and no individual
dues of members or employees of an authority may be charged to a project.

It is believed that this scale will allow your Authority to defray from
development funds the cost of membership for the next year in one or several
housing organizations to which you may deem it desirable to belong. However,
we feel that after the initial stages of your program such charges cannot be
considered so essential to your projects as to be charged to their development
cost. For that reason, other arrangements will have to be made by your Au-
thority to/ care for such expenses after July 1, 1940. Undoubtedly, you are
already making plans to obtain local funds for future expenses of a character
which do not relate to specific projects.

We trust that this authorization will facilitate the work of your Authority
and that through membership in such organizations as you choose to join, you
will be aided in constructing and operating your low-rent housing projects in
an efficient and economical manner.

Faithfully yours,

(B =

NATHAN STRAUS,
Administrator.
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FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY -‘—'3.’»-‘:
WASHINGTON h
September 11, 1939\

To All Local Housing Authorities:

We have been negotiating for some time in an effort to
obtain lower rates for fidelity bonds and are pleased to ad-
vise that arrangements have been concluded making it possible
for local authorities to obtain fidelity bonds covering
Development Funds at considerably lower premium rates. To
obtain these rates, it will be necessary to use the attached
form of Position Fidelity Bond covering Development Fund
accounts for USHA-aided projects (Form No. USHA-760).

This new form of fidelity bond has been prepared in
collaboration with the Towner Rating Bureau, Inc., which
establishes premium rates on fidelity bonds for most of the
fidelity bond underwriting companies in the United States.

The premium rate established by the Towner Rating Bureau, Inc.,

for this form of bond is $1.00 per $1,000 of the aggregate
coverage listed in the Schedule forming a part of the bond
for each of the positions of Check-Signer, Countersigner and
Voucher Certifier. 1In order to obtain this premium rate, it
is necessary for local housing authorities to have coverage
in the amounts set forth in the attached Instructions which
accompany this form of bond. As more fully explained in the
attached Instructions, the number of persons filling the
position of Check-Signer is to be considered as ONE even
though alternates may be empowered to sign checks in the
event the designated Check-Signer is not available to sign
checks. The same rule applies to the positions of Counter-
signer and Voucher Certifier.

If this new form of bond 1s used, it is believed that
local housing authorities will only be required to pay a
premium of $1.00 per $1,000 of coverage for the position
of Check-Signer and $1.00 per $1,000 of coverage for the
position of Countersigner. It will not be necessary to
obtain coverage for the position of Voucher Certifier if
the person occupying this position is also occupying the
position of Check-Signer or Countersigner. In short, the
total premium charge to most local authorities using this
form of bond would be $2.00 per $1,000 of coverage for
fidelity bonds covering two positions in connection with

| Development Fund accounts for USHA-aided projects. Most
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local housing authorities have obtained coverage to protect
Development Fund accounts under Name Fidelity Schedule Bond,
Form No. USHA-573, at a premium rate of $2.50 per $1,000 of
coverage for each person bonded, which meant a total cost
of $10.00 per $1,000 of coverage in the frequent instances
where four persons were b?nded.

In the interest of economy, the USHA recommends that all
local housing authorities utilize the attached Position Fidelity
Bond, Form No. USHA-760, instead of Bond Form No. USHA-573, or
any other form of fidelity bond, for the protection of Develop-
ment Fund accounts. The use by local authorities of Position
Fidelity Bond Form No. USHA-760, will satisfy any USHA contract
requirements relating to fidelity bond coverage to protect
Development Funds.

As for fidelity bond coverage to protect funds of local
housing authorities which are not part of Development Funds
and which are derived from the operation of USHA-aided proj-
ects, it is recommended that local authorities use Name
Fidelity Schedule Bond, Form No. USHA-573. The premium rate
established by the Towner Rating Bureau of $2.50 per $1,000
of coverage for each person bonded under Name Fidelity
Schedule Bond, Form No. USHA-573, has not yet been changed.

’ We shall endeavor to have a lower rate established gortbonds
proJjec Se

relating to funds derived from the operation

NATHAN STRAUS,
Administrator.



FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY
WASHINGTON

October, 1939
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To Local Housing Authorities:

Transmitted herewith is a series of six unit plan studies for your
study and reference. These are intended as suggestions, and in no in-
stance are to be considered as mandatory or "required" plans. Since they
are typical units which embody economically the standards of room arrange-
ment, size, and amenity set by the USHA, the local authorities and their
architects may use them as a basis for developing their own plans, but
must give careful attention to varying local factors, requirements and
preferences.

These plan studies will be followed by other types which will be
issued serially as they are developed, and are designed for loose-leaf

filing. They do not supersede earlier plans published in loose-leaf form

which embrace other dwelling types. Any plan studies issued which super-

sede earlier editions will be so marked.

Faithfully yours,

O Vs

NATHAN STRAUS,
Administrator.
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FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY
Washington

February 10, 1940

To all Local Housing Authorities:

Attached hereto is a copy of an opinion rendered by
the Treasury Department to the effect that deeds conveying
real estate to local housing authorities are exempt from
the stamp tax levied by Schedule A-8, of Title VIII, of the
Revenue Act of 1926, as added by Section 725 of the Revenue
Act of 1932.

You will note that this opinion makes it unnecessary
for landowners conveying real estate to local housing author-
ities to pay the stamp tax ordinarily levied upon the transfer
of real estate.

Local housing authorities should make this letter and
opinion available to attorneys or title companies engaged to
handle land closings.

Very sincerely yours,

LEON H. KEYSERLING,

Deputy Administrator and
Attachment Acting General Counsel.

\ g
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FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY
WASHINGTON

March, 1940
To Local Housing Authorities:

Transmitted herewith in the series of suggested unit plams,
is a sketch plan of a "Quatrefoil"™ unit together with sug-
gested site plans in which this quadruple unit is used,
grouped with others of the row type. These plans are intended
for reference and as suggestions for a dwelling unit treat-
ment of somewhat varied type, but are in no sense to be con-
sidered as mandatory for use in a project design.

This quatrefoil unit offers not only greater variety and
interest of exterior appearance and arrangement than the row
plan, but good light and cross ventilation within the dwell-
ing, maximum concentration of heating and plumbing eyuipment,
and considerable flexibility of unit sizes. All of the dwell-
ings in these plans have cross ventilation, and the added
feature of through ventilation in the Living Rooms, also, if
desired, in the principal bedrooms.

Study of site plans for the Quatrefoil Plan indicates that
the plan makes possible considerable added livability to the
project. There is great variety of aspect from the houses,
and in general the views from the windows command a greater
amount of space than is seen from the windows of the ordinary
row-house layout. Good upkeep of the yards will be necessary,
but this should be easier to attain because of the advantage
gained with no maintenance needed for "back" yards. All
yards are wisible to all passers-by, and therefore will be
considered as "front" yards.

In most arrangements the guatrefoil units are adaptuble to
a variety of orientations.

An analysis of bare structure costs indicate that the
quatrefoil plan costs slightly more thamr the comparable row-
plan. Analysis of total development costs, however, shows
them to be closely parallel in cost to the row plan arrangement.

Sincerely yours,

g‘ OB CRANE,
Agpistant Administrator.
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FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY
Washington

March 20, 1940

To All Local Authorities:

May I call your attention to the enclosed copy of our
latest publication, "What Does the Housing Program Cost?"
Prepared as a result of the persistent requests of local
housing authorities for a detailed explanation of the cost
factors of public housing, this pamphlet is designed to clear
the air of any confusion and misunderstanding. I believe it
is clear and convincing.

You will undoubtedly find the pamphlet useful in presenting
your program to the public. Its contents can be easily adapted
to your press releases, radio programs, speeches, pamphlets, etc.
The story of the Smith family, for example, can be appropriately
localized in terms of your community.

A reasonable number of additional copies of the pamphlet
are available upon request.

Faithfully yours,

hetto Db

NATHAN STRAUS
Administrator

Enclosure

238



FEDERAL WORKS AGENCY

UNITED STATES HOUSING AUTHORITY

WASHINGTON
April 8, 1940

TO ALL LOCAL HOUSING AUTHORITIES:

We are pleased to inform you that our Regional Offices located
in Washington, D. C., have been moved from the Steuart Motor Building,
Fifth and K Streets, N. W., to the North Interior Building, 19th and
F Streets, N. W., Washington, D. C. This change in address should
be noted for future reference and used in all correspondence with us
until further notice.

Members of your Authority or its staff, or citizens interested
in visiting the Regional or Central Office of the United States
Housing Authority should especially be informed of and bear in mind

this change of address when visiting Washington.

il G

Director, Region II

For the Administrator

357




FEDERAL WORKS AGENCY

UNITED STATES HOUSING AUTHORITY
WASHINGTON

April 12, 1940

TO ALL LOCAL HOUSING AUTHORITIES:

Two months ago you were advised that all USHA staff members
were instructed that they are not authorized to submit vouchers for
official, miscellancous personal expenses to local housing authorities
for reimbursement from Development Funds, until such vouchers have been
previously submitted to the Regional Director and approved by him.

In order to assure consistent administrative control, I am
notifying you that, under our new procedure, these vouchers hereafter
will be sent directly to Washington by our office after my approval.
Such expenses will be paid by the USHA and you will reimburse the
USHA upon the receipt of an invoice, covering such vouchers, submitted
to you by the Washington Office. Consequently, in the future, your
authority will not honor individual staff members' vouchers for pay-
ment, but will reimburse the Washington Office on the basis of invoices
rendered to you covering payment of these vouchers by the Authority.

Expense vouchers covering salaries, per diem allowance, etc.,
submitted to local authorities by the Washington O0ffice of the USHA
are, of course, separate and apart from the miscellaneous expense
vouchers covered by this letter and the existing procedure for the
payment of vouchers covering salaries, per diem allowance, etc., sub-
mitted by the USHA itself is, therefore, not affected by this letter.

-j;? :75;1_4r—o—144_2\\\

OHN P. BROOME
Director, Region IV

For the Administrator

M2



FEDERAL WORKS AGENCY

UNITED STATES HOUSING AUTHORITY
WASHINGTON
May 6, 1940

To All Local Housing Authorities:

In his letter of March 30 to all local housing authorities, the
Administrator referred to certain policy and procedure guestions which
were raised at the meeting of the NAHO in Washington on February 13
and 14. Paragraph 2, Section II of this letter stated that studies
would be made of the number and expenses of Construction Advisers and
their staffs.

Realizing that the salary and expense of the Construction Adviser
and his staff is fully chargeable to project development costs as the
result of a change in the applicable Federal laws, it is in line with
our other efforts to reduce costs that this administrative expense be
kept to a minimum consistent with good administration in the disburse-
ment of public funds. It is not possible to adopt a formula which can

— meet every situation but, in general, effective July 1, 1940, the
P following policy will be pursued in an effort to obtain the desired
‘ economies:

1. In a number of cases on existing projects, action will be
ingtituted to furlough stenographers and engineering aides,
after a reasonable notice, where the expected work load
has not materialiszed or where other arrangements have been
made to provide the same service;

2. As succeeding projects begin in cities already having one
or more Construction Advisers, the new work will be essigned
to present employees depending upon the locatien of the proj-
ect and the physical ability of the staff to service adequately
the additional project. In some cases where additional tech-
nical personnel is considered essential, it may be possible
to appoint an Assistant Construction Adviser at a lower salary
scale reporting to the Construction Adviser in charge. In
cities where the local authority is making its first construc-
tion awards, the newly appointed Construction Adviser will be
assigned to as many subsequent projects as he is able to handle;

3. The employment of engineering aides will be discontinued in
the future on all except the largest projects or combinations
of projects in scattered locations under one Construction
Adviser;

4+ On all future projects, local authorities will be given an
opportunity to furnish stenographic services to the Construc-
tion Adviser rather than have the USHA employ under the Civil
Service Laws and Rules stenographers at rates prescribed by
law for classified Federal employees. This may be accomplished




e

To All Local Housing Authorities - 2 -

either by the local authority's employment of a stenographer
at prevailing rates for the principal or exclusive use of the
Construction Adviser where the volume of work justifies or

on smaller projects by furnishing part-time services of an
existing employee of the loceal authority.

While the economies resulting from the above policy will not be
immediately apparent in many cities, I am confident that in the finel
analysis, they will be an important factor in lowered project develop-
ment costs.

Sincerely yours,

Regionel Director

d 517



FEDERAL WORKS AGENCY
UNITED STATES HOQUSING AUTHORITY
Washington

June 29, 1940
TO ALL LOCAL HOUSING AUTHORITIES

Gentlemen:

Enclosed herewith is a bulletin on defense housing
dealing with legislation which has just been signed by the
President. I wish to make you familiar with the rapidly
developing background of this matter.

As soon as discussions of the national defense program
were begun, it was realized that the housing of war industry
workers and of Army and Navy employees would become a very
fmportant factor in defense preparations just as it did
during the last war. The leaders who are formulating today's
national defense program have had numerous consultations with
the various federal housing agencies as to means for avoid-
ing a repetition of the acute housing shortages which were
encountered during the last emergency.

Today there are several federal agencies all well-
equipped with experienced personnel, and ready to contribute
to the solution of the problem. In the discussion of the
facilities of the various federal housing agencies, I cited
as a peculiar qualification of the USHA the existence through-
out the country of 500 local housing authorities composed of
citizens thoroughly familiar with local housing needs and
local housing conditions. I pointed out that, in cooperation
with these agencies, the USHA was equipped to provide needed
housing economically and quickly.

I believe it fair to say that it was the existence of
these local housing authorities, organized and equipped to
cooperate with the USHA, which led the Congress and the
President to provide for the building of defense housing
under the terms of the law which has just been enacted.

This legislation imposes on the local housing authorities
and the USHA grave responsibilities in the national defense
program. On your behalf I have assured the leaders who are
directing the defense program that the local authorities
working with the USHA will undertake to produce such defense
housing as is needed, when it is needed. I have given this
assurance of what we can do together because I am completely
confident that the nation can count on your cooperation,
loyalty, and enthusiasm as you know you can count upon mine.



To All Local Housing Authorities - 2

The enclosed Bulletin No. 35 represents the best
thinking of the United States Housing Authority and those
entrusted with defense housing. As soon as further plans
become known, I will communicate them to you. In the mean-
time the local authorities and the USHA have specific duties
to perform. The local authorities should familiarize them-
selves promptly and completely as to existing and probable
defense housing needs in their communities. The United
States Housing Authority has an obligation, which it has
already begun to carry out, of shortening and simplifying its
own procedures in the interest of the greatest possible speed.
As will be svidenced from the enclosed bulletin, greater
%?dependence than ever before is accorded the local authori-

080

In conclusion, may I express my gratification that the
local housing authorities and the USHA have arrived at a
degree of competence which has warranted the Congress in
delegating to us so responsible a duty in this critical
moment. I know I speak your minds as well as my own when I
say that we will not fail.

 Faithfully yours,

NATHAN STRAUS
Administrator

Enclosure



FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY
WASHINGTON

July 12, 1940

TO ALL LOCAL HOUSING AUTHORITIES

Gentlemen:

I was recently shocked to learn that a certain individual has repre-
sented to a local authority that, if his services were engaged, he could
assure the obtaining of an earmarking and loan from the United States
Housing Authority. Any such representation is entirely false and I am
writing to caution local authorities against being misled by any such
misrepresentations.

It is not necessary or even advisable for any local authority to
retain or engage the services of any intermediator to obtain consideration
by the USHA of applications of local authorities for financial assistance
in connection with their low rent housing programs. In fact, the USHA on
such matters will deal only with local authorities through their duly
constituted members, officers and employees. No earmarking will be made
on the basis of any request or action taken by any one not having an
official standing with the local authority.

The Terms, Covenants and Conditions forming a part of USHA 1loan
contracts prohibit local authorities from paying any bonus or commission
for obtaining approval of an application for assistance of a project.

If misrepresentations of the character described in this letter have
been made to any local authority, I would appreciate receiving- a con-
fidential report from such local authority setting forth the particulars
so that an investigation may be made promptly.

_ Faithfully yours,

Qo s

NATHAN STRAUS
Administrator



FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY
Washington

August 16, 1940

T0 ALL LOCAL HOUSING AUTHORITIES:

In connection with Bulletin No. 36 on Policy snd Procedure,
recently sent you, the accompanying memorsndum was dated July 15.
The last paregraph requested your cormments within 30 days. This
bulletin was not dispatched until the first week in August.

The last paragreph should read ". . . within 30 days from the
date of the receipt of this bulletin'.

Very sincerely yours,

LEON H. KEYSERLING
Acting Administrator

994



FEDERAL WORKS AGENCY

UNITED STATES HOUSING AUTHORITY
WASHINGTON

October 30, 1940

To All Local Housing Authorities:

Subject: Monthly Report of Capital Borrowings, Deposits, and
Balances in Development Fund, USHA-921.

It is highly important for administrative purposes that the
USHA receive promptly each month a statement from each Local Housing
Authority regarding deposits and balances in the development funds.
In the past such information has not been available on a current
basis, nor has it been requested in connection with "Analyses of
Expenditures and Budget Control Statement," Form USHA-213. A postal
card "Monthly Report of Capital Borrowings, Deposits, and Balsnces
in Development Fund," USHA-921, has been devised for reporting the
necessary data. All data required can be obtained prior to the
completion of Form USIA-213, that is, the figures are readily
obtainable from records maintained currently by the Local Housing
MAuthority. Figures on capital borrowings are also being requested.
With the use of this postal card form it will not be necessary to
submit as part of Form USHA-213 the detailed schedules which were
requested in the memorandum to all Local Housing Authorities dated
August 20, 1940.

The "Monthly Report of Capital Borrowings, Deposits, and
Balances in Development Fund" must be prepared at the close of each
month and mailed promptly in order to be received in Washington by
the 10th of the month following that covered by the report. This
means that all reports must be mailed not later than the 8th of each
month, and in the case of those Authorities located in the western
part of the country by the 7th, or sent by air mail. No postage is
required unless sent by air mail.

One card should be submitted each month by each Local Housing
Muthority to represent a consolidation of the figures for all USHA-
aided statutory projects being developed by the Local Housing Authority.
Hence, all amounts are to show the accumulated totals or outstanding
balances, as the case may be, at the end of the month. It is suggested
that each Local Housing Authority maintain, for reference purposes, a
record of the data submitted.

The identifying information at the top of the card should be
filled in completely. It is especially important that the numbers of
all projects included in the report be entered on the third line.
Reports should be numbered consecutively.

1243 (more)



Codes will be entered in the boxes &t the Washington office.
Consolidated amounts which include figures for all projects being
developed by the Local Housing Authority are requested for the
following five items:

1. Total Capital Borrowings Outstanding as of End of Month.
This item includes advances by USHA, temporary financing, bonds

issued, and any other capital borrow1ngs which are outstanding at
the end of the month.

2. Cash Donations to Development Fund Account as of End of
Month. Only cash donations deposited; in the development fund account
are to be entered.

3. Total Amounts Deposited in All Development Fund Accounts
to End of Month. This item represents all amounts which have been

deposited in the development fund. The effect of inter-project
transfers of funds will be eliminated by this consolidated type of
report. ,

& - Jotad Gésh'Balgpce in A1l Development Fund Accounts at End
of Month. This item is self-explanatory.

5. Total Cash Disbursements from Development Fund to End of
Month. The entry for this item is obtained by subtracting the entry
for Item 4 from that for Item 3; in other words, Item 3 minus
Item 4. This figure will not correspond with the entry for "Total
Development Costs Paid to Date" as will be reported on Form USHA-213,
since certain items of Accounts Receivable are not included on
Form USHA-213.

Every effort should be made to report accurately the data
within the time limit. A supply of these cards is being sent to you.
The first one should be submitted as of October 31, 1940.

Director, Region

1243 -2 -




FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY
WASHINGTON

AoV 25 1840

ALL LOCAL HOUSING AUTHORITIES

Attached 1s a copy of a letter dated August 31, 1940,
from the Acting Deputy Commissioner of Internal Revenue,
Treasury Department, United States of America, to the
Housing Authority of Baltimore City setting forth the
ruling of the Treasury Department exempting the Housing
Authority of Baltimore City from the payment of the tax
under Section 3465 of the Internal Revenue Code on charges
for telephone, telegraph, radio and cable messages or
services.

We believe that all Local Housing Authorities are en-
titled to exemption from this tax. It is therefore sug-
gested that each Local Housing Authority take appropriate
action to obtain the exemption permitted by this ruling
and that each Local Housing Authority notify the offices
of the local telephone, telegraph and radio companies of
the ruling of the Treasury Department.

We have sent a copy of the attached letter to the
home offices of the American Telephone and Telegraph

Company, Western Union Telegraph Company, Postal Telegraph-
Cable Company and Mackay Radio and Telegraph Company.

Administrator

Attachment

To Be Reproduced
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EY IREASURY DEPARTMENT
L5 Washirgton
August 31, 1940
office Of h S R

Commissioner of Internal Revenue

Housing Authority,
McCawley Building,
37 Commerce Street,
Beltimore, Maryland.

Gentlemen:

Reference is made to your letter of August 19, 1940 re-
questing information as to whether the Housing Authority of
the City of Baltimore is entitled to exemption from tax on
telephone and telegraph messages imposed by section 3465 of
the Internal Revenue Code. Section 3466 of the Code provides
that no tax shall be imposed under section 3465 upon any pay-
ment received for services or facilities furnished to the
United States or to any State or Territory, or political sub-

T division thereof, or the Distriect of Columbia.

It appears from the evidence previously submitted that the
Housing Authority is an instrumentality of the State of Maryland
or political subdivision thereof. It is held, therefore that
the Housing Authority of the City of Baltimore is entitled to
exemption under section 3466 of the Code, from payment of tax
on charges made to it for telephone, telegraph, radio or cable
messages or services.

Respectfully,

Signed Adelbert Christy
Adelbert Christy
Acting Deputy Commissioner.,

cc-Baltimore, Maryland
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: FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY
WASHINGTON

December 10, 1940

To All Local Housing Authorities:

The draft under the Selective Training and Service Act
of 1940, and the calling into training or service of members
of the National Guard and members of the reserve components
of the armed forces of the United States, have raised two
important questions in connection with the USHA-aided program.

The first question is whether Local Housing Authorities
receiving USHA aid should continue to pay full (or partial)
salaries to their former employees who are drafted or called
into training or service. I think all Local Authorities will
agree that any financial participation by the Federal Govern-
ment in special salary benefits to draftees, or to persons
called into training or service, should be on a uniform and
nondiscriminatory basis. Any salary benefits of this kind
should extend to all employees who are drafted or called into
training or service and should not be restricted to employees
of Local Housing Authorities. The responsibility for formu-
lating Federal policy in this respect and making funds avail-
able for any such salary benefits rests, of course, with the
Congress of the United States rather than with USHA. The USHA
cannot, therefore, approve the use of either the development
or administration funds provided for USHA-aided projects to
pay full (or partial) salaries to former employees of Local
Authorities during their period of training or service.

The second question raised is whether, in the event the
chief earner in a tenant family is drafted or called into
training or service, the remainder of the tenant family should
be permitted to remain in a USHA-aided project without the
payment of rent. The present policy of the Government on
conscription, as announced by the War Department, is to defer
men with dependents from military training. Under this poliecy.
no man will be conscripted unless his local draft board has
determined that he has no dependents. Even though the person
subject to conscription is not the chief earner in the family,
I think we can assume for the present he will not be placed
in training if he shows the local draft board that his earnings
comprise an indispensable portion of the family income.



Similarly, enlisted men and officers in the National Guard
who have dependents have been authorized to apply for dis-
charge or tender their resignations. In view of these special
provisions for men with dependents, I do not think that the
draft under the Selective Training and Service Act of 1940,

or the calling of the National Guard into training or service,
will create any immediate problems with respect to the payment
of rent for dwellings in USHA-aided projects.

I am sure that all Local Authorities will agree that any
financial participation by the Federal Government in special
rent benefits to draftees or persons called into training or
service should be on a uniform and nondiscriminatory basis
and should not be restricted to tenants of USHA-aided projects.
This is a field in which only the Congress of the United States
can appropriately act and it has acted recently by enacting
Public No. 861, T76th Congress, approved October 17, 1940.

This Act imposes restrictions upon the time and manner in
which dependents of persons in training or service may be
evicted from dwellings on which the rental charge does not
exceed $80 per month. Dependents of men in training or service
may not be evicted from such dwellings without the prior con-
sent of a Court. In such cases the Court may stay the pro-
ceedings for not longer than 3 months or make such other order
as may be just. Penalties are provided for any person knowingly
taking part in any eviction proceedings against dependents of
men in training or service except in the manner prescribed in
this legislation. Since the rentals for all dwellings in
USHA-aided projects are far below the rental limit fixed in
this Law, Local Authorities are bound by the provisions of

this Law.

I think that the policy of Local Authorities in this
regard should be to make every effort to collect the scheduled
rent from the families of men in training or service. If col=-
lection is not feasible, reasonable arrangements should be
made to defer the payment of all or part of the back rent,
provided such deferment will not make it necessary for the
Local Authority to raise the rental rates for dwellings
occupied by remaining families. If arrangements cannot be
made for payment of any delinquent rent on a reasonable defer-
red payment plan, or if the deferment of the payment of the
rent will result in raising the rents of other tenant families,
Local Authorities seem required under existing legislation to
apply to the appropriate Court for the eviction of the families
involved. The USHA cannot approve the use of either the de-
velopment or the administration funds established for USHA-
aided projects to pay the rent for families of tenants who are
drafted or called into training or service, or to make up any
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deficiencies in project income resulting from the occupancy
of project dwellings by such families.

The USHA will do all that it can under the laws passed
by Congress to cooperate in meeting the economic problems
raised by the draft and by the calling of men of certain .
military or naval status into training and service.

raithﬁﬂ%,‘

NATHAN STRAUS
Administrator

124178



FEDERAL WORKS AGENCY
UNITED STATES HOUSING AUTHORITY
Washington

To All Local Authorities:

Prior to the time your first project was ready for occupancy, you
were furnished with an initial supply of certain forms as required in
Bulletin on Policy and Procedure No. 28. This initial supply was
provided so that you could immediately start submitting reports while
you obtained a<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>